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Highlights of this Issue 


Railroads State Case for Demurrage Charge Increase, in Hearing 


In response to call by counsel for National In- 
dustrial Traffic League, counsel representing 
protesting shippers meet to discuss possible or- 


ganization of opposition. Witnesses for rail- 
roads include W. T. Faricy and A. H. Gass, of 
A.A.R., who are summoned to testify. 
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N.I.T.L., in Annual Meeting, Defines Its Position on Rate Boosts 


National Industrial Traffic League votes to sup- 
port so much of rail request for ‘emergency’ in- 
crease as will offset rises in costs since de- 
cision by I.C.C. in Ex Parte 196, but to oppose 
broadly railroads’ petition for 15 per cent in- 
crease, in form presented, while insisting on 


‘full hearings’ on that plea, and to oppose, also, 
‘automatic’ rate boosts for other modes of 
transport if railroads obtain increase. Takes 
steps to prevent ‘pyramiding’ of rail minimum 
charge per shipment, now scheduled to go to $3. 
Grant Arnold elected to League presidency. 


Pages 23 and 62 


A.A.R. Votes to Reduce ‘Bad Order’ Cars to 3% of Total Owned 


In membership meeting of Association of Ameri- 
can Railroads, at New York City, W. T. Faricy, 
president, notes attainment of objective, set 
year ago, of bringing down ratio of cars await- 
ing repairs to 4 per cent of ownership, states 


that vote bv letter ballot on proposal to in- 
crease per diem rate to $2.75 will be taken, 
reports on association’s research activities and 
defense transportation plans. Mr. Faricy and 
other officers of A.A.R. are reelected. 


Page 33 


Railway Progress Institute Announces Industry-Promotion Study 


Organization of suppliers of equipment and ma- 
terials to railroads discloses results of study 
involving 10-year projection of railroad growth 
potential, indicating annual rail ton-mile total 


of 880 billion by 1965, or increase of 41 per 
cent over 1955 figure and advises carriers to 
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bers of 33-man governing board. 
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Southern Roads’ 7 Per Cent Increase Plea to Be Heard Dec. 12 


Cross-examination, oral testimony in opposition 
to increase allowed. Argument set for Dec. 19. 


Time for reply to 15 per cent plea of eastern 
and western roads extended to Dec. 24. 
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Testimony, Issues in ‘Weeks Bill’ Hearings Reviewed, Analyzed 


In anticipation of revival, in next Congress, of 
legislation to implement so-called Cabinet re- 
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the traffic manager... 


KEY MAN IN 
AMERICA’S 
TRANSPORTATION SYSTEM 


Inside this door is the answer to one of the big problems in our 
expanding economy—"How to ship freight fast, safely and eco- 
nomically”’. 


The month-to-month growth of business, the importance of making 
schedule, and the variety of shipping facilities available, make 
essential the specialized knowledge and experience of the Traffic 
Manager. He knows what carriers provide the most practical routes 
and offer the best service—bearing in mind also, such factors as 
rates, equipment, reliability and personnel. 


His familiarity with transportation facilities and his up-to-the- 
minute knowledge of how to ship are key factors in a well-ordered 
production program. Ask him! He'll tell you—Ship it TRANS- 
AMERICAN! 


Our Twents Fifth Ue. of Senice to Shippers 


General Offices: Detroit 9, Michigan ¢ Vi. 1-9400 ‘Tran sameri can 
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YOUR MONEY REFUNDED 
VOLUNTARILY 
IF WE OVERCHARGE! 


It sometimes happens, in the press of doing business, that unin- 
tentional overcharges occur. Generally, most overcharges are 
caused by a misinterpretation of tariff provisions. At McLean, 

a skilled staff audits at least 20% of all freight bills every 
month. When an overcharge is found, McLean promptly 

sends the customer a refund—gladly, and voluntarily. 

In addition, each error discovered is pointed out to the 

rate clerk responsible to prevent a recurrence. This is 
but one more example of the “plus” service you 
enjoy when you specify McLean! Your nearby 
McLean representative will be glad to tell 

you more. Call him soon! 


Write for your free copy of 
McLean’s new “Mobile Equipment” 
folder SPG-8. It’s an easy-to-read 
table of capacities, dimensions and 
other data on principal types of 
available McLean equipment. 
McLean Trucking Company, Dept. 
TW, Box 213, Winston-Salem, N. C. 
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Over the past several years, we 
have spent more than $6,400,000 to improve 
our facilities for handling your LTL freight. \ 
The question: which one of these new 
service features would you say is most 
important? 





Drag-Line Materials Handling System 
Radio Dispatch 

Turbodiesel Tractors 

Climatized and Open-top Trailers 
Enlarged Terminal Facilities 

Volume Van Trailers 
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24-Hour Communications 


... And the ANSWER! 


They're all important—but delighted, faster-served customers tell us 
that Number One is our enlarged terminal facilities that now 

provide super-efficient LTL service with Less Time Loss! New or 
expanded terminals, with the most modern equipment and 

methods throughout, help give your shipment top-priority service 

over our 6,000-plus miles of regular routes connecting 

the industrial and commercial areas of the i 
South and the East. west maton A Mw vote 
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Engineering a special-purpose tank car is a job for 
experts. Stress, mobility, center of gravity, corrosion 
resistance—these are a few of the factors to be con- 
sidered. At General American you'll find engineering 
specialists—men who pioneered with aluminum tank 
cars. These made possible bulk shipments of hard-to- 
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tional improvements. 


GENERAL SERVICE CARS 


ALUMINUM CARS 


TRAFFIC Wop 


This engineering skill and experience that make such 
developments possible is part of every GATX lease- 
a lease that provides shippers with the most dependable 
service available for bulk liquid transportation. When 
you lease cars from General American, you avoid the 
need for capital investment as well as operating, servicing 
and maintenance problems. 

If you’d like additional information concerning tht 
advantages of a GATX lease, call or write your nearbj 
General American District Office. 


It Pays to Plan With General American 


PRESSURE CARS INSULATED CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 90, Illinois 


Service Offices In Principal Cities 
Service Plants Throughout The Country 


Nov 















‘IC Worwinovember 24, 1956 


= 


i 
od 
' 


’ 


EDITORIAL 


ACH ISSUE OF TRAFFIC WORLD reflects the com- 
plexities of the transportation system of our country, re- 
‘cording billions of ton-miles and passenger-miles annually 
in operations over steel rails, over highways, on waterways 
and in the air, but it is not often that the many-faceted 
"system is exhibited as dramatically as it is in this issue. 

In what we call ‘‘No. 1 head” and “No. 3 head”’ stories, 
“Hand in stories where a single-column head is deemed suf- 
ficient to inform the reader of the nature of the news 
report below it, the forces at work today shaping the 
performance, the promotion and the regulation of the 
transportation system are mirrored. What carriers, shippers 
and the government are contributing to the formation of 
“the shape of things to come” came to a focus in the past 
week in such fashion as to give even jaded reporters and 
headline writers a lift as they sensed the living quality of 
the news fabric they were handling. 

Running like a persistent thread through a number of 
the news reports in this issue is the effort of the railroads 
to obtain an increase in freight rates which will “make 
them whole’’ for increased costs incurred since Ex Parte 196, 
and to establish a more satisfactory rate of return. Not 
only are the various phases of the proceedings in Ex Parte 
206 reported—both as to the emergency increase of 7 per 
cent and the permanent increase of 15 per cent—but the 
reaction of the shippers of the country, through their rep- 
resentative body, the National Industrial Traffic League, is 
also reported. Not only did shippers react to the proposals 
of the railroads; they also reacted, and with vigor, to the 
procedure proposed by the Commission. They acquiesce in 
an expedited handling of the emergency proposal. But they 
object to anything less than “full hearings” on the per- 
manent increase proposal. And in this latter matter they 
were paralleling the reaction of 21 state regulatory com- 
missions. 
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ing the ie Ex Parte 206 thread turns up again in the docketing 

nearbj by three water carrier bureaus of proposals to increase 

their rates by whatever percentage may be allowed the 
railroads in Ex Parte 206. 

The report of the annual meeting of the National In- 

| dustrial Traffic League encompasses more than the general 

tate increase case. As usual, the docket prepared for the 

E two-day meeting in New York was like an encyclopedic 

compilation of trafic and transportation matters as viewed 

from the shipper’s position. The sweep of the discussion 

has something of the compressed educational value of an 

encyclopedia. In it, the continuing thread of League policy 

as adopted and modified from year to year was spun out 

into new shapes and lengths as various committee pro- 
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posals brought acceptance or rejection from the member- 
ship. 

Also in this issue a new promotional force in the rail- 
road industry makes its appearance. The suppliers to the 
industry, through their association, the Railway Progress In- 
stitute, now only 18 months old as successor to the older 
Railway Business Association, implemented its intention 
to be a factor in the promotion of railroad service by 
plumping down, in an assembly hall crowded with repre- 
sentatives of the railroads and of the suppliers, a 10-year 
projection of railroad growth potential. That ‘‘forecast” 
was made after the showing of a film in which the admission 
was made that the railroad industry had hitherto been too 
much before the public in a plaintive role, complaining about 
what was happening to it. 


OR is the regulatory news in this issue without its dra- 

matic quality. News concerning the applications of rail- 
roads to acquire control of the Central of Georgia, and of 
the Spokane International, such as appears in this issue, is of 
the sort which has appeared more or less regularly over the 
years, but a new note is struck in a decision of the Commis- 
sion in which two of the larger motor carrier systems of the 
country figure in a motor carrier application for additional 
operating rights. An interesting aspect of the case was the 
competitive situation between two-western trucking systems, 
growing fast through extensions of rights and acquisition of 
rights. Brought into play, also, in this motor rights case were 
the ambitions of other large motor carriers and of one 
railroad. 

Here is evidence that the motor carrier “systems” have 
attained far greater importance as competitive agencies 
than they could claim a few years ago. 

Against the skies of the country darts the flashing 
silhouette of the turbo-jet transport plane, already putting 
the pressure of its tremendous speeds on-the government 
agencies which must nurse it through the airways, and 
control its rates, fares and conditions of operation. 

The five members of the Civil Aeronautics Board will 
take off on what they call an ‘unprecedented’ trip to be 
briefed on jet transports and to see one of them demon- 
strated. At the same time the Civil Aeronautics Board 
reports the placing of an order for nine million dollars’ 
worth of new radar equipment that will not only track the 
jets miles above the earth but, at need, throw on the radar 
screen a map of the area over which they are passing. 

This is by no means all that is reported in this issue. 
But the run-through of such portions of it as we have 
touched on is sufficient to indicate that there is a faster pulse 
beat in every segment of the transportation industry which 
stirs even “old hands” at reporting the news of its doings. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 
specialist in interstate transportation, who is a member of our special service department, will furni 
references to regulations and decisions and will answer questions of application of tariff schedy 
and practical traffic problems. We do not desire to take the place of the traffic man, but to 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse 


answer any question that does not seem to be of general interest or that may appear to us unwi 
to answer or too complex for the kind of investigation herein contemplated. 


Claims— 


Declination Account Consignee Signing 
Clean Receipt for Goods 


Question—Pennsylvania 


We received a shipment of air condi- 
tioner units, of which one carton was de- 
livered with a hole in one end, but which 
was not readily seen under ordinary ob- 
servation. 

Our receiving clerk signed a clear 
receipt. Shortly after the carrier’s driver 
left, the punctured carton was noticed 
and, upon opening the carton, the dam- 
aged part was in evidence. 

The claim inspector arrived the same 
day and reported the hole in the carton 
and damage to the equipment. A con- 
cealed loss and damage claim was en- 
tered, but the carrier rejected it, stating 
that our receiving clerk had signed a 
clear receipt, relieving the carrier of all 
responsibility. 

Even though technically correct, it 
would seem an abuse of ethics to reject a 
claim on a technicality, even though the 
damage actually occurred while in the 
hands of the carrier, and so acknowl- 
edged by the inspector. 

Accordingly, we are inquiring as to 
whether you might render an opinion in 
this matter, or references that will en- 
able us to pursue the matter further 


Answer 


The freight claim rules of motor car- 
riers, in general require that damage dis- 
covered after delivery to the consignee 
shall be reported by the consignee im- 
mediately upon discovery and the con- 
tents and container held for the carrier’s 
inspection. This was done, in your case, 
the carrier’s inspector apparently making 
his inspection on the day of delivery of 
the goods by the carrier. 


The carrier’s contention that, since the 
receiving clerk had signed a clean bill 
of lading, he is not liable for any dam- 
ages discovered after the delivery had 
been made, is not enough, standing 
alone, reason to decline the claim. See, 
in this respect, Fidelis Fisheries v. Thor- 
den, 142 F. Supp. 798, decided June 28, 
1956, wherein the court said that while 
there can be no dispute that a clean bill 
of lading is prima facie evidence that the 
goods were received in good order and 
condition, such evidence is subject to re- 
buttal the same as any other. McNeely 
& Price Co. v. The Exchequer, D. C. E. D. 
Pa. 1951, 100 F. Supp. 343; Wagman & 
Co. v. United States Lines Co., D. C. E. D. 
Pa. 1952, 104 F. Supp. 189; Karabagui v. 
The Shickshinny, D. C. S. D. N. Y. 1954, 


123 F. Supp. 99, affirmed sub nom. Kup 
fermann v. United States, 2 Cir., 195% 
227 F. 2d 348. 


Even though there was a report by th 
carrier’s inspector that there was a hol 
in the carton and damage to the con 
tents, this alone is not enough to es 
tablish liability on the part of the car 
rier. The burden is on the consignee 
prove that the property was in good con 
dition when delivered to the carrie 
(Railway Express Agency v. Anderson, 
So. 2d 168; Merchant Shippers Ass’n, y 
Kellogg Exp. & Draying Co., 170 P. % 
923; Palmer v. Gillarde, 38 N. E. 2d 382 
or, at least, to show that the goods wer¢ 
in a better condition when delivered t 
the carrier than they were on arrival a 
destination. Ohio Galvanizing & Mfg 
Co. v. Southern Pac. Co., 39 F. 2d 8 
certiorari denied 51 S. Ct. 83, 282 U.§ 
879; Goldberg v. New York, N. H. &E 
R. Co., 153 A. 812. 


Even though it was proven that there 
was no damage when the goods were de 
livered to the carrier, there is still the 
question of damage occurring after de 
livery by the carrier. 


Freight Charges— 


Auditing of Freight Bills by Shipper 
Prior to Payment of Freight Charges 


Question—New York 


We had a shipment, recently, to 4 
consignee who has an established charge 
account with us. He has made promp 
payments of all bills rendered to him 
On receiving the shipment in question, 
his receiving department received the 
goods, as usual, and we charged the 
freight bill amount to his account. The 
shipment originated on a _ connectil 
line and was merely described as “mer 
chandise.” 


On receiving his statement, the com 
signee informed us that he would né 
pay this charge, as the rate was incorrect. 
We advised him to pay the amount, sub 
mit a corrected bill of lading with th 
correct description, and bring a clail 
for the overcharge, accompanied witl 
the paid freight bill and the correcté 
bill of lading. The consignee refused 4 
comply and suggested that we contac 
the originating carrier and have hil 
secure the corrected bill of lading from 
the shipper and then, issue him, the com 
signee, a credit for the overcharge. 

Is it permitted, under Interstate Com 
merce Commission regulations, to follot 
the procedure as recommended by tH 
consignee, or must we follow the pr¢e 





Nov 






C. Ne 
cribers, 


nterest, 
ill furni 
schedu 
Jt to 
refuse 
Us unwi 











m. Kup 
ir., 195% 


t by t 
S a ho 
he con 
1 to @ 
the car 
ignee 
0d con 


at there 
vere de 
still the 
fter de 


per 
ges 


y, toa 
| charge 
promp 
to him. 
juestion, 
ved the 
zed the 
it. The 
necting 
s “mer 


he con 
uld né& 
1correet.. 
nt, sub 











November 24, 1956 7 


Derailments like this are one in a million... 


But DF Loader protection paid off! 


\ 


i 
< yaw 


TYR \ YI 
aa & 


ih: 


x 
ey | 


‘HR AUT 
ts 
wy 


aq 





WwW What Modern Railroads had to say about this derailment 


"A wreck out West showed how effective modern equipment can be. ' 
A 'Modern Railroads' editor came across a DF-equipped box car gy 
that had rolled over in a main line wreck. The car had - 
been carrying plate glass. Although the car itself was as 
badly damaged as might be expected, the DF cross—members 
effectively braced the sides, and less than half the glass = 


was damaged-—after the car had been thoroughly ditched 
and several other cars had piled on top of it." 




















("Modern Railroads," September, 1956) 


* 
os ua? 





The Kid Cove Treatments. 


*DF is a trademark of Evans Products Company... 
Only Evans makes the DF Loader 


LOCKS IN LADING .. . ELIMINATES 
DAMAGE AND DUNNAGE 


AE 
ave EVANS PRODUCTS COMPANY, Plymouth, Mich., also produces: truck and bus heaters; 
wip. bicycles and velocipedes; Evaneer fir plywood; Evanite hardboard; and Evanite battery separators 
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cedure as originally recommended by 
us? 

In actual fact, the consignee finally 
complied with our wishes, but we would 
like to know, for future reference, what 
the correct procedure is, so that we may 
avoid unpleasant business relationships 
with good customers. 


on a cash basis. To assure this purpose 
they were prohibited from relinquishing 
their lien on freight transported until 
all charges thereon had been paid, except 
under such rules as we prescribed to 
assure prompt payment of such charges. 
The statute, as interpreted by us, did not 
authorize us to prescribe rules permitting 
the carriers to extend credit to shippers 
in order that shippers might audit their 
freight bills and thereby guard against 
claims for overcharges or undercharges. 

“The only change in the law made by 
the amendment is that now we are not 
restricted to making rules that assure 
prompt payment of freight charges. We 
may permit carriers to extend credit for 
a reasonable time to shippers for the 
purpose of auditing freight bills or to 
meet other exigencies of business, but we 
cannot make a mandatory order pre- 











Answer 


The method suggested by the con- 
signee cannot be followed unless the 
entire transaction can be completed 
within the authorized credit period. 

In its report in Regulations For Pay- 
ment Of Rates And Charges, 171 I.C.C. 
268, the Commission said: 


“It was the clear intendment of the 
statute prior to its amendment that the 
carriers’ business should be conducted 
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KAYO GULF gives you 
FIVE finer services... 


Top speed and service, 
twice daily. 

> | Through diesels, linking 
Kans., Okla., and Texas. 
Head to rear radios on all 
freights. 

fe location reports given 
promptly. 
Personal 
shipment. 


Service on every 













S. — 
OFFICES in New York City, Pittsburgh, Washington, D. C., 
Minneapolis, Chicago, St. Louis, Kansas City, Memphis, 
Cincinnati, Dallas, Houston, Los Angeles, Portland, Seattle. 














AFFILIATED ROADS: 
Midland Valley, Oklahoma City, 
Ada and Atoka Railroads. 
Box 1447, Muskogee, Oklahoma. 













Kansas QO ktanoma & Gur 








TRAFFIC Wort 






scribing a period of credit which carriers 
must allow. It is within the discretion 
of the carriers to refuse to extend any 
credit or to extend credit for a shorter 
period than the maximum prescribed by 
us.” 

In this case, the Commission also said 
that “An erroneous freight bill rendereg 
by the carrier does not change the car. 
rier’s obligation to collect or the shipper’s 
to pay the legal rate,” but that “Where 
a@ carrier has relinquished possession of 
freight and collected the amount of tariff 
charges represented in a freight bij 
presented by him as the total amount 
of such charges, and another freight 
bill for additional charges is thereafter 
presented to the shipper, the carrier may 
extend credit in the amount of such 
additional charges for a period of 30 days, 
to be computed as hereinafter set forth. 
from the date of the presentation of the 
subsequently presented freight bill.” 





Motor Carriers— 


Exempt Commodities— 
Tariff Must Be Observed If Filed 
With the Interstate Commerce Commission 


Question—Virginia 


It has been our understanding that 
agricultural commodities are exempt 
from the interstate commerce act in 
regard to rates, and carriers may nego- 
tiate rates with shippers that are com- 
pensatory, regardless of the published 
rates. 

We have recently been advised that, 
according to the decision by the United 
States Court of Appeals, Fourth Circuit, 
in Fawley Motor Lines, Inc. v. Cavalier 
Poultry Corp., a carrier, even with respect 
to exempt commodities, cannot escape 
being bound by tariffs which he has 
voluntarily filed and which are a con- 
stituent part of the contract of carriage 
and that there is nothing that exempts 
commodities from the binding effect of 
the tariffs on file with the Interstate 
Commerce Commission. 

We would appreciate your advising us 
whether exempt commodities may be 
shipped by common carriers at a rate, 
other than the published rate. 


Answer 


The case to which you have been 
referred is Fawley Motor Lines v. Cavalier 
Poultry Corp., 235 F. 2d 416, and was 
decided June 21, 1956, by the United 
States Court of Appeals, Fourth Circuit. 

This case was an appeal from a judg- 
ment in the United States district 
court for the western district of Virginia, 
at Harrisonburg, 138 F. Supp. 583, favor- 
ing the shipper in recovering excess 
freight charges collected by the carrier. 
Judgment was rendered for the amount 
of excess charges claimed without inter- 
est prior to judgment. 

The carrier had obtained a certificate 
of convenience and necessity and filed 
tariffs with the Interstate Commerce 
Commission. These tariffs provided for 4 
charge for refrigeration service only when 
such service was requested in writing 
by the shipper and specified on the 
bill of lading. During 1953 and 1954, the 
carrier transported dressed poultry be- 
tween Harrisonburg, Va., and various 
points in New York, New Jersey and 
Pennsylvania, collecting the rates pre- 
scribed in his tariffs, which were on file 
with the Interstate Commerce Commis- 
sion, plus the refrigeration charges. The 






No\ 





Wor. 


-arriers 
cretion 
Nd any 
shorter 
ibed by 


ISO Said 
*ndered 
he car- 
1ipper's 
“Where 
Sion of 
f tariff 
ht bill 
amount 
freight 
reafter 
er may 
f such 
30 days, 
t forth, 
of the 


mission 


g that 
exempt 
act in 
7 nego- 
e com- 
blished 


d that, 
United 
Circuit, 
yavalier 
respect 
escape 
he has 
a con- 
arriage 
xempts 
Tect of 
Lterstate 


sing us 
nay be 
a rate, 


e been 
Yavalier 
nd was 
United 
Circuit 
a judg- 
district 
‘irginia, 
, favor- 

excess 
carrier. 
amount 
t inter- 


"tificate 
id filed 
mmerce 
id for a 
ly when 
writing 
on the 
54, the 
try be- 
various 
ey and 
es pre- 
on file 
ommis- 
es. The 








November 24, 1956 


PEPERONI 
FORTE 
64 LIRE KG 





They get em while they’re hot 


How Emery 
helped spread 
sizzling 


sales ideas 


When in Rome... Romans now are 
doing as Americans do. Recently a 
modern American supermarket opened 
for business in the ancient city. In no 
time, ropes had to be put up to control 
crowds of delighted Italian housewives 
who formerly had to visit as many as 
15 specialty shops daily to buy food. 
Our client, Fairchild Publications, 
decided this would be the perfect oc- 
casion for distributing their weekly 
Supermarket News. Emery made pick- 


EMERY 


AIR FREIGHT CORPORATION 


up in New York on Saturday morning, 
and Supermarket News was circulated 
in Rome hot off the press on Monday 
—the same day it was distributed in 
America! 

Whether your shipment—domestic 
or international —is emergency, one- 
shot, or routine, Emery is ready to de- 
liver economically and on time. Learn 
how high-speed air transport can help 
you by calling your local Emery agent. 
He’s listed in your directory. 


General Offices: 801 Second Avenue, New York 17. Serving the United States, Alaska, Canada... and Europe, Asia, Africa. 
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shipper sued for recovery of the refrig- 
eration charges, inasmuch as no request 
therefor had been made in writing, nor 
by notation on the bills of lading. 

The carrier denied liability on the 
ground that dressed poultry was an 
agricultural commodity and was excluded 
from the terms of Part II of the inter- 
state commerce act by section 203(b) (6). 
The district court held that dressed poul- 
try was not an agricultural commodity 
within the meaning of section 203(b) (6) 
of the act (this ruling has been upset 
by the ruling of the Supreme Court of 
the United States, in East Texas Motor 
Freight Lines, Inc. v. Frozen Food Ex- 
press, 351 U.S. 49, 76 S. Ct. 574. See, also, 
the ruling of the Supreme Court in No. 
365, Interstate Commerce Commission Vv. 
Home Transfer & Storage Co., Inc., af- 
firming a ruling by the federal district 
court for the western district of Wash- 
ington that frozen fruits and vegetables 
fell within the commodity exemption of 
section 203(b)(6) of the act), but that, 
even if dressed poultry was exempt under 
the provisions of section 203(b) (6) of the 
act, the carrier was nevertheless, bound 
by the tariffs which he had filed with the 
Interstate Commerce Commission, as 
there is nothing in this section which 
exempts the carrier from the binding 
effect of tariffs filed to cover such com- 
modities. There is nothing in the East 
Texas case which relieves a common 
carrier transporting agricultural com- 
modities in his capacity as a common 
carrier from the binding effect of his tar- 
iffs which are on file with the Interstate 
Commerce Commission. 


Our files do not contain references to 
other cases dealing with this subject. 


Delay— 


Recovery of Special Damages 


Question—Massachusetts 


We are interested in the liability of 
carriers in connection with late. deliver- 
ies to piers. 


On October 8, 1956, we made a ship- 
ment from Boston to a pier in New York 
City, by motor carrier, to a steamer that 
was sailing on the 12th of October. The 
bill of lading carried a notation that de- 
livery must be made on or before Oc- 
tober 11. Under normal conditions, this 
shipment would have arrived at the car- 
rier’s terminal in New York City at 7:00 
a.m, the morning of October 9, with de- 
livery possible to the pier that same af- 
ternoon. If not, then by the 10th of 
October, at the latest. However, the 
night dispatcher for the carrier put the 
shipment on a trailer going to New Jer- 
sey, with the end result that the ship- 
ment was delivered to the pier on Oc- 
tober 12. The steamship company re- 
fused shipment, because the steamer was 
ready to sail and the last loading day 
was October 11. 


This shipment involves a letter of 
credit, which expires before we can 
make arrangements for another sailing. 
In addition, our customer faces a 15 per 
cent penalty for late delivery. 

We would appreciate your advice as 


TRAFFIC Wor 


to what the carrier’s responsibility ang 
liability are in this case. 


Answer 


In its decision in Chicago & A. R. Co 
v. Kirby, 225 U.S. 155, 32 S. Ct. 648, th 
Supreme Court of the United States hey 
that a carrier may not, except unde 
a tariff which provides for rates base 
upon deliveries within a specified time 
contract to deliver goods at a specifie 
time. This case does not hold that ; 
carrier may not be held liable in damages 
either ordinary or special, for unreason-. 
able delay to goods, but it does hold that 
except under proper tariff provisions, , 
contract to deliver within a specifie 
time is void, as constituting discrimina. 
tion in favor of a particular shipper 
Therefore, inasmuch as an action agains 
the carrier must be based upon a contrac 
to make delivery at a specified time, th: 
decision in this case would preclud 
a recovery of damages. 


On the other hand, the rule is equally 
well settled that special damages fa 
delay are recoverable only in case th 
shipper, at or before the time he tendere 
his goods for shipment, informed th: 
carrier of the special circumstance 
which render a prompt delivery of th 
goods at destination necessary. See, ir 
this respect, Peyton v. Railway Exp 
Agency. 158 F. 2d 671, certiorari denied 
67 S. Ct. 1083, 330 U.S. 846, rehearing 
denied 67 S. Ct. 1199, 331 U.S. 864; Gard- 
ner v. Mid-continent Grain Co., 16 
F. 2d 819; Alton R. Co. v. Oklahoms 
Furniture Mfg. Co., 122 P. 2d 152; White 
v. Louisville & N. R. Co., 79 So. 508 





SOO LINE RAILROAD 
Beginning November 15, 1956 


NEW Overnight 


PIGCY-BACK SERVICE _ 


between 


(FOR GENERAL MERCHANDISE) 


Minneapolis and Chicago 


between 


Neenah-Menasha-Appleton 
and Chicago 


New Trailers 


Present PIGGY-BACK SERVICE continues 


between 


Minneapolis and Appleton- 


For information, phone or write 
YOUR SOO LINE AGENT or 


Neenah-Menasha 


D. C. SIMPSON, Manager Rail-Van Service 
SOO LINE BUILDING, MINNEAPOLIS 2, FEderal 2-1261 


Coming Soon! 
Soo LINE 


PIGCY-BACK SERVICE 


between 
STEVENS POINT and CHICAGO 


between 


WISCONSIN RAPIDS- 
PORT EDWARDS-NEKOOSA 
and CHICAGO 
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Git ni a 
Smoother sailing here! 


You'll find that things go ever so much easier when __knows everybody. There is also a substantial sav- 
you start routing cargoes through Newport News, _ ing on inland freight rates to and from most of 
Virginia. Chesapeake and Ohio tracks go right to | the Mid-West and Mid-South. 

shipside. No drayage or lighterage. Labor is 
efficient and dependable. Paper work goes 
through quickly and smoothly because New- 
port News is a small city where everybody 


WRITE FOR FREE, ILLUSTRATED BOOKLET 
which tells you about all the facilities and 
advantages you can enjoy. 





Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Dept. Offices SHIP THROUGH 


Chicago 4, IIl.....327 So. LaSalle Bldg. Sg U/ A 
Detroit 26, Mich...525 Lafayette Bldg. NEWPORT NEWS NEWPORT NEWS, VIRGINIA 
Richmond 10, Va.....909 East Main St. ee 





VIRGINIA it’s easier 
and saves money 


New York 7, N. Y........... 233 Broadway 
Stockholm, Sweden........Kungsgatan 7 
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Bigger payloads 


One of 9 reasons why fleets 


International Trucks 


cost least to own! 


eereeeeeeeeee 


What cuts your hauling cost the most? 
Bigger payload? INTERNATIONAL 
Trucks have it with lightweight con- 
struction wherever practical to let 
less metal do more work. With mod- 
els that give you shortest possible 
BC dimensions. 


The reason is one simple, sound 
INTERNATIONAL policy: to build 
trucks that do the job better, do it 
longer, do it at lower cost than any 
other make—to spend more to build 
it so it costs you less to operate. 


4 Hundreds of extra payload pounds 
are yours with lightweight construction 
that makes less metal do more work. 
Models available with aluminum frame 
and other weight-saving components. 
Space Saver cab for still more payload. 


4 Full air brakes are standard or 
available on most models with lining 
areas to match the model, load and oper- 
ating conditions. Twin-cylinder self- 
centering, self-energizing hydraulic brakes 
provide safer, easier stops and longer life. 


They do cost less to own, and fleet 
cost records prove* it. That’s why 
fleet operators have bought more 
INTERNATIONALS than any other 
heavy-duty truck for the past 24 
straight years. 


The way to start piling up pay- 
loads, and trimming costs, is to talk 
trucks with your INTERNATIONAL 
Dealer, today. He’s right at the other 
end of your phone. 


*Signed statements in our files, from fleet opera- 
tors throughout the U.S., back up this statement. 


2 Rugged frame has plenty of sturdy 
crossmembers. Non-crystallizing, cold 
squeezed rivets are used for extra rigidity 
and proper flexibility on all types of serv- 
ice. Husky front and rear sections add to 
the safety margin built into every frame. 


5 Safer, easier steering and greater 
maneuverability result from cam and 
twin lever gears with controls mounted 
ahead of front axle. Steering wheel is 
comfortably positioned. Power steering 
available on most models. 


INTERNATIONAL HARVESTER COMPANY, CHICAGO 


Builds Motor Trucks + Crawler Tractors 
Construction Equipment * McCormick® 
Farm Equipment and Farmall® Tractors 


3 Cradle action front and rear springs 
cushion load and driver. Proper design 
and mounting provide better load sup- 
port, smoother riding and longer spring 
life. Rear-shackled front springs for 
greater stability and increased life. 


| 
f ey fy Le * 
Bae gree ee RS Soe eee 


For cab comfort and long life. Quiet, 
level ride without transmitting stress to 
cab, fenders, hood or radiator is the result 
of wide spaced, rear shackle type mount- 
ings in an exclusive INTERNATIONAL 5- 
point rubber-insulated V-8 cab suspension. 
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Only INTERNATIONAL builds tractors exactly right for your own over- 
the-road operation . . .“‘sized,”’ powered and geared to save you, earn 
you more money. Roadliner® models have 29,000 lbs. to 76,800 Ibs. 
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GCW with engines that produce up to 356 hp., famous 6’s and three 
great new heavy-duty V-8’s. You name the job, INTERNATIONAL has 
the tractor that will do it— profitably. 





>. Quiet, 
stress to 
he result 
> mount- 
[ONAL 5- 
pension. 


International rear axles and transmis- 
sions are offered in hundreds of variations 
to provide the right capacity and proper 
final drive ratios for every hauling job 

. a matched combination that reduces 
road time and operating costs. 


Most powerful, most economical V-8’s 
under any truck hood —206, 226 and 257 
hp. for faster acceleration and higher aver- 
age road speeds with less shifting. More 
miles per gallon of gasoline. Other gaso- 
line, LPG and diesel engines up to 356 hp. 


World’s most complete line. There is 
an INTERNATIONAL “tailor-made” for every 
truck job, 14 tonners to 90,000 pounders. 
Choice of 4-wheel, 6-wheel and all-wheel- 
drive models, conventional and COE de- 
sign. Every one built to cost least to own. 


















““A Mayflower Move | 
is a Good Move!” 





















That’s what scores of Mayflower customers tell us every- 
day, and that’s the opinion expressed by Mr. F. J. N. of 
Flushing, New York about his move there from Ohio 
recently: 

“We were very pleased with Mayflower. As we are 

transferred about every 2 years it means a lot to know 

our household goods will get good care.” 
Your employees can have this kind of service, too. That’s 
why a Mayflower move is such a good move for them, for 
you, and for your company. 


AERO MAYFLOWER TRANSIT COMPANY, INC.- INDIANAPOLIS 


AERO _ 


Mayf lowers 


NATION-WIDE 
FURNITURE MOVERS 





AMERICA’S FINEST LONG-DISTANCE MOVING SERVICE 
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Pomona Products Co. v. Southern R 
Co., 294 Fed. 982; Missouri Pac. R. Cq 
v. S. L. Robinson & Co., 65 S. W. 2d 909 
Rives v. American Ry. Express Co., 23 
N.Y.S. 429; Witchita Falls & N. W. Ry 
Co. v. D. Cawley Co., 172 P. 70; Payne y 
Reynolds, 239 S. W. 2d 985. 

Recovery of special damages in yoy 
case will depend upon whether yoy 
notation on the bill of lading that “de 
livery must be made on or before th 
llth of October” was such as to advig 
the carrier that such damages wouk 
result from delay to the shipment, o 
was merely a notation to the effect thy 
next day the delivery was expected. Aj. 
though we can locate no case in point 
it is our opinion that such a notice a 
was placed on the bill of lading does ng 
necessarily apprise the carrier that yo 
would be damaged if delivery was no 
made when requested. However, th 
court might rule to the contrary. 















—— 








Tariff Interpretation— 


Misquotation of Rate 


Question—Idaho 


We would appreciate your comment 
on a matter involving local charges as. 
sessed On a stop-over car, due to out: 
of-line haul. 


As is our practice, we checked th 
stop-off with the line involved and re 
ceived telephone approval that the stop. 
off was permissible and that the throug} 
rate would be protected. The correc 
through rate appeared on our bill of lad: 
ing and we were not notified by th 
agent that additional charges wer 
necessary. We now find that the prope 
rate is as entered on the bill of lading 
plus an out-of-line charge amountin 
to several hundred dollars. We havé 
tried to find some other basis to eithej 
lessen or nullify these charges. Theré 
is no cheaper basis. Do we have any 
basis on which we can reclaim thes¢ 
charges? 















































Answer 






It is a well settled rule that shippers 
are charged with knowledge of the lavw- 
ful tariff provisions (Nye & Jenks Grain 
Co. v. Chicago, B. & Q. R. Co., 159 
I.C.C. 1; Crane & MacMahon v. New 
York, C. & St. L. R. Co., 168 I.C.C. 319 
Liberty Industrial Salvage Co. v. Dela- 
ware, L. & W. R. R., 262 I.C.C. 391; and 
Louisville & N. R. Co. v. Maxwell, 23) 
U.S. 94), and that the misquotation 0! 
a rate does not excuse the shipper fron 
paying the published tariff rate (Thame 
& Co., Inc. v. Central of Georgia Ry 
251 I.C.C. 566; Stahmer Coal Co. |} 
Louisville & N. R. R., 241 LC... 29.8 
Forner Co. v. Missouri Pac. R. R 
144 I.C.C. 582; Double Protection Awn- 
ing Co. v. Florida E. C. Ry. Co., 27 
I.C.C. 93; and Imperial Paper & Coli 
Co. v. Delaware & H. R. Corp., 272 1.0.0 
141), and the misquotation of a rat 
does not relieve the carrier of his oblig#- 
tion to collect the published rate. Gul, 
C.& S. F. R. R. v. Hefley, 158 I.C.C. 9 


Since you are charged with knowledg 
of the applicable charges and the cal 
rier is charged with the duty of collect 
ing the published rates, in spite of ! 
misquotation by his agent, there do# 
not appear to be any grounds on whit 
the out-of-line charges may be recovereé. 
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Shipping costs weighing on your mind ? 
When the weight of your shipment climbs 
above 5000 pounds. . 
Merchandise Service rate drops in most 
cases even /ower than the usual low 
LCL rates! 


. your Keystone 









Very likely you will find it as easy as it is 
economical to plan shipments that take 









ite. Gul, 

L.C.C. 9 full advantage of these bargain rates. Easy 
nowled¢ because Pennsy picks up, transports and 
the delivers direct to consignee . . . fast! 
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“How to take a 
5(00-pound load off your mind 








PENNSYLVANIA RAILROAD 






There’s no let-up in Pennsy LCL service, 
for scheduled trains roll continuously 
throughout the week. You can depend on 
regular delivery because you can always 
depend on the Pennsy for railroad re- 
liability plus. 


Plan your next shipment to top 5000 
pounds and route it via Keystone Mer- 
chandise Service. Weigh the savings and 
the satisfaction... you'll stay with Pennsy 
Keystone Merchandise Service. 

















“Iama 
Burlington 


Man” 


e I’m the Yardmaster—‘“‘quarterback”’ of the 
highly -skilled, well-equipped team which 
operates one of the Burlington’s big freight 
classification yards. Every day, the Burling- 
ton and connecting railroads deliver hundreds 
of freight cars to this yard. Using short-wave 
radio, track signals, and remote-controlled 
switches, I “‘call the plays.’’ We sort those 
cars, assemble them into trains, and make 
sure they move out on schedule—with every 
car placed within the train for efficient han- 
dling and prompt delivery. 

Modern yard facilities are an integral part 
of the Burlington. Bridging the region 
between the Great Lakes and the Rocky 
Mountains, the Burlington is “‘an essential 
link in transcontinental transportation.” 


No wonder I am proud to say... 


“I am a Burlington Man!” 


Burlington 
HNC 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


BURLINGTON LINES - Sverjeuhere West 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





N.L.R.B. to Ask Order 


Against Longshoremen 


The National Labor Relations Board 
on November 20 authorized its New York 
City regional office to petition the federal 
district court there for a restraining 
order against the effort of the Intér- 
national Longshoremen’s Association, 
whose members had been on strike at 
Atlantic and Gulf ports since November 
16, to bring into negotiations with the 
New York Shipping Association repre- 
sentatives of employers’ associations in 
the other ports of the nation. 


The board said, also, that its New York 
office would issue a complaint against 
the union for refusal to bargain, based 
on the demand that representatives of 
employers at the other ports b2 brought 
into the negotiations, since the board 
had certified the New York union as the 
bargaining agent with only some of the 
employers. 

A query at the White House as to re- 
ports attributed to “informed sources” 
that the government was planning to 
invoke the injunction provisions of the 
Taft-Hartley act if the dispute were not 
settled quickly brought the reply that 
there was “nothing on Taft-Hartley 
action.” 

Under that act, an 80-day injunction 
may be issued against a strike which 
threatens a national emergency. 


Strike Embargo Changes 


As the result of issuance of embargo 
No. 51 by the car service division of the 
Association of American railroads to ap- 
ply against railroad traffic to Atlantic 
and Gulf ports for movement by vessels 
in exporter coastal traffic, the Santa Fe 
Railway canceled its embargo No. 12 
against all commodities, carload and 
L.C.L., intended for movement in vessels 
in intercoastal, coastwise or export trade 
through the ports of Galveston, Houston 
and Beaumont, Tex. The A,A.R. embargo 
was issued because of the strike of long- 
shoremen which began November 16. 

The Chesapeake & Ohio, on November 
20, amended its embargo No. 40 to add 
to the exceptions to the ban against all 
carload and L.C.L. freight destined to 
Newsport News, Va., for movement via 
vessel in intercoastal, coastwise or ex- 
port trade, a further exception: “Military 
freight when consigned to military in- 
Stallations.” 

The A.A.R. car service division on 
November 20 amended its embargo No. 51 
to add two exceptions involving freight 
routed via Seatrain when moving on per- 
mits issued by Seatrain under its em- 
bargo No. 1, and petroleum or petroleum 
products in tank cars “when to be un- 
loaded into storage from cars before ex- 
port or coastal movement.” 


(See earlier story on page 31) 


R. R. Young Attacks 


Policies of Federal 


Government as Detrimental to Railroads 


New York Central Chairman Regards ‘Wage Spiral’ as ‘Real [nflationary 
Force,’ Calls Rail Wage Boosts ‘Pay-Offs to Our Only Congressionally 
Licensed Monopolists,’ Raps Transportation Taxes, Foreign-Aid Grants. 


Federal government policies in the 
fields of foreign aid, labor-manage- 
ment relations, taxation, and con- 
struction of facilities for use of 
modes of transport other than rail 
were tongue-lashed and represented 
as deterrents to successful operation 
of railroads in a speech by Robert 
R. Young, chairman of: the board of 
the New York Central Railroad, be- 
fore the Economic Club of New York, 
the night of November 19, in the 
Grand Ballroom of the Waldorf- 
Astoria hotel, New York City. 


Mr. Young said he was dissenting, “as 
a business man, and not as a partisan,” 
from a statement he said Secretary of 
the Treasury Humphrey had made in a 
recent speech, implying that the rise in 
the cost of living under the Democrats 
was due to “arbitrarily cheap and plenti- 
ful money.” Mr. Young said his experi- 
ence was that “easy money under the 
Democrats encouraged increased capacity 
and automation which made operations 
less costly, thus slowing the rise in the 
cost of living.” He asserted that “the real 
inflationary forces, the wage spiral and 
the export of capital, go on unabated.” 

“Wage increases,” he said, “have not 
been a necessary adjustment to inflation. 
as we are taught to believe, but are its 
prime cause. Since 1932 wage rates have 
ris2n an enormous 320 per cent while the 
increase in consumer prices has been only 
100 per cent; thus it is plain that wages 
have led and prices only sluggishly fol- 
lowed. The only possible way to maintain 
this relationship if wages continue to be 
forced up is to still further increase 
productivity. Tight money discourages 
ae 


‘Cruel Form of Theft’ 


“There is no failure to appreciate the 
dangers of inflation; for, Mr. Humphrey 
has described it as ‘the cruelest form of 
theft—a theft with the greatest harm 
to those least able to protect themselves. 


“To inflate labor at the expense of 
agriculture, housing, transportation, the 
service industries, and the white collar 
class, all of whose income lags far 
behind labor’s, is also a cruel form of 
theft... 

“Lest some of you think that inflation 
and foreign policy are of no concern to 
a railroad man, let me remind you of 


this: While our politicians in their sub- 
sidy and tax discrimination have held 
first class passsenger fares since 1929 
down to a puny rise of only 18 per cent 
they have encouraged rail wages to triple. 
Coach fares are actually lower today 
than they were 27 years ago. 


‘Bludgeons’ for Railroads 


“Our railroads no sooner stagger up 
from one of these wage increases than 
they are met by ,the bludgeon of the 
next: ‘pay-offs’ to our only Congres- 
sionally-licensed monopolists, a process 
of exploitation of the less favored unc- 
tuously called ‘negotiation.’ And what 
could be more inflationary, more de- 
grading, more destructive of the joy of 
accomplishment, than a work rule which 
requires two men where one is needed? 
To subvert man’s enterprise is to corrupt 
his Divine gift of aspiration, the quality 
which elevates him from the animals. 
Crush this precious gift entirely and we 
become no more than bovine chewers 
of the cud, easy prey to the voracious 
and insatiable State, malignant or 
benign. 


“If anything can be more inflationary 
than a wage monopoly it is taxes. . 

“Just as the railroad man cannot 
forget inflation and taxes, how can you 
forget your dependence on cheap trans- 
portation when its urgency is registered 
in all the bloody pages of history. 


Railroads and Standards of Living 


. Our ton-mile rate by rail is only 
a fraction of what it is in other countries, 
adequate explanation in itself of the 
vast disparities in our standards of living. 
Those Americans who loathe capitalism 
should be confined, say for 10 years, to 
some of these over-governed and under- 
railroaded foreign countries they prod 
us into emulating. . . So great is the 
contrast in poverty as we get nearer the 
Iron Curtain, we easily see why Russia 
with the help of most of the rest of 
the world failed twice to defeat Germany 
until we allied ourselves, first, with the 
Imperial Czar, and then with his Com- 
munist murderers. Today, if it were not 
for the atom bomb, which we gave her, 
we could force her back into her own 
borders with no more cost than an ulti- 
matum, so internally rotten she is. 


“Penalize Ford, du Pont, General Elec- 
tric, with British or French socialized 
rail rates and service and their wonder 
products would wither into a fraction 
of their present volume, conceding that 
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they could have been achieved in the 
first place. 

“It would take 450 truck drivers to 
move the coal that can be moved by 
only five men in a 150-car train, and 
two of these five are featherbedded. 
Neither the truck nor the bus could 
possibly compete with the rails if they 
paid for their own rights-of-way; nor 
could our subsidized airports have been 
brought into being if their steel and 
concrete had not reached them by rail. 


Survival of Water Carriers 


“It is only because our harbors and 
waterways are served by the railways, 
built and dredged by the taxpayer and 
protected by our rate makers, that even 
water can survive rail competition. The 
boat not only consumes more fuel but it 
requires 34 men to move the ore that 
five men move by rail, and the rail moves 
it faster. 


“You would think, then, reward being 
a function of service, the railroads would 
be rich. Instead, since 1929 their rate 
of return on investment has averaged 
only 3.4 per cent and in no peacetime 
year since 1930 has it exceeded 43 per 
cent. Because of cheap political pres- 
sures from members of the Cabinet and 
Congress on the Interstate Commerce 
Commission and because of the resulting 
timidity of railroad men, the traffic of 
this rich country has not been made to 
bear its fair share of transportation 
costs—a sop to the pressure groups 
which in the end has.meant only higher 
rates and poorer service. This Republi- 
can year, supposedly favoring big busi- 
ness, was ironically not nearly so good 
for us as our last years under the New 
Deal. Could there be a greater warning 
against encroaching government than 
this sorry record of our first big regu- 
lated industry? 

“More than one-third of the nation’s 
freight cars and two-thirds of its pas- 
senger cars are over 25 years of age. 
Many are 35 and 40; and the rust and rot 
advance. Superimpose a national emer- 
gency, and where would we be? If cur- 
rent rate relief requests are not granted 
in full your two largest railways may be 
forced to stop buying passenger equip- 
ment for all time. We have just faced a 
shortage of at least 100,000 freight cars, 
one billion dollars’ worth, from which 
nearly every business suffers. To replace 
every car over 20 years of age would re- 
quire $12 billion and it would pay for 
itself out of savings. Large immediate 
expenditures would be no less self- 
amortizing in many other areas of rail- 
road physical plant; but how can you 
borrow at 5%% per cent to renew a 
plant which earns 3 per cent? A 10 per 
cent decline in our car loadings and most 
of us would be at the brink of bank- 
ruptcy, so small are our reserves and 
narrow our margin of profit. ... 


“Local public servants force us to con- 
tinue marginal rapid transit services of 
a trolley car type which they themselves 
have long since abandoned. . . . At the 
same time other public servants grant 
subsidies to the airways and highways 
which threaten the continuance of main- 
line trains... . 


Transport Tax ‘Follies’ 


“And at the top level, supposedly, of 
national enlightenment, Congress re- 
cently threw out the excise taxes on ad- 
missions to movie theaters but con- 
tinued them on admissions to passenger 
and freight trains, the one forced to 
carry more than 95 per cent of our 
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troops and the other more than 90 per 
cent of our freight in the last war. Im- 
agine, imposing a special excise tax on 
our only all-weather freight and pas- 
senger service, essential to troop and 
civilian movement, which already loses 
$700 million a year on its passenger 
trains. The tax on freight is an added 
inducement to already rich industries 
to go into self-transportation so that 
they get richer and the rails poorer. 
Cannot those responsible for such fol- 
lies see that if the finished product goes 
out by truck they must pay more for 
the raw materials to come in by rail? 


“This I know: Sound railways in 
America are a hundred times more im- 
portant to us, even to France and Eng- 
land, than the Suez Canal. Yet, the 
rails are left to the mercy of cheap 
politics while for Suez solemn treaties 
are torn up, and five nations blaze away 
at each other with munitions freely 
furnished at the expense of you and 
me and these railroads. Indeed, Mr. 
Malenkov is smiling. Yes, here we sat, 
our railways unequal to their peace- 
time tasks, while millions of our dollars 
were poured into foreign railways. . 


Subsidies and Sappers 


“Yes, this great rail service that does 
so much for our defense at no cost to the 
taxpayer has been pauperized and made 
the butt of politicians, newspapers, tax- 
ing authorities, ambulance chasers, col- 
lege professors 'and government agencies 
for a full generation, while its rapidly 
growing competitors are subsidized and 
tax-exempted.. . . If we of the right fail 
it will be because, at the top, we under- 
estimated the sappers at our founda- 
tion. . . . The rails-being the very core 
of our capitalistic system, it is not hard 
to see why its enemies have made them 
the first line of attack. If they go, the 
rest of us will not be slow to follow... 

“Our President has already urged upon 
Congress the only constructive trans- 
portation legislation ever to originate in 
the White House. He shows encouraging 
signs of breaking away from the left 
wing foreign policy line of universal 
involvement. Enjoying the respect and 
devotion of our people as he does, he 
can achieve a complete reorientation of 
government policies to the wishes of the 
90 per cent without undue shock to our 
immensely vital economy. We believe he 
will seize this opportunity. If he does 
not, a champion of the majority will 
surely arise, as some day one will in 
Russia.” 








Settlement Believed Near 
In Rail-B.L.F.£E. Dispute 


Mediation activities in the dispute be- 
tween the nation’s railroads and the 
Brotherhood of Locomotive Firemen and 
Enginemen, at Chicago, were reported, 
on November 21, to have reached a point 
at which there was an encouraging out- 
look for early settlement of the dispute. 


Board Member O’Neill, of the National 
Mediation Board, was serving as media- 
tor in the controversy between the 
B.L.F E. and the carriers over the union’s 
demand for a wage increase of $3 a day 
and management-financed health and 
welfare benefits. H. E. Gilbert, of Cleve- 
land, O., president of the B.L.F.E., called 
a meeting of the general chairman of 
that brotherhood for November 16, in 
Chicago. 

A recess of the negotiations between 
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the carrier’s regional committees, on th 
one hand, and, on the other, committeg 
representing the Brotherhood of Railros 
Trainmen and the Order of Railws 
Conductors and Brakemen, was calld 
November 16, until November 27. Chai 
man Boyd and Board Member Edward 
of the N.M.B., have been serving , 
mediators in those disputes. 























N.I.T. League Calls Faricy, 
Gass in Demurrage Case; 
Both Support Rail Proposals 


Appearing at the Commission’ 
hearing on the reasonableness , 
new demurrage rules and charge 
under suspension and investigatio 
in I. and S. No. 6646, Increased De 
murrage Charges—1956, William 1 
Faricy, president of the Associatio 
of American Railroads, said he sup 
ported the proposals of the railroad 
“right to the hilt.” 


Mr. Faricy and Arthur H. Gass, chair 
man of the A.A.R.’s car service divisior 
both testified at the hearing Novembe 
21 in response to subpenas issued by th 
Commission on request of John S. Burch 
more, general counsel of the Nationa 
Industrial Traffic League, a protestan 
in the proceeding. 

The hearing was opened in Washing 
ton November 19 by Examiner W. W 
Peck and involves railroad schedule 
naming increased demurrage charge 
and new demurrage rules which wer 
suspended from September 1 until Marc! 
31. 

Mr. Faricy reviewed the procedure fol 
lowed by the A.A.R., in accordance wit! 
its section 5a agreement, leading to th 
publication of the new demurrag 
charges. He said that the A.A.R. boar 
of directors, concerned about car avail 
ability, directed a general committe 
to explore demurrage and storage rule 
and regulations to determine what step! 
could be taken. 

Questioned by Mr. Burchmore on ait 
or assistance given by shippers or ship 
per organizations on car shortage prob 
lems, Mr. Faricy said the shipper ad 
visory boards had been most helpful. Hé 
added that he could not say enough i 
favor of the advisory boards. 


Faricy on Shipper Cooperation 
On another question by Mr. Burch 
more relative to shipper cooperation, M 
Faricy said that while this cooperatio 
had led to constructive work, the deten 
tion problem was worse this year thal 
last, and last year was worse than tht 
previous year, which indicated tha 
there were shippers who were not ce 
operating. 
Mr. Burchmore asked Mr. Faricy « 
identify the shippers operating on aver 
age agreement demurrage plans, as W 
whether they were small or large shij- 
pers. 

About 80 per cent of the nation’ 
shippers were operating under averaf 
agreement, Mr. Faricy said, but as ® 
whether they were large shippers ¢ 
small ones he said he was unable to sa! 

“Would you not say big average agret 
ment shippers are the ones who net 
straightening out in this proceeding’ 
inquired Mr. Burchmore. 

“No, I would not,” Mr. Faricy replie 

Mr. Burchmore then brought up # 
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Since 1911, 5.5 million tons of lumber have come in 

via the Port of Long Beach. That’s about 3,850,000,000 

board feet. Put that into modern California three-bedroom 
homes — occupied — and you’d have a new “city” of nearly a 
million people! It would take more than just lumber, of course, to 
satisfy expanding Southern California’s building material needs: 
In one month 4,000 tons of nails, 410 tons of window glass, and 14 
of mirrors, among other construction cargoes, came in at the Port. 
Last year, 188,783 tons of gypsum ore were imported for the 
manufacture of plaster and stucco in wallboard and lath. 

Take advantage of Long Beach’s top facilities and service, as 


so many shippers do! It’s America’s Most Modern Port. 





ARE YOU MISSING 
MAE THIS! 


We'll be happy to put 
you on the list to re- 
ceive HARBOR HIGH- 
LIGHTS, the Port's 
quarterly news magazine. Just write 
your name and address on this ad, 


tear it out, mail. 


PORT OF LONG BEACH 


P.O. Box 570 « 1333-N El Embarcadero « Long Beach 1, California 
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exchange of correspondence between 
Mr. Faricy and Senator Magnuson, of 
Washington, chairman of the Senate 
committee on interstate and foreign 
commerce, in which Mr. Faricy ap- 
proved a bill (S. 2770), giving the I.C.C. 
authority to assess penalty per diem 
charges against railroads negligent in 
moving off-line cars. 

Mr. Faricy said that the railroad in- 
dustry was unanimous in its opposition 
to “that (S. 2770) particular form of 
penalty per diem charges.” Later, Mr. 
Faricy said he could see no connection 
between penalty per diem charges and 
penalty demurrage charges. 

As to the amount of revenue that 
would accrue to the railroads under the 
suspended tariff, Mr. Faricy said he did 
not have an estimation. Asked if it 
would run into many million of dollars, 
he replied that he had no figures on the 
amount. 


Testimony of Mr. Gass 


Mr. Gass affirmed that he had ap- 
peared before a Senate subcommittee 
in opposition to the penalty per diem 
charges as proposed in S. 2770, on which 
the subcommittee was holding hearings 
(T.W., April 7, p. 21). 

Asked by Mr. Burchmore if that was 
a limited appearance in that he was 
against penalty per diem charges as 
such or against those outlined in the 
proposed legislation, Mr. Gass said he 
was “opposing that bill.” 


Mr. Burchmore wanted to know if 
Mr. Gass, aS an expert on car supply 
and with his experience as head of the 
car service division, thought that pen- 
alty per diem charges would relieve car 
shortages. Those that were proposed in 
S. 2770 would not alleviate car shortages, 
Mr. Gass said. 

In .response to another question, Mr. 
Gass said that there was no relation 
between penalty per diem and penalty 
demurrage. He added that he had no 
change to make in his statement before 
the subcommittee. 

Mr. Burchmore quoted Mr. Gass as 
saying, before the Senate group, that 
he questioned whether penalty demur- 
rage charges would move cars. 

Mr. Gass said that he would not now 
question whether penalty demurrage 
charges would move cars even though 
there might be inconsistency in his state- 
ments. 

Mr. Burchmore asked Mr. Gass what 
now made him think that a $10 charge 
and the inclusion of Saturdays and 
Sundays in demurrage computation 
would now move cars. 

Mr. Gass replied that he had since 
seen the results of Commission service 
orders and that he knew that tighter 
demurrage rules did cause cars to be 
moved. 


Right to Intervene Granted 
A.C.L. in Rail Control Case 


The Commission, by an order in Fi- 
nance No. 19516, A. T. Leary, Jr., Lease, 
Etc., has granted the Atlantic Coast 
Line Railroad Co. permission to intervene 
in the proceeding in which A. T. Leary, 
Jr., assistant to the lessee of the Beau- 
fort & Morehead City Railroad, seeks 
authority to acquire by lease, and to 
operate as a single unit, two lines of 
railroad owned by the United States in 
the Camp Lejeune, N.C., area (T.W., 
Oct. 13, p. 58). 


The Commission said the A.C.L. alleged 
in its petition that the authority sought 
by the applicant would, if granted, per- 
mit an invasion of territory local to the 
petitioner and allow the applicant to 
duplicate and parallel the service pres- 
ently offered by the petitioner and by 
other carriers whose lines connected 
with those of the Coast Line. 

In the application, Mr. Leary seeks 
authority to acquire trackage rights over 
1.5 miles of line of railroad owned by 
the Atlantic & North Carolina Railroad 
Co., and under lease by the Atlantic & 
East Carolina Railroad Co. The track- 
age rights would be necessary in order 
to connect the two government-owned 
lines, Mr. Leary said. 


M.T.M.A. Working Toward 
Taking Over Responsibility 
For All Military Traffic 


The Department of the Army an- 
nounced November 19 that the Mili- 
tary Traffic Management Agency, 
established by the Defense Depart- 
ment to handle management respon- 
sibility for all “stateside commercial 
freight and passenger transporta- 
tion” for the armed forces, “is ex- 
pected to become fully operational 
within the current fiscal year ending 
June 30, 1957.” 


The M.T.M.A. is headed by Major 
General E. C. R. Lasher. 

The announcement made by the De- 
partment of the Army added: 

“The MT.M.A. headquarters is now 
operational and it is anticipated that 
all its functions will be phased in by 
February 1, 1957. Phasing in of the 
new regional and branch offices and 
phasing out of existing Army transporta- 
tion zone Offices, the Navy central 
freight control offices, the Air Force 
district traffic offices and Marine Corps 
freight control offices will be completed 
by April 1, 1957. 

“This action cuts in half the number 
of offices presently performing commer- 
cial freight and passenger traffic man- 
agement functions for the various mili- 
tary departments. 

“All operational traffic management 
work at the installation level in the mili- 
tary departments will continue as be- 
fore, with supervision being exercised by 
the regional headquarters or branch of- 
fice. 

“The agency will be staffed by officers 
assigned by the Army, Navy, Marine 
Corps, and Air Force, and by absorption 
of civilian employes from the traffic of- 
fices of the several branches of the 
armed forces in accordance with appli- 
cable civil service regulations.” 


Offices and Areas of Jurisdiction 


The new regional and branch offices 
and their areas of jurisdiction were 
shown as follows: 

Eastern Traffic Region: Headquarters, 
Pittsburgh, Pa. Branch office, New York, 
N.Y. Area of jurisdiction: Connecticut, 
Delaware, District of Columbia, Maine. 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Pennsyl- 
vania, Rhode Island and Vermont. 

Southeastern Traffic Region: Head- 
quarters, Atlanta, Ga. Area of jurisdic- 
tion: Alabama, Florida, Georgia, Ken- 
tucky, Mississippi, North Carolina, South 


Carolina, Tennessee, Virginia and Wes 
Virginia. 

Southwestern Traffic Region: Heag. 
quarters, Dallas, Tex. Area of jurisdic. 
tion: Arkansas, Louisiana, New Mexico 
Oklahoma and Texas. 


Central Traffic Region: Headquarters 
St. Louis, Mo. Branch office, Chicago, Jj 
Area of jurisdiction: Colorado, Illinois 
Indiana, Iowa, Kansas, Michigan, Mip. 
nesota, Missouri, Montana, Nebraska 
North Dakota, Ohio, South Dakota, Wis. 
consin and Wyoming. 


Western Traffic Region: Headquarters 
San Francisco, Calif. Branch office, Lo; 
Angeles, Calif. Area of jurisdiction: Ari- 
zona, California, Idaho, Nevada, Oregon 
Utah, and Washington. 


Existing government facilities at the 
various locations will be utilized insofa; 
as possible. 


Earlier Story Correction 


In a story on what amounted to ; 
progress report given by Lieutenant Colo- 
nel A. Hurow of the M.T.M.A., at a meet- 
ing of the luncheon club of the general 
agents in Washington, D.C. (T.W., Noy 
10, p. 29) there were some inaccuracies 
of detail as to negotiating and contro! 
authority. 


As of November 21, it was learned at 
the M.T.M.A., that port traffic, and petro- 
leum and bulk liquid traffic (with some 
exceptions), would be entrusted to the 
St. Louis, Mo. regional office, while the 
routing of coal traffic would continue to 
be done in Washington until some deci- 
sion as to allocation of routing authority 
was made. 


The routing of army-owned railroad 
equipment would also be done by the 
St. Louis regional office, it was said, 
while the Navy would continue to route 
from Washington the cars it owned 
Ultimately, it was said, the control of 
all military rail interchange equipmen 
requiring a line-haul in the United States 
would be handled at St. Louis. It was 
further explained that the routing of 
petroleum and control of the cars would 
both be handled in St. Louis. The rout- 
ing of dry cargo cars would be done 
in each of the regions, but control of 
the cars themselves would be entrusted 
to the St. Louis office, it was said. 


Rate negotiations tor the Navy and 
Army will be hnadled by the M.T.MA 
at Washington, and the Marine Corps 
will continue to handle its own negoti- 
ations there. However, it was said that 
the M.T.M.A. might take over the Marine 
Corps negotiating function shortly. In 
the meantime, it was explained, the Air 
Force would handle its negotiations from 
Wright-Patterson Field, Dayton, O. 

Ultimately the M.T.M.A. will handle 
negotiations for all the military services 
in Washington after all the necessary 
details for taking over those functions 
have been worked out. 


Forwarders’ Rate Request 


In reporting the motion filed with the 
Commission on November 15 on behal 
of 35 freight forwarders (T.W., Nov. If 
p. 20) it was said that the forwarden 
asked the Commission to authorize a 
immediate “emergency” increase “in a 
amount in excess of 7 per cent in for 
warder rates .. .” 

The statement should have been thal 
the forwarders sought the immediate in- 
crease “in an amount not in excess @ 
7 per cent in forwarder rates...” 
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RED STAR 
gives you 
prompt, 
through service 
on export 
or import 
shipments ! 
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® Red Star radio-control pier runners expedite your export shipments from 


marine terminal to shipside . . 


. and your import shipments from shipside 


to terminal. No delay here, nor at any other point in our through service 
system: We can pinpoint the location of your shipment in a matter of 
minutes .. . all the way from your shipping room to any pier in New York 
Harbor or thru the Buffalo Gateway to Canada. We are a U. S. Customs 


Bonded Carrier. 


For EXPORT Service... Show name of 
steamship company or broker on Bill of 
Lading and Red Star Export Department 
will follow through from terminal to 
shipside. Instruct your broker to clear 
shipment through our Marine Terminal at 
9101 Tonnelle Avenue, N. Bergen, N. J. 


For IMPORT Service... Instruct your broker 
or mail your pier release to our Marine 
Terminal at North Bergen. A truck will 
call promptly at designated pier before 
storage is incurred. Shipment is expedited 
for immediate delivery. 


For Canadian EXPORT-IMPORT Service... 
Red Star connects with major carriers 
serving Canada through the Buffalo Gate- 
way, with custom clearance at Ft. Erie or 
Niagara Falls. On export shipments, we 
need only Export Declaration papers and 
Canadian Custom invoices. On import 
shipments, route in care of Red Star at 
Buffalo. Your broker may clear shipment 
through customs at Port of Entry, or move 
“in bond” via our through service-to desti- 
nation. 


Export, Import or Domestic... Ship 
RED STAR for These Important Benefits 


© Import-Export Specialists ® Radio- 
control Shipside Delivery & Pickup 
® Marine Consulting Service © Efficient, 
Up-to-date Terminals © Over 500 Mod- 
ern Units © Highway Safety Patrol 
® Palletized Operation © Bonded Car- 
rier ® Insurance Exceeding Require- 
ments ® Rapid Claim Settlement 
e C. O. D. and Order-Notifies Ac- 
cepted © New York and New Jersey 
Liquor Licenses 


ie 


RED STAR 


EXPRESS LINES OF AUBURN, INC. 





TARIFFS: Middle Atlantic Conference; New York Motor 
Carrier Conference; Niagara Frontier Tariff Bureau. 
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SLICK 
service is... 
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service! 
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Slick service is right on all counts... from 

any origin to any destination. But the addition 
of San Francisco and Idlewild to its stations <n 
offering overnight delivery cross-country ...makes amenmmummaiel 
Slick through service from coast to coast...the right service 

for more and more shippers. East-bound, too, the new scheduled 

service provides swifter interline connections to Europe and the Middle 

East... connections that save one to three delivery days! 





<—. @ AS ae S&S Pt 


You get this expanding service without expending 

more for airfreight. Recent reductions have cut rates as much 
as 58%, reduced minimum charges to a low, low $1. 

Every other Slick advantage of positive space, 

swift tracing...on-time performance. ..expedited 

ground handling...door to door delivery! 


ie aie ee a i 


Call your local Slick station on your next shipment. 
You'll find it right for you. 


=== ‘ 
sopra LJd Cc KK ine CERTIFICATED, SCHEDULED 
OVER A * AIR CARRIER MEMBER ATA 
DECADE OF 
SERVICE [oe 


NATIONAL HEADQUARTERS: 3000 NORTH CLYBOURN AVE., BURBANK, CALIF. « STanley 7-2131 
OTHER CALIFORNIA OFFICES: INTERNATIONAL AIRPORT, SAN FRANCISCO e« PLaza 5-9590 « JUno 8-3252 
3669 CALIFORNIA STREET, SAN DIEGO e CYpress 6-6117 


domestic and international air cargo e airmail @ air express @ overseas passenger charter 
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THE WEEK IN TRANSPORTATION 


N.I.T. League to Ask ‘Full Hearings’ 
On Permanent Phase of Ex Parte 206 


Urges Quick Increase to Meet Railroad Costs Added Since 
Ex Parte 196, but Says Modified Procedure for Permanent 


Increase Is Unreasonable. Grant Arnold Made President. 


By LEWIS W. BRITTON 


The National Industrial Traffic 
League, at its forty-ninth annual 
meeting held in the Hotel Commo- 
dore, New York City, November 15 
and 16 voted to support so much of 
the railroads’ request for an emer- 
gency or interim increase in Ex Parte 
206 as would meet wage and material 
cost increases since the Commission 
acted in Ex Parte 196; to oppose 
broadly the general increase of 15 per 
cent in the form asked by the rail- 
roads, while attempting to develop all 
pertinent facts, and to oppose “auto- 
matic” increases by other forms of 
transportation if the railroads are 
granted an increase. 


The League considered and acted, when 
necessary, on the reports of 25 standing 
committees and 11 special committees 
and, as part of its action in the Ex Parte 
206 matter, approved the appointment of 
_— committee “to handle the sub- 
ject.” 

Other actions of the League included 
a change in its previously stated position 
as to the Commission’s power to pre- 
scribe exact rates, and the voicing of op- 
position to a proposal of Official Terri- 
tory railroads to publish an arbitrary of 
20 cents per 100 pounds on L.C.L. ship- 
ments weighing less than 5,000 pounds. 
This latter topic was considered in con- 
nection with the railroads’ proposal to 
increase the minimum charge in the 
Consolidated Classification from $2.44 to 
$3.00 per shipment, the idea being ex- 
pressed that these increases, taken in 
conjunction with whatever might be al- 
lowed in Ex Parte 206, should not be per- 
mitted to “pyramid” beyond the level 


finally allowed in the rate increase pro- 
ceeding. 


New Officers Elected 


The slate of new officers presented by 
the nominating committee when Lowe 
P. Siddons, traffic manager, Holly Sugar 
Corporation, Colorado Springs, Colo., the 
League’s retiring president called for it, 
was unanimously elected. The new offi- 
cers are: 


Grant Arnold, general traffic manager 


of E. J. Lavino & Co., Philadelphia, Pa., 
president; Wm. H. Ott, Jr., general traffic 
manager of Kraft Foods Co., Chicago; 
Robert Maguire, manager, traffic divi- 
sion, Atlantic Refining Co., Philadelphia, 
treasurer (reelected). 


Evan W. Girton, general traffic man- 
ager of Wilson & Co., Inc., Chicago, was 





Grant Arnold, general traffic manager of E. J. 

Lavino & Co., Philadelphia, Pa., newly-elected 

president of the National Industrial Traffic 

League, voices his intention to carry on in the 
League’s tradition. 


elected chairman of the executive com- 
mittee. 

The following regional vice-presidents 
were elected: 

New England region, J. Douglas Daw- 
son, general traffic manager, Norton Co., 





See Late News, Pages 17, 18 
and 20 for other transportation 
news developments. 





Worcester, Mass.; Trunk Line region, 
H. H. Huston, general traffic manager, 
American Can Co., New York Central 
Freight region; L. A. Pomeroy, Jr., traffic 
manager, National Malleable & Steel 
Castings Co., Cleveland; Southeastern 
region, N. B. Correll, traffic manager, 
R. J. Reynolds Tobacco Co., Winston- 
Salem, N. C.; Pacific Coast region, A. M. 
Cloninger, traffic manager, Longview 
Fibre Co., Longview, Wash.; Western 
Trunk Line region, Frank L. DeGroat, 
general traffic manager, Jos. Schlitz Brew- 
ing Co., Milwaukee, Wis. (reelected); 
Northwestern region Chas. A. Liggett, 
traffic director, St. Paul (Minn.) Chamber 
of Commerce (reelected), and Southwest- 
ern region, Paul N. Haskell, manager, 
traffic and transportation department, 
Houston (Tex.) Chamber of Commerce 
(reelected). 


Board of Directors 


The members of the League’s board of 
directors for the coming year, by region, 
are as follows: 


New England region: Norman G. 
Crafts, Watertown, Mass.; John Hedges, 
Hartford, Conn.; Clarence H. Lemke, 
Gardner, Mass.; Lawrence Peterson, Bos- 
ton, Mass.; Arthur H. Petts, New Britain, 
Conn.; R. L. Travis, Cumberland Mills, 
Me., and L. F. VanKleeck, Berlin, N.H. 


Southwestern region: B. M. Busby, 
Dallas, Tex.; Ed. P. Byars, Ft. Worth, 
Tex.; Karl J. Grimm, Houston, Tex.; 
Frank Kesler, Oklahoma City, Okla.; 
W. W. Klingensmith, Tulsa, Okla.; Frank 
A. Leffingwell, Dallas, Tex.; Cecil P. 
Newsom, Dallas, Tex.; Robert B. Reedy, 
Lubbock, Tex.; B. W. Russell, Tulsa, 
Okla.; Louis A. Schwartz, New Orleans, 
La., and L. D. Smith, Houston, Tex. 


Southeastern region: L. O. Kimberly, 
Jr., Atlanta, Ga.; C. A. Mitchell, Mem- 
phis, Tenn.; W. L. Murph, Jr., Kannap- 
olis, N.C.; B. H. Overton, St. Petersburg, 
Fla.; George M. Powell, Memphis, Tenn.; 
Arthur M. Ribe, Birmingham, Ala., and 
Paul P. Watkins, Atlanta, Ga. 


Central Freight region: E. E. Allison, 
Lancaster, O.; Paul Bond, Chicago, IIl.; 
C. E. Brown, Detroit, Mich.; J. M. Cody, 
Chicago, Ill.; Chas. T. Coy, Indianapolis, 
Ind.; R. V. Craig, Chicago, Ill.; W. A. 
Cramer, Chicago, Ill.; E. J. Davis, Peoria, 
Tll.; A. C. Diemel, Warren, O.; E. H. 
Dorenbusch, Middletown, O.; W. J. Ed- 
monds, Granite City, Ill.; E. W. Girton, 
Chicago, Ill.; T. Godbold, River Rouge, 
Mich.; F. R. Hysell, Cleveland, O.; S. F. 
Kirby, Chicago, Ill.; Eugene Landis, Chi- 
cago, Ill.; F. E. Luebbe, Cincinnati, O.; 
Wm. R. Lynch, Detroit, Mich.; U. E, Mc- 
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Farland, Toledo, O.; G. D. MacLean, Ft. 
Wayne, Ind.; E. A. Olson, Chicago, IIl.; 
Walter N. Saaby, Chicago, Ill.; H. E. 
Solsman, Cincinnati, O.; J. R. Stanley, 
Chicago, Ill., and N. E. Wikstrom, Des- 
Plaines, Ill. 


Pacific Coast region: K. C. Batchelder, 
Portland, Ore.; C. S. Connolly, Los An- 
geles, Calif.; J. E. Hale, San Francisco, 
Calif.: S. C. Knight, Oakland Calif.; 
E. M. Matson, Oakland, Calif.; C. C. 
Miller, San Francisco, Calif.; Barr Moss, 
Salt Lake City, Utah; G. J. Pinkerton, 
San Francisco, Calif.; L. J. Rowley, Bur- 
bank, Calif., and William R. Zeutell, El 
Segundo, Calif. 


Western Trunk Line region: T. R. 
Atchison, St. Louis, Mo.; H. J. Bowman, 
Racine, Wis.; Lee R. Cowles, Kansas 
City, Mo.; J. J. Hartnett, Omaha, Neb.; 
R. H. Heilman, Milwaukee, Wis.; H. F. 
Klocker, St. Louis, Mo.; Lee K. Mathews, 
St. Louis, Mo.; John J. Murray, Cedar 
Rapids, Ia.; P. H. Porter, Madison, Wis.; 
F. J. Rebhan, Denver, Colo.; H. T. Reed, 
Milwaukee, Wis., and Hugo Waninger, 
St. Louis, Mo. 


Northwestern region: I. N. Early, Bil- 
lings, Mont.; George H. Shafer, St. Paul, 
Minn., and Alvin M. Thomas, Minneapo- 
lis, Minn. 

Trunk Line region: R. M. Boyd, Pitts- 
burgh, Pa.; T. P. Connors, New York, 
N.Y.: Harry R. Brashear, Washington, 
D.C.: J. P. Dennis, New York, N.Y.; F. F. 
Estes, Washington, DC.; P. M. Gish, 
Pittsburgh, Pa.; C. W. Gottschalk, Pitts- 
burgh, Pa.; Carl P. Greeley, New York, 
N.Y.; George O. Griffith, New York, 
N.Y.; Ray V. Harron, White Plains, N.Y.; 
R. F. Hogan, Philadelphia, Pa.; Kenneth 
Jamieson, Rochester, N.Y.; Arthur J. 
Kroll, New York, N.Y.; Sheldon R. Lewis, 
Camden, N.J.; D. M. Morewood, Pitts- 
burgh, Pa.; H. W. Oliver, Newport News, 
Va.: John W. Peterson, New York, N.Y.; 
Sam Portnoy, New York, N.Y.; Olaf N. 
Rye, New York, N.Y.; W. B. Shepherd, 
Pittsburgh, Pa.; Walter F. Schulten, 
Pittsburgh, Pa.; W. J. Sullivan, New 
York, N.Y.; R. C. Waehner, New York, 
N.Y.; C. H. Wager, New York, N.Y., and 
K. S. Wright, Niagara Falls, N.Y. 


Executive Committee Report 


Lester V. Dorr, executive secretary of 
the League, reporting for the executive 
committee, which had met in the two 
days preceding the League’s annual 
meeting, said that the committee had 
elected to membership 82 new members 
as recommended by the membership com- 
mittee, and had accepted the resigna- 
tions of 64 members, leaving a net gain 
of 18 in memberships. However, it was 
later pointed out that many of the 
resignations involved partial member- 
ships. 


Mr. Dorr reported, also, that the exec- 
utive committee recommended that the 
following, who were members of the 
League for many years and had actively 
participated in its affairs, be elected as 
honorary members: 

Alonzo Bennett, a past president of the 
League, and formerly vice-president of 
the Federal Compress & Warehouse Co., 
Memphis, Tenn.; E. S. DePass, formerly 
general traffic counselor, Carnation Co., 


Chicago; H. A. Hollopeter, formerly 
transportation director, Indiana State 
Chamber of Commerce, Indianapolis, 


Ind.; John B. Keeler, a past president of 
the League, and formerly consultant, 
Koppers Co., Pittsburgh, Po.; L. E. Luth, 
formerly director of traffic, Gould Na- 
tional Batteries, Inc., St. Paul, Minn., 
and J. F. Turf, formerly traffic manager, 
The Diamond Match Co., New York, 
N.Y. 


E. F. Lacey 


Mr. Dorr called on John S. Burchmore, 
counsel for the League, to present a reso- 
lution in memoriam to Edward F. Lacey, 
who was the third executive secretary of 
the League and who died March 30 as the 
result of injuries received in an automo- 
bile accident in Florida. He had served 
the League for 36 years at the time of his 





Lester V. Dorr, executive secretary of the National 
Industrial Traffic League, makes an annoucement. 


retirement. Mr. Burchmore said that a 
formal resolution would have been inap- 
propriate and that an effort had been 
made to present the memorial resolution 
in the form of -‘“‘warmth.” He said that 
the League had grown in size and stature 
during Mr. Lacey’s term of office and 
that the news of his death had been re- 
ceived with a deep sense of loss. 


Mr. Burchmore said in fitting memorial 
the members of the League should recog- 
nize “and impress on our hearts for all 
times the immortal memory and living 
spirit of our faithful friend, Edward F. 
Lacey.” The members stood for a moment 
in silent tribute to Mr. Lacey. 

In like manner the members paid trib- 
ute to the memory of Robert J. Bayer, 
editor of TRAFFIC WorLD, who died June 
5. 


Future Meetings 

Mr. Dorr reported that the executive 
committee had left to the discretion of 
the officers the time and place for a 
spring or special meeting of the League, 
if such a meeting was deemed necessary. 

Recalling that the League had been 
organized in Chicago in 1907, Mr. Dorr 
said that it would celebrate its fiftieth 
anniversary in that city at the annual 
meeting in 1957, to be held in the Mor- 
rison hotel on November 13, 14, and 15. 
Arrangements for the meeting have been 
made by the following committee: R. V. 
Craig, general traffic manager, allied 
Mills, Inc., Chicago, and A. H. Schwietert, 
director of transportation, Chicago As- 
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sociation of Commerce and Industry, ¢ 
chairman; E. W. Girton, general traf 
manager, Wilson & Co., John C. Alley 
eneral traffic manager, Sears, Roebue 
& Co.; and P. J. Bond, general traff 
manager, The Pure Oil Co. all of Chi 
cago; Frank L. De Groat, general traff 
manager, Jos. Schlitz Brewing Co., mij 
waukee, Wis.; Eugene Landis, gener 
traffic manager, International Minera) 
& Chemical Corp., Chicago, and T, ¢ 
Burwell, vice-president, A. E. Stale 
Manufacturing Co., Decatur, Ill. 


The executive committee also voted 
hold the 1958 annual meeting in th 
Commodore Hotel, New York City, ¢ 
November 20 and 21, and to hold th 
1959 meeting at Denver, Colo., also g 
November 19 and 20, if suitable hot 
accommodations are available. At th 
close of the League meeting, Louis 
Schwartz, general manager, New Orlean 
(La.) Traffic and Transportation Burear 
invited the League to hold its 1960 meet 
ing in New Orleans. 


Intervention in Court Cases 


The League’s executive committee als 
recommended that the League interven 
in the Supreme Court of the Unite 
States in Schaffer Transportation (¢; 
and American Trucking Associations | 
United States “on the question of denis 
of motor carrier certificates where ther 
is railroad service deemed adequate 
(T.W., Nov. 17, p. 84.) 


Mr. Burchmore said that the Leagu 
had taken a basic position with referenc 
to the right of shippers to enjoy all form 
of services as reflecting public conven 
ience and necessity “as distinguishe 
from the protection of one group o 
carriers against another group of car 
riers. 


The executive committee also recom 
mended that the League intervene in th 
Supreme Court to the extent found prac 
ticable by counsel in No. 101, Americal 
Trucking Associations, Inc., et al ¥ 
United States, et al., “to sustain th 
validity of the Commission’s approval 0 
operating rights of a motor carrier sub 
Ssidiary of the Rock Island Lines no 
restricted to auxiliary or supplementa 
services.” 

As to this case, Mr. Burchmore saic 
that the Commission, as a matter a 
realistic approach, said that the certifi‘ 
cate to the subsidiary should not b 
limited to auxiliary railroad service. Hi 
said the League’s position was that thi 
Commission should enjoy the discretiot 
of granting to a railroad subsidiary un 
limited and not merely auxiliary servic 
and should not havve to deny the right 
on the simple ground that there wer 
motor carriers which could give the serv 
ice “if they were minded to.” (T.W., Jan 
26, p. 72.) 


The recommendations were approve 
by the membership. 


Canadian Visitors 


At the opening session of the League’ 
meeting, Mr. Siddons observed that there 
were a number of visitors from Canada 
present. He called John Mitchell, pres 
dent of the Canadian Industrial Trafic 
League, to the platform. 


Mr. Mitchell voiced greetings from 
“your sister organization,” and said hk 
was present with a number of membet 
of the C.1.T.L. to follow the proceeding 
of the League. Mr. Mitchell said thi 
the League might have “a better crystil 
ball” than the Canadian group, addin 
that “if you can tell us what is going W 
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happen to some of the rate structures 
in the United States we will be glad, 
because we have a considerable interest 
in your rates.” 


Mr. Mitchell extended an invitation to 
members of the League to attend the 
meeting of the C.I.T.L. in Toronto on 
February 18, 19 and 20, 1957. He then 
called the names of the Canadian visi- 
tors, including R. Eric Gracey, general 
secretary of the C.I.T.L. 


Ex Parte 206 Action 


Mr. Siddons opened the discussion of 
Ex Parte 206 by saying that he had ap- 
pointed a special committee to study the 
railroads’ proposals, and that the execu- 
tive committee had approved the ap- 
pointment of the committee, and had 
accepted the report made by the com- 
mittee which, he said, contained some 
“pointed conclusions.” 


The report of the special committee 
was signed by C. H. Beard, general traf- 
fic manager, Union Carbide & Carbon 
Corporation, New York City, chairman; 
A. G. Anderson, general traffic manager, 
Socony Mobil Oil Co., Inc., also of New 
York: A. H. Brown, transportation com- 
missioner, Cleveland Chamber of Com- 
merce, Cleveland, O.; R. V. Craig, general 
traffic manager, Allied Mills, Inc., Chi- 
cago; F. A. Leffingwell, secretary-treas- 
urer, Southwestern Industrial Traffic 
League, Dallas, Tex.; P. S. Lebagh, traffic 
director, California Packing Corporation, 
San Francisco; P. P. Watkins, traffic 
manager, Georgia-Alabama Textile Traf- 
fic Association, Atlanta, Ga.; and by Mr. 
Siddons and George H. Shafer, general 
traffic manager, Weyerhaeuser Co., St. 
Paul, Minn., chairman of the League’s 
executive committee, who were ez Officio 
members of the committee. 


Mr. Beard presented the report of the 
special committee, together with the rec- 
ommendations of the executive commit- 
tee. There was further discussion of the 
proceedings as the result of issuance at 
noon of the second day of the League’s 
meeting, of the orders of the Commis- 
sion relating to dates for filing and hear- 
ings in the three phases of the Ex Parte 
206 proceeding—the original request for 
an investigation of railroad rates and 
for an increase of 15 per cent; the peti- 
tion of eastern and western roads for 
an emergency or interim increase of 7 
per cent, and the petition of the south- 
ern railroads also seeking the 7 per cent 
rate hike. 


Special Committee’s Report 


The special committee reviewed the 
filing of the petitions by the railroads 
and recalled that this was the seventh 
“general ex parte proceeding in the 
decade 1946 to 1956, or the eleventh 
general ex parte proceeding since the 
termination of a federal control after 
World War I in which the railroads of 
the country have sought and largely have 
been granted uniform general rate in- 
creases, with appropriate hold-downs; 
and it is the fourteenth occasion on 
which the Commission has been called 
upon to consider the general railroad 
revenue matter since 1945.” 

“In this long line of cases,” the com- 
mittee added, “the League sometimes has 
intervened either in support of or op- 
position to demands of the carriers and 
sometimes has refrained from any par- 
ticipation, always according to the con- 
ditions of the times and consideration 
of the established policies and the gen- 
eral objectives of the League, in the 


collective interest of its entire member- 
ship. 

“Ex Parte No. 206 is unique in its in- 
ception and present status in that the 
carrier managements in Southern Terri- 
tory are not joining (at least, as yet); 
there may be an effort to force increases 
in that region; and the motion for emer- 
gency interim increase does not recog- 
nize any thought that time can thus be 
afforded for mature and comprehensive 
treatment of permanent increases which 
apparently are to: be determined by the 
Commission after highly expedited pro- 
ceedings in which adequate opposition 
evidence could not be prepared or both 
sides fully heard before the argument 
now assigned.” 





Wm. H. Ott, Jr., general traffic manager, Kraft 
Foods Co., Chicago, newly elected vice-president 
of the N.I.T. League. 


The committee said that the state- 
ments which had been filed by the rail- 
roads in support of their petitions might 
as a whole be characterized as follows: 

“First, somewhat unlike previous er 
parte petitions the carriers here seem 
to be anticipating future costs and con- 
ditions to build up adequate funds and 
income to enable betterments and im- 
provements and to cushion against 
further increases in costs; they seek a 
very generous return on investments. 


“Second, in general as to matters of 
principle the pleas of the executives are 
soundly in accord with the principles 
recognized by the League and reflected 
in the national transportation policy, 
that the country wants, needs and should 
have a prosperous, well-nourished rail- 
road system privately conducted. 


“Third, the railroad executives in their 
prepared evidence unqualifiedly assert 
the proposed increase will not adversely 
affect the national economy; because it 
is common knowledge we are in the midst 
of a widespread and inflationary thrust 
to which the railroads are particularly 
vulnerable; that the increases will have 
no substantial effect upon the move- 
ment of traffic, that is, it will not cause 
substantial diversion or traffic losses, 
but that the railroads must be left free 
to make such adjustments as may be re- 
quired to maintain a competitive price 
structure and conserve and restore their 
traflics. 


“Bluntly stated, the main question is 


(a) whether League members collectively 
have any common interest or views that 
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the League can and should advocate; if 
so (b) can the League participate effec- 
tively and in a manner worthy of leader- 
ship for shippers. 

“Desiring to crystallize attention to 
the important questions of action, the 
special committee suggested several dif- 
ferent possible participations which were 
fully discussed in the meetings of the 
executive committee.” 


League Participation 


The special committee then discussed 
whether the League should participate 
in “broad support of this general in- 
crease as it did in Ex Parte No. 148”; 
whether it should participate “in broad 
opposition to this general increase”; 
whether it should participate without 
taking an unqualified position for or 
against the carriers, as it had done in 
Ex Parte 162; whether it should pratici- 
pate in procedural matters or matters 
of detail, and whether it should speak 
either for or against national uniformity. 

With reference to the matter of na- 
tional uniformity, the special committee 
recalled the recommendations adopted by 
the League in Ex Parts 166 (1947) when 
the Commission granted differing in- 
creases in the several rate territories as 
to the blending of interterritorial rates. 
The committee added: 

“Beyond the foregoing expressions 
which seem sound today, assuredly the 
League cannot acquiesce in any proposi- 
tion to the effect that the managements 
of the railroads in Southern Territory 
shall be compelled to adopt general in- 
creases which they have not proposed 
or that the Commission shall in some 
form superimpose its judgment over the 
judgment of management in behalf of 
raising a general rate level heretofore 
largely established by the Commission 
itself.” 


The special committee then said that 
the Commission’s order instituting Ex 
Parte 206, by calling for an inquiry into 
the adequacy of all freight rates and 
charges of all railroads in the United 
States and into the reasonableness and 
lawfulness thereof, broadened the scope 
of the eastern and western carriers’ 
application “into a national proceeding,” 
adding that “the order continues by 
referring to the inclusion of the pres- 
ent and any later railroad proposals of 
increases.” 


“This may spell something unusual in 
this case, in the way of an issue and 
evidence regarding the adequacy of the 
rates and charges and their reasonable- 
ness,” said the committee. “We do not 
clearly understand this situation.” 


‘Emergency’ Increase Position 


As to whether the League should sup- 
port or oppose the 7 per cent increase, 
the special committee referred to the 
principle supported by the League in 
connection with the “time-lag” legisla- 
tion, i.e., that where increased costs 
caused carriers to feel that they re- 
quired a uniform general rate increase, 
and to overcome the disadvantages and 
results of procedural delays, “emergency 
interim increases may be allowed,” with 
full time permitted “for mature presen- 
tation” on any permanent increase. 


In conclusion, the special committee 
recommended to the League’s executive 
committee that any action regarding par- 
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ticipation in Ex Parte 206 should be ac- 
companied by clear instructions and rea- 
sonable definition of the objectives, pur- 
poses and limitations of such interven.- 
tion. The special committee added: 


“Further, there must be assurance of 
full League support of such participation, 
in particular, arrangements and author- 
ity for adequate statistical, financial or 
other technical evidence suitable to and 
commensurate with our participation as 
a national organization.” 


Executive Committee’s Recommendations 


After full discussion of the _ special 
committee’s report, the League’s execu- 
tive committee adopted the following 
resolutions and recommendations: 


“1. That in harmony with its long- 
established policies in railroad revenue 
matters the League shall participate in 
the hearings and argument on the 
emergency 7 per cent increase proposal 
to the extent of urging immediate au- 
thorization of such general interim in- 
crease as is necessary to meet the 
increase in wages, materials and like 
costs incurred since the Ex Parte 196 ac- 
tion and insist upon an orderly proce- 
dure on the question of the so-called 
permanent increase with adequate time 
for preparation and presentation of evi- 
dence of all interested parties. 


“2. That the League actively partici- 
pate in the permanent phase of Ex Parte 
206 in broad opposition to the general 
increases as proposed; that it develop 
as far as possible the facts as to what 
increases may be necessary and whether 
improvement of earnings cannot be 
achieved by greater efficiency of man- 
agement and by operating economies; 
and that the League’s participation con- 
sider the effect of increased charges on 
the movement of rail traffic and all 
aspects of the problem under the rate- 
making rule. 


“3. That insofar as Ex Parte No. 206 
may involve proposed increases in rates 
of transportation agencies other than 
the railroads, the League’s participation 
shall be with the further object of mak- 
ing such other agencies prove fully their 
need for any measure of rate increase, 
rather than receive more or less as a 
matter of course, the same measure of 


increase as may be granted the rail 
lines. 


“4. If the League authorizes partici- 
pation in the proceedings, that a strong 
special committee be appointed to han- 
dle the subject.” 

In the course of the afternoon of the 
first day of the meeting, the League 
members were told that railroad traffic 
Officials had replied to a question raised 
by the shipping public as to whether the 
total increase sought would be 22 per 
cent (the total of the 15 per cent and 7 
per cent increases sought) or some other 
figure. 


Statement by Railroads 


In a joint statement issued on the eve 
of the N.I.T. League meeting, E. V. 
Hill, chairman of the Traffic Executive 
Association of the Eastern Railroads, 
and Thomas H. Maguire, chairman of 
the executive committee of the Western 
Traffic Association, said the motion of 
the eastern and western lines for a 7 per 
cent emergency increase in freight rates 





was “an entirely separate request” from 
the 15 per cent general increase asked 
in a petition filed with the Commission 
on September 27. 


“Whether the full 15 per cent will still 
be sought must depend upon the out- 
come of the motion for the emergency 
increase,” they said. 


Messrs. Hill and Maguire issued the 
statement, in order to clarify the mat- 
ter, after a joint meeting of their groups 
in New York City on November 14. 

Shippers, Mr. Hill and Mr. Maguire 
explained, had been asking traffic execu- 
tives (1) whether the 7 per cent was part 
of the 15 per cent, with speed the only 
reason for the emergency request; (2) 
whether both the 7 per cent and the 
15 per cent were to be figured on the 
basis of rates as they stand today—for 
a total of 22 per cent; or (3) whether 
the 15 per cent would go on top of the 
7 per cent—for an effective total of 
2314 per cent. 


Mr. Hill and Mr. Maguire said: 


“We would like to have the matter 
clarified because of the National Indus- 
trial Traffic League meeting tomorrow 
(Thursday, Nov. 15). Otherwise we would 
have 1,500 major shippers buttonholing 
us all and asking us about it. 


“All the chief traffic officers met today 
and decided that we do need both of 
the increases. However, any specific 
proposals on the aggregate increases 
must wait until we see what the I.C.C. 
does with the 7 per cent case, which will 
be heard in Kansas City beginning 
November 26. When we see the excep- 
tions and the hold-downs on that we 
can get a picture of what we need in 
the way of a general increase, which 
won’t come until spring in any case. 

“It must be remembered that the 15 
per cent general freight rate increase 
was sought to restore the earning power 
of the railroads. Five weeks after that 
petition was filed, on November 1, all 
railroad non-operating employes were 
granted an increase in wages and benefits 
amounting to 12% cents an hour. The 
new position asks revenue to offset this 
and other added costs of materials and 
supplies which have come along since 
September.” 


Minimum Charge Excepted 


It was in connection with the adoption 
of the first of the executive committee’s 
recommendations that attention was 
called to the publication by the Official 
Territory railroads of a proposal, effec- 
tive December 20, to increase the mini- 
mum charge per shipment from $2.44 to 
$3.00 per shipment. That, it was said, 
was a 23 per cent increase, and the fear 
was expressed that if the League adopted 
the first recommendation of its execu- 
tive committee without bearing the mini- 
mum charge proposal in mind, “it would 
go by the board” and leave the League 
in the position of agreeing to the $3.00 
minimum charge if and when the car- 
riers obtained the 15 per cent increase. 
It was said that small shippers would 
eventually be faced with a minimum 
charge of $3.43 instead of the present 
$2.44 “which we presently pay, if the 
carriers get the full 7 per cent and 15 
per cent.” 


The first recommendation of the ex- 
ecutive committee was amended by a mo- 
tion from the floor to include the words 
“except in the minimum per shipment 
charge” so that it would read “.. . of 
such general interim increase, except in 
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the minimum per shipment charge, g cal 
is necessary .. .” kn 
The other recommendations of the ex " 
ecutive committee were adopted as pref® ha 
sented. po 
‘Orderly Procedure’ mi 
In the course of the discussion of the = 
first recommendation, it was asked froy Li 
the floor whether support of the interiy Be 
or emergency increase, coupled with the 
call for “orderly procedure” in connee. C 
tion with the permanent increase con. B 
templated the filing of verified state. Li 
ments by shippers prior to the outcome Ww 
of the temporary increase phase of the P 
case. ft 
Mr. Burchmore said that the word ci 
“orderly procedure” contemplated “fyl— H 
hearings, followed by oral argument, ing S 
which any one may participate.” ti 
Mr. Burchmore then again explained t 

the nature of the participation of the 
League in the emergency phase of Ex f 
Parte 206 in accordance with the League's s 
position in connection with the “time- I 
lag” legislation. The railroads, he said i 
if they showed they needed money, would I 
{ 


get some quickly, but that “then there wil] 
be a long, orderly procedure, with ade- 
quate time before the so-called perma- 
nent phase is acted on.” 


Under that procedure, he said, indi- 
vidual members might take part to ob- 
tain exceptions for given commodities, 


Measure of Increase 


Mr. Burchmore made the further point 
that the carriers were to receive in the 
interim or emergency phase of the case 
only what they needed to meet increased 
costs since the decision in Ex Parte 196, 
and said that “whatever the carriers got 
as anticipatory revenue in Ex Parte 19 
they do not get again in this proceed- 
ing.” That, he said, need not mean that 
the Commission should cancel the date 
for filing verified statements, that 
the Commission would give sufficient time 
for the shippers to “make up the neces- 
sary statements.” He added that “the 
railroads ought to know that it is the 
worst possible public relations for them 
to throw a road block into the way of full 
hearings.” 

Mr. Burchmore said that if the action 
of the executive committee was approved 
he would take the position of the 21 state 
commissions that “the procedure on the 
15 per cent petition is unreasonable and 
ridiculous.” 


A substitute motion that the League 
not participate in any phase of Ex Parte 
206, offered from the floor, was defeated. 


Objection to Revived I.C.C. Program 


After the text of the Commission's 
statement, issued November 18 in con- 
nection with two orders in Ex Parte 206 
(see elsewhere in this issue) had been 
read, in part, to the League member- 
ship, Mr. Burchmore said that “next 
week” the League would file a statement 
in answer to the various proposals “in 
line with the action taken here yester- 
day.” 

“We will object to this revised program 
as completely inadequate on the long- 
range phase of the case,” he said. “We 
support the expedited hearings on the 7 
per cent, but we say the verified state- 
ments should not be used or any testi- 
mony be required in opposition at a time 
earlier than will enable all those inter- 
ested adequately to prepare their testi- 
mony after the full final proposals of 
the railroads are known. Those dates 
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cannot be finally determined until we 
know the whole story.” 


The special committee appointed to 
handle Ex Parte 206 matters was com- 
posed of Eugene Landis, general traffic 
manager, International Minerals & 
Chemical Corporation, Chicago, chair- 
man: Charles T. Coy, traffic manager, Eli 
Lilly & Co., Indianapolis, Ind.; C. H. 
Beard, general traffic manager, Union 
Carbide & Carbon Corporation, New York 
City; J. M. Cody, general traffic manager, 
Butler Brothers, Chicago; Frank A. 
Leffingwell, secretary-treasurer, South- 
western Industrial Traffic League, Dallas; 
P. Steele Labagh, traffic director, Cali- 
fornia Packing Corporation, San Fran- 
cisco; Lowe P. Siddons, traffic manager, 
Holly Sugar Corporation, Colorado 
Springs, Colo., and Paul P. Watkins, 
traffic manager, Georgia-Alabama Tex- 
tile Traffic Association, Atlanta, Ga. 


The special committee on November 19 
filed with the Commission a petition 
setting forth the views adopted by the 
League membership calling for changes 
in the procedure established by the Com- 
mission, in conformity with those views 
(see elsewhere in this issue). 


N.LT.L. Standing Committee Reports 
After disposing of preliminary activi- 
ties, and considering the report of the 
special committee on Ex Parte 206 and 
the recommendations of the executive 
committee on that proceeding, the mem- 
bership of the League turned to con- 
sideration of the reports of its standing 
and special committees. 


The report of the standing aeronautics 
committee was presented by L. J. Row- 
ley, manager of traffic and transporta- 
tion, Lockheed Aircraft Corporation, 
California Division, Burbank, Calif., vice- 
chairman of the committee, in the ab- 
sence of Harry R. Brashear, director of 
traffic service, Aircraft Industries Asso- 
ciation of America, Washington, D.C. 

The main report of the committee was 
offered as information and was ac- 
cepted. 


Air Baggage Allowance 


However, the committee also made a 
supplemental report on an investigation 
instituted by the Civil Aeronautics Board 
in No. 7912, Free Baggage Allowance and 
Excess Baggage Charges of the Airlines. 
It recalled that at the 1955 annual meet- 
ing the committee had considered S. 1900, 
introduced by Senator Long, of Louisiana, 
which would have required the airlines 
to accept 140 pounds of baggage, 40 
pounds free and the balance at air freight 
rates. The committee at that time recom- 
mended éhat the League oppose the bill 
on the basis that this was legislative rate- 
making. The bill was never considered by 
any committee of Congress. 


The committee recommended that the 
League intervene in the C.A.B. pro- 
ceedings without taking a position one 
way or the other, but solely for the pur- 
pose of developing facts. This recom- 
mendation was carried after a recom- 
mendation of the League’s executive 
committee that the aeronautics com- 
mittee’s recommendation be not approved 
Was voted down, as was a motion from 
the floor that the League support an 
increased baggage allowance to be 
handled as baggage. 


Not included in either of the reports 
of the aeronautics committee was an 
executive committee recommendation 
that the League affirm action of the 
aeronautics committee, namely, the filing 


by that committee of a petition opposing 
the free transportation of C.A.B. person- 
nel by airlines. The motion was carried. 

The report of the bill of lading com- 
mittee was offered as information and 
was approved as a whole. 


Car Demurrage and Storage 


The standing committee on car de- 
murrage and storage reported its activi- 
ties in connection with proposals by 
the railroads to increase demurrage 
charges and make changes in the de- 
murrage rules in connection with sus- 
pended schedules on which hearings 
began in Washington on November 19 
(see elsewhere in this issue). Its actions 
were ratified as well as its recommenda- 
tion that the League participate fully in 
the proceeding before the Commission 
in I. and S. No. 6646. 


The committee pointed out that the 
action of the League at the 1955 annual 
meeting in opposition to “penalty” de- 
murrage charges “reflected the convic- 
tion of the League that these measures 
of penalty demurrage are undesirable and 
the sentiment that the car shortage 
problem is the most important matter 
confronting shippers.” The committee 
added: 

“There is no room for compromise of 
these proposals under the League’s 
action; and no thought of your com- 
mittee that compromise is desirable. 
There are ample grounds for stating 
that many railroad officials are not in 
sympathy with these proposals and there 
have been intimations that the carriers 
might be receptive to modification of 
the proposals as the basis for compromise. 
The committee of carrier counsel indi- 
cate every intention of a strong presen- 
tation in support of the suspended tariff. 
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The League membership adopted a 
recommendation of the demurrage and 
storage committee that a proposal to 
change Rule 1, section b, paragraph 4(a), 
Note 1, last paragraph (Conference No. 
248, Demurrage Committee docket No. 
1526-1527, part 2), involving the de- 
scription of a “private track.” The com- 
mittee said that the A.A.R. committee 
had stated that the amendment was at 
the suggestion of the railroads’ law 
department so as to make a clear dis- 
tinction between industry-owned tracks 
and leased railroad tracks. 


The membership also approved a rec- 
ommendation of the demurrage and 
storage committee that a proposed change 
in the form for demurrage Rule 2, sec- 
tion A, and rule 8, section E (Conference 
No. 238, Demurrage Committee docket 
No. 1515), which would add to the pres- 
ent description of “Loading” the lan- 
guage “must be completed in conformity 
with railroad loading, mechanical and 
clearance rules and .. .” amended to 
eliminate the word “mechanical.” 


The committee recommended approval 
of an amendment to Rule 5, section B, 
paragraphs 1, and 2, Placing Cars for 
Unloading (Conference No. 230, Demur- 
rage Committee dockets Nos. 1490 and 
1512), as it had been amended by the 
A.A.R. committee to read in such a way 
that where delivery could not be made 
in a public delivery yard notice would 
be given consignee of delivery at the 
nearest point to consignee, with the 
added language: “(Unless the consignee 
has notified this railroad that delivery at 


The official family of the National Industrial Traffic League which (with Wm. H. Ott, Jr., general 
traffic manager of the Kraft Foods Co., Chicago, who was not in the room when this photograph was 
taken) will have the League’s affairs in hand during the coming year. From left to right, standing: 
Rober? Maguire, manager of the traffic division, Atlantic Refining Co., Philadelphia, Pa., continued 
in office as treasurer; Evan W. Girton, general traffic manager of Wilson & Co., Inc., Chicago, chair- 
man of the League’s executive committee. Seated, left to right: Lester V. Dorr, the League’s execu- 
tive secretary; Grant Arnold, general traffic manager of E. J. Lavino & Co., Philadelphia, Pa., 
newly-elected president, and Lowe P. Siddons, traffic manager of the Holly Sugar Corporation, Colo- 
rado Springs, who relinquished the League’s presidency at the annual meeting in New York City. 
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any other point is not desired)” in the 
first paragraph. The second paragraph 
provided for holding the car in the 
event—this being the added language— 
the consignee “has previously notified 
this railroad that delivery at another 
point is not desired or refuses to” accept 
delivery at the point named in the 
notice. 


This recommendation of the car de- 
murrage and storage committee was 
adopted, and the report as a whole ap- 
proved, the other portions having been 
received as information. 


Rate Bureau Activities 


The next report, that of the committee 
to cooperate with transportation execu- 
tives, was received as information. R. V. 
Craig, general traffic manager of Allied 
Mills, Inc., Chicago, called attention to 
a section of the report in which it was 
related that on October 10 the entire 
Commission had heard argument in sec- 
tion 5a dockets Nos. 33, 34, and 48, 
(Central States. Middlewest and Eastern 
Central bureau applications, respective- 
ly) on the suspension and complaint 
functions of the bureaus. 


The committee said it was hoped that 
the Commission’s decision would adhere 
to the principles “of the decision in the 
Middle Atlantic case” that “such matters 
have no proper place in a 5a agreement 
and go further by realistically providing 
that the carrier bureaus shall not evade 
that conclusion by carrying on such 
activities under association resolutions 
by which the staffs consider the pro- 
priety of individual carrier actions, and 
without specific consideration of any 
of the membership, proceed to throw the 
weight of the organization against the 
individual carrier by protest or by com- 
plaint followed by opposition at the for- 
mal hearings and final argument.” 


The League’s position had been stated 
a number of times in its circulars, re- 
ports, and in formal briefs and petitions 
filed with the Commission, said the com- 
mittee, adding: 

“If the further reports and orders of 
the Commission in these cases do not 
conform to our principles and objectives, 
we could petition the courts to set them 
aside for basic error of law in conflict 
with section 5a. This the committee is 
not prepared to recommend. Another 
possibility would be to test the sound- 
ness of the conclusions in a selected 5a 
motor carrier case by a complaint to 
the Commission that the approval must 
be set aside because the particular bu- 
reau has been functioning (in past per- 
formance) in violation of the independ- 
ent action requirement of section 5a.” 


L.C.L. and Merchandise Committee 

The L.C.L. and merchandise commit- 
tee recalled that it had been directed at 
the 1955 annual meeting to oppose a pro- 
posal for a 20 cents per hundredweight 
arbitrary on shipments weighing less 
than 5,000 pounds in Official Territory. 
The committee reported that it had done 
so, and that the Traffic Executives Asso- 
ciation had voted to continue the subject 
on the docket for further study. The 
committee said that all interested League 
members were urged to seize every op- 
portunity to impress on railroad officials 
that any L.C.L. arbitrary “added to other 
disabilities of rail service, would be a 


fatal blow to L.C.L. tonnage and conse- 
quently to L.C.L. service.” 

The committee recommended that “the 
League reaffirm the position taken at the 
1955 annual meeting that it oppose this 
and similar proposals.” 


The executive committee recommended 
that the committee’s recommendation be 
changed to reaffirm the position taken at 
the 1955 annual meeting “to the extent 
that it oppose this proposal.” The ex- 
ecutive committee’s recommendation was 
adopted by the membership, after the 
chair had given assurance that opposi- 
tion meant that the proposal would be 
opposed before the railroad rate commit- 
tee and, if the arbitrary was published, 
would be opposed in a suspension pro- 
ceeding before the Commission. 


Improved L.C.L. Service 


On this subject, the committee said 
there was evidence that a number of 
railroads were taking a renewed inter- 
est in L.C.L. tonnage and making a real 
effort to improve the service, but added 
that “we cannot report tangible or meas- 
urable results,” that the over-all picture 
was not encouraging, and that merchan- 
dise carloadings continued to decline. 


“Although the problem is one of mon- 
umental proportions it is the belief of 
the committee that best results can be 
achieved on a local or territorial level,” 
the committee declared. 


It expresed the further view that the 
most important factor in improvement 
in L.C.L. service was the “six or seven- 
day operation of transfer stations,” add- 
ing that this was one phase of the prob- 
lem which might be dealt with on a 
national level. It reviewed the results of 


seven-day operation of the New York 
Central stations at Utica, Syracuse and 


Buffalo, N.Y., Cleveland, O., Detroit, 
Mich., and Gibson Transfer, Ind., which, 
the committee said, showed the tremen- 
dous improvement which could be ac- 
complished with the seven-day operation, 
and the increase in the car supply if all 
railroads operated transfer stations on 
that basis. 

A recommendation of the committee 
that the action of the League at the 
1955 annual meeting, which called for 
contact with appropriate railroad offi- 
cials and groups to urge the establish- 
ment of better L.C.L. service through all 
means at their disposal be affirmed with 
the addition of language “and that spe- 
cial consideration be given to the six or 
seven-day operation of transfer sta- 
tions per week,” was approved by the 
membership. The remainder of the re- 
port was received as information. 


Classification Committee 


The League’s classification committee’s 
report was offered and approved as in- 
formation. 

In the course of the report, the com- 
mittee commented on the proposal to 
increase the Consolidated Freight Classi- 
fication minimum charge from $2.44 to 
$3.00 per shipment. The committee said 
it had polled the entire membership of 
its group for opinion, direction, and re- 
buttal material, and reported the follow- 
ing: 

“Well over 90 per cent indicated that 
while it was one of the many disturbing 
factors in the ever increasing costs of 
transportation, it was not one that was 
capable of showing by evidentiary mate- 
rial of the kind to make a case of un- 
reasonableness; therefore, we did not 
take any action.” 


In that connection a motion from thé 
floor to modify the report of the com 
mittee was adopted. The motion was 
that the League notify the Unifory 
Classification Committee, and the rail. 
roads in all sections of the country, thai 
the $3.00 charge should be expected fron 
any increase in any phase of Ex Parts 
206, the $3.00 charge to remain in effec; 
in the classification. As previously re. 
lated, the first recommendation of the 
executive committee with reference to 
Ex Part 206 was also modified to except 
the minimum charge from any increase 
above $3.00. 


Motor Carrier Rate, Classification 

The League’s motor carrier rate and 
classification committee reported as in- 
formation the action taken in cases be. 
fore the Commission involving the adop. 
tion by motor carriers of the No. 28300 
railroad class rates. Two of the cases 
(MC-C-1600 and MC-1646) involved 
application of the 28300 rates by the 
Middle Atlantic Conference. In that con- 
nection the committee pointed out that, 
after the Commission had made its re- 
port, the League, on October 30, filed a 
petition for reconsideration asking that 
the entire Commission issue “a con- 
structive, decisive and authoritative con- 
clusion for uniform consistent motor car- 
rier class rate structure.” 


The committee also reported participa- 
tion before the Commission’s Suspension 
Board in connection with adoption by 
the Central States Motor Freight Bureau 
of the 28300 rates, with arbitraries for 
small shipments. It said that the rates 
had been suspended in I and S. M-8646 
and voluntarily postponed by the bureau, 
while a hearing originally set for Sep- 
tember 17 had also been indefinitely 
postponed. 

The executive committee recommended 
the addition of the following paragraph 
to this section of the motor carrier rate 
and classification committee report: 


“The League instructed pariticipation 
in key cases involving 28300 rail rate 
bases. As such those instructions may be 
understood as to be sufficiently complied 
with and there is no further continuing 
instruction to participate in additional 
cases of that character.” 

The executive committee’s recommen- 
dation was adopted. 

The committee also reported, as infor- 
mation, that the Commission had refused 
to suspend a sliding scale minimum 
charge on L.T.L. or any-quantity ship- 
ments published by the Central States 
Motor Freight Bureau, the charge vary- 
ing according to the first-class rates. A 
motion from the floor that the minimum 
sliding scale charge in MC-C-1600, if it 
was reopened, be opposed in principle, 
and that any minimum be confined to 
$3.00, was adopted by the membership. 

The executive committee, in connection 
with tariff restrictions in pickup and 
and delivery service during labor disturb- 
ance (on which the motor carrier rate 
committee had reported as information 
only concerning the League’s interven- 
tion in MC-C-1936, Pickup and Delivery 
Restrictions, and related cases), recom- 
mended that “counsel be instructed not 
to go beyond the present cases in which 
the League is now participating and 
awaiting a definition of common carriers’ 
liability.” The recommendation was 
adopted by the membership. 

The motor carrier rate committee rec- 
ommended that the League intervene in 
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MC-C-1922, a proceeding in which the 
Galveston Truck Line Corporation com- 
plained against a number of motor car- 
riers that they had refused to accept 
freight in what amounted to a secondary 
poycott by unionized employes of the 
truck lines named as complainants. The 
committee recommended that the League 
intervene “if in the opinion of the 
League’s Officers it becomes a ‘key’ case 
where substantial precedent may be es- 
tablished.” 

In lieu of the motor carrier rate com- 
mittee’s recommendation, the League’s 
executive committee recommended that 
that section of the report be received 
as information only. The executive com- 
mittee’s recommendation was adopted. 


Rate Bureau Complaint 


The motor carrier rate committee also 
dealt with the suspension activities of 
motor carrier rate bureaus, making spe- 
cial reference to formal complaints filed 
by the “Middle Atlantic Motor Freight 
Bureau” (MC-C-1707 and MC-C-1881) 
in which it said the bureau complained 
that the rates of hundreds of individual 
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_ boy carriers for which it was agent were un- 
tive con- lawful, and asking, in substance, entry 
\otor car- of minimum rate orders. 

Subject to approval or concurrence of 
articipa- the League committee having charge of 
ispension such matters and of League counsel, 
yption by the committee recommenaed that the 
1t Bureau me League by formal complaint to the Com- 
‘aries for mission “challenge the practices and 
the rates™2ctions of Middle Atlantic Motor Freight 
3. M-864g bureau” because of alleged “substantial 
e bureau, curtailment of the independence of action 
for Sep-°! the individual carriers.” 
definitely ¥ In lieu of that recommendation, the 

League’s executive committee recom- 
mmended mended that the League authorize the 
aragraph@uling of a formal complaint if necessary. 
rrier rate| lhe executive committee’s recommenda- 
eport: tion was adopted. 
ticipation Bell Potato Chip ‘Reversed’ 
rail rate™ The motor carrier rate committee also 
S may be#recommended that the League take the 
complied Bnecessary “steps in opposition” if the 
yntinuing BH proposed report of Examiner George A. 
ditional B Dahan in MC-CO1849, United States v. 

Davidson Transfer & Storage Co., was 
commen- # Upheld by the Commission. 

In that report, served in July, the ex- 
as infor- #®Miner recommended that the Commis- 
d refused #50n find that it lacked jurisdiction to 
ninimum “termine the reasonableness of motor 
ity ship- "Tier charges on past shipments, said 
al States the committee, “thus flatly reversing or 
‘ge vary- pp Dullifying the well-known decision in Bell 
rates, Ap tato Chip case, 43 M.C.C. 337.” The 
ninimum | °°Mmittee added: 

600, if it “League counsel advised your chair- 
principle, #™an that while the examiner’s report 
ifined to HS bold and well written, it is distinctly 
bership. @‘perficial in regarding as of any real 
nnection @ "trolling force the decision of the 
kup and ™wPreme Court in the Montana-Dakota 
, Giaturte Utilities case, 341 U.S. 247. At the most, 
an wae the court’s decision offers only an indi- 
ormation °°! @nalogy.” 
nterven- The committee said counsel pointed 
Delivery §t that the Bell Potato Chip case had 
, recom- en carefully considered by the Commis- 
cted not §©0n and followed by the Commission in 
in which | '¥0-Score later decisions “and respected 
ing and ly the courts in cases brought to re- 
., over against excessive motor carrier 
carriers Bates.” It said counsel advised also that 
on was Bhe Commission “would be stultifying 

‘self if it now held that it did not have 
ttee rec- ge power to make administrative de- 
rvene in §'™inations of the reasonableness of 


notor carrier charges on past shipments 


as the bases for refunds or for court 
judgments.” Therefore, said the commit- 
tee, it appeared probable that the Com- 
mission would disapprove the recom- 
mendations of the proposed report. 

The recommendation of the committee 
was adopted, having had the approval of 
the League’s executive committee. 


Tariff Conclusions 


The report of the motor carrier rate 
and classification committee contained 
the report of a subcommittee on print- 
ing, mailing and pricing of motor car- 
rier tariffs on a study of rate bureau 
practices. In the course of its report, 
the subcommittee concluded that the 
practice of issuing loose leaf tariffs was 
distasteful and a burden to the majority 
of shippers, and that shippers were 
thankful to bureaus which continued 
to issue bound tariffs, while recognizing 
that those issuing loose-leaf tariffs had 
decided to do so on grounds which were, 
to them, sound. The subcommittee also 
concluded that both shippers and bureaus 
should maintain checks on the proper 
handling of tariffs and supplements in 
the mail and take steps to correct ir- 
regularities. It further concluded that 
“while the methods of pricing tariffs vary 
among the bureaus, the total cost to 
shippers, in the vast majority of cases, 
is reasonable and in some cases is a 
distinct concession to the shipper, if 
costs are to be considered as the yard- 
stick.” 

The subcommittee’s final conclusion 
was that “the study has served its pur- 
pose and no further action is needed.” 

The report of the warehousing and dis- 
tribution committee was received as in- 
formation, as were the reports of the pas- 
senger traffic committee and the postal 
service committee. 

Legislative Committee 

The report of the League’s legislative 
committee, which was headed by Mr. 
Ott, contained two recommendations. 
The first had reference to H.R. 9177, in- 
troduced in the Eighty-fourth Congress, 


SUPREME COURT’S 
‘CONFUSION’ 


When John S.  Burchmore, 
counsel for the National Indus- 
trial Traffic League, was called to 
the speaker’s platform in the 
course of the League’s annual 
meeting, to discourse on two motor 
carrier cases before the Supreme 
Court of the United States, and 
the position of the League in those 
cases, he had before him the 
documents which had been filed 
on behalf of the League. 


Mr. Burchmore made three sep- 
arate attempts to open his re- 
marks on the cases before he 
finally had the matters in order. 
Looking out at the members of 
the League who were enjoying the 
moment, Mr. Burchmore said: 

“You see how necessary it is 
for us to clear up this confusion 
in the Supreme Court?” 
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which would have amended section 405 
(a) of the act to provide that forward- 
ers need not publish rates to or from 
places where they had no agents. 


The committee recommended that the 
League ratify the action of the legisla- 
tive committee in opposing H.R. 8177 and 
record its opposition to any legislative 
change which would remove the present 
obligation of freight forwarders to pub- 
lish tariffs stating rates or charges. The 
recommendation was carried. 


The legislative committee also rec- 
ommended that the League endeavor to 
bring about prompt amendment of the 
interstate commerce act so as to provide 
in parts II and IV provisions with re- 
spect to reparation substantially similar 
to the present provisions of part I on 
that subject. This recommendation was 
also adopted by the membership. 


Administrative Procedure 


The committee referred also to various 
bills on administrative procedure intro- 
duced in the Eighty-fourth Congress, in- 
cluding H.R. 6114, amending the admin- 
istrative procedure act in accordance 
with Hoover Commision recommenda- 
tions, and H.R. 6115, the “legal services 
act,” to improve those services within 
the executive branch of the government. 
The committee also referred to H. Res. 
462 providing for an amendment of the 
rules of the House by the establishment 
of a committee on administrative pro- 
cedure and practice with broad jurisdic- 
tion over procedures and hearing officers 
of administrative agencies. 


The committee expressed itself as un- 
certain what, if any, recommendation 
should be made with respect to these mat- 
ters. It said there might be serious ques- 
tion with respect to the application of 
the proposed reforms to the Interstate 
Commerce Commission. 

“While there may be some basis for 
suspicion or distrust of administrative 
process,” said the committee, “there is 
doubt that it justifies the complicated 
procedure being proposed. If justifica- 
tion does exist there is doubt that it ex- 
tends to the Interstate Commerce Com- 
mission. 

“The question resolves itself to a query 
whether an acknowledged need of re- 
form in the administrative processes of 
certain agencies, and an understandable 
desire for a certain degree of uniformity, 
justify application to the Interstate 
Commerce Commission of procedures 
which will seriously handicap it in the 
prompt and reasonable performance of 
its duties.” 


Export, Import Traffic 

A recommendation contained in the 
report of the export and import traffic 
committee that the League recommend 
the maximum possible utilization by 
cargo importers and exporters of Ameri- 
can-flag steamhip company services was 
not adopted. In lieu of that recom- 
mendation, the membership adopted that 
of the executive committee that the sub- 
ject be referred back to the committee 
for further study. 

The balance of the export and import 
traffic committee was received as infor- 
mation, although there was discussion as 
to what the League should do in con- 
nection with the proceedings in I. and 
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S. No. 6615, Equalization of Export and 
Import Rail Rates. On that matter there 
was a minority report by Edward K. 
Laux and Ignatius C. Goode, the former 
traffic manager for the Port of New York 
Authority, and the latter traffic manager 
of the Port of Boston Commission. The 
minority report concluded as follows: 


“As with the aggregate of intermedi- 
ate rate-making theory legalized under 
section 4 of the interstate commerce 
act which parallels the rate-making 
plan advocated in this proceeding, the 
benefits the nation’s shippers will receive, 
which speak for themselves, require in- 
tervention of the N.I.T. League actively 
supporting port parity, and the under- 
signed hereby take exception to the in- 
adequate report of the majority of this 
committee insofar as I. and S. 6615 is 
concerned.” 


Both Mr. Laux and Mr. Goode, in 
remarks from the floor, insisted that the 
situation was not a regional one, but a 
national one. Mr. Goode’s motion that 
the recommendation of the minority. 
that the League intervene in support of 
port parity, was voted down. 


Other Reports 


The report of the intercoastal and 
coastwise transportation committee, as 
amended to include remarks concerning 
developments in connection with “fishy- 
back” services, involving the use of con- 
tainers or demountable trailer bodies, 
was received as information. 

P. Steele Labagh, chairman of the com- 
mittee, said that the strike of longshore- 
men on the Atlantic and Gulf coasts 
would have an effect on intercoastal 
traffic and that there would be increased 
costs. He said that the carriers would 
be looking to shippers for increased rates, 
adding that “I would like to suggest to 
our counsel that he lend a friendly ear 
to their request when that time comes.” 

A recommendation of the express com- 
mittee that the League take no action 
in No. 32035, involving an increase in 
L.C.L. express charges on shipments 
within Eastern Territory, was carried, 
and the remainder of the report was 
received as information. 

The League membership adopted a 
recommendation of the transportation 
instrumentalities and car service com- 
mittee that the matter of larger doors 
and sliding doors in refrigerator cars be 
brought to the attention of appropriate 
officials of the Association of American 
Railroads. The committee said that it 
had been pointed out that the demand 
for palletized shipments was growing 
and that doors on refrigerator cars now 
in use were too narrow to permit the 
use of fork lift trucks for loading and 
unloading such shipments. 

The report of the committee, with the 
addition of language suggested by the 
executive committee, was approved. The 
executive committee asked that the 
words “in addition to poor railroad serv- 
ice” be inserted in connection with a 
statement that complaints about car 
shortages had continued. It also added 
the words “according to A.A.R. reports” 
in connection with a statement concern- 
ing the reduction of bad order cars. 


The reports of the following committees 
were received as information: Rate con- 


struction and tariffs; weights; freight 
claims and claim prevention; highway 
transportation; inland waterways; con- 
tract carrier; diversion and reconsign- 
ment, and membership. 


N.LT. League Special Committee Reports 


The League’s special committee on 
transportation outlook and __ policy, 
headed by A. H. Schwietert, recom- 
mended changes in previously adopted 
views of the League. 


In connection with its stand that more 
discretion be left to carrier management 
“as outlined in the Cabinet committee 
report” and the limitation of the Com- 
mission’s powers to prescribing just and 
reasonable maximum and minimum 
rates, and that the requirement under 
section 1 that rates be just and reason- 
able, the committee proposed the addi- 
tion of the following language: 


“And provide further that section 15 
should be amended to establish limita- 
tions for prescribing maximum reason- 
able rates and minimum reasonable rates 
with the proviso that in unusual pro- 
ceedings where by reason of the con- 
flicting circumstances it becomes nec- 


essary to prescribe the exact basis for 
compliance with its findings, the Com- 
mission may prescribe the precise rates.” 

The recommendation was adopted by 
the membership. 





GUESTS AT N.1.T. LEAGUE 
ANNUAL DINNER 


The distinguished guests who attended 
the luncheon held November 15 in con- 
nection with the annual convention of the 
National Industrial Traffic League filled 
two long tables in the ballroom of the 
Commodore hotel, New York City. The 
guests were: William T. Faricy, president, 
Association of American Railroads; Morris 
Forgash, president, United States Freight 
Co.; A. L. Hammell, president, Railway 
Express Agency; J. M. Hood, president, 
American Short Line Railroad Association; 
Major General E. C. R. Lasher, executive 
director, Military Traffic Management 
Agency; P. W. Johnston, chairman of the 
board, Erie Railroad; C. A. Major, presi- 
dent, Lehigh Valley Railroad; M. P. 
McLean, chairman of the board, Water- 
man Steamship Corporation; J. M. 
Mitchell, president, Canadian Industrial 
Traffic League; E. T. Moore, president, 
Central Railroad of New Jersey; A. E. 
Perlman, president, New York Central 
System; Louis S. Rothschild, Under Secre- 
tary of Commerce for Transportation; J. 
L. Seiler, president, United States Truck- 
ing Co.; B. M. Seymour, president, Asso- 
ciated Transport, Inc.; Perry M. Shoe- 
maker, president, Delaware, Lackawanna 
& Western Railroad; E. George Siedle, As- 
sistant Postmaster General for Transporta- 
tion; H. E. Simpson, president, Baltimore & 
Ohio Railroad; James. Sinclair, president, 
Luckenbach Lines; J. M. Symes, president, 
Pennsylvania Railroad; Chester C. Thomp- 
son, president, American Waterways As- 
sociation, Inc.; W. A. White, president, 
Delaware & Hudson Railroad; Gordon C. 
Locke, executive secretary and assistant 
counsel, Committee for Pipe Line Com- 
panies; C. C. Mallory, chairman of the 
board, Grace Lines: C. L. Finkle, Jr., 
vice-president at large, American Truck- 
ing Associations; R. C. Williams, presi- 
dent, A.T.A., and E. H. O'Brian, past 
president of the Traffic Club of New York. 

















TRAFFIC Wop No 

The special committee also recgp 
mended a change in the present stg 
ment of policy concerning “complefims 
transportation services by  carriergiico 
which would delete the word “completMos 
in the caption of the statement, ayfiwe 
amend the statement to read: mo 


“The transportation obligation of tj 
carriers should extend from the place; 
which the goods are loaded at the origy 
point to the place where goods are y 
loaded at the destination point. For q 
ample, on volume traffic, subject to spe¢ 
fied minimum weights, the basic (iy 
haul) freight rate applicable from orig) di 
to destination should cover the servig 
from the place where the goods q 
loaded at pont of origin to the pla 
where the gocas are unloaded at poi 
of destination. On less: than volupy 
traffic the basic (line haul) freight rafm!° 
applicable from origin to destinati@™® 
should cover the service from the dofm®! 
of the consignor at point of origin to tifeC 
door of the consignee at point of dest | 
nation.” Li 


This recommendation was also adopte 


er 
om 


Government Transport Activities 


In lieu of a suggested change made ti¥r< 
the special committee in connection wi 
the elimination of reference to liquid tt 
tion of the Inland Waterways Corponi et 
tion, that there be a statement of prine 
ple against government operation 
public transportation facilities, t 
League’s membership adopted langua 
proposed from the floor, as follows: 


“The federal government should ni ¢, 
engage in the transportation businel ¢, 
when privately owned and operated fii g 
cilities are adequate or will be ma¢ g 
available.” 0 

Also adopted by the membership wig a 
a recommendation for a change in thi g 
statement of policy apposing governmer 
ownership of terminal facilities to adi 
the word “federal” to the caption ang < 
the word “public” before the word y 
“terminal facilities” in the caption, a 
before the words “railroad termini 
properties and facilities.” i 

In connection with a recommendatiogg } 
of the special committee that til 
League’s statement on taxes, depreciatio 
and postponed maintenance be continue 
in its present form, there was a Sug 
gestion from the floor for a_ chang) 
mainly to provide a safeguard that cal 
riers would maintain cash reserves repre 
senting the accumulations for postpon 
maintenance and accelerated amortiz 
tion. The objection was raised that ther 
should be no change in the Leagueé 
statement of policy while Ex Parte 2 
was in progress, and the motion Wi 
tabled. 

Also permitted to stand was the preset 
statement of the League urging restore 
tion of the size and weight limits ¢ 
parcel post packages to 70 pounds and ll@ . 
“united inches,” as was the League , 
statement on rates on fourth-class maj | 

{ 
’ 


a a a ee ee ee | 


Reference to reorganization plans in t# 
League’s policy pamphlet was changé 
to clarify the fact that “government 
organization plans” were involved. 


Educational Matters 

The League’s special committee @ 
traffic and transportation education re 
ommended that “in view of the outrig! 
request for financial support’ made #@ 
behalf of the Transportation Center # 
Northwestern University, Evanston, I 
the League contribute $5,000 to the Ca 
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er. The executive committee had rec- 
ommended to the League that “as a 
matter of information the executive 
ommittee approves the ideals and aims 
of the Transportation Center at North- 
western University but that the League 
mot contribute funds for its support.” 


It was pointed out from the floor that 
only the executive committee could ap- 
propriate funds, and the recommendation 
of the special committee was not adopted. 
A recommendation by the _ executive 
committee that the special committee on 
trafic and transportation education be 
discharged with a vote of thanks was 
approved. 

The League membership also adopted 
a recommendation of its special com- 
mittee on released valuation and partial 
loss rules, involved in Ex Parte MC-49, 
Released Rate Rules—National Motor 
Freight Classification, and Ex Parte 197, 
Consolidated Freight Classification and 
Uniform Freight Classification, that the 
League reaffirm its opposition to the pro- 
posed rules and ratify the action taken 
by the special committee. 


The special committee on government 
rates under section 22 was continued 
when the League membership adopted 
the committee’s recommendation to that 
effect. 


In the course of its report, the com- 
mittee referred to H.R. 525, introduced in 
the Eighty-fourth Congress, which would 
have forbidden rate and fare concessions 
to governments at various levels. The 
committee said that, despite the con- 
certed efforts of the League and others 
supporting the bill, “we were unable to 
get the House rules committee to put it 
on the calendar, and it died with the 
adjournment of the Eighty-fourth Con- 
gress.” 


Noting that there had been a favorable 
report on the bill by the House inter- 
state and foreign commerce committee, 
which the committee said would be help- 
ful in obtaining action on a new bill in 
the next Congress, the committee said 
it could also count on help from the 
National Association of Railroad and 
Utilities Commissioners. 


Rail Support ‘Double-Edged’ 

“While the element of time was one 
of the major stumbling blocks in getting 
the bill passed,” said the special com- 
mittee, “another was the sudden and un- 
expected announcement of the Associa- 
tion of American Railroads that the rail- 
road industry ‘supported’ H.R. 525 with 
certain amendments. This announcement 
served as a double-edged sword. On the 
one hand, it was used by opponents of 
the bill as an argument that H.R. 525 
was a railroad-sponsored bill to license 
a raid on the Treasury by raising all 
rates on government traffic. 

“On the other hand, the proposed 
amendment (to make rates for account 
of the government not subject to the 
Commission’s power of suspension, and 
not subject to the provisions of section 
4 of the act) were so destructive of the 
objectives of the legislation, and so im- 
possible of administration, as to make 
a bill so amended completely unaccept- 
able to the League or any of the other 
Supports of H.R. 525. 

“This move by the A.A.R. was a dia- 
bolically clever scheme to put the rail- 
roads ostensibly on both sides of the 
fence, and it was so timed as to insure 
blocking passage of the bill. Certainly 
when this subject comes before Congress 





















next year, the railroads should be smoked 
out into the open.” 


A recommendation of the special com- 
mittee on fees and charges, government 
agencies, that the special committee be 
discontinued and that the legislative 
committee take over the duties formerly 
assigned to the special committee, was 
adopted by the League membership. 

Also adopted by the League member- 
ship was a recommendation of the spe- 
cial committee on government war rep- 
aration cases that it be discharged, since 
its report was of a “mission accom- 
plished.” 


Similarly, a recommendation by the 
League’s special committee on transpor- 
tation costs and accounting that it be 
discontinued, was adopted. 


The reports of the following special 
committees were accepted as informa- 
tion: Budget of the Interstate Com- 
merce; Ex Parte 104; Reorganization of 
Executive Departments of the U. S. 
Government, and Hoover Commission 
reports on legal services and procedure. 


Remarks by New President 


In the closing moments of the 
League’s annual meeting, Mr. Arnold, 
as the newly-elected president, voiced 


his determination to carry on the tra- 
ditions of the League. 


He said that the road ahead was full 
of obstacles, some of them of long 
standing and that “new and more per- 
manent solutions must be found.” The 
transportation needs of the country’s 
expanding economy must be met, Mr. 
Arnold declared. 





White House Asks Pier 
Workers, Employers to 


Settle Their Dispute 


The White House on November 19 
expressed the hope that labor and 
management parties to the long- 
shoremen’s dispute which has tied up 
Atlantic and Gulf ports would “recog- 
nize their obligations to the country 
and to the public” and resolve their 
private difficulties across the bar- 
gaining table “so that the flow of 
trade and traffic in and out of our 
ports can be resumed immediately.” 


The statement was issued by James C. 
Hagerty, White House press secretary. 


The strike of the longshoremen began 
early in the morning of November 16 
and has necessitated the issuance of 
embargoes by the Association of Ameri- 
can Railroads, by individual railroads 
and by trucking companies aginst traffic 
destined to the ports for export, coast- 
wise or intercoastal transportation. 


The walkout which began on November 
16 came while negotiations were going 
on over the demand of the International 
Longshoremen’s Association for a 32- 
cent increase in wages, paid holidays, 
eight hours’ gauranteed pay when a 
worker was called out, and for changes 
in loading procedures. 

On the west coast, the International 
Longshoremen’s and Warehousemen’s 
Union, after indicating sympathy for the 
demands at New York, took a 24-hour 
layoff. 

Late November 20 the Federal Me- 
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diation and Conciliation Service said in 
Washington that talks were still going 
on, but not a great deal of hope for a 
quick settelment of the dispute was ex- 
pressed. 

The possibility of embargoing further 
mailing of parcel post to foreign coun- 
tries if the present longshoremen’s strike 
was not ended quickly, was discussed by 
Acting Postmaster General Maurice H. 
Stans at a news conference held in 
Washington, D.C., on November 20. 

He said the Post Office Department 
was “taking every possible step” to move 
first-class letter mail to foreign coun- 
tries from the strikebound Atlantic and 
Gulf of Mexico ports. 


“Some of this mail will be flown if 
necessary to avoid delay,” he said. “Other 
portions of this first-class mail are being 
loaded on foreign passenger vessels. How- 
ever, parcel post shipments are accumu- 
lating rapidly and if the strike is not 
ended quickly it will be necessary to 
embargo further mailing of parcels to 
foreign countries.” 


In response to questions from news- 
men, the postal official said that foreign 
vessels ordinarily were not used to trans- 
port United States mails. In the pres- 
ent instance, however, he continued, 
representatives of some foreign vessels 
had volunteered to let their crews move 
USS. first-class mail. 


Similar arrangements for parcel post 
were not possible, Mr. Stans said. He 
added that parcel post and other mail 
for service personnel overseas were be- 
ing handled by the military transport 
service. 





A.A.R. Embargoes Freight 
At Atlantic, Gulf Ports 


Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, announced Novem- 
ber 19 that the A.A.R. had issued an 
embargo on all freight for export and 
coastal shipping through the Atlantic 
and Gulf ports because of the strike of 
longshoremen. 


The embargo was a protective measure 
to prevent a tie-up of railroad freight 
cars which could not be unloaded at 
these ports as a result of the strike, 
Mr. Gass said. 


Exceptions to the embargo, he said, 
included military freight consigned to 
military installations, freight moving on 
permits issued by superintendents of 
transportation of final carriers, the West 
India car ferries at West Palm Beach, 
Fla. and the Baltimore Steamship 
Packet. 


C. & O. Embargo 


The Chesapeake & Ohio Railway Sys- 
tem issued an embargo (No. 40) on No- 
vember 16, effective immediately, against 
all freight, carload and less-carload, for 
all consignees destined Newport News, 
Va., for movement via vessel, intercoastal, 
coastwise or export. The reason given 
for the embargo was “work stoppage of 
longshoremen.” 

Exceptions to the embargo were coke, 
and coal under permit issued in accord- 
ance with the system’s embargo No. 13. 

The Car Service Division of the 





32 


| TRANSPORTATION WEEK 


Association of American Railroads issued 
its embargo No. 51 on November 19 
against all carload shipments of export 
and coastal freight for movement via all 
Atlantic and Gulf ports on the “request 
of I.C.C. account strike International 
Longshoremen’s Association.” 


The four exceptions to the embargo 
were the Baltimore Steam Packet freight, 
freight moving on permits issued by the 
superintendent of transportation of the 
final carrier, and cars moving by car 
ferry from West Palm Beach, Fla. 


The Santa Fe, for itself and the Gulf 
Coast & Santa Fe and the Panhandle & 
Santa Fe, issued embargo No. 12, effective 
November 17, against all commodities, 
carload and L.C.L., for movement by 
vessels in intercoastal, coastwise and ex- 
port through the ports of Galveston, 
Houston, and Beaumont, Tex. 

The C. & O. issued an amended em- 
bargo No. 40 which added to the excep- 
tions to the original embargo shipments 
consigned to Hiden Storage & Forwarding 
Co. for storage in transit for export. 


Motor Carrier Embargoes 


The first batch of embargoes placed by 
motor carriers against traffic for the 
ports, made public by the I.C.C.’s Bureau 
of Motor Carriers, were issued for 12 
motor carriers, and applied at various 
Atlantic and Gulf ports. The embargoes 
were made public November 20, but had 
been put into effect by the carriers from 
November 14 onward to November 19. 
The reason given for the embargoes was 
the strike of the longshoremen. 


C. & O. Announces New $5.7 


Million Locomotive Outlay 


The Chesapeake & Ohio Railway re- 
ported that in a meeting in Cleveland, 
O., November 14, its board of directors 
approved expenditure of $5.7 million 
for 30 diesel locomotives, to be delivered 


next year. These, the C. & O. said, 
were in addition to 222 diesels which it 
was receiving this year. It said it was 
also receiving this year and next, 11,952 
freight cars, “the largest number of cars 
ever on order in company history.” 

Walter J. Tuohy, C. & O. president, said 
that to handle C. & O.’s growing busi- 
ness, next year a record $112.8 million 
would be spent on capital expenditures 
and improvements. This year the C. & O. 
would spend around $90 million, also a 
record, on capital improvements, includ- 
ing $42 million for diesels, $27 million 
for freight cars and $20 million for 
yards and other roadway improvements, 
he said, adding: 

“Last month for the first time all 
C. & O. trains were powered by diesel 
locomotives. Complete  dieselization 
would have been accomplished before 
this if the railroad’s business had not 
increased steadily ahead of the addi- 
tional diesel power put in service. The 
extra diesels now being ordered are in 
expectation of even further traffic in- 
creases. 

“National coal shipments overseas are 
now running at a record rate equal to 
55 million tons annually, and this im- 
portant traffic can grow to 100 million 


tons yearly if coal production, transpor- 
tation and ocean shipping all contribute 
to keeping coal’s price competitive in the 
foreign market. The unique coal indus- 
try partnership, American Coal Ship- 
ping, Inc, ship company in which C. & O. 
is allied with the United Mine Workers, 
the two other Pocahontas railroads and 
leading coal operators and shippers, is 
sure to advance coal’s competitive place 
abroad. 

“Total export coal in 1956 will be 
about 47 million tons, of which about 
20 million tons will move over the Chesa- 
peake and Ohio.” 


First-Quarter Carloading 
Increase in 1957 Forecast 
By Central Western Board 


An increase of 4.2 per cent in 
freight carloadings for the central 
western states in the first quarter of 
1957 as compared with a year ago 
was forecast by the Central Western 
Shippers Advisory Board, November 
19, at its seventy-fourth regular 
meeting, in the Cosmopolitan hotel, 
Denver, Colo. 


The board released a report predicting 
that 247,854 carloads of freight would be 
shipped within its area in the first three 
months of next year, an increase of 
9,917 carloads over the same 1956 pe- 
riod. 

Of 29 commodity items covered by the 
report, increases were predicted for 17 
items, decreases were forecast for 11, and 
one was expected to remain the same. 

The item showing the greatest prcent- 
age of increase was frozen foods, which, 
at 790 carloads, would be 62.6 per cent 
above the figure for the first quarter of 
1956. Coal and coke, the item account- 
ing for the greatest number of carloads 
shipped in the board’s territory, at 56,301 
carloads, was expected to increase 6.4 per 
cent over the corresponding 1956 period. 


Other Increases Predicted 


Other commodity items for which in- 
creases were predicted include petroleum 
and petroleum products, 19,076 carloads, 
or 23.3 per cent; cement, 3,150 carloads, 
or 23 per cent; hay, straw and alfalfa, 
938 carloads, or 22.1 per cent; sugar, 
syrup and molasses, 3,467 carloads, or 
21.8 per cent. 


Also, ore and concentrates, 32,250 car- 
loads, or 14.3 per cent; machinery and 
boilers, 1,161 carloads, or 13.3 per cent; 
flour, meal and other mill products, 15, 
181 carloads, or 2.2 per cent; gravel, 
sand and stone, 9,583 carloads, or 4.2 
per cent; and grain, 25,863 carloads, or 
0.5 per cent. 


The largest commodity volume-wise 
expected to show a decrease was pota- 
toes, which at 20,770 carloads would be 
7 per cent under the corresponding 1956 
figure. Other items indicating decreases 
include: Livestock, 20,049 carloads, or 
6.6 per cent; lumber and forest products, 
7,258 carloads, or 5.3 per cent; metals 
other than iron and steel, 3,890 carloads, 
or 4.1 per cent; and fresh vegetables 
other than potatoes, 1,340 carloads, or 
16.9 per cent. 


Transport Tax Repeal Urged 


Repeal of federal excise taxes on trans- 
portation was urged by the board in a 
resolution it adopted, November 19. 


TRAFFIC Wop: 


The board, representing more t 
3,100 major freight shippers within 
seven-state area, called the taxes of! 
per cent on freight and 10 per cent , 
passenger fares “burdensome and ing 
uitable.” Describing the freight tax ; 
“extremely discriminatory,” the bog 
said that the tax did not apply to privg 
transportation and, therefore, placed, 
penalty on every shipper who used pu 
lic carriage. This tax, the board sqj 
had promoted the growth of priyg 
transportation “at the expense of ti 
common carriers.” 

Further discrimination was broug! 
about against long distance shippers 
cause of the greater actual tax costs; 
such shipments as compared with acty 
taxes on local shipments, said the bog 
in the resolution. 


The passenger tax was also unjy 
from the shippers’ point of view, becay 
by adding to the cost of tickets, it tend 
to discourage travel by public carri 
thereby contributing toward deficits | 
passenger operations which must | 
offset in part by freight revenues, gq 
the board. It asserted that the tay 
had outlived their original purpose ar 
continue to discourage use of comm 
carriers. 


Clark Speaks on Car Demands 


Freight car loadings across the nati 
this year were running more than 
quarter million above the correspondi 
period in 1955, an official of the Associ 
tion of American Railroads reported | 
the Central Western board’s meeting. 

Ralph E. Clark, of Washington, D. 
manager of the A.A.R. closed car sectia 
told the shipper organization that as | 
November 10, total carloadings for 19 
had reached 33,034,679, or 0.7 per cet 
more than during the same 45-wee 
period in 1955. 

Mr. Clark said that, barring an une 
pected change, “freight car loadings th 
year will exceed those for any year sin 
1951, with the possible exception of 1953 


“We may further expect carloadin 
next year to exceed those of this year, 
forecasts by reliable sources are borr 
out,” he said. 

Although not as short as in 1955, ther 
has been a general scarcity of certai 
types of freight cars this year, he con 
tinued. A further alleviation of th 
shortage carried over from 1955 woul 
have been accomplished this year ha 
not a steel shortage intervened, whic 
affected construction of new cars, he sail 

“Unless more steel is made availabl 
than at present,” Mr. Clark said, “it wi 
require about two years to complete de 
livery of the total of new cars now @ 
order, which was 113,508 on October 1.’ 


In view of the “disappointing” rate ¢ 
delivery of new freight cars, shippers al 
railroads should do everything practice 
to stretch the present car supply by elim 
inating, or at least minimizing, the ip 
efficiencies in their car handling prac 
tices, Mr. Clark declared. 


Highway Building Costs Rise 


The price level for federal-aid high 
way construction was 3.8 per cent hight 
in the third quarter of 1956 than 2 
the preceding quarter, according to tl 
Bureau of Public Roads The figure Ws 
based on contract prices for federal-ail 
construction awarded by state highwi 
departments, the bureau said, adding: 

“With 1946 as the base year, the inde 
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for the third quarter of 1956 was 140.5 as 
ompared to 135.4 for the previous 
quarter. 

“For five consecutive quarters high- 
way construction prices have shown an 
upward trend, the index for the third 
quarter of 1956 being 11.9 per cent above 
that for the second quarter of 1955 and 
0.8 per cent above the previous all-time 
peak which occurred in the first quarter 
of 1953.” 





Accord on Four Transport 
Policy Proposals Reached 


At Santa Clara Conference 


Spokesmen for competing forms 
of transportation who tock part in a 
“workshop” session at a transporta- 
tion conference in Santa Clara, 
Calif.. November 13, agreed on four 
recommendations for revising na- 
tional policy in the field, the Trans- 
portation Association of America 
reported. 


“Speaking at the third Santa Clara 
Valley Conference on National Transpor- 
tation Policy, held at University of Santa 
Clara,” the T.A.A. said, “representatives 
of rail, trucking, steamship and bus firms 
agreed that: (1) The federal excise tax 
on all forms of transportation should 
be repealed; (2) non-scheduled airlines 
should be regulated as to maintenance of 
service, as are the scheduled airlines; 
(3) there is too much government com- 
petition with private transportation sys- 
tems in non-emergency situations and 
this should be cut down, and (4) there 
should be gradual elimination of con- 
cessions granted government personnel 
in regard to transportation. 

“Representatives of industry and ag- 
riculture appearing on the panel con- 
curred in the recommendations, which 
will be forwarded to Congress through 
the Transportation Association of Ameri- 
ca. 

“Charles J. Dirksen, dean of the Col- 
lege of Business Administration of the 
University of Santa Clara, pointed up 
the significance of transportation policy, 
to the more than 300 persons attending, 
in declaring that one-fifth of the total 
national income went for transportation 
services. 


Views on Regulation Differ 


“The basic disagreement between the 
railroads and other forms of surface 
transportation regarding rate regulation 
was brought up in statements by Robert 
L. Pierce, general attorney for South- 
ern Pacific Co., and R. A. Minardi, presi- 
dent of Garden City Transportation Co., 
who represented trucking firms. 

“Mr. Pierce argued that the railroads 
themselves rather than the Interstate 
Commerce Commission should be allowed 
to set their own minimum rates. 


“Mr. Minardi contended that if this 
were done, the railroads would lower the 
rates in particular situations to do away 
With competition, while maintaining 
them in other areas. 

“Also supporting the present system 
for establishing minimum rates was 
Harold Angier, manager of the California 
Grape and Fruit Tree League, who ap- 
peared as spokesman for agriculture. 

“Harry J. Drees, traffic manager for 


Monsanto Chemical Co., speaking as a 
representative of industry, suggested that 
if the railroads got their way with mini- 
mum rates they might not want to live 
with the resulting system.” 

Other members of the panel in the 
“workshop” session, the T.A.A. said, were 
Warren Burke, civic affairs manager for 
United Air Lines, and J. B. Wyand, gen- 
eral traffic manager for Luckenbach 
Steamship Co., representing the Pacific- 
American Steamship Association. Accord- 
ing to the T.A.A. report, Mr. Burke said 
that under present conditions the non- 
scheduled air carriers were able to choose 
only the most profitable markets, while 
scheduled air carriers were required to 
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maintain service to non-profitable points 
as well as the others. 

Mr. Wyand discussed competition by 
the government not only with steam- 
ship lines but with land transport 
agencies, said the T.A.A. 

Glenn F. Dodson served as chairman 
for the session, which was sponsored by 
San Jose, Santa Clara and Sunnyvale 
chambers of commerce, the College of 
Business Administration of Santa Clara 
University, the Santa Clara County 
Transportation Club, and the Santa 
Clara Enterprise Council of the T.A.A. 





Limiting ‘Bad Order’ Cars to 3 Per Cent 
Of Ownership Is ‘Goal’ of A.A.R. Members 


Head of Shipper Board Association Describes Figure as ‘Gratifying’. 
Expanded Research, Plans for Wartime Conditions, Expenditures for 
Railroad Improvements Noted. Faricy Reelected President of A.A.R. 


The announcement by William T. 
Faricy, president of the Association 
of American Railroads, that a goal 
of only 3 per cent “bad order” cars 
had been set by the members at the 
annual meeting of the A.A.R. in the 
Waldorf-Astoria hotel, New York 
City, on November 16, drew a state- 
ment from T. Chase Burwell, of De- 
catur, Ill., president of the National 
Association of Shippers Advisory 
Boards, that the action was “grati- 
fying indeed.” 


Mr. Faricy was elected for his tenth 
consecutive year as president of the 
A.AR.. Other officers renamed by the 
board were: 


Thomas L. Preston, vice-president and 
general counsel; Richard G. May, vice- 
president in charge of the operations and 
maintenance department; Philip A. Hol- 
lar, vice-president-assistant to president; 
Robert S. Henry, vice-president in charge 
of the public relations department; 
Arthur R. Seder, vice-president in charge 
of the finance, accounting, taxation and 
valuation department; J. Elmer Monroe, 
vice-president and director of the Bureau 
of Railway Economics; Walter J. Kelly, 
vice-president in charge of the traffic 
department; Gregory S. Prince, general 
solicitor, and George M. Campbell, secre- 
tary-treasurer. All reside in metropolitan 
Washington, D.C. 


Twenty chief executives of railroads 
were elected to the A.A.R. board of direc- 
tors. 


The seven directors chosen from the 
east were Paul W. Johnston, of Cleve- 
land, chairman of the board and chief 
executive officer of the Erie Railroad; 
Patrick B. McGinnis, of Boston, presi- 
dent of the Boston & Maine Railroad; 
Alfred E. Perlman, of New York City, 
president of the New York Central Sys- 
tem; Howard E. Simpson, of Baltimore, 
president of the Baltimore & Ohio Rail- 
road; Robert H. Smith, of Roanoke, Va., 
president of the Norfolk & Western Rail- 


way; James M. Symes, of Philadelphia, 
president of the Pennsylvania Railroad, 
and Lynne L. White, of Cleveland, chair- 
man of the board of the New York, Chi- 
cago & St. Louis Railroad. 


Eight western railroad chief executives 
who were named directors were Fred G. 
Gurley, of Chicago, president and chair- 
man of the executive committee of the 
Atchison, Topeka & Santa Fe Railway; 
Clark Hungerford, of St. Louis, president 
of the St. Louis-San Francisco Railway; 
John P. Kiley, of Chicago, president of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad; Robert S. Macfarlane, of 
St. Paul, president of the Northern Pa- 
cific Railway; G. Ailan MacNamara, of 
Minneapolis, president of the Minneap- 
Olis, St. Paul & Sault Ste. Marie Rail- 
road; Paul J. Neff, of St. Louis, president 
of the Missouri Pacific Lines; Donald J. 
Russell, of San Francisco, president of 
the Southern Pacific Co., and Arthur E. 
Stoddard, of Omaha, president of the 
Union Pacific Railroad. 

The five members elected to the board 
from the south were Champion McD. 
Davis, of Wilmington, N.C., president of 
the Atlantic Coast Line Railroad; Harry 
A. DeButts, of Washington, D.C., presi- 
dent of the Southern Railway System; 
Wayne A. Johnston, of Chicago, president 
of the Illinois Central Railroad; John W. 
Smith, of Norfolk, president of the Sea- 
board Air Line Railroad, and John E. 
Tilford, of Louisville, president of the 
Louisville & Nashville Railroad. 

The president of the A.A.R. is a mem- 
ber and chairman (ez Officio) of the 
board. 


Mr. Faricy’s Statement 

At the meeting of the member roads 
of the A.A.R., Mr. Faricy said that, with 
carloadings in the peak week of this 
year slightly higher than those of last 
year, the railroads had filled currently 
90 per cent of all shippers’ orders for 
cars, as against 86 per cent filled cur- 
rently at the height of demand in 1955. 

He also cited a drop in daily average 
car shortages from 22,659 at the peak 
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in 1955 to 18,951 as the highest figure 
thus far in 1956, a decrease of 16.4 per 
cent. 

Mr. Faricy said that the biggest single 
factor in the improvement cited was 
the better job which had been done on 
the reduction of cars in bad order. Say- 
ing it used to be thought that 5 per cent 
of ownership was normal, he recalled 
that the objective of 4 per cent was set 
at the member meeting in 1955. He said 
the objective had been reached just be- 
fore the 1956 steel strike, when the bad 
order percentage was 3.9. Because of 
the steel strike, he said, it went back 
to 4.5 per cent. Mr. Faricy said it was 
now around 4 per cent and announced 
the objective of reducing the bad order 
cars to 3 per cent. 


Mr. Burwell’s Statement 


Mr. Burwell said he had a letter from 
Mr. Faricy announcing the 3 per cent 
goal, which, he said, would have the 
effect of adding 17,500 cars to the service- 
able fleet. 

Voicing confidence in the ability of the 
railroads to achieve the new goal, Mr. 
Burwell said that the percentage had 
been reduced from 5 to 4 per cent in the 
past year, in spite of the steel strike. 

“It is doubtless with this experience 
in mind that the railroads have adopted 
as their next goal a reduction to an 
average of 3 per cent as suggested by 
the N.A‘S.A.B.,” said Mr. Burwell. 

“TI realize that the attainment of such 
a goal will not be altogether easy, but the 
shippers of the country will be pleased 
to know that the railroads have deter- 
mined to make the effort required. It 
is to our mutual interest that they suc- 
ceed.” 

He added that the existence of the 
shippers advisory boards was in itself 
evidence of the serious interest which 
shippers took in performing their part 
of “the essentially cooperative task of 
producing efficient rail transportation.” 


Per Diem Proposal 

Mr. Faricy also reported that the 
board of directors of the A.A.R. had on 
November 15 approved for submission to 
the subscribers to the car service and per 
diem agreement a proposal that the cur- 
rent per diem rate be increased to $2.75. 
He said that the vote would be taken 
promptly by letter ballot and that, if 
approved by subscribers owning a major- 
ity of the revenue freight cars used in 
interchange, the new rate would go into 
effect at an early date. 


He said that, with 113,500 cars on order 
as of October 1, and with continued im- 
provement in the reduction of bad order 
cars, “and again barring a war,” he 
looked forward to a somewhat better 
freight car situation for next year’s 
peaking loading. However, said Mr. 
Faricy, some severe shortages would 
be inevitable, particularly on gondolas. 

Citing $1.3 billion being spent this 
year for new cars, locomotives and im- 
provements to facilities, Mr. Faricy said 
that 1957 expenditures would probably 
be as large. He then referred to the re- 
quest of the railroads for a 7 per cent 
emergency increase in freight rates and 
said it was heartening that the I.C.C. 


had set the request for expedited hear- 
ing and early disposition. 


Research Activities 

Mr. Faricy reported that research ac- 
tivities of the A.A.R. had been stepped 
up during the year and that a third 
building in the A.A.R. research center 
on the campus of the Illinois Institute 
of Technology at Chicago, authorized by 
the member roads a year ago, was well 
along in its construction and would be 
nearing completion except for the steel 
strike. He said the building would prob- 
ably be ready for occupancy April 1, 
1957. 

In mechanical research, he said, top 
priority continued to be given to the 
subject of journal bearing performance, 
both as to solid and roller bearings. 

Mr. Faricy then referred to efforts to 
be made to eliminate the taxes on the 
transportation of persons and property 
and said also that “another effort that 
will be renewed before the new Con- 
gress is that to obtain greater competi- 
tive equality with other forms of 
transportation, whether regulated or un- 
regulated.” 


Mr. Faricy said that the study of the 
A.A.R. by a firm of management en- 
gineers, which had been in progress since 
last December 1, was nearing completion 
and that final reports were expected 
“before long.” 


In conclusion, Mr. Faricy reviewed the 
steps taken by the A.A.R. to meet any 
emergency which might grow out of 
world conditions, including the publica- 
tion of “Railroad Planning for Defense— 
A Guide,” the publication of “Rail Trans- 
port and the Winning of Wars,” by 
General James A. Van Fleet, the pro- 
vision of the names of competent rail- 
road officials for membership and 
training in the national defense execu- 
tive reserve, and the maintenance of 
close liaison with the Military Traffic 
Management Agency and its field offices. 
He concluded by saying: 

“As we understand it, the plans of the 
government for war time operation of 
the railroads, if war should come, con- 
template continuation of private Opera- 
tion with only such governmental 
supervision as would furnish substan- 
tially the same type of government help 
which private operation received from 
the Office of Defense Transportation in 
World War II and the Defense Trans- 
port Administration in the Korean 
war.” 


A.T.A. Favors Radio 
Utilization Change 


The American Trucking Associations 
on November 16 commended a proposed 
amendment by the Federal Communi- 
cations Commission of its rules so as to 
permit trucking companies to communi- 
cate by radio with their trucks operating 
within cities as well as between cities. 

The A.T.A. said the F.C.C. announced 
it would issue the amended rule in line 
with a recommendation from A.T.A. 
subject to a final determination of the 
question after comments had been filed 
by interested parties. The deadline for 
these comments was set for December 
19 by the commission. The A.T.A. added: 


“The F.C.C.’s present rule covering the 
utilization of radio frequencies assigned 


TRAFFIC Wo, 


to the motor carrier radio service lip 
communication to vehicles which ; 
themselves engaged in the transportat; 
of freight between urban areas. The py 
posed change would eliminate this , 
striction. 

“The present rules would necessitg 
the maintenance of two separate fi 
radio systems by motor carriers —one { 
close-in urban operations, and the oth 
for interurban operations, for maximy 
use to be made of the frequencies assign, 
motor carriers. The proposed revisig, 
will allow maximum use of the fp 
quencies without the establishment 
two separate radio systems.” 


“It is believed that the petition wa 
rants the institution of a rule-makj 
proceeding looking toward amendme 
of the motor carrier radio service rule 
the commission said in announcing | 
position on the petition. 


“The petition filed by the Amerig 
Trucking Associations ‘meets the ne 
of the trucking industry for flexibjlj 
of vehicle operations and to insure may 
mum utilization of this part of the rad 
spectrum allocated for use by the mot 
carrier industry,’ the F.C.C. added.” 


Details of Proposed Merger 
Of Two Truck Lines Stated 


Referring to an application for a 
thorization by the Commission of merg 
of Griggs Trucking Co., of Ruby, S¢ 
into Hennis Freight Lines, Inc., of Wir 
ston-Salem, N.C., S. H. Mitchell, preg 
dent of Hennis, announced that th 
president (Otis C. Brigman), all othe 
officers and most of the personnel ¢ 
Griggs Trucking Co. would join t) 
Hennis organization. 

Mr. Mitchell said that Griggs operate 
in 10 states along the eastern seaboa 
and maintained terminals in Atlan 
Ga., Columbia, Greenville and Ruby, 80 
Charlotte, N.C., Baltimore, Md., Phil 
delphia, Pa., and North Bergen, N 
and a sales office in New York City. E 
stated that Griggs had been in busines 
for 27 years and that its revenues ap 
proximated $2.5 to $3 million a year. I 
1955, revenues of Hennis, which ha 
terminals in Illinois, Indiana, Ohi 
Michigan, the Carolinas, Virginia, Ma 
land and Pennsylvania, were appro 
mately $8 million, he said. 


“For economic reasons,” he addet 
“there will be a consolidation of te 
minals for five common points—Phils 
delphia, Baltimore, Charlotte, Greenvil] 
and Columbia. Also, one of the two @ 
plicating wire communications system 
will be eliminated. Other changes willl 
held to a minimum.” 


Washington Rejects, Nevad 
Keeps Right-to-Work Law 


The Chamber of Commerce of th 
United States reports that a “right-t0 


work” statute has successfully passt 
its third test in Nevada, while a simill 
statute was defeated at the polls on Nr 
vember 6 in the state of Washington. 
The U.S. Chamber said Nevada hil 
had a right-to-work law for four yea 
the law having been passed by a slighl 
margin in 1952. In 1954, it said, rep# 
of the law was voted down by a som 











\FFIC Wo, 





Tvice lim 
Which 
Nsportati 
is. The pn 
te this y 


necessitg 
Darate fig 
-r'S—one 
d the oth 
r maximy 
ies assign; 
d revisio; 
f the fn 
ishment 


tition wa 
‘ule-makij 
amendme 
rvice rule 
ouncing j 


> Americ; 
s the ne 
r flexibilj 
sure may 
»f the rad 
7 the mot 
added.” 


Aerger 
tated 


on for aj 
1 of merg 
Ruby, sc 
ic., Of Wir 
hell, pres 
| that th 
, all othe 
2rsonnel 

1 join th 


gs operate 
n seapos 
in Atlant 
Ruby, 86 
Md., Phils 
rgen, N. 
rk City. B 
in busines 
venues ap 
a year. J 
which ha 
ana, Ohit 
inia, Mary 
e approx 


he adde 
on of te 
nts—Phils 
_ Greenvi 
he two @ 
ns system 
ages will k 


Nevad 
Law 

ree of th 
. “right-te 
ully passé 
le a similsl 
lls on Nr 
shington. 

Jevada hal 
four ye 

by a slight 
said, repé 
by a som 































November 24, 1956 


what larger margin. On November 6 
the voters again refused to repeal the 
law by a still larger margin, the US. 
Chamber said. 







‘Veneration’ for Dual-Rate 
System Held by F.M.B., Says 


Counsel for Isbrandtsen 


Counsel for Isbrandtsen, Inc., in a 
letter to the secretary of the Federal 
Maritime Board, has commented on 
what he termed an “anomalous situ- 
ation” created by the attitude of the 
poard in declaring that it would seek 
review by the Supreme Court of the 
decision of the United States Court 
of Appeals for the District of Colum- 
bia Circuit, which held unlawful the 
dual-rate system as involving retali- 
ation against shippers for not agree- 
ing to use shipping conference vessels 
exclusively (T.W., Nov. 17, p. 29). 


Isbrandtsen’s counsel had written the 
board asking that, in the light of the 
appeals court decision, it call on the 62 
shipping conferences making use of the 
contract/non-contract system (under 
which shippers agreeing to use confer- 
ence ships exclusively are charged rates 
lower than those charged shippers not 
making such agreements) to cease and 
desist from its further employment. 


In reply, the board’s secretary said 
that it would seek review by the Supreme 
Court, and that, when the high court 
had finally acted on the matter, either 
by denial of certiorari or decision after 
acceptance of certiorari, the board would 
take immediate action in accordance 
with the mandates of the Supreme 
Court. 


Commenting on the situation thus 
created, John J. O’ Connor, of Washing- 
ton, counsel for Isbrandtsen, after re- 
viewing the proceeding before’ the 
appeals court, to which he said the 
board was a nominal party respondent 
by reason of a rule of the court, asserted 
that in the proceeding before the board 
“your board sat in the capacity and 
character of a judge to hear and deter- 
mine the issues between the real parties 
in interest.” 


























































































‘Judge’ in Opposition 

He added that a “most anomalous 
situation” arose when a party to liti- 
gation appealed and found the “judge” 
opposing the appeal with the other party 
as had been the case in the appeals 
court. He asserted that the fact that the 
board had so appeared in other dual- 
rate cases was “no answer to this ab- 
normally unique position taken by the 
board, or by any other quasi-judicial 
government agency.” 

He then referred to decisions of the 
Supreme Court of Oregon and two US. 
courts of appeals which he said “long 
Since held” that no conference could 
lawfully employ the dual rate system 
without first filing for specific approval 
under. section 16 of the 1916 shipping act 
and obtaining the approval of the board. 
Twice, said Isbrandtsen’s counsel, the 
Supreme Court had refused to review 
or consider those decisions “leaving them 
Standing as the law of the land.” He said 






































































































































Isbrandtsen had time and again called 
attention to the fact that none of the 
conferences using the system had filed 
for approval and had asked the board to 
issue cease and desist orders, but that 
the board had “adamantly refused to do 
anything .. .” although, he asserted, 
each of the conferences had subjected 
itself to a penalty of $1,000 for each day 
“such violation continues.” In addition, 
he said, the shippers “who have been 
compelled to pay the higher, penalty 
non-contract rates, have been the victims 
of huge unlawful extortions.” 


‘Veneration’ for System 


Counsel for Isbrandtsen said it had 
“not dismayed us” that the board had 
been “much more vigorously adverse to 
any suggestion of attack on the system 
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than any conference whose right or 
authority to use the system has been 
questioned.” He added that “it is known 
that some conferences have not enter- 
tained the same fetish-like veneration 
toward the sanctity of the system as has 
been repeatedly and outwardly demon- 
strated by the board.” 

“Without entertaining any expectation 
that my comment on this most unusual 
circumstance will effect any change in 
the board’s procedure, I do feel justified 
in expressing the foregoing observations,” 
said Mr. O’Connor, in concluding his 
letter. 





Despite Equipment Shortages, Carriers 


Can Improve Service, 


L. L. Adams Says 


Assistant Vice-President, Traffic, of U.S. Steel Corporation, in 


Speech Before Duluth-Superior Transportation Club, Urges Better 
Use of Transport Equipment to Provide Faster, Lower-Cost Service. 


Even though some of them were 
experiencing shortages of transpor- 
tation equipment, the different modes 
of for-hire carriers in the United 
States could improve the services 
they were providing for shippers, 
L. L. Adams, assistant to vice-presi- 
dent, traffic, of the United States 
Steel Corporation, maintained in a 
speech at the annual meeting of the 
Duluth-Superior Transportation 
Club, November 14, in Duluth, Minn. 


“The most apparent and persistent 
shortages in the l1l-year period since 
World War II have been in railroad 
freight cars,” he said. 


One of the reasons for such short- 
ages, he asserted, was that the railroads 
had not maintained an ownership of 
sufficient cars to meet the needs of com- 
merce. In the years since World War II, 
he said, the total number of freight cars 
owned by the Class I railroads had 
decreased by more than 4 per cent and 
the number of locomotives had declined 
by almost 28 per cent. Meanwhile, he 
added, the nation’s productive capacity 
had increased by approximately 36 per 
cent. The railroads could contribute 
materially to solving the car shortage 
problem if they could devise ways and 
means of getting more movement out 
of the freight cars they now owned, he 
said. 

“A reduction of only one or two days 
in the average turnaround of freight 
cars would quickly relieve current car 
shortages,” he declared. 


‘Unnecessary’ Delays 


“| ..I1 will give a few illustrations 
which I know will bring to your minds 
many more instances of wheels stopped 
for unnecesarily long periods. 

“We have been shipping by all-rail 
routes tonnages of certain grades of iron 
ore from the Mesabi region to our plants 
in the Chicago district. Recently an ex- 


amination of the actual turnaround time 
of a number of cars in this service illus- 
trated that the average cycle was 21 
days. After giving due consideration to 
the time required at the origin end for 
inspection, selection of cars for particular 
types of ore, distribution of those cars 
to the proper loading spots, loading, 
weighing, and adjustment of loads, and 
to the destination services in the deliv- 
ery of the cars to the unloading facili- 
ties, the unloading, and the return of 
the empties into roadhaul movement, 
it is clear that the cars in this service 
should have been moving at least 50 per 
cent more tonnage. A fourteen day turn- 
around surely should suffice for a move- 
ment of 500 to 600 miles in each direc- 
tion. 

“In another area we have found in- 
stances occurring with distressing regu- 
larity of empty freight cars taking four 
days or more from the time of report- 
ing at a railroad yard about 200 miles 
from our plants until actual placement 
at our loading spots. 


Losses of Time at Terminals 

“Both shippers and railroad men all 
over the country are painfully conscious 
of situations where movements of either 
empty or loaded cars within a terminal 
area between outer yards and shippers’ 
facilities require 48 hours and sometimes 
longer. Similar losses of time are fre- 
quently encountered at interchange ter- 
minals and even at junction points of 
two or more lines of the same railroad. 

“These things indicate to the industrial 
transportation man that the reduction 
of one or two days in average turn- 
around time of freight cars is a result 
that reasonably can be accomplished. 
Its accomplishment will solve many 
problems. It will provide faster service 
in the movement of freight, thereby 
saving time that will be valuable to 
the shipper. It will provide greater rev- 
enue per unit of transportation equip- 
ment to the carriers and increase car- 
rier income without proportionally in- 
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creasing capital investment. Such a re- 
sult will tend to overcome the constantly 
increasing cost of transportation. 


“Lest I be accused of unfairly con- 
centrating upon the railroads’ problems, 
let me say that other types of carriers 
fail to take advantage of all opportunities 
for keeping equipment wheels turning to 
the maximum possible extent. 


Trucks and Waiting Time 


“We find instances of highway carriers 
not geared to 24-hour service. A unit of 
highway equipment represents an in- 
vestment. That investment can best be 
realized upon when it is in use constantly. 
My friends in the highway carriage 
business tell me that trucks can move 
more miles over highways, and particu- 
larly through urban districts, in a given 
number of hours between 7 p.m. and 7 
a.m. than during the other 12 hours of 
the day because of traffic conditions. 
Many industries, including many of our 
plants, are ready to load and unload 
trucks as well as freight cars throughout 
the 24 hours. However, we regularly find 
open hours during the night when no 
truck equipment is offered although lines 
of trucks wait many hours during the 
daylight period. 

“The time consumed in waiting for a 
load costs the highway carrier almost as 
much as the time consumed in hauling 
the load; so the highway carrier tends to 
improve its earnings when it offers its 
trucks for loading and unloading to 
shippers that are prepared to load and 
unload during the night hours because 
less waiting time results. Moreover, it 
benefits further by moving its trucks to 
and from loading and unloading points 
during lighter traffic periods: 

Ship Tie-up at Docks 

“Recently I spent several days on one 
of the most modern of freight-carrying 
ocean vessels. During a total of five 
days this vessel was tied up at docks 
about 72 hours and was actually under 
way just 48 hours. Think of the cost 
involved in this time in port. Think 
of the wheels standing still. 


“It is too bad that all water carriage 
cannot be performed with the efficiency 
that you, my friends, here at the head 
of the lakes see daily during the entire 
lake season in the carriage of ore. Great 
Lakes ore vessels normally spend about 
one week in a turnaround from loading 
at one of your efficient ports to the 
delivery of the ore at the lower lakes, 
unloading, and return to this end of the 
lake. Out of this seven-day period only 
about 12 hours or one-half day and, 
certainly on the average far less than 
one full day, is consumed in port. Of 
course, this is a highly specialized ac- 
tivity. Nevertheless its success over the 
years, I believe, is primarily due to the 
forethought, the searching analysis, the 
research into methods, and the careful 
supervision that has been applied in this 
magnificent example of transportation 
efficiency. Comparable results are 
achieved in the movement on the lakes of 
other bulk materials, such as coal, stone 
and grain. 


Airline Equipment Shortages 
“In the air we industrial transpor- 
tation men are experiencing the effects 


of shortages of equipment for the trans- 
portation of passengers. Apparently 
most airlines have every plane so tight- 
ly scheduled as not to be equipped to 
take care of surges of traffic. Within the 
last month it was reported to me that 
one of our large airlines had almost 
forty passengers on the waiting list for 
a relatively longhaul flight. Incidentally, 
this was in the middle of the week. We 
were told no equipment was available to 
fly a second section, or to put on an 
additional flight. 


“So, you see, many of us in indus- 
trial transportation believe that carriers 
are not meeting our service require- 
ments for two reasons. One, they do not 
own enough equipment, and two, they 
do not get enough service out of the 
equipment that they have available for 
duty. They let the wheels stand still. 


“In many cases greater utilization of 
existing equipment can be more readily 
accomplished than the acquisition of new 
equipment to meet current needs. This 
is especially true with rail carriers. 
It takes time, money, and materials cur- 
rently in short supply to increase the 
number of freight cars and locomotives. 
But the determined efforts of our highly 
experienced railroad men can get much 
more transportation out of the existing 
cars and locomotives than is being ac- 
complished today. This result can be 
obtained by ingenuity, searching analysis 
of every operation and insistence that 
equipment time be utilized to the fullest 
extent. This dedicated effort has to be 
exercised throughout every executive and 
supervisory level so that it is certain to 
reach to all of the men who can affect 
the result. Actually that means just about 
every man who works for every railroad. 
There is gold in them thar hills, but you 
must pan for it or dig it out. In indi- 
vidual instances this may seem like hard 
work for low returns. The total result, 
however, can be very important... 


“...In the end, improvement in the 
use of carrier equipment means not only 
faster, more efficient transportation, but 
relatively lower costs. These end effects, 
you need. They also are needed by the 
entire carrier, shipper community of our 
country. 


“There is yet more to be gained from 
that great invention, the wheel. But to 
profit from it we must keep it turning.” 





Three Atomic Trailerships 
Proposed by Head of TMT 


Construction of three nuclear powered 
trailerships was proposed by Eric Rath, 
president of TMT Trailer Ferry, Inc., 
before 200 shipping executives, operators 
and U.S. government officials at a sym- 
posium on “roll-on, roll-off” trailership 
operations before the National Academy 
of Sciences-National Research Council, 
in Washington, D.C., November 19. 


Mr. Rath gave these specifications for 
the proposed atomic trailerships: Length, 
500 to 600 feet; beam, 78 to 80 feet; 
tonnage, 4,000 to 10,000 tons, and speed, 
18 to 22 knots. 

Mr. Rath asserted that there was am- 
ple justification for this proposal, saying 
that a need for swift transportation 
“without the inordinate delays of han- 
dling civilian or military cargo required 
by conventional vessels” was paramount 
to equipping the United States with the 
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right kind of transport needed for ¢ 
movement of materials. 

“If the government will build 9 
atomic trailership,” he said, “TMT w 
build two additional trailerships wy 
the same hull design and size operat 
by steam or gas turbines and make the 
available to national defense . 

“It is our opinion that there is gy 
stantial merit to having the nucle 
merchant ship designed as a trailershj 
The advantages obtained from the y 
of nuclear power can be realized to t} 
fullest extent only in a vessel that Oo} 
erates with a minimum amount of po 
time, namely—a trailership. I cong 
with the views expressed before the con 
mittee on interstate and foreign cop 
merce in the Eighty-fourth Congress, ; 
the effect that ‘ships which spend 50 p 
cent or more of their lives in port beip 
loaded or unloaded probably cannot o} 
tain adequate return on the high capit 
investment required in atomic marir 
engines.’ 

“The use of the trailership metho 
and the employment of nuclear power j 
merchant vessels comes closest to a 
economic reality. I base this stateme 
on the consideration that a general cars 
vessel of the Mariner type, during ij 
commercial life of twenty years, wou 
waste $27,300,000 in idle port time, n 
including port costs or cargo handlin 
This amount alone could almost pay fr 
the nuclear power plant of a trailershi 
These figures are based on data com 
piled by the National Academy of Si 
ences-National Research Council, on th 
operating cost of a Mariner type vessel 
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Flanagan Heads St. Louis 
Team-Truck Owners Group 


The new president of the Associatio 
of Team and Truck Owners of St. Louis 
Mo., is John Flanagan, secretary-treas 
urer of the M. L. Kenney Transfer (0 
of St. Louis, having been elected to t 
post at the association’s recent annua 
meeting. Other officers elected were: 


George Holt, owner of Holt Drayagé 
first vice-president; Fred Schumache 
owner of Daniel’s Express & Transfe 
second vice-president, and C. J. Smith 
owner of C. J. Smith Express, treasure 


Elected to the group’s board of di 
rectors for two-year terms were: H. 
Bussmann, Jr., owner of Supreme Kx 
press & Transfer; Herman Luekilg 
secretary-treasurer of the ~ Lueking 
Transfer Co., and John Slay, Jr., vice 
president of the Bee Line Trucking Co 
Elected to three-year terms on the boart 
were Harold Eilermann, vice-presiden! 
of the Eilermann Transfer Co., Cari 
Hogan, vice-president of Hogan Truck 
Service, and Harry Lanis, vice-president 
of Ward & Mack Transfer. 





Army Transportation Award 


Charles S. Smith, of Alexandria, Va. 
has received the Meritorious Civilial 
Service Award, the Army’s second high: 
est award for civilians, and anothe 
award for “sustained superior perform: 
ance of duty,” Major General Paul fF. 
Yount, Army Chief of Transportation, 
has announced. Mr. Smith, supervisory 
passenger traffic officer in the Offic 
Chief of Transportation, Department d 
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eded for — i _ i ini i 
™ the Army, was cited for unusual compe highway administrator in the Bureau of 
tency and loyalty in performance of duty Public Roads of the U. S. Department TRANSPORTATION WEEK 
1 build gy from July, 1954, to July, 1956, according of Commerce, has delegated to field of- 


» “TMT w to the announcement. He was previously ices the authority to approve programs 

rships wij employed, for 18 years, by Eastern Air of projects proposed by the states for ; Ae: : 

size Operatf pines as a station manager in various construction on the federal-aid second- 1956, gives to the division engineers of 
i make the cities on the eastern seaboard. ary road system. the Bureau of Public Roads the author- 
Os. 73 “This step.” Mr. Volue said, “will fur ity to accept or approve all programs of 
_ e is sy di Pp . d te ° si ns ther tow yin goth projects on ee cian ae ron year 
a trailersh Reading Fresident Envisio the 520,000-mile secondary system and jn federal-aid secondary funds and all 


° ° will relieve the Washington office of the cybsequent revisions of projects in this 
een u Central-Point Electronic Bureau of Public Roads of many detailed pnt Heretofore a programs 
3 7 i i decisions.” were submitted to the Washington office 
alg o Control of Entire Railroads The delegation, effective November 15, for approval, Mr. Volpe said. 

», I pal. Entire railroads of the future might 
ore the conf be controlled electronically from one 


oreign conf central point, Joseph A. Fisher, presi- 


spend soy cent of the Reading Railroad, pre- Plowman Speaks at Dinner Honoring New 


n port bein dicted in a speech at a meeting of 
y cannot oi the Engineers Club of Philadelphia, ‘ ; 
high capi’ Pa., the night of November 20. National Head of D.N.A., in Kansas City 
mic mariy “We have the basic elements now for a 

i virtually automatic railroad,” Mr. Fisher John W. Scott, Recently Elected President of Delta Nu Alpha 
ship meth said. “Using the Reading as an example, : 
ear power jf I can see no reason why, at a future Transportation Fraternity, Inc., Receives Scroll From ‘Home 


osest to ¢ date, the system cannot be controlled 


is statemalll from one room in Reading Terminal.” Town’ Chapter. Speaker Lauds Fraternity’s Educational Role. 


eneral cary The railroad industry was “realizing on 

, during i every front the ——, of —— (Special Correspondence to Traffic World) Steel Corporation, November 12, in 
years, woul research, scientific development and in- : Kansas City. Mo 

rt time, nf genuity,” but improvements ahead would The Delta Nu Alpha Transportation wh . oer 

70 handlinf® be “evolutionary rather than revolution- Fraternity was described as an or- Mr. Plowman was the principal 


nost pay fi ary” because of the requirements of new ganization which performed impor- speaker at a dinner-meeting of the 


; ; : ; : : aa 4 . : Kansas City Chapter of Delta Nu Alpha, 

dota al mtn Ng ae ae A Prange — tant service in helping industrial and honoring John W. Scott, of Kansas 

emy of Sei Illustrative of the “dramatic use of carrier traffic men to maintain the pon Seg sr -nmang Rasa 4 ee eee 

incil, on th electronics in virtually every phase of : Ss, WhO 1 0 

type vessel current railroad operations,” Mr. Fisher fees aw an op aR euhtens h was elected national president of the 
said, were: (1) The use of radio, or the strengthening of the common carrier fraternity. More than 240 fraternity 
inductive system, to start, stop or move system, in an address by E. Grosvenor re sa gypr eee geri ecg Fe 

. a train from a remote point; (2) remote : lent ’ - 

Louis control handling of Ac or et Be yard op- Plowman, of Eee. bite vice~ scroll and silver tray to him and Mrs. 
erations: (3) control of train movements President, traffic, of the United States Scott, respectively. 

Group over great distances from a centrally- 

Associatio located point, and (4) the use of devices 

of St. Loui whereby trains were able to identify 

etary-treas themselves as they passed a given point, 

ransfer Co and even to set up their own routes. 

scted to th In addition to improved signalling and 

‘ent annus traffic control, electronics had entered 

d were: railroad offices with so-called “electronic 

brains” which were taking an increasing 

burden of railroad accounting and sta- 

tistical work, said Mr. Fisher. However, 


lt Drayage 
schumache 


& ; a he asserted, in order to realize the con- 
; id ne , tinuing benefits of technological advances 


the railroads “must have adequate earn- 
ard of d@} ings and an opportunity to compete 
vere: H. TM equally for available traffic. . . neither 
ipreme Ex of which they now have.” 

1 ©Lueking Mr. Fisher said that the subject of the 
> - Lueking? unequal application of governmental 
y, SIr., vices regulation had been thoroughly studied 
rucking Co and that “sensible legislation” had been 
n the boar¢ introduced into Congress. 


_—_s “Adoption of the principles of this 

ane 1a legislation,” he said, “would sweep away 

o-presiaill the cobwebs of an archaic policy, en- 

pres abling all forms of transportation to com- 

pete equally for traffic. I am confident 

that through a better understanding of 

the problems faced by the railroads today 

ward intelligent answers will be found. . . and 

the tremendous potentials of railroading 
indria, Va, tomorrow will be fully realized.” 

is Civilian 


cond high- 
d anothe Some A H Delta Nu Alpha officials meet with the principal speaker before the dinner honoring the national 
r perform: uthority Delegated president of the fraternity, at Kansas City. Left to right: John Y. Cassell, of Dallas, national 


al Paul F By Highway Administrator second vice-president of D.N.A. and general agent of the Chicago, South Shore & South Bend 


isportation, ; Railroad; the toastmaster, John C. F. Reid, regional vice-president of the fraternity’s western district 

4 Acting, as he says, after having made No. 1 and freight traffic agent of the Union Pacific Railroad; the speaker, E. Grosvenor Plowman, 
supervisor) § a careful appraisal of the administra- of Pittsburgh, vice-president, traffic, of the U.S. Steel Corporation; Joe Burnette, Kansas City chapter 
the Office tion of the federal-aid program for sec- president and commercial agent of the St. Louis Southwestern Railroad; and M. A. York, national 
artment of § ondary roads, John A. Volpe, federal executive vice-president of the fraternity and general traffic manager of E. W. Bliss & Co., Salem, O. 
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In his talk, Mr. Plowman stated that 
he wanted personnally to “pay tribute 
to my good friend John Scott” and to 
compliment the fraternity on its selec- 
tion of its top national officer. He then 
proceeded to state why he believed that 
Delta Nu Alpha and its new officers had 
“a growing, vital place in our- whole 
transportation picture.” 


Replacing Apprentice Training 


There was a definite need, he said, for 
coordination of educational activities in 
the traffic field. He stated that with 
nearly everyone of school age in the 
nation now going through high school 
and with many going on to at least 
several years of college, development of 
a system to take the place of apprentice 
training was necessary. Traffic work had 
become increasingly complex, he added. 

“Delta Nu Alpha,” he said, “must 
pioneer and work with the American 
Society of Traffic and Transportation to 
give men of the future a better oppor- 
tunity to become better trained and 
better able to do their work than we 
were. The reasons for the organization 
are clear-cut and definite.” 


Mr. Plowman declared that changes 
taking place in the role of the traffic 
manager, whether in the employ of a 
common or contract carrier or in the 
employ of an industry, were of great 
consequence. He expressed his belief 
that the title “industrial traffic manager” 
should be changed to “transport control 
manager.” 


He pointed out that instead of having 
one or two modes of transportation, as 
in early railroad days, the country now 
had five distinct methods of transport- 
ing passengers and goods, as well as 
common, contract and private carriage. 
He said that there were actually 10 or 
12 distinct types of transportation in the 
United States competing with each other. 

“Our real function from now on,” he 
said, “is to determine how to use differ- 
ent modes of transportation, and differ- 


ent types of transportation within these 
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modes. It is in our skill of selecting 
which one we should use that our suc- 
cess lies.” 


Skills Needed by Traffic Men 


More managerial skills than ever be- 
fore were being required of industrial 
traffic men, he said. In addition to an 
understanding of freight rates and routes 
and a knowledge of how to negotiate 
with carriers, he listed as necessary at- 
tributes knowledge of personnel man- 
agement, line management of private 
transport within corporations, and skill 
in engineering. 

He suggested than “transportation en- 
gineering” be added as a sixth examina- 
tion of the A.S.T.T. before accrediting 
an individual for membership in the So- 
ciety. 

Mr. Plowman said that the industrial 
traffic managers of today and tomorrow 
would decide whether common carriage 
would continue in the United States. The 
industrial traffic manager was responsi- 
ble for dividing traffic among the com- 
mon carriers according to how well each 
performed, so his was the responsibility 
of the success or failure of these carriers, 
he said. 

D.N.A. faced a great challenge of help- 
ing industrial traffic managers and com- 
mon and contract carrier executives 
understand today’s complex traffic prob- 
lems, he said. Nobody, he added, wanted 
to look forward to nationalized common 
carriers. 

“Delta Nu Alpha has a great oppor- 
tunity and a _ great challenge,” he 
concluded. 

Mr. Plowman was introduced at the 
dinner by M. A. York, of Salem, O., 
national executive vice-president and 
educational committee chairman of Delta 
Nu Alpha and general traffic manager 
of E. W. Bliss & Co. Mr. York asserted 
that the fraternity, through its educa- 
tional program, could bring about great 
savings for industry. 


Prospective Chapter Represented 


The meeting was opened by Joe Bur- 
nette, president of the Kansas City chap- 
ter and commercial agent for the St. 
Louis Southwestern Railway, who in- 
troduced as toastmaster John C. F. Reid, 
regional vice-president of the fraternity 


/ 
~~ 


An embryonic D.N.A. chapter from St. Joseph, Mo., was represented, at the dinner in honor of 

John W. Scott, by these men, from left around table: Robert Morrison, chief clerk of the Rock 

Island Railroad; Robert Payne, traffic manager of Dannan Mills; Charles Benes, office supervisor for 

Gerber Products Co.; Robert Orrico, acting general agent of the Rock Island Railroad; John Baver, 

traffic manager of Quaker Oats Co.; Douglas Cary, chief clerk of the Santa Fe Railway, and Herman 
Nicholls, traffic and warehouse manager for Gerber Products Co. 
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and freight traffic agent for the Unioy 
Pacific Railroad at Kansas City. My 
Reid introduced men seated at two hea 
tables, and a special table composed 9 
seven men from St. Joseph, Mo., repre. 
senting a group of 50 traffic people frop 
that city whose charter as a new DNA 
chapter was up for approval. This wa 
described as the first new chapter ap. 
plication under Mr. Scott’s administra. 
tion. 


After Mr. Plowman had spoken, Ra) 
Cox, of Kansas City, national chairma; 
of the D.N.A. book review committee an¢ 
co-owner of the Acme Traffic Service 
presented to Mr. Scott a scroll indicatiy 
of the local chapter’s pride in his ap. 
pointment as national president, togethe 
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Scroll indicative of local chapter pride is pre 
sented to John W. Scott, right, national presiden' 
of Delta Nu Alpha and vice-president, trafic 
of the Kansas City Southern Lines, by Ray Cox 
national book review chairman of the fraternity 
and co-owner of Acme Traffic Service, Kansas City 


with a silver tray for Mrs. Scott. Thg 
scroll read: 


“By unanimous action of the member 
ship of the Kansas City chapter, Deltag 
Nu Alpha National Transportation Fra- 
ternity extends to John W. Scott this 
expression of the esteem and affection 
in which he is borne by the fraternity 
He has given generously of his time and 
talent to the development of this organ- 
ization, supporting to the fullest the 
aims and purposes of furthering the 
transportation education of men in this 
great industry.” 


The scroll was signed by Mr. Burnette, 


Mr. Reid and J. L. Warson, local chapter 
secretary. 


Heads of Other Groups Attend 


Seated at the main head table, in 
addition to Messrs. Plowman, Scott, 
Burnette, Reid, York and Cox, were: 
R. H. Prevette, president of the Kansas 
City chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners and traffic manager of the Dewey 
Portland Cement Co.; Harry Burgess, jr. 
president of the Industrial Traffic Man- 
ager’s Association of Kansas City and 
traffic manager of Katz Drug Co.; L. H 
Poettgen, president of the Traffic Club 
of Kansas City and division freight agent 
of the Gulf, Mobile & Ohio Railroad; 
John Y. Cassell, of Dallas, Tex., D.N.A 
national second vice-president and gen: 
eral agent of. the Chicago, South Shore 
& South Bend Railroad; W. N. Deramus, 
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president of the Kansas City Southern 
Lines; M. R. Lindley, president of the 
Transportation Club of Kansas City and 
pranch manager of the Jones Truck 
Lines; and Lee R. Cowles, transportation 
commissioner of the Chamber of Com- 
merce of Kansas City. 

Seated at a second head table and rep- 
resenting railroads serving Kansas City, 
were: B. A. Everett, Kansas City, assist- 
ant general freight agent of the Santa 
Fe Railway; G. R. Glover, Chicago, as- 
sistant vice-president, Chicago, Burling- 
ton & Quincy Railroad; J. B. Hoverson, 
Kansas City, freight traffic manager of 
the Chicago Great Western Railway; 
w. A. Murphy, Chicago, assistant freight 
traffic manager of the Milwaukee Road; 
M. H. Booth, Kansas City, assistant 
freight traffic manager of the Rock 
Island Lines; L. L. Lapp, Kansas City, 
assistant vice-president of the Gulf, Mo- 
bile & Ohio Railroad; H. B. Halstead, 
Kansas City, freight traffic manager of 
the Kansas City Southern Lines; M. A. 
Hutson, Kansas City, division freight 
sales manager, Missouri-Kansas-Texas 
Railroad; F. E. Pennington, Kansas City, 
executive general agent, Missouri Pa- 
cific Lines; J. W. Tipton, St. Louis, 
general manager sales, Frisco Lines; 
K. G. Carlson, Omaha, freight traffic 
manager of the Union Pacific Rail- 
road; and A. W. Richardson, St. Louis, 
vice-president traffic of the Wabash 
Railroad. 





Amounts Paid to Carrier 
For ‘Stringing Pipe’ Held 
Subject to Transport Tax 


The Internal Revenue Service has 
issued a ruling (Rev.Rul. 56-590) 
that the service of “stringing pipe” 
for oil and gas pipe lines does not, 
within and of itself, constitute a 
transportation of property, but that 
where such service is performed by 
the carrier which hauls the pipe, it 
is accessorial to the transportation 
movement, and that the amount paid 
for the pipe-stringing service, as well 
as the amount paid for hauling the 
pipe, is subject to the tax on trans- 
portation of property. 


Describing the situation covered by its 
ruling, the I.R.S. said: 


_ “Advice has been requested concern- 
ing the applicability of the tax on trans- 
portation of property, imposed by section 
4271(a) of the Internal Revenue Code of 
1954, to amounts paid by an oil and gas 
pipe line company for stringing pipe (1) 
where the pipe-stringing is contracted 
for and performed by a person who does 
not haul the pipe, and (2) where such 
service is performed by the carrier which 
hauls the pipe. 


“The pipe is hauled by truck to the 
private right-of-way for the oil and gas 
pipe lines. The hauling operation ends 
when the truck enters the right-of-way 
for the pipe line. The ‘stringing of pipe’ 
consists of removing the pipe from the 
truck and placing it in an end to end 
position alongside the pipe-line ditch 
preparatory to welding. If the truck 
cannot move over the right-of-way under 


its own power, it is part of the stringing 
job to pull the truck with a tow tractor. 

“M company, a common carrier op- 
erating under the jurisdiction of the 
Interstate Commerce Commission, is en- 
gaged primarily in trucking oil field 
equipment and supplies and hauling pipe 
to be used in the construction of oil and 
gas pipe lines. It contracts with an oil 
and gas pipe line company to do all of its 
trucking and pipe hauling. Occasion- 
ally, it contracts for the stringing serv- 
ice, some of which it performs itself and 
the remainder it subcontracts to a person 
engaged in the business of pipe stringing. 
M company has published tariffs to fit 
all pipe hauling jobs, but, because each 
pipe-stringing job is different, a special 
tariff must be procured where a contract 
covers both hauling and stringing. A 
special tariff once obtained cannot be 
adjusted for a longer haul, adverse 
weather conditions, or any other reason. 
When such circumstances arise, a second 
tariff must be obtained. Since there is 
considerable delay in securing a tariff, 
and because once the pipe-stringing op- 
eration is begun it cannot be shut down, 
it has been found necessary in most cases, 
in order to accomplish the work without 
delay, to enter into separate contracts 
for the hauling and stringing of the pipe. 
N company, which is engaged solely in 
the business of pipe-stringing, contracts 
with the oil and gas pipe line company 
to perform that service. 

“Section 143.1(d) of Regulations 113, 
made applicable to the 1954 Code by 
Treasury Decision 6091, C.B. 1954—2, 47, 
provides that amounts paid to a carrier 
for loading, unloading, handling, and any 
other accessorial services furnished in 
connection with a taxable transportation 
movement are subject to the tax on the 


Transportation Tax Applies 
To Payments to Ship Owner 


For Insurance, I.R.S. Rules 


The federal tax on transportation 
of property applies to amounts paid 
to a vessel company by its customer 
shippers to cover the cost of “off- 
season” vessel hazard insurance car- 
ried by the vessel company, even 
though the amount of the insurance 
charge is not reflected in the charter 
hire rates and cannot be determined 
at the time the charter charges are 
collected, the Internal Revenue Serv- 
ice has ruled. 


The vessel company in question, said 
the I.R:S. in its ruling (Rev.Rul. 56-591), 
owned and operated on the Great Lakes 
a number of tanker vessels, which were 
used to transport petroleum in bulk for 
several oil companies, under the terms 
of a charter party covering the official 
navigation season on the Great Lakes. 


“The official navigation season as de- 
fined in the charter party, and in the 
hull, increased value, and protection and 
indemnity insurance policies, is April 
15, midnight, to November 30, midnight,” 
said the IL.R.S. “The charter hire rates 
are predicated on this ‘normal’ season 
of navigation. The hull, increased value, 
and protection and indemnity insurance 
covering Great Lakes operations is writ- 
ten on an annual basis and is divided by 
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transportation of property. However, 
where such services are performed direct- 
ly for a shipper or consignee by a per- 
son who does not perform taxable trans- 
portation of the property which he loads, 
unloads, etc., the charges made for the 
services by such person to the shipper 
or consignee are not subject to the tax. 

“It is held that pipe-stringing service 
for oil and gas pipe lines does not within 
and of itself, constitute transportation 
of property within the meaning of section 
4271(a) of the Code. It is also held that 
where pipe-stringing service is performed 
in connection with a taxable transpor- 
tation of the pipe strung, it is accessorial 
to the transportation movement, and any 
payment for the stringing of the pipe is 
subject to the tax on transportation of 
property. Accordingly, the amount paid 
to M company for the pipe-stringing 
service, as well as the amount paid for 
hauling the pipe, is subject to the tax 
on transportation of property. Under 
these circumstances, it is immaterial 
whether the pipe-stringing service is 
performed (1) by M company with its 
own equipment, or (2) for M company 
by some one else. However, where N 
company enters into a separate contract 
with the oil and gas pipe line company 
to perform the service of stringing the 
pipe along the pipe line ditch with its own 
pipe-stringing equipment and does not 
perform any taxable transportation of 
the pipe, the tax would not apply to 
amounts paid directly to it for such 
service .. .” 








the policies between navigation insur- 
ance covering the official season and 
port risk insurance during the remainder 
of the year when the vessels are to be 
laid up. During the regular navigation 
season, insurance premiums paid by the 
carrier merely constitute a part of the 
cost of operation and are not passed on 
to the shippers in the form of a sepa- 
rately stated item. 


“In order to operate a vessel during 
the off-season from December 1 through 
April 15, additional insurance must be 
placed. Because of the greatly increased 
risk of damage to the vessels during 
that period, the rates for this insurance 
are considerably higher than the sea- 
sonal rates, depending upon the time and 
area of off-season navigation. However, 
the cost of this insurance cannot be de- 
termined until after detailed schedules, 
by time, dates, port, and vessels, are 
submitted to the underwriters at the 
end of the off-season operations. The 
carrier’s customer shippers have agreed 
to reimburse the;carrier for the addi- 
tional insurance costs incident to trans- 
portation furnished to them during 
off-season. Charter hire rates for move- 
ments during the off-season remain the 
same as those in effect for the same 
movements during the official naviga- 
tion season. After the costs of the 
additional insurance are determined, 
those charges are prorated among the 
customer shippers on the basis of ship 
time used during the. off-season opera- 
tion, and each shipper is separately 
billed for its share. ... 

“Even though the carrier’s cost of ad- 
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ditional vessel hazard insurance for off- 
season navigation is not reflected in the 
charter hire rate and cannot be deter- 
mined at the time the charter charges 
for transportation are collected from the 
shippers, the cost of the off-season ves- 
sel hazard insurance is an operating ex- 
pense incurred by the carrier in trans- 
porting property. 

“Therefore, it is held that the amount 
paid by each shipper as a reimburse- 
ment for this operating expense con- 
stitutes part of the amount paid by the 
shipper for the transportation of its 
property during the off-season and is, 
accordingly, subject to the tax on trans- 
portation of property.” 





I.R.S. Rules on Computing 
Transport Tax on Cars of 
Coal, by Weight Average 


The Internal Revenue Service has 
ruled that where a carrier does not 
have knowledge of the actual weight 
of a particular shipment of coal or 
coke made from coal the federal tax 
on the transportation thereof may be 
computed on the average tonnage 
per carload for each class of coal 
or coke as reported yearly by the In- 
terstate Commerce Commission in its 
publication entitled “Freight Com- 
modity Statistics.” 


The ruling (Rev.Rul. 56-576) and the 
situation to which it applied were stated 
by the I.R.S. as follows: 


“Advice has been requested whether a 
carrier which does not have knowledge 
of the actual weight of a particular ship- 
ment of coal or coke made from coal may 
compute the tax on the transportation 
thereof by using the average tonnage per 
carload for each class of coal or coke as 
reported yearly by the Interstate Com- 
merce Commission. 


“In some cases, where coal or coke is 
transported by rail, the transportation 
charges are not computed on the weight 
thereof, and the carrier has no occasion 
to determine its actual weight. In these 
cases, the carrier bases the transporta- 
tion charge on the average tonnage for 
coal cars, as developed by the Interstate 
Commerce Commission and_ reported 
yearly in its publication entitled ‘Freight 
Commodity Statistics. This tonnage is 
the average for the United States of all 
sizes and kinds of cars used to transport 
coal and coke during the calendar year. 
Due to changes in the car fleet and other 
conditions, the average capacities vary 
from year to year and now show a slight 
increase Over preceding years. 

“Section 4271(b) of the Internal Rev- 
enue Code of 1954 imposes a tax upon the 
amount paid for the transportation of 
coal equal to four cents per short ton 
for the coal so transported. Section 
4272(c) of the Code provides that the 
tax on transportation of coal shall not 
apply to the transportation of coal with 
respect to which there has been a pre- 
vious taxable transportation. 

“It is held that, where a carrier does 


not have knowledge of the actual weight 
of a taxable shipment of coal or coke 
made from coal, the transportation tax 
may be computed on the average tonnage 
per carload for each class of coal or 
coke, as reported by the Interstate Com- 
merce Commission. During each calen- 
dar year, the carrier should compute the 
transportation tax by using the average 
weights per carload of coal or coke as 
contained in the issue of ‘Freight Com- 
modity Statistics’ published during the 
preceding year. In using the average 
weight per carload, a fractional part of 
a ton may be disregarded unless it 
amounts to one-half ton or more, in 
which case it must be increased to one 
ton.” 





Motor Rate Bureau Has Two 
Representatives at Meeting 
Of Ship Conference in Tokyo 


Representatives of the Rocky 
Mountain Tariff Bureau, which has 
its headquarters in Denver, Colo., are 
meeting in Tokyo, Japan, with mem- 
ber steamship lines of the Trans- 
Pacific Freight Conference of Japan 
to discuss freight moving from the 
Orient to the United States via west 
coast ports, according to information 
from Pacific Intermountain Express 
Co., of Oakland, Calif. 


“The two-week session,” P.I.E. said, 
“will consider the possibilities of through- 
service between U.S. motor carriers and 
the steamship lines of the Japanese con- 
ference on cargo originating in the Ori- 
ent which moves through U.S. west coast 
ports to mid-western and eastern sec- 
tions of the United States. 


“The Rocky Mountain Tariff Bureau 
serves many USS. trucking firms as pub- 
lishing agent for tariffs in the western 
states and for transcontinental motor 
carrier rates. Its spokesman at the 
Tokyo conference are Felix Roby, spe- 
cial sales representative of Consolidated 
Freightways, Inc., and Ross Pignaz, as- 
sistant director of sales, import traffic, 
for Pacific Intermountain Express Co. 


“The trip is being sponsored by mem- 
ber trucking firms of the bureau who 
serve import and export traffic at west 
coast ports.” 





Return to Use of Electric 
Fork Truck Seen by Maker 


“There has been a decided move back 
to the electric fork truck for cross-dock 
handling during the past year in the 
motor freight industry,” an official of 
Lewis-Shephard Products, Inc., asserted 
in a talk at a meeting of the New York 
Chapter of the American Materials Han- 
dling Society. 

Joseph S. Pelles, Jr., sales manager— 
transportation industries, for the Water- 
town, Mass., producer of electric fork 
trucks, said that motor freight carriers 
had seen that fork trucks answered the 
problem of rising costs in many in- 
stances. 

The choice of fork trucks over the 
three other materials handling methods 
—two-wheel trucks, four-wheel trucks 
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and drag-lines—was dependent on the 
situation at the motor freight termina] 
Mr. Pelles asserted. Among the factors 
to be worked out were the type of freight 
handled and physical characteristics of 
the terminal, he said. 

“The electric fork truck-pallet system 
has proved in most cases to be the most 
economical and adaptable,” he said. “It 
has special adaptability, to exisiting 
terminals in that the dock cube can be 
used to the fullest.” 

According to Mr. Pelles, the fork truck- 
pallet system should be considered by 
motor freight carriers when either of 
two conditions exist: (1) The terminal's 
volume is over 50,000 to 100,000 pounds 
per day, or (2) where freight must be 
floored or held prior to loading. 

“About $0 per cent of all miscellaneous 
freight crossing the dock can be pallet- 
ized,” he asserted. 


Use of the dragline-cart system was 
an attempt by the trucking industry to 
adopt the “mass production technique” 
of industrial plants, Mr. Pelles said, 
Based on surveys and his own experi- 
ence, he said, there were four basic cri- 
teria for a dragline-cart system: 


“1. The dock should be at least 100-129 
feet wide and 350-500 feet long to pro- 
vide sufficient area for holding empty 
and loaded carts. 


“2. As much freight as possible should 
be loaded directly on the truck bodies; 
this often means a 6 to 7 per cent in- 
crease in the firm’s over-the-road fleet. 


“3. Operations of the terminal must be 
smoothed out to such an extent that 
there is sufficient freight to work the 
dragline around the clock; as a mass 
production technique, it must be kept 
continually busy during its 24-hour cycle 
to gain maximum efficiency. 


“4. There is a need for at least two ] 


linemen and a supervisor on both the 
inbound and outbound aisles to remove 
carts as they come from individual 
points, so carts will not be allowed to 
travel the circle several times.” 





C.A.B., C.A.A. Getting 
Ready for Jet Aircraft 


The approaching advent of the jet 
plane has spurred government aviation 
agencies to studies of developments 
through demonstration and meetings 
with aircraft manufacturers, and to the 
investment of millions of dollars in long- 
range radars. 


The Civil Aeronautics Board announced 
November 16 that the five members of 
the board would fly to Seattle, Wash, 
for a briefing followed by flight demon- 
strations in the prototype Boeing-701 
passenger-type jet transport on November 
29, a step called “unprecedented in board 
history.” 

Following this, the board will discuss 
jet passenger transport developments in 
California with Douglas Aircraft Co. 
Lockheed Aircraft Corporation and Con- 
vair Division of General Dynamics, with 
a similar conference to follow in Wash- 
ington with Fairchild Engine and Air- 
plane Corporation, of Hagerstown, Md. 


On November 20 the Civil Aeronautics 
Administration announced the placing 
of an order for the 23 long-range radars, 
deliveries to begin next summer. It said 
the radar network of 170 installations 
ultimately to be at work coast-to-coast 
would give controllers “a picture of air- 
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craft from 15,000 to 70,000 feet in virtually 
all the U.S. airspace, and of aircraft at 


lower altitudes on densely traveled 
routes.” 
Thus, said the C.A.A., radar would 


serve to track the civil and military jets 
“which move at 600 miles an hour or 
more in the higher altitudes, and the 
conventional aircraft traffic using the 
lower altitudes.” 


Government to Be Ready 


Louis S. Rothschild Under Secretary 
of Commerce for Transportation, was 
quoted by the C.A.A. as calling the order 
“another giant step in preparation of 
the federal airways for the jet age.” By 
1959, he added, civil jet transports would 
be in operation and that “the govern- 
ment intends to be ready with a system 
of traffic control that will insure safe 
separation and expeditious movement.” 


The C.A.A. said that, including the $9 
million order, almost $30 million had 
been obligated for new air navigation 
and traffic control facilities during the 
fiscal year which began July 1. It added 
that a total of $75 million was appro- 
priated for the purpose. 


The C.A.A. said that, to enable the 
operator of the radar system to pinpoint 
the exact geographical location of a 
plane, a newly-developed system, by the 
flip of a switch, superimposed on the 
face of the radar scope an electronically 
generated map of the territory over 
which the plane was flying. 





Private Carriers Propose 
‘Buy and Sell’ Amendment 


A proposed legislative amendment 
which would classify all so-called “buy 
and sell” truck operators as either com- 
mon or contract carriers, has been sent 
to members of the Private Carrier Con- 
ference of the American Trucking Asso- 
ciations. 


In a letter to members the conference 
said it anticipated “inimical and des- 
tructive legislative proposals” by other 
groups, including the railroads, and that 
the conference “is convinced that now is 
the time to take the offensive on the 
field of legislative battle.” 


The conference letter said its proposal 
would (1) place all buy and sell operators 
in their proper category—as either com- 
mon or contract carriers by highway 
and (2) would write the “primary busi- 
ness test” as enunciated in the Lenoir, 
Schenley and other cases, directly into 
the statute.” 


“If for-hire transportation organiza- 
tions are sincere in their professed de- 
sire to prohibit ‘buy and sell’ operations, 
and at the same time preserve legitimate 
private carriage, they can do nothing 
but join with us in sponsoring this leg- 
islation,” said the conference. 

The conference asked for “any com- 
ments, additions, revisions, criticisms or 
changes,” which private carriers might 
Suggest to its legislative proposal, de- 
signed to be inserted as a new section 
in the Motor Carrier Act, but which 
would leave the present definition of a 
private carrier unchanged. 

The new section would read as follows: 

“203(c). Any person who engages ‘in 
the purchase and sale of property, other 
than commodities embraced within sec- 
tion 203(b) (6), for the specific purpose 
of fostering a highway transportation 


business, shall fall within the designa- 
tion of either a common or contract 
carrier by motor vehicle as set forth 
in section 203(a)(14) or 203(a)(15) of 
this act, and such motor vehicle opera- 
tion shall not be conducted unless there 
is in force with respect to such carrier 
a certificate or permit issued by the Com- 
mission authorizing such operation. 
“Any person who, in performing trans- 
portation is primarily engaged in fur- 
thering the interest of a non-carrier 
business, and is not primarily in the 
business of transportation, and the pur- 
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pose of this non-carrier business is not 
to profit from the transportation as such, 
shall be considered a private carrier of 
property by motor vehicle, as set forth 
in section 203(a)(17) of this act, even 
though the transporter receives compen- 
sation in the form of a charge added to 
his invoice or an allowance in connection 
with the purchase price or the like.” 





Railroad Suppliers Unveil Study as Base 
For Program to Promote Railroad Industry 


Railway Progress Institute, Meeting in New York 18 Months After 
It Succeeded Older Organization, Makes Public Study Projecting 
Possible Ton-Mile Increase in Rail Traffic of 41 Per Cent in 1965. 


By LEWIS W. BRITTON 


The Railway Progress Institute, 
successor to the Railway Business 
Association, meeting in New York 
City on November 15, unveiled the 
first step in its announced program 
of a “dynamic program on behalf 
of the railroad industry.” 


The R.P.I. also called on the railroads 
to establish a “regularized” system of 
freight car purchases, expressing the 





Edward O. Boshell, chairman of the board of 

Westinghouse Air Brake Co., and chairman of the 

Railway Progress Institute. Mr. Boshell is also a 
member of the executive committee of R.P.I. 


belief that steel producers would then 
devote sufficient capacity to meet the 
needs of the railroad supply industry. 
The organization went on record as being 
convinced that a stockpiling program 
for the railroad industry would not pro- 
vide a practical solution to the need for 
increased transportation services either 
in peacetime emergencies or during war 
mobilization. 


The following new members of the 


Institute’s 33-man governing board of 
directors were elected: 

New York, N.Y.: William A. Callison, 
vice-president, Alco Products, Inc.; James 
G. Lyne, president, Simmons-Boardman 
Publishing Corp.; Samuel M. Felton, 
president, American Car and Foundry 
Division, ACF Industries, Inc., Arthur 
H. Smith, executive vice-president, The 
Kerite Co., and Roy N. Jenkins, Alexan- 
der & Alexander, Inc. 

Chicago, Ill.: John D. Cannon, presi- 
dent, Morton Manufacturing Co.; George 
L. Green, vice-president, Pullman-Stand- 
ard Car Manufacturing Co., and D. R. 
Watson, publisher, “Modern Railroads.” 


Pittsburgh, Pa.: L. M. Forncrook, vice- 
president, Edgewater Steel Co., and Ed- 
win Hodge, Jr., chairman, Greenville 
Steel Car Co. 


Cleveland, O.: Cleve H. Pomeroy, pres- 
ident, National Malleable & Steel Cast- 
ings Co. 

Elkhart, Ind.: S. C. Stafford, president, 
Adams & Westlake Co. 


Newly-elected members of the Insti- 
tute’s executive committee were: 


Chicago: Robert A. Carr, president, 
Dearborn Chemical Co.; Nelson C. Dezen- 
dorf, vice-president, Electro-Motive Divi- 
sion, General Motors Corporation; C. L. 
Heater, vice-president, American Steel 
Foundries; Griswold A. Price, assistant 
vice-president, United States Steel Cor- 
poration; Lester N. Selig, chairman, 
General American Transportation Cor- 
poration, and R. A. Williams, president, 
Standard Railway Equipment Manufac- 
turing Co. 


E. O. Boshell, chairman of the West- 
inghouse Air Brake Co., and chairman 
of the R.P.I., was also made a member 
of the executive committee. 


Study Plans Approved 


The members approved a study of the 
railroad passenger business and a study 
of plans for recruiting and training 
young men in actual experience in the 
railway supply and railroad fields, so that 
they might cope with future transporta- 
tion problems. 

A committee on emergency planning 
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reported to the governing board of the 
R.P.I. against the idea of a stockpiling 
program for the railroad industry, 
whether promoted by government or pri- 
vate interests, and whether composed 
of raw, finished or semi-finished ma- 
terials. 


The committee said that the first step 
in providing for emergencies or mobiliza- 
tion was to build up and maintain a 
railway freight car fleet at a level con- 
sistent with present needs. 


The freight car supply and financing 
committee told the R.P.I. board that, 
with the exception of material car sup- 
plies, railway car builders and equipment 
manufacturers were amply equipped to 
meet any foreseeable production demand. 
The committee said, further, that con- 
tinuous economic research and forecast- 
ing in support of a program of regular- 
ized freight car purchasing was the only 
means by which the railroads might ef- 
fectively meet the transportation chal- 
lenge of the national economy. The 
committee then expressed the belief that, 
if such a purchasing program was 
adopted, the steel producers would de- 
vote sufficient capacity to meeting the 
needs of the railway supply industry. 


The committee was given the added as- 
signment of conducting a study to de- 
velop an improved private enterprise 
method for financing a “regularized” 
freight car purchasing program. 


Railroad Growth Study 


The results of a study involving a 10- 
year projection of railroad growth po- 
tential, in which it was said that, by 
1965, the railroads would carry annually 
880 billion ton-miles of freight, including 
trailer-on-flat car traffic, or 41 per cent 
above the total ton-miles carried in 1955, 
were made known at the annual dinner 
of the R.P.I. in the Waldorf-Astoria 
hotel on November 15. 

Holcombe Parkes, president of the 
R.P.I., first called on Mr. Boshell, who 
said that when the organization was 
formed in May, 1955, there was some 
justification for skepticism. However, he 
added, “we are now a going concern 
which can point to accomplishment,” 
and that “we are the spokesman for a 
great industry.” 


“There is no doubt as to the Institute’s 
effectiveness, its worth, and its poten- 
tial for good both for the railroads and 
ourselves,” Mr. Boshell declared. 

He said that 86 companies, which 
believed in the future of the railroads, 
were contributing time and money to 
the support of the R.P.I. and its credo, 
but that there should be several hundred 
companies listed in its membership in 
order “to give us the wherewithall to 
carry out a more comprehensive and 
hard-hitting program.” He said that the 
R.P.I. had “contributed significantly” to 
the hearings on the Cabinet committee 
report with a brief which had been com- 
mented on by all sections of the industry, 
and he added that the R.P.I. was work- 
ing with railroad organizations on com- 
munity public relations. 


A.A.R. President Speaks 
William T. Faricy, president of the 
Association of American Railroads, in a 
brief talk at the dinner, said that, as a 
result of the study being made of the 
AAR. in the past year, “we will prob- 


ably be on the lookout for more men to 
strengthen the A.A.R. staff.” 


Mr. Faricy recalled the “foremost” 
problems which he had said were facing 
the railroad industry when he addressed 
the suppliers for the first time, 10 years 
ago, as president of the A.A.R. One of 
those problems had been “the persistent 
series of attacks being made on the in- 
dustry by the anti-trust division of the 
Department of Justice.” He mentioned 
the anti-trust suit filed in Lincoln, Neb., 
the suit instituted by the state of 
Georgia, and the series of reparation 
cases which it was then estimated would 
involve nearly $2 billion repayment of 
alleged overcharges by the railroads on 
government traffic. 


In the intervening years, said Mr. 





Holcombe Parkes, president of the Railway Prog- 

ress Institute, who authored a motion picture 

which introduced to members of the R.P.I. a study 

of the potential growth of railroad traffic in the 
next decade. 


Faricy, the Lincoln case had passed 
into history with “complete dismissal” 
of the charges against the railroad in- 
dustry. The Bulwinkle bill (permitting 
joint action of carriers on rates and re- 
lated matters under agreements approved 
by the Commission) had been enacted 
into law, he said, and that the Georgia 
case, in which the Department of Justice 
had intervened, had likewise passed into 
history with dismissal and “complete vin- 
dication of the railroad industry.” 

Mr. Faricy also said that, within the 
past year, the reparation cases had been 
finally and fully decided in favor of the 
railroads. 

“Tonight we are deeply concerned lest 
the third World War engulf our civiliza- 
tion,” Mr. Faricy added. “Guided mis- 
siles, jet bombers—these are the ghosts 
which walk our streets at night and 
haunt our dreams. Yet they are the 
means of swift retaliation.” 

The A.A.R. president said that the rail- 
roads, with the help of the suppliers, and 
with a record of past success in meeting 
and overcoming obstacles, would be ready 
to take on any problem, and that “sooner 
or later will rise a greater and better 
railroad plant.” 


Railroad Growth: Study 


Mr. Parkes then took the rostrum and, 
as a prelude to the distribution of the 
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10-year projection of railroad growth 


introduced a motion picture, “jJyn@ for 
Decision.” The film, the script for whic dol 
was written by Mr. Parkes, depicted : 
young engineering graduate who, om mo 
announcing to fellow graduates that h® an« 
is thinking of taking a railroad job, “ 
discouraged by remarks that the raij. fur 
road industry was a “dead-end” career . 
Troubled by this reaction, he seek ll 
advice from a professor of economic; oe 
who, using the study as the basis fo " 
his remarks, tells the young man be oa 
will make no mistake if he enters the } 
railroad field. The young man them .. 
goes to an executive of the railroad opm lé 
which he contemplates working. Herm 
the film carries an admission that tha =“ 
railroad industry has made a poor im. be 
pression on the public because of “belly. of 
aching” about problems, but the ex. = 
ecutive assures the graduate that th 7 
president of the railroad, believing ip 
the future of the business, is planning W 
for expansion. A railroad engineers 0 


cap, which the executive gives the gradu- 
ate “to try on for size,” is the symbol, 
at the end of the picture, of the gradu- 
ate’s decision to take the railroad job— 
a decision indicated when the graduate 
tries the cap on before the mirror in 
his room. 

When the lights in the Waldorf-As. 
toria went on after the film had been 
shown, Mr. Parkes said he knew that 
those present were wondering how they 
could obtain copies of the study which 
had been mentioned. He told the diner 
that, if they would pull apart the center- 
piece of smilax leaves which was on 
each table, they would find the study. 

The 98-page study was entitled “Let's 
Look Ahead and Stay Ahead—A Ten- 


Year Projection of Railroad Growth Po- 
tential.” 


Study of Growth 


A chart of total volume of intercity 
freight by railroads and all other carriers 
indicated a steady growth to 1965. In 
that year, with ton-miles of 1,765.8 bil- 
lions, it was shown that the railroads 
would carry 880 billion ton-miles, or 90 
per cent of the total, with 50 billion 
ton-miles assigned to “piggyback.” 
Trucks and trailers were shown account- 
ing for 300 billion ton-miles, waterways 
for 275 billion ton-miles, and pipelines 
for 310 billion ton-miles. 


Another chart showed intercity pas- 
senger travel increasing in 1965 to 72 
billion passenger-miles, with automobiles 
registering 684 billion passenger-miles, 
the railroads, 30 billion, and intercity 
public carriers, 88 billion. The 30 billion 
passenger-miles for the railroads in 196 
compared with 28.5 billion passenger- 
miles in 1955. 


Management’s Role 

After an exhaustive discussion of ec0- 
nomic growth of the country, the possi- 
bility of forecasting traffic, comparisons 
of the various modes of transportation, 
and of the capacity of the railroad indus- 
try for growth, the study concluded, 
under the caption, “The Role of Man- 
agement,” with these statements: 


“In looking at the economic future 
for the railroads, over and above pro- 
jected traffic growth, a number of tre- 
mendously important possibilities can be 
seen. 


“Courses of action may be followed 
by the government that would greatly 
enhance rail service. 

“The passenger deficit and feather- 
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pedding offer additional opportunities 
for future savings of up to a billion 





holddowns as might be authorized by the 
Commission in Ex Parte 206. 
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for whic dollars annually. The Waterways Freight Bureau has 
lepicted “Increased traffic enables the railroads, docketed a proposal, WFB 1063, “All 
who, ow more than other carriers, to cut costs Freight—Consideration general increases : 
s that and offer better rates. as are involved in Ex Parte 206 and as such functions from the I.C.C. and CAB. 
ad job - cooling. joint use. etc. offer ™aY result therefrom.” to the Department of Commerce. The 
ie Se ote nas cella Gaamsteeiien The Intercoastal Steamship Freight panel also decided to support an L.C.C.- 
d” career — = 1 “i Association has also docketed as a new sponsored bill (identified, in the Eighty- 
he seek , rhe railroads are already ahead Of application, No. 1517, “Increase all rates fourth Congress, as H.R. 6208) designed 
econom| all competition in many important sec- oth eastbound and westbound, same to enable railroads with circuitous routes 
basi cs tors. The data presented in this study percentages subject to same holddowns to meet the rates of other railroads on 
s5 (i point to many factors that should enable 46 authorized by Commission in Ex Parte direct routes without obtaining prior 
Ba. hé® the railroads to maintain this leadership. 206.” relief, from the Commission, from the 
nan A “But the key to continued leadership requirements of section 4 of the inter- 
ilroad *t® jies in sound financial decisions by ag- state commerce act. Additionally, the 
ng Hen gressive, courageous management, as- panel approved a statement of policy in 
that the sisted by sound economic research... T.A.A. User Panel Opposes opposition to recommendations to take 
i because no industry today can be sure from the transportation regulatory agen- 
a ae ‘B of moving ahead without the enlight- Transport Census; Three cies certain functions and powers and 
the y ened guidance that comes from the prop- to transfer jurisdiction over certain 
that tho er study of economic trends. Other Proposals Approved a eee from the tl 
Rot «“ i ‘ z , state and foreign commerce comm 
—— tr a Se a a ae be In a meeting it held in New York  o¢ Congress to certain other committees. 
Rares national growth, hoping for its propor- City the night of November 13, the The recemmendations to which the panel 
he grady.[4 tionate share of the business, or whether user panel (comprising shippers) of referred in this statement of policy were 
e symbol it will plan aggressively, not only to the Transportation Association of ™a#de in a report of a task force on — 
ne gradu. insure that it will get its rightful share, America discussed at lencth a US, S<TViceS @nd procedure of the so-called 
oad job——™ but also to give the competition ‘a run 6 “Hoover Commission and were embodied, 
graduate for its money.’ Commerce Department program for also, in H.Res. 462, a resolution intro- 
mirror in “Should the latter course be taken, then @ census of transportation (T.W., duced in the House in the Eighty- 
the railroad figures in this study must be Sept. 15, p. 25) and then agreed that fourth Congress. 
Idorf-As.™ considered conservative.” the subject should be docketed for Pac rteny ci pong eigen 
ae a consideration in the TAA. wey sel committee of the National Industrial 
bow an . tive project but that “at this time Traffic League were “well represented” 
ly whiel Permanent Rights for Two the position of the panel should be _ at es —_ — — the 
entail © Be i iti - panel, immediately before its business 
he dines’ Alaskan Airlines Proposed oe EUR 8h Ne Teer meeting, in the Roosevelt hotel, and that 
e center- tion census, the T.A.A. reported. ber of the NLTL ti 
was on The Civil Aeronautics Board has _ 8 RUMP OF Se NLS L. CAECUNVE COME 
tud initial decisio . ton ot a _Approved by the user panel, the asso- mittee members and guests remained for 
wudy. issued initial decisions 0 0 S —_ciation said, were three recommendations the business meeting of the panel. R. C. 
ed “Let's examiners recommending that local air- pn jegislative subjects. It said the panel waehner. chairman of the panel and 
~A Ten- lines be granted permanent certification gecided to support retention, in those , saqgll ‘ ee 
wth Po-M aS provided in an amendment to the asencies, of the safety and service func- ™@"48° of the distribution division “ 
civil aeronauticts act of 1938 adopted by tions now performed by the Interstate Lever Brothers, was host at the dinner 
the Eighty-fourth Congress. Commerce Commission and the Civi] 29d presided during the meeting. 
: Public Law 38 of the Eighty-fourth Aeronautics Board. In the past, there Mr. Waehner welcomed the NLT. 
intercity Congress provides that local or feeder have been efforts to effect transfer of League officers and two new members 
' Carrlers@} airlines which made application for per- 
1965. In} manent certification shall be granted " 
165.8 bil-® certificates of unlimited duration for the 
railroads@} service they had continuously rendered 
es, Or 0M} under temporary certificates. 
» aie _ In No. 8167, Wien Alaska Airlines, Inc. 
cette Examiner Joseph L. Fitzmaurice recom- 
aterways mended in an initial decision that a 
<p permanent certificate be issued to that 
pipelines airline covering described operations in 
; Alaska. 
“4 . In No. 8165, Alaska Coastal Airlines, 
ah Examiner Barron Fredericks, in an ini- 
omobiles tial decision, recommended issuance of a 
er-miles, certificate of unlimited duration in the 
intercity} form annexed to the C.A.B.’s order No. 
0 billion E-10673 
3 in 1965 ; 
ssenger- 
Water Carrier Bureaus Match 
5. I Rail Rate Boost Proposals 
parisons Three water carrier rate bureaus have 
ortation, moved to place on their dockets pro- 
d indus- posals to increase freight rates by the 
ncluded, Same percentage railroad freight rates 
of Man- may be increased as a result of Ex Parte 
BS 206, in which the railroads have asked a 
. future 7 per cent emergency increase, and a 15 . 
we pee per coms increase, leaving to the future +, officials of the National Industrial Traffic League and one of the officers of the Transportation 
of tree § what total increase in the two phases of sociation of America are in this group, seated at one of the tables at a dinner given by the T.A.A. 
s can be the proceeding may be requested. user panel, the night of November 13, in the Roosevelt hotel, New York City. Clockwise, from left: 
The Gulf Intercoastal Conference Grant Arnold, general traffic manager of E. J. Lavino & Co., Philadelphia, Pa., new president of the 
followed docketed a new application “23-F (EB & League; Lester J. Dorr, of Washington, D.C., executive secretary of the League; Harold F. Hammond, 
greatly WB)—(Increase in Rates, Eastbound and of Washington, executive vice-president of the T.A.A.; D. B. Smith, traffic manager of S. H. Kress Co., 
Westbound),” to increase all rates by New York City; Harry Fraser, traffic consultant, and G. W. Albertson, general traffic manager of 
feather- Same percentages and subject to same F. W. Woolworth Co., New York City. 
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of the user panel who were attending a 
meeting of that panel for the first time 
—G. W. Albertson, general traffic man- 
ager of F. W. Woolworth Co., New York 
City, and Caughey B. Culpepper, secre- 
tary and general manager of the Atlanta 
(Ga.) Freight Bureau. 

Mr. Waehner called attention to activi- 
ties of two advisory groups to the user 
panel—a Pacific Slope task force of 30 
members, with J. W. Witherspoon, assist- 
ant general traffic manager of the United 
States Rubber Co., Los Angeles, as its 
chairman, and a southeastern advisory 
group, headed by C. L. Denk, Jr., general 
traffic manager of Fulton Bag & Cotton 
Mills, of Atlanta, Ga. 


Booklet Describes N.D.T.A. 
Program to Make Chapter 
Meetings More ‘Dynamic’ 


For the stated purpose of increas- 
ing active participation by its mem- 
bers in chapter activities “by making 
the monthly meetings dynamic and 
challenging,” the National Defense 
Transportation Association has 
launched a “development in action” 
program in the form of a continuing 
series of case discussions for the 
chapter meetings and has published 
a 32-page booklet describing that 
program. 


In the booklet it was stated that the 
case discussions were to be based on 
“content, material and _ professional 
guidance furnished by the national pro- 
gram and activities committee.” Dis- 
cussion, in the booklet, of the purpose 
of the “development in action” pro- 
gram included the following: 


“Specifically, the program is designed 


“1. Provide for the interchange of in- 
formation and experience among mem- 
bers in face-to-face discussion types of 
meetings. 

“2. Disseminate current information 
on matters of vital concern in national 
defense transportation. 


“3. Create a forum for the examina- 
tion of defense transportation problems. 


“4. Develop and obtain recognition of 
participants as transportation leaders 
who can better serve their businesses, 
professions, communities and the coun- 
try in times of peace, war or emergency.” 


‘Small-Group Seminars’ Upheld 


The N.D.T.A. said in its booklet that 
experience in management development 
programs, in military training, in grad- 
uate-level education and in develop- 
ment work in volunteer organizations 
had demonstrated the effectiveness of 
small-group seminars, particularly those 
based on some form of the case discus- 
sion method. 


“The case discussion method,” it con- 
tinued, “is not a new technique in partici- 
pative education. It:has been used in 
law, medicine and the military for scores 
of years. In management education it 
has been used for more than 15 years. 
Essentially, the case method, which has 


many variations in detail, is based upon 
a@ specific description of an actual inci- 
dent or situation, with names, places and 
times somewhat altered. This case is 
furnished in advance to persons who 
meet in groups to discuss individual re- 
actions to it. 


“Such a discussion based upon a con- 
crete situation tends to stimulate each 
participant to identify himself with the 
problems posed . . . He will evaluate the 
consequences of the incident being dis- 
cussed and will form conclusions as to 
the significance of the points developed. 
He will have a part in the decisions to 
be reached. 


‘Rewarding Experience’ 

“This process, which engages so many 
of the mental capacities of the partici- 
pants, has been found to have much 
more practical and lasting educational 
effect than dealing with the same in- 
formation or principles in a theoretical 
or abstract way. And to those who take 
part, it is a much more richly rewarding 
experience.” 

The N.D.T.A. said that its national 
headquarters, through the association’s 
program and activities committee, would 
offer the following services in support of 
“this additional type of chapter activity”: 


“1. Coordination will be achieved 
through advance scheduling of suggested 
topics on a month-by-month basis, by 
including relevant articles and refer- 
ences in the N.D.T.A. Journal and by 
newsletters and bulletins, including addi- 
tional cases as they are acquired. 

“2. Professional assistance will be 
available to chapters on request to na- 
tional headquarters. In addition, chap- 
ters will be assisted in finding local 
technical assistance in their areas. This 
may be secured from colleges and mili- 
tary schools, and from certain profes- 
sional associations and civic groups.” 


Incentive Plan 


The N.D.T.A. said that its “develop- 
ment in action” program included an 
incentive plan in which the incentives 
would include a certificate to be issued 
by the N.D.T.A. national headquarters 
when the following requirements were 
met by any individual member: 


“Attendance at nine or more of the 
12 sessions which are programmed to 
provide at least one hour of discussion. 

“Participation as a leader or co-leader 
in at least one discussion session. 

“Active participation in general dis- 
cussion. 

“Special contribution during the course 
of the series in any one of the follow- 
ing ways: Making a report, searching 
for pertinent facts, providing some visual 
aids or, in some specific manner, adding 
to the value of the discussion beyond 
general participation by remarks. 

“Contributions to the case discussion 
by providing a new case which is for- 
warded in appropriate detail to N.D.T.A. 
headquarters.” 

Similar certificates, the N.D.T.A. said, 
would be awarded to chapters which 
conducted successful case discussion pro- 
grams. 


Set forth in the new booklet were some 
“personal skills to be achieved” through 
participation in case discussions; a list 
of topics that might be included in the 
material, or “content areas,” which would 
be provided by the N.D.T.A. in the form 
of handbooks, bulletins, etc.; some “tips 
for discussion leaders”; a list of reference 
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reading material; suggestions on “hp 
to be a successful discussion group mem 
ber,” and a “sample case discussion” g 
“The Role of N.D.T.A.” 





President of C.N.R. Talks 
On Steps Taken to Reduce 


Passenger Service Losses 


Application of supermarket meth. 
ods to railway passenger transporta. 
tion was the latest step taken b 
the Canadian National to streamlin 
its passenger service, since that sery. 
ice could no longer depend on freigh 
shippers picking up the tab for it 
losses, it was indicated by Donak 
Gordon, chairman and president 9 
Canadian National Railways, in a 
address before the Canadian Club o 
Winnipeg, Manitoba, November 15, 


Mr. Gordon said that passenger servicg 
must be made to “stand on its own feet’ 
and that competition was bringing to » 
end the day when losses on passenge 
traffic could be recouped through th 
freight rate structure. 

Current research and analysis by th 
C.N.R., he said, were being conducte 
with a view to catering to average taste 
and average incomes in order to swel 
passenger traffic volume and reduce costs 
as an answer to severe competition fron 
other forms of transportation and th 
inflationary trend of prices. 

“We are trying to introduce into th 
passenger business,” said Mr. Gordo 
“the same modern, smart, but functiond 
and low-cost service that the super 
market has been able to provide in th 
retail food business, not forgetting that 
there is still a place for personalize 
service. This objective fits in with the 
economic characteristics of a railroad.’ 


No ‘Degrading’ of Service 

However, there was “no intention 0 
degrading passenger service below North 
American standards of comfort and con- 
venience,” Mr. Gordon stated. 

He said he did not believe the answer 
to passenger service losses lay in raising 
fares—at least not at present. He added, 
however, that “we are going to have W 
sweep away some of our traditional n0- 
tions about the passenger business—the 
kind of market we are trying to serve, 
the pattern of pricing we should adopt, 
and the kind of equipment we shoul 
provide.” 

The C.N.R. was prepared “to question 
all the assumptions upon which our sev: 
ices have hitherto been operated,” ht 
asserted. Possible avenues of change it 
service included sleeping and dining 
facilities, he said, adding that the guiding 
principle would be a streamlining of the 
service to give only what the public wants 
and is prepared to pay for.” 


Competing forms of transportation, he 
said, had managed to attract travelet 
away from the railways without providing 
the “extraordinarily high-cost” sleepin F 
facilities that have been traditional ® 
railways. 

“We must then examine the design 0 
cars, experiment with ways and meats 
of meeting modern needs in terms of 
travel habit that has already adapted ® 
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the limitations of travel by private car, 
py bus, and by airline,” he said. 


Development of ‘Dinettes’ 


In dining car service important prog- 
ress had already been made by the C.N.R. 
through development of “dinettes,” which 
encouraged volume patronage through 
low-cost, simplified meals and counter 
service, Mr. Gordon stated. But he added, 
“we are searching much further than this 
in our efforts to make service self-sus- 
taining.” 

He questioned the justification of 
kitchens in dining cars, saying that they 
were “terribly expensive” to operate and 
made “extravagant demands” on limited 
space. Possible alternatives, he said, in- 
cluded pre-cooked meals and automatic 
vending machines, though there was room 
for various kinds of meal service depend- 
ing on the circumstances of various pas- 
senger runs. 

Mr. Gordon also told of long-term 
plans for improvement of C.N.R. proper- 
ties in western Canada, including a six- 
year program for main-line improvement 
from Armstrong, Ontario, to Vancouver 
and from Jasper to Prince Rupert where, 
he said, the railway would spread more 
than 9,000,000 tons of ballast, lay 400 
miles of new and partly used rail and 
nearly 1,000,000 ties, improve drainage 
and sub-structures and install modern 
signalling devices. He said the C.N.R. 
was keeping a close watch on inflationary 
pressures in timing its improvements, 
keeping in mind current labor and mate- 
rial, and added: 

“Tf only for selfish reasons—because 
C.N.R. would be among the first to suffer 
from the effects of inflation—we have no 
intention of adding to the upward pres- 
sure on prices, and although our planning 
is going steadily forward, we are very 
conscious of the importance of timing in 
the execution of these plans.” 


Comment on I.C.C. ‘Formula’ 


Mr. Gordon’s discussion of the rail pas- 
senger revenue deficit included the fol- 
lowing: 


“Editorial comment has _ frequently 
been made on the figures published by 
the Interstate Commerce Commission 
showing that the passenger losses of 
Class I American railroads are in the 
order of $640 million annually. By and 
large these calculations are not now 
accepted by railroad management as 
being a valid reflection of the marginal 
cost of the passenger business—that is, 
it does not represent the amount of 
money that would be saved if the pas- 
senger business were discontinued. 

“In the Canadian National we have 
advanced our costing techniques to the 
point where we are satisfied that we 
can closely approximate the true margi- 
nal costs, and I can say to you that the 
relevant figure is substantially less than 
the answer we would get by using the 
Interstate Commerce Commission’s for- 
mula. Nevertherless, it still amounts to 
many millions a year, and what I am 
Saying is that, taken as a whole, our 
passenger revenue fails by a wide mar- 
gin to meet the directly traceable cost 
of carrying on the business. In our 
heavily patronized main-line trains that 
result is not so evident, but this only 
means that in specific runs, of which 
commuter trains are the worst exam- 


ple, our losses are all the more dis- 
turbing. .. .” 


Claim-Ratio Significance 
Is Topic at Area Meeting 
Of S.M.C.R.C. Committee 


One of the speakers at an area 
meeting of the Freight Claim Com- 
mittee of the Southern Motor Car- 
riers Rate Conference, November 13, 
in Memphis, Tenn., made the asser- 
tions that claim ratios should be an 
important subject to top manage- 
ment of all motor carriers and that 
management overlooked “the fact 
that if a carrier has a claim ratio of 
2 per cent of the gross revenue, this 
may be 50 per cent of the net 
revenue.” 


T. A. Henslee, secretary of the Freight 
Claim Committee, told the group that 
claim prevention was an old subject but 
still an important subject to the truck- 
ing industry. In any claim prevention 
program, he said, it was the duty of the 
claim agent to “follow through” and see 
to it that all instructions were thorough- 
ly understood by every member of his 
organization. He said that a terminal 
manager might receive a book of in- 
structions from the claim department, 
but that this did not necessarily mean 
that the instructions would be followed, 
“for we cannot follow instructions that 
we do not understand.” 


J. D. Lloyd, freight claim agent for 
Delta Motor Lines, Jackson, Miss., said 
it was important to ascertain whether 
terminal managers were qualified to 
“follow through” on claim prevention 
instructions they received. He said that 
motor carriers were spending thousands 
of dollars for dragline equipment, two- 
way sadio installations and hydraulic 
tailgates, but were sometimes failing to 
give instructions to their employes on 
the proper use of these devices, taking 
it for granted that the men were famil- 
iar with such equipment because they 
had seen it in action. Incentive programs 
possibly were not the answer to claim 
prevention, because claims could be pre- 
vented only through proper education 
of those who caused the claims, he said. 
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In discussion of the question, “Who 
holds title to goods in the event of dam- 
age?”, it was brought out that a carrier 
never had the right to demand surrender 
of damaged goods from the owner, 
whether shipper or consignee, even 
though the carrier offered to pay the in- 
voice price of the goods, and that only 
when the owner abandoned the damaged 
goods to the carrier and filed claim for 
the full value did the carrier become en- 
titled to exercise control. Ordinarily, it 
was stated, the claimant could not make 
@ profit because of a carrier’s error, and 
generally the shipper or the consignee 
was in a better position to salvage the 
goods than the motor carrier. 


H. S. Gerregano, general claim agent of 
Hoover Motor Express, served as chair- 
man during a claim liability clinic in 
which other panel members were Mr. 
Lloyd and T. M. Wallace, claim agent of 
Gordons Transports, Inc. W. N. Freeman, 
chairman of the Memphis Claims Pre- 
vention Conference, who presided at the 
meeting, gave a report on the activities 
of the conference. 


A. H. Hall, field representative of the 
freight claim division of the Southwest- 
ern Motor Freight Bureau, Inc., spoke on 
“Pickup and Delivery of Freight.” He said 
that carriers had been criticized for the 
way they signed the bill of lading and 
that consignees had been criticized for 
the way they signed the carrier’s delivery 
receipt. His division of the Southwestern 
Motor Freight Bureau and the Weighing 
and Research Service of the S.M.C.R.C., 
he said, had representatives in the field 
to assist shippers, receivers and motor 
carriers in the claim prevention prob- 
lems, but these could not be handled un- 
less they were brought to the attention 
of the bureaus by the shippers, receivers 
or carriers, he said. 





Erie Equipment Financing 


Erie Railroad is inviting bids on 
equipment trust certificates totalling 
$2,805,000 to finance approximately 80 





Thirteen of the 21 motor carrier representatives and three Weighing and Research Bureau repre- 
sentatives who attended an area meeting of the Freight Claim Committee of the Southern Motor 
Carriers Rate Conference in Memphis, Tenn., November 13, are shown here. 
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per cent of the cost of 500 box cars, 
according to an announcement made on 
November 14 by Paul W. Johnston, chief 
executive officer and chairman of the 
board of the Erie. Total cost of the box 
cars was estimated at $3,625,000. 


“The bids are returnable December 
4.” Mr. Johnston said. “The equipment 
trust certificates will be dated January 
1, 1957, and will mature in 15 annual 
installments of $187,000 each. The Erie 
will pay approximately 20 per cent, or 
$820,000, of the total cost from its treas- 
ury. The 500 box cars, now on order, 
will be 40% feet long with a capacity 
of 50 tons. Delivery is expected during 
the first quarter of 1957.” 


Canadian League Renews 
Protest Against Surcharge 


K. L. Braidwood, chairman of the 
highway committee of the Ontario Divi- 
sion of Canadian Industrial Traffic 
League, Inc., has again protested, in a 
letter to the Canadian Transport Tariff 
Bureau, against the innovation of a sur- 
charge of 5 cents per 100 pounds on 
shipments weighing under 5,000 pounds 
by various: Canadian highway carriers 
(T.W., Aug. 4, p. 23). 


Mr. Braidwood called “not acceptable 
to the league” the decision of the high- 
way carrier operators, to disregard a 
previous protest against the charge. He 
said that the rejection of the protest 
had received careful and thorough con- 
sideration by not only the Ontario Divi- 
sion of the C.I.T.L., but also by the 
national body of the league. 


In his original letter protesting the 
adoption of a dual-rate system for L.T.L. 
shipments, Mr. Braidwood called the 
policy “unprecedented.” Although the 
C.T.T.B., in reply, advised Mr. Braidwood 
that his protest was being placed before 
the operators at their general meeting 
it advised him in a subsequent letter 
that there would be no change in the 
operators’ policy whereby a surcharge 
is made on shipments under 5,000 pounds, 
“as these are much more costly to pick 
up and deliver than those over 5,000 
pounds.” 


Text of Letter 
In taking further issue with the car- 
riers on the question, in his latest letter 
to the C.T.T.B., Mr. Braidwood said: 


“As a result of a decision of the board 
of directors of the Canadian Industria] 
Traffic League, Inc., I have been in- 
structed to again protest strongly the 
innovation of the 5 cents per 100 pounds 
surcharge in. Ontario on shipments 
weighing under 5,000 pounds as being a 
dangerous, unsound and unjustifiable in- 
novation in rate making procedure in 
Ontario. 

“The league, as a body representing 
industrial and commercial shippers and 
receivers, who ultimately pay the freight 
bills, claimed that the rate making 
method advocated by the league for 
assessing freight charges be: seriously 
considered and adopted by highway 
carriers. 


“The league is aware that when taking 
into account all the economic factors 


and calculating the actual operating cost 
involved for carrying a shipment that 
it may be more costly to handle a single 
shipment weighing under 5,000 pounds 
than over. It is equally aware that if 
the costing of each shipment was accu- 
rately assessed, a different rate per 100 
pounds would be arrived at for each dif- 
ferent weight shipment. 


“Tt has been the general and accepted 
practice for rates to be assessed on an 
average basis with a uniform rate for 
L.T.L. shipments, and a lower rate for 
T.L. shipments. Deviation from such a 
rate structure is undesirable and is fun- 
damentally unsound and unacceptable to 
the membership of the league as a 
whole as the payers of the freight bill. 

“There is nothing in the reply of the 
carriers, as submitted by you in your 
letter of July 27th, which substantiates 
their contention that it costs exactly 5 
cents per 100 pounds more to handle a 
shipment weighing under 5,000 pounds 
than it does to handle a shipment weigh- 
ing say 6,000 pounds. To cost and price 
the freight rate for each shipment sep- 
arately is at variance with the generally 
accepted principle of rate making and 
rate structures. 

“The league is not aware of any gen- 
eral economic shrinkage or contraction 
of the highway carriers operations as a 
result of the present long-established and 
practicable rate structure. On the con- 
trary, there are reports that the highway 
trucking industry has expanded consid- 
erably in recent years—and this has been 
accomplished by accepting all L.T.L. 
shipments of varying weights (other than 
minimum weights) at a same rate for 
the same destination. 

“Further, in considering the carriers 
reply to our protest the league has taken 
cognizance of the fact that whereas the 
carriers have laid claim to assessing a 
surcharge because of the varying eco- 
nomic factors resulting in different costs 
for different weight shipments no allow- 
ance appears to have been made for the 
varying operating costs of the different 
highway operators. 

“T have, therefore, been instructed on 
behalf of the league to reject the reasons 
given by the carriers as quoted in your 
letter referred to above, and to again 
protest in the strongest form the recent 
5 cents per 100 pounds surcharge.” 


New Head of A.T.A. Speaks 


On Role of Truck Service 


“Transportation and industrial experts 
recognize that our whole system of mass 
production in agriculture and industry 
is based squarely on truck service,” the 
Chamber of Commerce of Kansas City, 
Mo., was told, November 16, by R. C. 
“Russ” Williams, of Russell, Kan., in his 
first address as president of American 
Trucking Associations. 

Mr. Williams said that 98 per cent of 
everything grown in the soil of America 
“moves at one time or another on its 
way to the consumer by motor truck.” 

“Few, if any modern industrial plants 
could operate without trucks,” he said. 
“In industry it is no longer necessary to 
have vast plant warehouses to store items 
going into production. Instead, the com- 
ponents move toward the plant in the 
bodies of trucks and tractor-trailers, 
many of them coming from hundreds of 
miles away. There are plants here in 





TRAFFIC Wor 


Kansas City which are so dependent op 
truck service that they operate only , 
few days ahead of the actual assembly 
line requirements for components. The 
operate with confidence in the swift ang 
dependable schedules of truck lines whic} 
make it no longer necessary to tie up 
huge sums in inventory. These are th, 
days of mass production built aroun 
distant suppliers and sub-contractors , , 


“Our stockyards here testify to what 
has happened to change the face oj 
transportation. Eighty per cent of the 
cattle received here at the yards las 
year came by truck, and they predic 
that this year the percentage will rise t 
85 per cent. Trucks deliver 98 per cen} 
of the hogs brought into the yards an¢ 
67 per cent of the sheep... .” 

The trucking industry, he said, wa; 
very proud indeed to be partners of the 
railroads, the airlines, the waterways and 
the pipelines.” 


“Swift, efficient and economical trans. 
portation,” he added, “is the one prime 
requirement for expanding markets for 
any community. Today, thanks to high. 
way transportation, a business house in 
Kansas City can ecomonically serve cus. 
tomers hundreds of miles further away 
than those it could have served 20 year; 
ago. . . . New and improved highways 
such as the Kansas Turnpike will stil 
nna expand these Kansas City mar- 

ets.” 
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Meeting of A.T.A. Freight 


Claim Council Announced 


“Come and bring the boss” will be the 
theme of the fall meeting of the National 
Freight Claim Council of the American 
Trucking Associations at the Balmoral 
Hotel in Miami Beach Fla., December 
4-6, according to an announcement made 
by the council on November 20. 


One of the highlights of the meeting, 
says John M. Miller, executive secretary 
of the council, will be a talk by Gilmer 
B. Randolph, acting executive officer of 
the newly-formed Military Traffic Man- 
agement Agency. He will discuss how 
his agency, which combines and coordi- 
nates shipments of all the branches 
of the armed services, is improving the 
system for handling claims and other 
shipper-carrier transactions. 


Also scheduled to address the A.T.A. 
council, representing freight claim of- 
ficials of the motor carrier industry, is 
Norman Rovine, vice-president of Branch 
Motor Express, New York City, who will 
speak on the inter-relationship of the 
sales and claims departments and how 
they can assist each other in providing 
more efficient trucking operation. 

One hundred twenty-five council men- 
bers, their employers, and wives are ei- 
pected to attend the meeting, Mr. Miller | 
says. 





University of Washington 
Student Gets P.I.E. Award 


A $250 scholarship at the University of 
Washington has been presented t0 ~ 
Charles D. Huxel, of Seattle, Wash, | 
under a college scholarship program con- 
ducted by Pacific Intermountain Express 
Co., the company has announced. 

Mr. Huxel, an Air Force veteran, is 4 
senior majoring in transportation. He 
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will receive a bachelor of arts degree in 
pusiness administration from the uni- 
yersity next March. 

P-I-E scholarships are offered at col- 
leges and universities which have courses 
in transportation and are available to 
senior students taking these subjects. 

The trucking firm grants ten $250 
scholarships each year. Participating 
universities and colleges in addition to 
the University of Washington are the 
University of Oregon, State College of 
Washington, Oregon State College, Uni- 
yersity of Utah, Denver University, 
Northwestern, Stanford, University of 
California and UCLA. 





Voters’ Action on Highway 


Proposals in States Noted 


“Issues of great importance to high- 
way users were decided at the polls in 
the recent election,” says National High- 
way Users Conference. 


Returns from Montana indicated that 
a “good roads amendment” was adopted 
by a substantial margin, “making Mon- 
tana the twenty-seventh state to adopt 
a constitutional amendment to prohibit 
diversion of highway user taxes,” the 
conference said, adding: 


“A $100 million highway bond issue to 
match federal-aid funds reportedly was 
approved by a ratio of at least five to 
one in Kentucky... . 

“A proposed ‘weight distance’ tax was 
decisively defeated in Nebraska. . . . The 
vote stood at about three to two against 
the proposal. 


“Minnesota voters approved a con- 
stitutional amendment that provides for 
proceeds of registration fees and fuel 
taxes to be allocated in the following 
ratio: trunk highway funds, 62 per cent; 
county state-aid highway fund, 29 per 
cent, and municipal state-aid street fund 
9 per cent. The amendment also provides 
for changes in systems of public roads. 

“In New York, a $500 million highway 
bond issue was approved. Unlike the 
amendment defeated at a previous elec- 
tion, this amendment carried no tax in- 
crease. 


“In Kansas, voters defeated an amend- 
ment that would have provided that 
motor vehicles could be classified and 
taxed uniformly as to class for personal 
property tax purposes.” 





Banker’s Study of Trucking 


Industry Issued as Booklet 


A comprehensive study of the financial 
status of the motor carrier industry, made 
by an executive of the First National 
Bank of Boston, is now available in a 
booklet published by the American 
Trucking Associations, says the A.T.A. 

Entitled “Financial and Credit Aspects 
of the Motor Carrier Industry,” the study 
was derived from annual operation re- 
ports of motor carriers filed with the 
Interstate Commerce Commission, and 
was compiled by Henry Bowen, loan 
Officer of the bank, the A.T.A. said, 
adding: 


“Produced first in 1950 by the Robert 
Morris Associates, this latest in the series 
of reports on industry includes financial 
Statistics for the year 1955. The booklet 


was prepared to provide financial institu- 
tions with a yardstick for appraisal of 
the financial position of motor carriers. 


“Copies of the study can be obtained 
free from the American Trucking Asso- 
ciations, 1424 Sixteenth St., N.W., Wash- 
ington 6, D.C.” 





Rails Won’‘t Deny Truckers 
Chance to ‘Talk Business’ 
On Piggyback, Walrath Says 


Commissioner Walrath, of the 
Commission, speaking at a luncheon 
meeting of the Florida Trucking 
Association, held November 20, in the 
Fontainebleau hotel, Miami Beach, 
Fla., said he was inclined to think 
that in connection with “piggyback” 
service, few railroads would reject 
“a mutually fair opportunity to talk 
business with you, if it could mean 
a feasible operation of value to both 
carrier systems.” 


“ TIT know that you have constantly im- 
proved your equipment and operating 
techniques,” Commissioner Walrath said, 
“but the railroads and water carriers are 
today spending millions of dollars in re- 
search, not only in the field of electron- 
ics, radar, and scientific developments 
generally to speed up operations, but 
also in the engineering of interchange- 
able modern freight conveyors, and con- 
tainers. 

“The concept of ‘piggyback’ as we knew 
it in its infancy a few years ago, has 
changed drastically. The roll-on-roll-off 
rail and trailer equipment has rejuve- 
nated coastal shipping. Substitute motor 
service for rail is expanding and is help- 
ing solve rail’s former inability to com- 
pete with you for L.C.L. shipments. Ex- 
perimentally trailer bodies have been 
developed which lift on and off of motor 
chassis, rail flat car or ship’s deck—easily 
interchangeable and with no break-bulk. 

“But so far these operations have been 
conducted with ‘captive’ motor carriers 
in most instances—not by arrangement 
with motor common carriers for through- 
routing and joint-rates. 


“However, only last week, TRAFFIC 
WoRLD carried the news that several 
railroads, including the Erie, have indi- 
cated they would welcome inquiries from 
all common carriers for joint piggyback 
arrangements. I am inclined to think 
few railroads would reject a mutually 
fair opportunity to talk business with 
you, if it could mean a feasible operation 
of value to both carrier systems. 

“Joint service—without the disabilities 
of break-bulk and terminal delays ap- 
peals to shippers—especially when it can 
mean lower line-haul charges for sub- 
stantially the same time in transit— 
and if it also eliminates the carload-lot 
handicap which rail and barge minima 
have always posed. I am not sure the 
railroads and water carriers can do the 
maximum job for the shipper without 
your help. But I do believe—and they 
believe—some of their lost traffic will be 
restored even if they have to develop 
these new services alone. 

“Combining the services of each of your 
transport methods into a flexible system 
if it can be done and permitting the 
shipper to choose the combinations of 
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services—according to his need for ex- 
pedition and the importance of cost— 
would go far toward restoring shipper 
confidence in public carriage.” 





N.A.C.C. Arranges Financing 
Of Purchase of 425 Cars 


North American Car Corporation, of 
Chicago, has completed financing ar- 
rangements for 425 hoppers and tank 
cars ordered earlier this year, according 
to William M. Spencer, chairman of the 
board. 

Of the total order of approximately 
$3,700,000, Mr. Spencer says, 25 per cent 
will be paid down and the remainder 
will be financed through equipment trust 
certificates as follows: $925,000 .in _cer- 
tificates of one to five years maturity, 
bearing 3% per cent interest, will be sold 
to banks; $1,850,000 in certificates of six 
to 15 years maturity at 4 per cent inter- 
est will go to the Travelers Insurance Co. 

“The issue is being placed by Glore 
Forgan & Co. with the La Salle National 
Bank as trustee,” said Mr. Spencer. 
“Cars purchased include: 250 covered 
hoppers purchased from Pullman Stand- 
ard at approximately $8,500 each; 75 cov- 
ered hoppers purchased from Greenville 
Steel Car Co. at approximately $8,500 
each, and 100 tank cars purchased from 
American Car and Foundry Co. at ap- 
proximately $9,500 each.” 





New ‘Farmseekers’ Guide’ 
Edition Published by U.P. 


A revised edition of “Farmseeker’s 
Guide” has been issued by the agricul- 
tural development department of Union 
Pacific Railroad. The U.P. says that the 
32-page booklet, prepared and edited by 
Joe W. Jarvis, supervisor of agricultural 
development, and the railroad’s six agri- 
cultural agents, is published as an aid to 
those interested in purchasing or renting 
a farm in any of the 11 western states 
served by the U.P. According to Mr. 
Jarvis, the new booklet offers detailed 
information on what physical and eco- 
nomic factors to look for, sources of 
credit available for financing a farm, 
how to locate farms for sale or rent 
and some good advice from agricultural 
experts. Copies are available free from 
the agricultural development depart- 
ment, Union Pacific Railroad, 1416 Dodge 
Street, Omaha 2, Nebraska. 





Retired Rail Employes Honored 


Eleven Jersey Central Lines’ employes 
with 50 or more years of railroading be- 
hind them headed a list of 239 Jersey 
Central employes who were guests of the 
railroad the night of November 10, at 
a dinner in their honor at the Elizabeth 
(N.J.) Elks Club. This was the fifteenth 
time in the last nine years that a group 
of retired Jersey Central men and women 
had been honored in this fashion, the 
Jersey Central said. 
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Commission Denies M & M Fast Freight 


Authority to Compete With Consolidated 


Says No ‘Monopoly’ Exists in Traffic From Seattle-Portland Area 


To Idaho and Utah Points. 


Consolidated Freightways’ Contention 


That Applicant Would Depress Motor Rate Level in Area Discussed. 


Disagreeing with applicant’s con- 
tention that a “transportation mo- 
nopoly” exists in the area, the Com- 
mission, division 1, has denied an 
application of M & M Fast Freight, 
Inc., of Seattle, Wash., for authority 
as a motor common carrier to trans- 
port general commodities, with ex- 
ceptions, from Seattle, Wash., and 
Portland, Ore., to designated points 
in Idaho and Utah, over specified 
routes, serving certain intermediate 
points. 


In its report and order in MC-106816, 
Sub. 1, M & M Fast Freight, Inc., Ex- 
tension — General Commodities, the 
Commission said the applicant sought 
authority to transport general commodi- 
ties, with exceptions, (1) from Seattle, 
Wash., to Salt Lake City, Utah, (2) 
from Seattle to Portland, Ore., (3) from 
Vancouver, Wash., to Pendleton, Ore., 
(4) from Prosser, Wash., to junction of 
unnumbered highway and U.S. Highway 
30 near Irrigon, Ore., (5) from junction 
of unnumbered highway and U.S. High- 
way 30 south of Weiser, Ida., to Boise, 
Ida., (6) from Bliss, Ida., to Twin Falls, 
Ida., and (7) from Burley, Ida., to 
Trementon, Utah, over regular routes, 
serving intermediate points in Washing- 
ton and Oregon, restricted to pickup 
only, and points in Idaho and Utah re- 
stricted to delivery only, except as 
otherwise authorized. 


The Commission said the Tacoma 
(Wash.) Chamber of Commerce, Seattle 
Traffic Association, Northwest Fish 
Traffic Committee, Associated Grocers 
Cooperative Association, Pacific North- 
west Produce Dealers, Whatcom County 
Traffic & Rates Bureau, Pacific North- 
west Shippers Association and numerous 
individual shippers intervened in sup- 
port of the application. 

Opposing the application, the Com- 
mission said, were Consolidated Freight- 
ways, Inc., Denver-Chicago Trucking 
Co., Inc., Garrett Freightlines, Inc., In- 
land Motor Freight, Pacific Highway 
Transport, Lee & Estes, Inc., Sites 
Freightways, Inc., Portland-Seattle Auto 
Freight, United Truck Lines, Inc., 
Orange Transportation Co., Inc., Union 
Pacific Railroad Co., and several ship- 
pers. 

The examiner recommended that the 


application be granted, the Commission 
said, and added that on exceptions, Con- 
solidated Freightways contended that the 
examiner erred (1) in failing to find that, 
by reason of its contract to purchase the 
capital stock of applicant, Pacific Inter- 
mountain Express, Inc., rather than M & 
M was the real party-applicant in the 
proceeding; (2) in finding that appli- 
cant was fit and able to perform the 
proposed service; (3) in failing to con- 
sider that the support of many of the 
shippers and other public witnesses was 
based on their desire for lower rates 
rather than on any material dissatis- 
faction with, or inadequacy in existing 
motor carrier service; (4) in concluding 
that existing carriers provide three to 
seven day service from Seattle and Port- 
land areas to points in Idaho and Utah; 
(5) in concluding that applicant’s lack of 
authority to transport general commodi- 
ties eastbound contributed to eastbound 
movements of empty equipment and was 
not conducive to efficient and econom- 
ical operation; and (6) in finding that 
public convenience and necessity required 
the proposed operation. 

The Commission said that Consoli- 
dated asserted that a grant of the appli- 
cation would undoubtedly have an effect 
on the rate level from Seattle and Ta- 
coma to the destination points in ques- 
tion; that the fact that many of the 
shippers which supported the applica- 
tion were solicited to do so by repre- 
sentatives of the Seattle Traffic Associa- 
tion, the Tacoma Chamber of Commerce, 
P.LE. and its affiliates, actually showed 
an interest in the outcome of the pro- 
ceedings that was above a desire for 
improved transportation service; and 
that these factors pointed to a desire 
for lower rates and were in line with 
the action taken by the Seattle Traffic 
Association, the Tacoma Chamber of 
Commerce and others which filed a com- 
plaint on January 10, 1955, in MC-C- 
1762, Seattle Traffic Association, et al. v. 
Consolidated Freightways, Inc., et al., 
against Consolidated and numerous other 
carriers, to obtain for the Seattle- 
Tacoma area rate equality with the Port- 


See Late News, Pages 17, 18 


and 20 for other I.C.C. action. 








additional motor carrier service; that 
public support of the application was 
based on need for improved service 
rather than a desire for additional 
single-line service or for rate considera- 
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land area on shipments to Idaho and® o 
Utah (T.W., Aug. 11, p. 46). it 
Applicant’s Contentions : 

In its reply to Consolidated’s conten-§ 
tions, the Commission said, the appli-% 
cant stated, among other things that the ' 
application for its control by P.LE. was 
filed prior to the proceedings herein; § ¢ 
that the considered points in Washing-@ , 
ton involved in the rights applicatin® 
had had substantial commercial growth® t 
and development and were entitled to® < 
. 

( 
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tion, and that existing service was in- 
adequate and monopolistic. 


The Commission said a joint reply 
filed by the Seattle Traffic Association 
and Tacoma Chamber of Commerce was 
directed primarily to the issues affecting 
the Seattle-Tacoma, Wash., area. It 
said they contended that Consolidated 
held a virtual monopoly eastbound from 
the Washington points involved t 
southern Idaho and Utah; that the pro- 
posed service would be provided regaré- 
less of the results of transactions being 
negotiated with P.LE., that the public 
support of the application showed need 
for competitive services from _ the 
Tacoma-Seattle area to Idaho and Utah 
of a type comparable to that available 
from the Portland area; and that ap- 
plicant should not be required to operate 
under the handicap of its presently lim- 
ited authority. 


Commission’s Conclusion 
After discussing and analyzing evi- 
dence of the various shippers in the 
proceeding the Commission said: 


“Consolidated provides _ single-line 
service between all the points here col- 
sidered. Garrett also offers single-line 
service from points in Oregon to thos 
in Idaho and Utah and interlines trafic 
with several carriers, principally Pacific 
Highway Transport, which operate be- 
tween Portland and Seattle and serve 
points intermediate thereto. Applicant 
proposes a competitive service and relies 
largely on the claimed advantages of & 
more balanced operation although 4% 
seen, it admits capacity loading of east- 
bound vehicles. We recognize that as & 
general proposition preponderantly one- 
way operations are undesirable. Where, 
however, as here, the holder of limited 
rights applies for additional authority 
which obviously would improve substan- 
tially its competitive position with other 
existing carriers, it necesarily, to that 
extent, must be treated as a new entrant | 
in the field. It has the burden, therefore, © 
not only of establishing that service 
from and to the points considered is 
needed, but that the service of existing 
carriers is so inadequate as not to meet 
the reasonable transportation require- 
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ments of the public, and that its proposed 
operation would result in material or 
substantial improvements over existing 


service. 

“Assuming a need by applicant for 
more eastbound traffic, that alone does 
not justify a grant of additional author- 
ity in a highly competitive area when 
any traffic acquired by applicant must 
be diverted from others. 


“While a grant of authority would en- 
able applicant to operate more efficiently 
and economically, these factors are sub- 
ordinate to the principal issue of whether 
its proposed operation is actually needed. 
Here the evidence establishes that there 
is substantial traffic available and offered 
for transportation by motor carrier 
from the Portland and Seattle areas to 
points in Idaho and Utah. Any traffic 
which applicant would generate, how- 
ever, admittedly would be diverted from 
rail carriers, Consolidated, Garrett, and 
others which operate over more circui- 
tous routes. In fact, since establishment 
of applicant’s interline arrangements 
with P.LE. in the fall of 1954, the amount 
of traffic handled on an interline basis 
through the Salt Lake City gateway 
by PILE. and Consolidated has been 
greatly reduced. 


Sufficiency of Existing Service 


“The existing carriers have expended 
their efforts and money in establishing 
facilities and maintaining services to the 
public, and are entitled to all the traffic 
that they can efficiently and eco- 
nomically handle. Applicant makes no 
contention that they lack sufficient and 
suitable facilities and equipment to pro- 
vide adequate and satisfactory service 
for handling the available traffic. Ac- 
tually, its argument that there is a pub- 
lic need for its proposed service rests 
almost entirely on the contention that 
existing service is too slow and therefore 
inadequate for shippers’ transportation 
requirements, and that its proposal to re- 
duce delivery time is sufficient to justify 
a grant of the authority sought. 

“The showing of its scheduled run- 
ning time and actual dock-to-dock time 
between Seattle and Salt Lake City 
during March 1955, as distinguished 
from actual elapsed time from door-to- 
door traffic affords little support to its 
argument that the proposed faster and 
improved service can be performed. It 
is handling a substantial volume of gen- 
eral commodities westbound from Salt 
Lake City and other Utah and Idaho 
points to the Portland and Seattle 
areas, and certain commodities on the 
return, and has had ample opportunity 
to show the exact nature of its past 
services. This it has not done, but 
other evidence by a substantial shipper 
discloses that applicant’s average service 
westbound from Salt Lake City to 
Seattle has been somewhat slower than 
that of Consolidated. It is also noted 
that the delivery time on shipments 
which supporting shippers claim to be 
representative of the service provided by 
existing carriers from Seattle to Idaho 
points is predominately second and 
third day, and from Portland to the 
same points many were delivered in one 
day and a substantial majority on the 
second day. Similarly, service from 
Seattle and Portland to Salt Lake City 
has been preponderantly second and 
third day. In the circumstances, there 
is no real basis for a finding that there 
IS any general public dissatisfaction 
with or material inadequacy in the 





normal transportation service  per- 
formed by existing motor carriers be- 
tween the points here involved. 


No ‘Monopoly’ Exists 


“We are cognizant of the fact that 
the principal points involved are im- 
portant industrial centers in the north- 
west and require extensive transporta- 
tion service to develop markets for their 
products. We are unable to conclude, 
however, on this record, that existing 
carriers have failed in any material 
respect, to provide the required service. 
Nor do we agree with applicant that a 
transportation monopoly exists between 
the affected points. Consolidated and 
Garrett provide a direct and single- 
line competitive service between Port- 
land and the considered points in Idaho 
and Utah and through interchange ar- 
rangements with Inland, Garrett com- 
petes with Consolidated for traffic mov- 
ing from points on the route between 
Seattle and Portland and points in 
Idaho and Utah. 


“Although Consolidated holds the only 
authority for the transportation of gen- 
eral-commodities over the direct route 
from Seattle to the considered points 
in Idaho and Utah, it also has the 
responsibility of serving intermediate 
points on that route. Its ability to provide 
such a service depends upon the availa- 
bility of sufficient traffic to assure 
economic utilization of its facilities. Ap- 
plicant recognizes this fact in taking the 
position that a grant of the authority 
sought would enable it to obtain more 
economic use of its pickup and delivery 
facilities. Upon consideration of all the 
evidence, we conclude that applicant 
has failed to establish that the public 
convenience and necessity require the 
proposed operation.” 





Alamo Motor Lines Control 


By Texas-Arizona Authorized 


The Commission, division 4, has au- 
thorized, with conditions, the acquisi- 
tion by Texas-Arizona Motor Freight, 
Inc., of El Paso, Tex., of control of Alamo 
Motor Lines, Inc., of San Antonio, Tex., 
through purchase of stock, merger of the 
operating rights and property of the 
latter into the former for ownership, 
management and operation, and acquisi- 
tion by Rogers Cartage Co., of Indiana, 
Inc., of Chicago, Ill., and, in turn, by 
Walter Mullady and John B. O’Connor, 
Jr., also of Chicago, of control of the 
rights and property through the acquisi- 
tion of control and merger. 

The action was by a report and order 
issued in MC-F-6096, Texas-Arizona 
Motor Freight, Inc——Control and Merger 
—Alamo Motor Lines, embracing MC- 
59894, Sub. 11, Texas-Arizona Motor 
Freight, Inc.—Extension—Texas. 

In connection with the transaction 

thorized, the Commission also found 
that public convenience and necessity 
required continuance by Texas-Arizona 
Motor Freight, Inc., of the _ service 
rendered by Alamo Motor Lines, Inc., in 
interstate or foreign commerce, under 
the partial exemption of the second 
proviso of section 206 (a) of the inter- 
state commerce act, and that Texas- 
Arizona would be entitled to a certifi- 
cate. 

The second proviso provides that a 
motor carrier lawfully engaged in op- 
eration solely within any state is not to 
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be required to obtain from the Commis- 
sion a certificate authorizing transpor- 
tation of passengers or property in 
interstate or foreign commerce between 
places within such state if there is a 
board in such state having authority to 
grant or approve such certificates, and 
if such carrier has obtained such certi- 
ficate from such board. Otherwise, 
according to the proviso, such trans- 
portation will be otherwise subject to 
the I.C.C.’s jurisdiction. 

In the instant case the authority was 
conditioned so that any certificate issued 
to the applicant based on the instant 
finding covering transportation of Class 
A and B explosives would be subject to 
limitation in point of time to a period 
expiring five years from the effective 
date of the certificate. 





Delivery Charge Cancellation 
On Truckload Traffic at New 


York Piers Wins Approval 


A proposed cancellation of the de- 
livery charges at New York Harbor 
piers on volume or truckload traffic 
originating in Ohio, Indiana, Mli- 
nois, and Missouri has been found 
lawful by the Commission, division 3, 
by a report and order issued in I. 
and S. M-7945, Delivery Charges— 
New York Harbor Piers. The pro- 
ceeding was discontinued. 

By schedules filed to become effective 
on November 11, 1955, the Commission 
said, Chicago Express, Inc., acting jointly 
with 11 other motor carriers, by inde- 
pendent action proposed to eliminate or 
cancel application of an arbitrary of 10 
cents a 100 pounds, subject to a mini- 
mum delivery charge of $20, on volume 
or truckload shipments originating in 
Ohio, Indiana, Illinois, and Missouri, and 
delivered at steamship piers within the 
New York district for export, coastwise, 
or intercoastal movement. 

On protest of the Eastern Central 
Motor Carriers Association, it said, the 
schedules were suspended to June 10 and 
later postponed voluntarily to February 
1, 1957. 

The Commission, after discussing the 
evidence and the contentions of parties 
to the proceeding, said that the record 
contained statements concerning efforts 
to minimize waterfront vehicular conges- 
tion in New York that were objected 
to as hearsay. It said the statements 
were contained in a public release of 
the Department of Marine and Aviation, 
City of New York. 

“We may take official notice of the 
conditions described and recognize that 
motor carrier deliveries are delayed 
thereby,” the Commission said. “How- 
ever, the respondents should not be de- 
prived of an opportunity to compete for 
this long-haul traffic on that account. 
Delivery is generally included in the 
line-haul rates on truckload traffic and 
the estimate of the respondents that this 
adjustment will enable them to increase 
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their traffic and net profit is substanti- 
ated by the evidence before us.” 


The Commission said that evidence in 
support of the cancellation of the pier 
delivery charges was presented by Chi- 
cago Express, Inc., and by interveners, 
the Port of New York Authority and the 
Shippers’ Conference of Greater New 
York. It said the protestant association 
adduced evidence in opposition to the 
cancellation. 


Carrier Competition Cited 


“Existing arbitraries on domestic traffic 
delivered at New York, N.Y., are not 
affected,” the Commission said. “More- 
over, the respondents will continue to 
participate with other members of the 
association in corresponding rates and 
charges for delivery service at New York 
piers on less- than-truckload and any- 
quantity shipments of less than 5,000 
pounds, and of 5,000 pounds or more, 
of 31 and 25 cents, respectively. Elimina- 
tion of the 10-cent charge is proposed 
in order to meet carrier competition. 


“Transamerican Freight Lines, a com- 
peting motor carrier, does not maintain 
a pier delivery charge on shipments 
weighing 10,000 pounds or more. On car- 
load traffic, the rail carriers accord free 
delivery to piers in the New York district 
via lighters. In addition, competition is 
encountered from The Pennsylvania 
Railroad Co.’s ‘piggyback’ service, for 
which the New York Port delivery 
charges range from 2 to 6 cents. No 
charge is now made by the respondents 
or participating carriers of the associa- 
tion for pickup service at these piers, 
although the service and the cost of such 
pickups is said to be substantially the 
same as those in connection with deli- 
very. The association in a commodity 
tariff specifically exempts certain com- 
modities from pier delivery charges. 
Transamerican eliminates the charge on 
single-line and joint-line traffic, whereas 
the proponent seeks the elimination on 
single-line traffic only. 

“Revenue and tonnage for 10 carriers 
joining in the proposal increased dur- 
ing the first three quarters of 1955 as 
compared with the same period of 1954, 
while one participating carrier and the 
principal proponent experienced a de- 
cline. Shippers and branch-office sales- 
men have advised officers of Chicago 
Express, Inc., that tonnage is being lost 
to Transamerican because of the deliv- 
ery-charge situation. It is expected 
that the additional traffic obtainable 
after equalization of charges will con- 
tribute more toward fixed charges than 
the reductions resulting from elimina- 
tion of the delivery charge. 


Competitive Poris Situation 

“The Port of New York Authority 
and the Shippers’ Conference of Greater 
New York contend that the imposition 
of this delivery charge prejudices the 
Port of New York because similar 
charges are not made on the same type 
of freight moving to the competitive 
ports of Baltimore, Md., Philadelphia, 
Pa., Boston, Mass. They point out that 
the railroad export carload rates to the 
New York port district are lower than 
the contemporaneous truckload rates 
even without the addition of the pier 
delivery charge to the latter. The aver- 


age value of the dry cargo moving 
through the Port of New York is about 
$506.64 per ton, as compared with $62.32 
per ton at Baltimore, $88.30 at Philadel- 
phia, and $303.61 at Boston. We are 
asked to assume, on the basis of these 
over-all averages, that freight moves by 
motor carrier to the New York piers at 
relatively high line-haul revenues. It 
is asserted that substantial improve- 
ments have been made in handling 
motor-carrier traffic at the New York 
piers since 1947, when this delivery 
charge was first established, and that 
the existing 10-cent arbitrary is no 
longer required. 


“The protestant argues that elimina- 
tion of pier delivery charges on traffic 
originating in Illinois, Indiana, Missouri, 
and Ohio might discriminate against and 
prejudice traffic originating in the States 
of Arkansas, Iowa, Kansas, Kentucky, 
Louisiana, Michigan, Minnesota, Ne- 
braska, New Mexico, North Dakota, Okla- 
homa, South Dakota, Texas, and Wis- 
consin, on which the delivery charge 
will continue to apply. It avers that the 
assertion of the proponent that its traffic 
decline is attributable to the pier de- 
livery charge is not established with 
reasonable clarity by the evidence. As to 
certain commodities which are exempt 
from pier delivery charges, the protest- 
ant explains that these exemptions are 
prompted by special competitive circum- 
stances. It is urged that a partial and 
limited elimination of New York pier 
charges should not be permitted until 
completion of the investigation in New 
York City Arbitraries—1955, docket No. 
MC-C-1794, hearing in which has been 
postponed indefinitely.” 





Reduced Motor Commodity 
Rates in Midwest Area Held 


Not Shown Reasonable 


Proposed motor common Carrier re- 
duced commodity rates on various 
commodities, from and to certain 
points in Central Territory, have 
been found not shown to be just and 
reasonable by the Commission, di- 
vision 2, by a report and order issued 
in I. and S. M-8143, Motor Carriers 
Tariff Bureau—Foil, Shot, Titanium, 
Etc. 


The involved tariff schedules were or- 
dered canceled by December 26, On one 
day’s notice, and the proceeding discon- 
tinued. 

The Commission said the considered 
schedules were filed to become effective 
on January 6, 1956, and later, by motor 
common carriers parties to a tariff of 
Motor Carriers Tariff Bureau, Inc., and 
that, on protest of the Midwest Transfer 
Co. of Illinois, a motor contract carrier, 
and the protestant bureau, the schedules 
were suspended to August 6, when they 
became effective. 


On automobile seat or seat-back spring 
assemblies, or spring assemblies com- 
bined with seat or seat-back frames, C. 
H. Rumpf & Sons Truck Line proposed 
a local commodity rate of 32.5 cents a 
100 pounds, minimum 20,000 pounds, 
from Adrian, Mich., to Toledo, O., and 
Rumpf and Fletcher Freight Lines, Inc., 
proposed a joint commodity rate of 49.5 
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cents from Adrian to Cleveland, O., thy 


Commission said. The present clay ye 
rates, minimum 8,700 pounds, of moty : 
common carriers generally, including tly es 
respondents, were $1.09 to Toledo an 6 
$1.78 to Cleveland, it said, adding thy 
the proposed rates were purportedly ip. 
tended to meet the competition of ra. ™ 
roads publishing commodity rates, mini. ~ 
mum 30,000 pounds, or 32.5 and 495 cent © 
to Toledo and Cleveland, respectively, 
Minimum Charge Rule 6 
The Commission said that aside fronf & 
a lack of cost data on the Clevelan§ P 


movement and deficiencies in such dats 
on the Toledo traffic, Rumpf depended or 
application of a minimum charge ruk 
to obtain the minimum revenue at the 
proposed rates. 


“The rule,” said the Commission, “ha; 
the effect of treating each portion of , 
single shipment loaded to the capacity 
of a vehicle as a separate shipment 
subject to the volume rate and minimum 
weight. In Overflow and Minimum 
Charge Rule, Sumit Fast Frt., Inc., 6} 
M.C.C. 163, division 3, and in Royal Mfg 
Co., Inc., v. Huber & Huber Motor Exp, 
Inc., 66 M.C.C. 237, division 2, admon. 
ished motor carriers to cancel minimum. 
charge rules of similar import. For the 
reasons stated in the cited proceedings 
the respondents here should cancel their 
minimum-charge rule. Without such ¢ 
rule, there can be no question that the 
proposed rates have not been shown ti 
be compensatory. 


“We find that the proposed rates on 
spring assemblies are not shown to he 
just and reasonable.” 


Se 


Aluminum Foil 


On aluminum foil from New Kensing- 
ton, Pa., to Chicago, IIl., the Commission 
said, Long Transportation Co. proposed 
commodity rates of 82 and 70 cents 
minima 20,000 and 30,000 pounds, r- 
spectively, to alternate with a present 
commodity rate of 95 cents, minimum 
16,000 pounds, maintained by motor con- 
mon carriers generally, including Long 

“The proposed rates were intended to 
meet a similar proposal initiated by the 
American Transit Lines, a motor com- 
mon carrier, and followed by members of 
the protestant bureau,” the Commission 
said. “The competitive proposal was 
canceled prior to its scheduled effective 
date.” 

It said the traffic moved freely at the 
present basis, and the competitive moti- 
vation for the proposed basis had been 
eliminated. The Commission found the 
proposed rates on aluminum foil no 
shown to be just and reasonable. 


Sand, Iron Borings 
On iron grit or sand, ground iron 
borings, and iron or chilled shot, other 
than ammunition, it said, Long proposed 
a commodity rate of 45 cents, minimum 
60,000 pounds, from Detroit, Mich., 
Pittsburgh, Pa. It said the present rate 
of motor common carriers generally, in- 
cluding Long, was a class rate of 5 
cents, minimum 20,000 pounds, and that 
the proposed rate was intended to mett 
a rail commodity rate of 46 cents, mini- 
mum 60,000 pounds. 


“Long has not participated in the 
transportation of these commodities since 
the rail rate became effective about 8 
year and a half prior to the hearing,” 
the Commission said. “Before then, it 
was handling from three to five 28,000- 
pound vehicle-loads a week. Based upon 
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i effective 2°42 lime, orthodichorobenzol, and so- named specific towns and cities as points Cancellation of suspended schedules re- 


dium hypochlorite solution, from Chi- ivi inati quired by January 11, 1957, on one day’s 
cago to Pittsburgh, the Commission said, amine entire ‘Sounties nana that tan notice, and proceeding, involving tariff 
ely at the Long proposed a commodity rate of 62 user of a tariff should he 2 d interpretation, discontinued, without 
tive moti- cents, minimum 30,000 pounds, to alter- ae ne eae prejudice to establishment of schedules 
had _ been nate with its present commodity rate of to resort to a map to determine the in conformity with views expressed in the 
found the 75 cents minimum 20,000 pounds, which @PPlication of rates. The Commission, report, on finding not shown just and 
foil not was also maintained by motor common __ in discussing this situation said, among onmahe e. schedules filed to become 
ble. carriers generally. Chicago-Pittsburgh other things, that it agreed with the ~ ' 9 Hill & 
Express, however, it said, maintained a respondent that under the circumstances effective September 15, 1955, by wer 

rate of 68 cents, minimum 20,000 pounds, present in the case, a named county was Hill Truck Line, Inc. The Commission 
sot, other 2"4 the suspended rate was proposed 4 proper tariff designation of places “#4 the respondent proposed to estab- 
| rene a to meet the competition of this carrier. from or te whieh rates annlled £ vt lish, in supplement 7 to its commodity 
Pped for servV- tariff No. 5, a commodity rate of 2.5 


“ek “Although subject to a higher mini-_ , 
minimum . = S ; - sta 
Mich., to mum weight,” the Commission said, “the ices performed by a motor common car cents a 100 pounds, minimum 28,000 


aah a prrveeed rate is somewhat lower than aay tage a routes as authorized ounds, on iron or steel pipe or casing 
rally, in- € rate it is intended to meet. It is ; or oil-well tubing (including drill pipe), 


on ot ie apparent that Long has failed to show a f b loaded at B B 
that the pro F rom barges unloa at Bayou Barge 
and that proposed rate is compensatory Construction Steel Forms Terminal, Green's Dagon, Heuston, ‘Tet 


and not lower than necessary to meet 
i to meet existing competition. of No. 31939, Guy F. Atkinson Co. v. to storage yards maintained by Hill & 


its, mini- “We find that the proposed rate on Atchison, Topeka & Santa Fe Railway Hill in the Houston terminal area, and 
borax and other articles grouped there- ©®., et al. By division 2. Modified pro- in supplement No. 3 to its transit tariff 

i in the with is not shown to be just and rea- cedure followed. Complaint dismissed on 1-A, a rate of 5 cents for the “unloading 
ities since sonable. finding that, under the provisions of of pipe from barge and placing it in 
about 8 “On facing and flooring tile from Rule 25(f) of the Commission’s general the yard specified in item 25 for storage.” 

hearing,” Chicago and Chicago Heights, Ill., to rules of practice, the instant complaint On protest of the Specialized Motor Car- 
» then, it Toledo, O., 233 miles, Long proposes a must be regarded as having been aban-_ riers Association, the Commission said, 
ve 28,000- commodity rate of 38 cents, minimum  doned and thus may not be considered. the proposed schedules were suspended 
ised upon 30,000 pounds. In its exceptions, Long The Commission said the complainant, to April 16, 1956, the respondent having 
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voluntarily postponed the effective date 
to December 1. 


Scrap Iron 


No. 31792, Great Lakes Ship Owners 
Association v. Canadian Pacific Railway 
Co., et al. By division 2. Modified pro- 
cedure followed. Complaint dismissed 
on finding not shown unjust or un- 
reasonably low, and as not contravening 
national transportation policy, a rail rate 
of $4.30 a gross ton of 2,240 tons (estab- 
lished May 16, 1955, and published to 
expire November 30, 1955, unless sooner 
canceled, changed, or extended), on scrap 
iron, in carloads, minimum 89,600 pounds, 
from Detroit, Mich., to Hamilton, On- 
tario, Canada. The Commission said the 
prior all-rail rate was $7.94, minimum 
44,800 pounds, and had been continued 
in effect to alternate with the assailed 
rate, as well as to apply in the season of 
closed navigation. It said the rate of 
$4.30 was established to enable the de- 
fendant railroads to share in a portion 
of a large volume of scrap iron moving 
from Detroit to the plant of a steel com- 
pany at Hamilton. The Commission said 
that although there was a conflict of 
estimated costs as submitted by the com- 
plainant and defendants, it added, after 
discussion, that the costs as shown by the 
defendant appeared to be correct. The 
assailed rate, is said, was approximately 
137 per cent of the estimated costs of 
shipping by Reoch Steamship Co., of 
Montreal, Canada, which supplied the 
principal water competition of record, 
and 110 per cent of the cost of making 
similar shipments by Columbia Transpor- 
tation Co. It said the rate as published 
had apparently attracted substantially 
less tonnage to the rails than moved in 
the same period by water. It thus ap- 
peared, the Commission said, that the as- 
sailed rate was no lower than necessary 
to meet existing competition. The evi- 
dence indicated that the proposed rate 


Was reasonably compensatory, the Com- 
mission said. 


RAILROAD ABANDONMENTS 


T. & N. O. May Abandon 
44-Mile Line in Texas 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
18920, Texas & New Orleans Railroad 
Co., Abandonment, has authorized the 
railroad to abandon that portion of a 
line of railroad known as its Cuero sub- 
division, extending westerly from Nixon 
to Salado Junction, in Wilson and 
Bexas counties, Tex., a distance of 44 
miles. The certificate was made effective 
40 days from its date, November 2. The 
authority was conditioned on provisions 
for the protection of employes in ac- 
cordance with the conditions set forth 
in Chicago, B. & Q. R. Co., Abandon- 
ment, 257 I.C.C. 700. 

The Commission said the conclusion 
was warranted that the volume of traf- 
fic was not sufficient to require further 
maintenance and continued operation of 
the segment. 

Under the circumstances, it said, con- 


tinued operation of the segment would 
impose an undue and unnecessary burden 
on applicant and on interstate commerce. 


“There is no doubt that drought condi- 
tions in the area of the segment con- 
tributed somewhat to the decrease in 
the volume of applicant’s traffic,” the 
Commission said. “We cannot conclude, 
however, that a resumption of rainfall 
or the prospective development of irriga- 
tion facilities will produce an additional 
volume of.traffic necessary to overcome 
applicant’s losses and the substantial 
amount of deferred maintenance sus- 
tained. 

“Many of the local shippers admitted 
that they had utilized truck transporta- 
tion in lieu of the present rail facilities 
for the more substantial volume of their 
traffic. It is apparent from the record 
that truck transportation and market 
conditions were the primary factors 
which resulted in applicant’s loss of 
traffic. 


“No doubt the towns of Stockdale and 
Lavernia will suffer some inconvenience 
and loss and growers of watermelons 
will pay increased trucking costs to more 
distant railheads. These unfortunate 
results are present in most railroad 
abandonments. On the other hand, ap- 
plicant cannot be expected to maintain 


and operate the segment indefinitely 
under the operating deficit shown 
herein.” 


California & Oregon Coast 


The Commission, division 4, has is- 
sued a report and certificate in Finance 
No. 19073, California & Oregon Coast 
Railroad Co., Abandonment, permitting 
the abandonment as to interstate and 
foreign commerce by the city of Grants 
Pass, Ore., as owner of the properties of 
the former California & Oregon Coast 
Railroad Co., of the entire line of rail- 
road of the carrier, and abandonment of 
operation thereof by C. H. Demaray. 
receiver. The Commission said the line 
extended from its connection with the 
Southern Pacific Co., at Grants Pass to 
the end of the line at Waters Creek, a 
distance of 14.61 miles, all in Josephine 
County, Ore. The certificate was made 
effective 40 days from its date, Novem- 
ber 6. The Commission said no evidence 
had been presented to convince it that 
there was a present or prospective need 
for the continuation of rail service over 
the line. Shippers at the present time 
were being adequately served by exist- 
ing common carrier truck companies, 
the Southern Pacific Railroad and pri- 
vate motor carriers, it said. 


New Haven 


By a petition filed in Finance No. 19152, 
the New York, New Haven & Hartford 
Railroad Co., has asked the Commission 
for authority to withdraw its application 
in that proceeding for authority to aban- 
don a line of its railroad between East 
Haven and New Haven, Conn. The rail- 
road said it had received a promise of 
sufficient traffic on the segement so as 
to warrant an attempt to provide service 
on a profitable basis. 


Illinois Terminal 


By an application in Finance No. 
19559, the Mlinois. Terminal Railroad 
Co. has asked the Commission for au- 
thority to abandon 5.20 miles of railroad 












located in the cities of Granite City 
Madison, and Venice, Ill., all in Madiso 
County. The railroad said the line wa 
used principally for transporting pas 


















































sengers and traffic had declined oye “an 
a 10-year period so that revenues had gExpr 
dwindled to the extent that operatiog—— lina 
thereof resulted in heavy losses. It sai A, 
there was no probability that the traf ana 
would show any substantial increase j; 
the future. m.. 
Pari 
Han 
cert 
COMMISSION MOTOR REPORTS |— \.. 
An asterisk before the docket number | tion 
means that the report will not be printed | Rya 
in full in the permanent series of motor | rigk 
carrier reports of the Commission. Mime- app 
ographed copies of such reports in full tior 
may be obtained by prompt application 
to the Commission. M 
Inc 
_ 
MC-112020, Sub. 1, Commercial Oi Sen 
Transport, Fort Worth, Tex., Extensior mo 
—Columbus, Neb. Certificate granted ™° 
Commissioner Minor dissenting in part h 
Over irregular routes, petroleum prod- = 
ucts, in bulk, in tank vehicles, and lu@ 7,; 
bricating oils and greases, in containers ten 
from Columbus, Neb., and points within ue 
10 miles thereof, to points in 15 name¢ ora 
South Dakota counties. . 
* MC-115782, Clyde H. Van Meter ani = 
Naomi Van Meter, dba Central Cartag: er! 
Co., Indianapolis, Ind., Contract Carrier = 
Permit granted. Over irregular routes rig 
meats, meat products and meat byprod: 
ucts, from Indianapolis, Ind., to point 
in a designated area of Indiana. = 
MC-76032, Sub. 91, Navajo Freighi 
Lines, Inc., Denver, Colo., Extension- 
Alternate Route, Kansas City, Mo., t 
Dalwart, Tex. Certificate granted. Gen- - 
eral commodities, with exceptions, be 
tween Kansas City, Mo., and Dalhart < 
— 


Tex., over a specified route, serving n0 
intermediate points, and serving Dalhari 
for purposes of joinder only, as an alter- 
nate route for operating convenience 
only in connection with regular route 
operations, subject to restriction that 
the described route may not be used for 
transporting traffic to and from points 
in Texas except that moving through 
the Albuquerque, N.M., gateway. 

MC-69492, Sub. 13, Henry Edwards, dia 
Henry Edwards Truck Co., Clinton, Ky, 
Extension—Malt Beverages. On recon- 
sideration, findings in prior report de 
cided May 29, reversed. Certificate denied 
with Commissioner Minor dissenting 
Malt beverages, in glass or tin, in carton 
and kegs, from Belleville, Ill., and S& 
Louis, Mo., to Jackson, Tenn., and empty 
containers on return, over irregulal 
routes. 

MC-2401, Sub. 14, Motor Freight Cor- 
poration, Terre Haute, Ind., Extension— 
Gypsum Co. Near Shoals, Ind. On recol- 
sideration, findings in prior report de- 
cided April 30, reversed. Certificate 
granted, with Commissioners Freas, 
Minor and Murphy noting dissents and 
Commissioner Mitchell not participating 
in the proceeding. General commodities, 
with exceptions, between Washington, 
Ind., and the United States Gypsum Co. 
plant near Shoals, Ind., over a specified 
route, serving no intermediate points, 
and serving Washington for the purpost 
of joinder only with presently authorized 
routes. 
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November 24, 1956 


MOTOR FINANCE CASES 


MC-F-6295, Tennessee Carolina Transporta- 
tion, Inc.—Lease (Portion)—Hoover Motor 
Express Co., Inc. Lease by Tennessee Caro- 
lina Transportation, Inc., Nashville, Tenn., 
of certain operating rights of Hoover Mo- 
tor Express Co., Inc., Nashville, approved 
and authorized, subject to conditions. 


MC-F-6106, Haeckl’s Express, Inc.—Pur- 
chase—Harold L. Jackson and W. Luther 
Paris. Purchase by Kaeckl’s Express, Inc., 
Hamilton, O., of the operating rights and 
certain property of Harold L. Jackson and 
W. Luther Paris, doing business as Harrison 
Transfer Co., Harrison, O.-Ind., and acquisi- 
tion by Elmer Haeckl, Joseph B. Conroy and 
Ryan B. Hall, of control of the operating 
rights and property through the purchase, 
approved and authorized, subject to condi- 


tions. re is ss 


MC-F-6421, Campbell Sixty-Six Express, 
Inc——Purchase (Portion)—Murphey Truck 
Lines, Inc. Application of Campbell Sixty- 
Six Express, Inc., of Springfield Mo., for 
temporary operation of a portion of the 
motor carrier rights of Murphey Truck Lines, 
Inc., of Memphis, Tenn. Aenied. 


MC-F-6431, J. A. Garvey Transportation, 
Inc.—Control and Merger—Old Colony Motor 
Lines, Inc. Application of J. A. Garvey 
Transportation, Inc., of Boston, Mass., for 
temporary operation of the motor carrier 
rights and properties of Old Colony Motor 
Lines, Inc., of Long Island City. N.Y., 
granted, with conditions. | 


MC-F-6439, Helm’s Express, Inc.—Purchase 
—Roulston Freight Lines, Inc. (William Bied- 
erman, Trustee). Application of Helm’s Ex- 
press, Inc., of Pittsburgh, Pa., for tempo- 
rary operation of the motor carrier operating 
rights of Roulston Freight Lines, Inc. (Wil- 


liam Biederman, trustee), of New York, N.Y., 
granted, with conditions. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19427, At- 
lantic Coast Line Railroad Co., Bonds, grant- 
ing authority to procure the authentication 
and delivery of not exceeding $8,133,000, prin- 
cipal amount, of general-mortgage 342 per 
cent bonds, Series X, due August 1, 2002, 
to be delivered to the applicant in partial 
reimbursement of capital expenditures here- 
tofore made and not yet capitalized. Ap- 
proved. 

a * * 

Order in F.D. No. 19533, E. & L. Trans- 
port Co. Notes, which will (1) authorize 
E. & L. Transport Co. to issue (a) from 
time to time, secured short-term promis- 
sory notes in total principal amount not 
exceeding $1,500,000 at any one time out- 
standing, said notes to mature at various 
times but not later than December 31, 1957, 
and (b) a secured long-term promissory 
note in a principal amount not exceeding 
$1,500,000 for the purpose of funding and 
repaying the short-term notes on December 
31, 1957 approved, and (2) application inso- 
far as authority is requested to execute 
and deliver chattel and real estate mort- 
gages, dismissed. 

= = - 

Report and order in F.D. 19418, Commercial 
Transportation Corporation Stock, granting 
authority to issue not exceeding 50,000 shares 
of common stock of a par value of $3 a share, 
to be sold pursuant to a restricted stock 
option plan to certain officers and employes 
of the applicant and its subsidiaries at not 
less than $11.11 a share, nor less than 95 
per cent of the fair market value thereof on 
the date the option is granted, the proceeds 
from the sale to be used only for the ap- 
Plicant’s capital purposes. Approved. 





Orders 





Southern Rail Rate Petition to Be Heard 
Dec. 12; Ex Parte 206 Action Explained 


Procedural Steps in Three Phases of Revenue Proceeding Delineated 


By I.C.C. in ‘Special Statement’. Argument on Southern Roads’ Plea 


Set for Dec. 19. More Time Given Opposition in 15 Per Cent Case. 


A petition of the southern railroads 

for an “emergency” freight rate in- 
crease of 7 per cent, was set for hear- 
ing on December 12, and for oral 
argument on December 19, both in 
the Commission’s offices in Wash- 
ington, D.C., in one order issued in 
Ex Parte 206 on November 16, and 
in a second order in the proceeding 
issued the same day, the time for 
filing verified statements in opposi- 
tion to a petition of eastern and 
western railroads for a 15 per cent 
“rate of return” increase was ex- 
tended from December 14 to Decem- 
ber 24. 
_ At the same time, the Commission 
issued a “special statement” explaining 
the steps taken by it in determining the 
procedures to be prescribed for action on 
the various rate increases saying that 
it “has endeavored to reconcile with 
fairness the interests of all parties con- 
cerned.” 

In the first order, the Commission 
noted that a petition was filed on No- 


vember 14 by “substantially all of the 
Class I and a number of other railroads 
operating” in Southern Territory, all of 
which were respondents in Ex Parte No. 
206, Increased Freight Rates, Eastern 
and Western Territories, 1956, by virtue 
of the Commission’s order of October 1 
instituting an investigation into the rev- 
enues of all railroads. (T.W., Nov. 17, 
p. 23.) 


Evidence in ‘Southern’ Case 


In assigning the petition of the south- 
ern railroads for hearing in Washington, 
on December 12, the Commission said evi- 
dence in support of tne petition would 
be limited to the seven verified state- 
ments filed together with the petition of 
the southern railroads. If cross-exam- 
ination of a person who prepared a 
verified statement was desired, request 
must reach such person or his attorney 
on or before December 7, and the Com- 
mission should be notified promptly of 
such request, the Commission said. The 
southern carriers had asked that their 
petition be considered with a motion of 
eastern and western railroads for a sim- 
ilar increase, at the November 26 hearing 
in Kansas City. 
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That evidence, including oral testi- 
mony in opposition to the petition, sub- 
ject to cross-examination, would be re- 
ceived at the hearing, but would be 
limited to the issues presented by the 
petition, the Commission said. Oral ar- 
gument would begin at 10 a.m., Decem- 
ber 19, it said. 


Action on 15 Per Cent Request 


The second order of the Commission 
in Ex Parte 206 was issued in response 
to numerous petitions and motions for 
modification of the Commission’s orders 
of October 1 and November 7, insofar as 
those orders set the procedure for hearing 
a request of eastern and western rail- 
roads for a 15 per cent “rate of return” 
freight rate increase. 


The prior orders were modified, in the 
instant order, by postponing the date 
now set for the filing of evidence in the 
form of verified statements in opposi- 
tion to the petition, from December 14 
to and including December 24 and by 
postponing the date for filing reply 
verified statements from January 4 to 
and including January 14. 


The Commission said that the peti- 
tions and motion to the extent indicated 
were granted and in all other respects 
they were denied. Except as modified, 
it said, the orders of October 1 and 
November 7 would remain in full force 
and effect. 


Disposition of Petitions 


The Commission listed, in an appen- 
dix to its order, the motion and petitions 
considered by it as follows: 


“1. Motion of Texas Industrial Traffic 
to require further evidence from ap- 
plicants, to modify special rules of pro- 
cedure and to deny motion for 7 per 
cent increase without a hearing. 


“2. Petition of the Midwest Associa- 
tion of Railroad and Utilities Commis- 
sioners, of the Southeastern Association 
of Railroad Commissioners, and of the 
Railroad Commission of Texas and the 
Corporation Commission of Oklahoma, 
for modification and amendment of the 
Commission order of special procedure 
herein. 

“3. Petition of the Lincoln Electric 
Co.; for clarification. 


“4. Petition of Electrical Utility Com- 
panies for vacation of order of Novem- 
ber 7, 1956, and for consideration and 
disposition of railroad motion of No- 
vember 6, 1956, in accordance with pro- 
cedure to be followed with respect to 
railroad petition of September 27, 1956. 


“5. Petition of Agrashell, Inc., for 
modification of order dated October 1, 
1856, prescribing special rules of prac- 
tice and procedure in the above-entitled 
proceeding. 


“6. Petition of Amarillo Grain Ex- 
change, et al., for modification of order 
prescribing special rules of procedure. 


“7. Petition of Pioneer Division-The 
Flintkote Company for modification of 
order dated October 1, 1956, prescribing 
special rules of practice and procedure 
in the entitled proceeding. 


“8. Petition of Public Utilities Com- 
missioner of Oregon and Public Service 
Commission of Washington, requesting 
modification of order setting up special 
rules of practice and procedure and re- 
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questing public hearing in the Pacific 
northwest. 

“9 Petition of Northwest Fish Traffic 
Committee, seeking oral hearings and 
Pacific northwest hearing in Ex Parte 
No. 206 by seeking modification of the 
Commission order of October 1, 1956, 
insofar as hearing procedures and place 
of hearings are concerned. 


“10. Petition of Washington Potato & 
Onion Shippers Association, seeking oral 
hearings and Pacific northwest hearing 
in Ex Parte 206 by seeking modification 
of the Commission order of October 1, 
1956, insofar as hearing procedures and 
place of hearings are concerned. 


“11. Petition of Canadian Peat Sales, 
Limited, seeking oral hearings and Pacific 
northwest hearing in Ex Parte 205 by 
seeking modification of the Commission 
order of October 1, 1956, insofar as hear- 
ing procedures and place of hearings are 
concerned. 


“12. Petition of Northwestern Portland 
Cement Co., Olympic Portland Cement 
Co., Superior Portland Cement Co., for 
oral hearing and a Pacific northwest 
hearing in Ex Parte 206 insofar as cement 
and limerock are concerned. 


“13. Petition of Northwest Furniture 
Manufacturers Association, seeking oral 
hearings and Pacific northwest hearing 
in Ex Parte 206 by seeking modification 
of the Commission order of October 1, 
1956, insofar as hearing procedures and 
place of hearings are concerned. 

“14. Petition of Washington Bean Deal- 
ers Association, seeking oral hearings 
and Pacific northwest hearing in Ex 
Parte 206 by seeking modification of the 
Commission order of October 1, 1956, in- 
sofar as hearing procedures and place 
of hearings are concerned. 

“15. Petition of Whatcom County Traf- 
fic & Rates Bureau, seeking oral hearings 
and Pacific northwest hearings in Ex 
Parte 206 by seeking modification of the 
Commission order of October 1, 1956, 
insofar as hearing procedures and place 
of hearings are concerned. 

“16. Petition of Vegetable Oil Products 
Co., Inc., for modification of order dated 
October 1, 1956, prescribing special rules 
of practice and procedure in the above- 
entitled proceeding. 

“17. Petition of Cinch Products Inc., 
for modification of order dated October 
1, 1956, prescribing special rules of prac- 
tice and procedure in the above-entitled 
proceeding. 

“18. Petition of Blue Diamond Corpora- 
tion for modification of the Commission 
order ‘dated October 1, 1956, prescribing 
special. rules of practice and procedure 
to govern in this proceeding. 

“19. Petition of Western Traffic Con- 
ference, Inc., et al., seeking modification 
of Commission’s order of November 7, 
1956. 

“20. Petition of California Hardware 
Co., for modification of order of October 
1, 1956.” 


Among those petitions denied by the 
Commission was a petition filed on behalf 
of 21 electric utility companies asking the 
Commission to vacate an order of Novem- 
ber 7 setting for hearing in Kansas City, 
Mo., on November 26, a motion of eastern 
and western railroads for an immediate 


7 per cent “emergency” increase (T.W., 
Nov. 17, p. 20). 

The railroads, in their pleas for the 7 
per cent increases, assert that higher 
wages and increases in cost of materials 
and supplies, make higher freight rates 
necessary. 


Special Statement 


The Commission’s statement an- 
nouncing the extension of time for fil- 
ing verified statements in opposition to 
the proposed 15 per cent increase and 
the issuance of the two instant orders 
affecting hearing dates, and reviewing 
the situation with respect to verified 
statements, the four hearings and three 
oral arguments scheduled, and pro- 
cedural matters, follows: 

“The Interstate Commerce Commission 
announced today it has extended until 
December 24 the time for filing verified 
statements in opposition to the proposed 
15 per cent increase in railroad freight 
rates. 


“The Commission issued two orders 
affecting hearing dates in the proceeding, 
and at the same time made public the 
following special statement: 

“The requests for additional time in 
which to prepare testimony in Ex Parte 
No. 206 and for the holding of hearings 
in various parts of the country have 
been fully considered. We have extended 
until December 24, 1956, the time for 
filing verified statements (affidavits) in 
opposition to the proposed increase of 
15 per cent in railroad freight rates and 
charges under our order of investigation 
issued on October 1, 1956. 

“Parties in opposition thus will have 
had almost three months in which to 
prepare their statements. The time for 
filing reply verified statements was ex- 
tended until January 14, 1957. 


Verified Statement Procedure Approved 


“It was pointed out that by the use 
of verified statements rather than being 
required to submit the testimony orally 
the convenience of the parties is better 
served. It provides an easy and rel- 
atively inexpensive way for all inter- 
ested parties to prepare and present 
testimony in full without having to 
travel long distances. Experience in Ex 
Parte No. 196, the prior general increase 
proceeding, demonstrated the  practi- 
cability of this method. In addition to 
the substantial savings in time and ex- 
pense for all concerned, it makes avail- 
able to the parties for analysis and study 
all of the evidence relied upon for a far 
longer period than would be possible if 
all testimony were given at oral hearings. 

“The hearing for cross-examination of 
persons filing verified statements was 
previously postponed from January 15, 
1957, to January 24, 1957. At that time, 
an additional hearing for the con- 
venience of parties in the western states 
was set at Salt Lake City, Utah, to begin 
on February 4, 1957. The parties thus 
have approximately four months in 
which to prepare for cross-examination 
of carrier witnesses with respect to the 
proposed 15 per cent increase. 


Interim Increase Motion 

“The request for an interim increase 
is a separate phase of the matter with 
limited issues. On November 6, 1956, 
the eastern and western railroads filed 
a motion for an interim increase of 7 
per cent. In it they allege that as a 
result of wage awards already effective 
on November 1, 1956, and increases in 
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the price of materials, costs for all rajj. 
roads have increased more than $459. 
000,000 per year. They contend that an 
emergency exists and request the 7 per 
cent increase without a hearing. 


“The Commission did not accede tp 
this request but set the motion for hear. 
ing at Kansas City, Mo., before the three 
members of division 2 on November 26 
1956. For the convenience of the public 
and to prevent delay and expense, org! 
argument before the Commission yj] 
follow the hearing at the same place, 


“The Commission has kept uppermost 
in its mind the protection of the interests 
of all parties concerned under authority 
granted by section 19 of the act, which 
reads as follows: ‘* * * whenever the 
convenience of the public or of the 
parties may be promoted or delay or 
expense prevented thereby, the Commis. 
sion may hold special sessions in any 
part of the United States. * * *’ 


“All of the evidence in support of the 
motion, except the affidavit of one wit- 
ness, was served on the parties on Octo- 
ber 15, 1956, or earlier. The one excep- 
tion contained evidence relating to the 
wage awards and was served simultane- 
ously with the motion on November 6 by 
first-class mail and to distant points 
by air mail. At the hearing on the mo- 
tion for interim increase which begins 
on November 26, the parties may cross- 
examine and give oral testimony. 


Hearing on Southern Petition 


“The southern railroads which were 
respondents only in the original petition, 
on November 14, 1956, filed a petition 
asking for an emergency 7 per cent in- 
crease in their rates and charges. This 
request is based on the same emergency 
need because of already effective higher 
wages and prices of materials. All of 
the evidence on which they rely in sup- 
port of the petition was served with the 
petition. The southern carriers asked 
that this proceeding be set for hearing 
at Kansas City on November 26, 1956. 
In order to give the parties adequate 
time, we refused this request. Instead, 
we have set the petition for hearing on 
December 12, 1956, and for oral argu- 
ment on Decembr 19, 1956, both to be at 
Washington, D.C., and confined to the 
issues presented by the southern carriers’ 
petition. 

“Altogether the Commission has pro- 
vided for four hearings and three Com- 
mission oral arguments on this matter. 
The investigation was instituted on Octo- 
ber 1, 1956, and will extend through 
February 11, 1957. 

“The carriers have urged greater ex- 
pedition for the reason that they claim 
that it is impossible to recoup losses in- 
curred through increased costs which 
are already in effect. We feel that they 
are entitled to have a determination as 
speedily as practicable. On the other 
hand, shippers, state governments, and 
others are entitled to adequate time 
and due process. The Commission has 
endeavored to reconcile with fairness 
the interests of all parties concerned.” 


Schedule of Hearings, Arguments 


The Commission issued the following 
schedule setting forth the proceedings, 
dates of hearings, and oral arguments, 
“as they now stand”: 

September 27, 1956—Petition filed for 
15 per cent increase. 

October 1, 1956—Order of investigation 
instituted. 

October 15, 1956—Verified statements 








November 24, 1956 


filed by eastern and western carriers in 
support of 15 per cent increase. 

October 24, 1956—Verified statements 
filed by persons other than carriers in 
support of carriers. 

November 6, 1956—Motion filed by 
eastern and western railroads for 7 per 
cent interim increase. 

November 7, 1956—Order entered set- 
ting motion for hearing. 

November 14, 1956—Petition filed by 
southern carriers for increase of 7 per 
cent. 

November 15, 1956—Order entered set- 
ting the southern carriers’ petition for 
hearing. 

November 26, 1956—Hearing begins 
on motion of eastern and western rail- 
roads for 7 per cent increase (10 a.m., 
New Pickwick hotel, Kansas City, Mo.) 

December 3, 1956—Commission oral ar- 
gument begins on motion of eastern and 
western railroads for 7 per cent interim 
increase (10 a.m., New Pickwick hotel, 
Kansas City, Mo.) 

December 12, 1956—Hearing begins on 
petition of southern railroads for 7 per 
cent increase (10 a.m., office of the Com- 
mission, Washington, D.C.) 

December 19, 1956—Oral argument be- 
gins on petition of Southern railroads for 
7 per cent increase (10 a.m., office of the 
Commission, Washington, D.C.) 

December 24, 1956—Due date for filing 
of verified statements in opposition to 
the proposed 15 per cent increase. 

January 14, 1957—Due date for filing 
of reply verified statements. 

January 24, 1957—Washington, D.C. 
hearing begins for purpose of cross- 
examining persons filing verified state- 
ments. 

February 4, 1957—Salt Lake City; Utah, 
hearing begins for purpose of cross- 
examining persons ‘filing verified state- 
ments. 

February 11, 1957—Oral argument be- 
fore Commission (10 a.m., office of Com- 
mission, Washington, D.C.) and mem- 
orandum briefs due. 





Intervention in Ex Parte 206 


By an order dated October 30 and 
made public November 19, the Commis- 
sion, by Commissioner Freas, allowed 
the Norfolk, Baltimore & Carolina Line, 
Inc., of Norfolk, Va., to intervene in Ex 
Parte No. 206 with the right to file 
verified statements, to cross-examine 
witnesses, and to be heard on brief or 
oral argument as provided in the Com- 
mission’s order of October 1 in the pro- 
ceeding. In its petition, dated October 
23, the Norfolk, Baltimore & Carolina 
Line said: 

“We are certificated common carriers 
of property by water operating coastwise 
steamship services between ports along 
the Atlantic coast and in conjunction 
with other water carriers maintain 
through routes for transportation of 
property between ports in Eastern, 
Southern and Southwestern Territories. 

“Your petitioner also participates with 
rail carriers in joint rail-water rates 
from Trunk Line Territory to South 
Atlantic ports. Your petitioner publishes 
local and proportional port-to-port rates 
which apply to provide combination rates 
with connecting carriers. 


“Rates applicable in connection with 


our coastwise service are related to the 
all-rail rates, and if the Commission 
authorizes any change in the all-rail 
rates your petitioner desires to receive 
the same authorization to maintain the 
present rate relationship with the all- 
rail routes.” 


Pending before the Commission is a 
motion filed on behalf of 35 freight 
forwarders asking the Commission to 
authorize an immediate “emergency.” in- 
crease in an amount in- excess of 7 
per cent in forwarder rates without terri- 
torial limitations,” if the Commission 
grants in whole, or in part, the motion 
of eastern and western railroads for 
similar increases in rail rates (T.W., 
Nov. 17, p. 20). 





1.C.C. Excepts Some Types 
Of Motor Applications From 


Motor Board’s Jurisdiction 


The Commission, late on Novem- 
ber 14, issued a notice of amend- 
ment of its organization minutes 
relating to the organization of divi- 
sions and boards and assignment of 
work, business and functions of the 
Cominission, efféctive November 9. 


The amendments relate to applications 
for temporary motor carrier authority 
under. section 210a(a) of the interstate 
commerce act delegated’ for handling to 
the Commission’s Motor Carrier Board. 
The rules as amended except certain 
types of these applications from assign- 
ment to the board and order them cer- 
tified to the Commission, division 1, for 
initial handling. 

Types of applications excepted from 
the board’s jurisdiction and indicated 
for certification to the division include 
applications involving broad questions 
of policy and applications received as a 
result of strikes which allegedly disrupt 
transportation in the areas involved. 

Other such excepted matters include 
“matters following the issuance of an 
order or requirement of the Commission. 
or a division thereof,” and matters in 
which a related question was already be- 
fore the Commission or a division. 

The exceptions provisién of the 
amended rule also provide that any in- 
itial grant of temporary authority by 
the Motor Carrier Board will be limited 
to a period not exceeding 60 days, but 
may be continued by the board, on con- 
sideration of an appropriate petition, for 
a further period, not to exceed an aggre- 
gate of 180 days. 

An existing rule designating division 1 
as an appellate division to which appli- 
cations or petitions for reconsideration 
or review of any order, action, or re- 
quirement of the Motor Carrier Board 
should be assigned or referred for dis- 
position, was amended to exclude from 
the appeal procedure the aforemen- 
tioned matters excepted from the 
board’s jurisdiction and certified to the 
division for initial handling. 

Text of Notice 

Text of the Commission’s notice fol- 
lows: 

“The Organization Minutes of the In- 
terstate Commerce Commission relating 
to the organization of divisions and 
boards and assignment of work, business 
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and functions of the Interstate Com- 
merce Commission, pursuant to section 
17 of the interstate commerce act as 
amended, effective July 17, 1956 (21 
F.R. 6310), have been amended. Effec- 
tive November 9, 1956, item 7.4(b) relat- 
ing to assignment of work, business and 
functions under section 210a(a) of the 
act to the Motor Carrier Board was 
amended to read as follows: 


“Section 210a(a), relating to applica- 
tions for temporary authority for serv- 
ice by common or contract carriers by 
motor vehicle, except application involv- 
ing broad questions of policy; matters 
following the issuance of an order or 
requirement of the Commission or -a 
division thereof; matters in which >a 
related question is already before the 
Commission or a division; and applica- 
tions received as a‘ result of strikes 
which allegedly disrupt transportation 
in the areas involyed, provided that any 
initial grant of temporary authority by 
the Motor Carrier Board shall be limited 
to a period yot exceeding 60 days, but 
may be continued by the board, upon 
consideration of an appropriate peti- 
tion, for a further period, not to exceed 
an aggregate of 180 days. Matters herein 
excepted from the board’s jurisdiction 
shall be certified to division 1 under 
item 17.4(f). 


“Also effective November 9, 1956, item 
8.5 relating to rehearings and further 
proceedings, was amended to read as 
follows: 

“Division 1 is hereby designated as an 
appellate division to which applications 
or petition for reconsideration or review 
of any order, action, or requirement 
of the Motor Carrier Board: shall- be 
assigned or referred for disposition, 
(except as otherwise provided in item 
7.4(b),) and the decisions or orders of the 
appellate division shall be administra- 
tively final and not subject to review by 
the Commission.” , 





Reconsideration Is Denied 


In A.G.S. Construction Case 


The Commission has issued an order 
in Finance No. 18848, Alabama Great 
Southern Railroad Co., Construction, 
denying petitions for reconsideration and 
oral argument or further hearing on an 
application of the Alabama Great South- 
ern for authority to construct and operate 
a line of railroad extending from a 
point at or near Holt Junction to the 
plant site of the Gulf States Paper Cor- 
poration at Holt, 1.9 miles, in Tuscaloosa 
County, Ala., which division 4 had denied 
(T.W., May 26, p. 51). 





St. Johnsbury R.R. Control 
Plan Opposed by Shipper 


In a proceeding involving control of. 


the 96-mile St. Johnsbury & Lamoille _. 


County Railroad, the Commission has 
permitted intervention by Fernando Roy, 
a grain dealer and farmer, of East 
Hardwick, Vt., who alleges, it says, that 
operation of the railroad, over which he 
receives carload shipments of grain, is 
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...mark of PROGRESS in Railroading 


How we turned a shipper’s 
nightmare into a pleasant dream 


Those objects in our friend’s subconscious are the rotor of 
a Ljungstrom” Air Preheater. This 55-ton giant will be 
an integral part of a boiler producing two-million pounds 
of steam per hour for the generation of electricity. 


How to get it to its destination could become a shipper’s 
nightmare. Each section is nine feet, eight inches wide 
—seventeen feet, eight inches from the top of the rails. 
And note—each is round on the bottom. 


We repeat, it could become a nightmare—if it wasn’t for 
the Erie. 


Erie takes these oversize shipments in its stride—is famous 
for its extra-high, extra-wide roadbed—super-strong bridges. 
What’s more, Erie personnel are fully experienced in trans- 
porting these oversize loads. Know how to handle them, get 
them to their destination— promptly — safely —dependably. 


The men of Erie are proud of their reputation for dependable 
service. Whether it’s a problem of transporting a 55-ton 
rotor or a 55-pound LCL—you can “Route it Erie” in 
complete confidence. Call your Erie man today. 


— ~ | Erie 


> Railroad 


DEPENDABLE SERVICE FOR THE HEART OF INDUSTRIAL AMERICA 
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necessary for continuation of his busi- 
ness, and for preservation of the econ- 
omy of a large area in northeastern 
Vermont. 

Intervention was permitted by an or- 
der of the Commission, by Commissioner 
Clarke, in Finance No. 19453, St. Johns- 
bury & Lamoille County Railroad Con- 
trol. 

The Commission said that on August 
14, an application was filed by Murray 
M. Salzberg, Meyer P. Gross, and Morris 
H. Snerson, for authority to acquire 
control of the St. Johnsbury through 
ownership of stock (T.W., Aug. 18, p. 52). 


Mr. Roy, in his petition for interven- 
tion in opposition to the application, 
said the applicants were three members 
of a group known as “the Salzberg in- 
terests,” and alleged that the applicants 
were “interested in dismantling rail- 
roads.” He said the Salzberg interests 
controlled six railroads now in operation 
and also had purchased three railroads 
which were abandoned while under their 
control, namely, the Southern New Jer- 
sey, the Jamestown, Westfield & North- 
western, and the Arkansas Valley. 

“The Salzberg interests have also par- 
ticipated in the dismantling of the Jack- 
sonville, Gainesville & Gulf Railway Co., 
and they have acquired other railroad 
properties for the purpose of dismantling 
the same,” Mr. Roy said in his petition. 

He alleged that the salvage value of 
the St. Johnsbury, if dismantled, would 
be much greater than the value of its 
entire outstanding stock on the basis of 
the purchase price which the applicants 
had contracted to pay. 

In their application filed in the pro- 
ceeding, the applicants said they would 
continue to operate the railroad, which 
extended a distance of 96.1 miles from 
St. Johnsbury, Vt., to Swanton, Vt., and 
that the transaction would in no way 
affect the transportation service fur- 
nished the public nor the interests of the 
employes of the railroad. 


Southern Motor Rate Probe 
Order Corrected by I.C.C. 


The Commission has issued a cor- 
rected order in MC-C-2015, Southern 
Motor Rate Increases—1956, specifying 
that the investigation instituted by it 
would be into rates maintained by south- 
ern motor carriers “on truckload and 
volume-rate traffic.” The prior wording 
of the Commission’s order had omitted 
that phrase (T.W., Oct. 27, p. 67). 





Seatrain Pleas on Unused 
Water Authority Denied 


The Commission has denied petitions 
of Seatrain Lines, Inc., for declaratory 
orders that would remove uncertainties 
described by Seatrain as having arisen 
with respect to the legal status of cer- 
tificates issued by the Commission to 
water carriers “as to which no service has 
been provided for past years other than 
where the non-performance is beyond 


the control of the carrier” (T.W. May 
19, p. 65). 


Seatrain had observed that the Com- 
mission asserted in its annual report to 
Congress that “the existence of dormant 
rights which may be revived in the future 
is a deterrent to the institution of new 
operations.” 


The Commission's instant action deny- 
ing Seatrain’s petition was by an order 
issued in No. 31997, Seatrain Lines, Inc., 
Petition For Declaratory Orders, and No. 
32016, Seatrain Lines, Inc., Petition For 
Expedition. 

The Commission said Seatrain filed 
the petitions for declaratory orders 
under section 5(d) of the administrative 
procedure act “to remove doubts, un- 
certainties, and controversies concern- 
ing the status of certain operating au- 
thorities issued under section 309 of the 
interstate commerce act, and for other 
relief.” 


These petitions, the Commission said, 
were “addressed to the sound discretion 
of the Commission.” Denial of the pe- 
titions was ordered, the Commission 
said, after it had given full consideration 
thereto and concluded that the ques- 
tions presented were “too broad and 
abstract for determination by declara- 
tory order and that the interests of 
justice would not be advanced by the 
granting of said petitions.” 





Revisions of Rail Commodity 
Rates in Utah Authorized 


The Commission has issued an order 
in No. 31484, Utah Intrastate Freight 
Rates and Charges, modifying its order 
in the case issued February 8, 1956. 


The February order was modified so as 
to permit the publication and filing by 
petitioning railroads of tariffs, on not less 
than 15 days’ notice, to provide the fol- 
lowing: 

(1) On carbon dioxide, solidified (dry 
ice), in carloads, from Wellington, Utah, 
to Salt Lake City, Utah, a rate of 31 
cents a 100 pounds, minimum weight 
40,000 pounds, and 25 cents, minimum 
weight 60,000 pounds, subject to Ex 
Parte 196 increases, on petition of the 
Denver & Rio Grande Western Railroad 
Co., and (2) on clay, in carloads, from 
Henefer, Utah, to Willford, Ogden, and 
Salt Lake City, Utah, a rate of $1.20 a 
ton of 2,000 pounds, minimum weight 
100,000 pounds, on petition of the Rio 
Grande and the Union Pacific railroads. 

The Commission said that on October 
27, 1955, it made its report in the instant 
proceeding, as reported in 297 I.C.C. 87, 
and found that Utah intrastate rates 
and charges, except on certain specified 
commodities, caused unjust discrimina- 
tion against interstate commerce, and 
prescribed a basis for the removal 
thereof. On February 8, 1956, it said, an 
order was entered requiring removal of 
the unlawfulness found to exist. 





Citrus Protest Withdrawn 


A request for suspension of a tariff 
described as containing new truck rates 
on canned citrus products, in straight 
or mixed shipments, from points in 
Florida to points in Arkansas, Iowa, 
Kansas, Missouri, Nebraska, and Okla- 
homa, identified as commodity tariff No. 
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5, MF-I.C.C. No. 9, of Roy Barsh, doing 
business as Roy Barsh Truck Line, of 


mi 
Joplin, Mo., has been withdrawn, ap. ys 
cording to information from the Com. the 5 


mission. The rates were permitted to Bo 
into effect on November 14, as publisheg 
The tariff had been protested by the 








Southern Motor Carriers Rate Confer. pd 
ence, Inc., insofar as the rates would . st 
apply on frozen citrus juice concentrates ae 
frozen citrus products, or chilled citrys ar 
products (T.W., Nov. 10, p. 51). = 
com] 
inco! 
traff 
Further Hearing Plea Denied 
In Alaska Freight Line Case | ..” 
The Commission, by an order ip} | 
W-1055, Sub. 1, Alaska Freight Lines § °°? 
Inc., Common Carrier Application, has § 2% 
denied a petition of railroad protestants sole 
seeking reconsideration of the action of serv 
division 4, dated September 24, denying for 
a petition of the railroad protestants - 
for reopening and further hearing with fre! 
respect to applicant’s fitness and ability poner 
to operate the service for which a cer- 
tificate is sought (T.W., Oct. 6, p. 62). ap 
The Commission said the petition for § . 
further hearing was denied for the at 
reason that the record obtained from nu: 
the hearings already held on the ap- rel: 
plication was adequate to enable the sen 
Commission to pass on the issue of the exy 
applicant’s fitness and ability properly ani 
to perform the service proposed and a are 
further hearing had not been shown the 
to be necessary. ex] 
In a proposed report in the proceeding, pel 
Examiner Henry cC. Lawton recom. sel 
mended that the Commission authorize CO! 
Alaska Freight Lines to operate as 4 av 
common carrier by non-self-propelled tel 
vessels in the transportation of general be 
merchandise, other than livestock, and no 
sulphur in bulk, between Portland, Ore, tic 
and Seattle, Wash., on the one hand, ar 
and all ports in Texas on or adjacent to or 
the Gulf of Mexico, on the other (T.W, te 
July 21, p. 59). ge 
se 
1.C.C. Circulates Passenger -- 
Defi.it Probe Cost Formula : 
By a notice isued in No. 31954, Railroad B # 
Passenger Train Deficit, the Commission p 
has announced that it is furnishing to all Dp 
parties of record in the proceeding 4 fi 
copy of a “Proposed Formula for Deter- 
mining Cost of Providing Rail Passenger- p 
Train Service by Classes of Traffic and t 
Comparing the Costs ,With the Reve- a 
nues” as provided in a notice issued in s 
September (T.W., Sept. 8, p. 57, and ] 


Sept. 22, p. 59). 

“This formula,” the Commission said 
in its instant. notice signed by Secretary 
McCoy, “has been prepared by members 
of the staff and has not been considered 
by the Commission. It is submitted at 
this time for criticism and suggestions 
by interested parties. Such criticisms 
and suggestions may be submitted in 
writing not later than December 17, 1956. 
An informal conference with members 
of the Commision’s staff will be held at 
the offices of the Commission in Wash- 
ington, D.C. at 9:30 A.M. on Thursday, 
December 20, 1956. 

“Any person desiring to attend the 
conference should notify the under- 
signed not later than November 30, 1956, 
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in order that suitable arrangements may 
be made for accommodations.” 


Accompanying the instant notice was 
the 58-page tabular document embody- 
ing the proposed formula, the purposes 
of which were summarized as follows: 
“(g) Computation of total passenger 
deficit or income on an avoidable ex- 
pense basis for a test period and for a 
year; (b) development of the avoidable 
cost of operating particular trains; (c) 
computation of the avoidable deficit or 
income applicable to particular types of 
traffic.” 


Cost Level Significance 


Under the heading of “significance of 
cost levels,” the formula statement said: 

“The current freight and passenger 
separation required in the railroads’ an- 
nual reports provides for a separation of 
solely related expenses between freight 
service and passenger service and also 
for a separation of those expenses which 
are common to both services between the 
freight portion and the passenger por- 
tion. The latter separation is principally 
arrived at on a statistical basis as pro- 
vided in the rules for separation. 


“In this formula the starting point 
is the total passenger service expenses, 
rents, and taxes as reported in the an- 
nual reports. This includes the solely 
related passeng2r expenses plus the pas- 
senger portion of common expenses. The 
expenses entered in Schedules A, B, C, 
and D are on this level. These expenses 
are carried into Schedule F and are 
there reduced to a level of avoidable 
expenses. The avoidable level of ex- 
penses includes the solely related pas- 
senger plus the avoidable portion of 
common expenses. The resulting total 
avoidable pass°nger expenses are in- 
tend to represent the amount which could 
be saved if passenger-train service were 
non-existent. The concept of elimina- 
tion of all passenger service is not in 
any way intended to reflect an objective 
or policy; it is merely a method of de- 
termining the actual amount of passen- 
ger deficit or income. 


“The difference between the total pas- 
senger expenses and the avoidable pas- 
senger expense’ represents constant 
expenses which would go on even if there 
were no passenger service. Such ex- 
penses, if they cannot be recovered from 
the passenger-train traffic due to com- 
petitive factors or other matters of 
policy, must ultimately rest on the 
freight traffic. 


“It will be noted that the avoidable 


passenger expenses include the total of 
the passenger operating expenses, rents, 
and taxes currently being reported as 
solely related to that service. These 
latter expenses are partly variable and 
partly non-variable with volume of 
traffic. The variable or out-of-pocket 
portion of the solely related passenger 
costs plus the avoidable or variable por- 
tion of the common expenses apportioned 
to passenger-train service provides the 
total out-of-pocket costs. ‘These latter 
costs represent that level which can be 
assigned to particular traffic on a cost- 
of-service basis. The difference between 
the avoidable level and the out-of-pocket 
level of costs, to the extent that such 
costs are not solely related to a par- 
ticular traffic, indicates an amount which 
should be recovered from the total pas- 
Senger-train service under value-of- 
service considerations. Stated differently, 
if one passenger-train traffic has greater 
ability to pay than another, the former 


may be expected to assume a larger 
share of the constant expenses solely 
related to passenger-train service than 
the latter traffic.” 


Lower Rail Superphosphate 
Rates Permitted in N.C. 


The Commission, by an order in No. 
31479, North Carolina Intrastate Freight 
Rates and Charges, has modified its 
order of October 18, 1954, in this pro- 
ceeding (293 I.C.C. 541), so as to permit 
the publication and filing by the South- 
ern Railway Co. and the Seaboard Air 
Line Railroad Co., of tariffs to provide 
on superphosphate, in carloads, to 
Statesville, N.C., minimum weight 100,- 
000 pounds, the following rates a net 
ton, not subject to the Ex Parte 175 
increases: $1.70 from Greensboro, N.C., 
and $3.87 from Navassa, N.C. 


The railroads, citing truck competi- 
tion, had asked for authority to reduce 
the rates to the aforementioned levels 
(T.W., Nov. 17, p. 53). 


Union Pacific Plea Denied 
In ‘Ogden Gateway’ Case 


The Commission, by an order in No. 
30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al., has denied a petition of the 
Union Pacific Railroad Co. for interpre- 
tation or modification of the Commis- 
sion’s order of January 12, 1953, in the 
proceeding, so as to exclude publication 
of through routes and joint rates as 
specified in the order with the Denver & 
Rio Grande Western Railroad Co., from 
and to stations on the Union Pacific east 
of McCammon, Ida. (T.W., Oct. 27, p. 73, 
and Nov. 3, p. 55). 

The U.P. petition was denied, the Com- 
mission said, “for the reason that the 
findings and conclusions in the report 
of the Commission with respect to the 
matters raised in the petition are fully 
supported by the evidence, and the peti- 
tion does not present substantial and 
material grounds to warrant granting the 
modification requested.” 


‘Piggyback’ Weight Probe 


Refused by Commission 


The Commission has denied a petition 
of the Eastern Central Motor Carriers 
Association, Inc., for a general investi- 
gation by the Commission, on its own 
motion, into the reasonableness and law- 
fulnes otherwise of motor carrier and 
railroad (trailer-on-flat-car) minimum 
weights on classification-rated traffic 
between points in Middle Atlantic and 
New England territories, on the one 
hand, and points in Central, Southwest- 
ern, Middlewest, and Northwestern ter- 
ritories, on the other hand (T.W., Aug. 
11, p. 40, and Sept. 22, p. 52). 


A supporting petition of Class I east- 
ern railroads was also denied. 


The I.C.C. action was by an order in 
No. 32030, Petitions of Eastern Central 
Motor Carriers Association, Inc., and 
Class I Eastern Railroads For Investi- 
gation of Minimum Weights. 

The Commission said replies to the 
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petitions were filed by the National In- 
dustrial Traffic League and the Motor 
Carrier Traffic Association, Inc. 


It said the matter submitted in the 
petitions in support thereof did not 
present substantial and material reasons 
for institution by the Commission of the 
requested investigation. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6679, Switching Charges 
at Detroit, Mich., the Commission, Board 
of Suspension, suspended from November 
22, to and including June 21, 1957, sched- 
ules published in supplement 77 to I.C.C. 
No. 1405 issued by the New York Central 
Railroad Co. The suspended schedules 
propose to increase the switching charges 
applicable to the movement of all cars in 
interplant, interterminal, intraplant, in- 
traterminal, intermediate and reciprocal, 
ae the switching. limits of Detroit, 

ich. 


I. and S. No. 6680, Coke—Chicago and 
Milwaukee to Minnesota, the Commis- 
sion, Board of Suspension, suspended 
from November 20 to and including June 
19, 1957, schedules published in supple- 
ment 52 to Agent R. G. Raasch’s I.C.C. 
767, published to become: effective No- 
vember 20. The suspended schedules pro- 
pose a new reduced rate on coke refuse 
and coke dust, carload minimum 80,000 
pounds, from Chicago, Ill., and points in 
the Chicago switching district, also In- 
diana Harbor, Ind., and Milwaukee, Wis., 
to Crosby and Ironton, Minn., in con- 
travention of section 4 of the interstate 
commerce act, over routes over which 
fourth section relief has been withheld. 


I. and S. No. 6681, Iron or Steel Articles 
—Sharon, Pa., to New York, N.Y., the 
Commission, Board of Suspension, sus- 
pended from November 21, to and includ- 
ing June 20, 1957, schedules published 
in supplement 12 to I.C.C. 21047, of Erie 
Railroad Co. The suspended rates pro- 
pose to establish reduced rail “piggy- 
back” commodity rates, on iron or steel 
articles, minima 20,000 and 32.000 pounds, 
from Sharon, Pa., to New York, N.Y., in 
lieu of present “piggyback” commodity 
rates. 

I. and S. M-9129, Oleomargarine—Chi- 
cago to Twin Cities, the Commission, 
Board of Suspension, suspended from 
November 15 to and including June 14, . 
1957, schedules published in supplements 
Nos. 24, 27 and 29 to tariff MF-I.C.C. 
No. 271 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose new motor 
common carrier commodity rates on 
straight shipments of oleomargarine, 
less-truckload and minima 5,000 and 
10,000 pounds, from Chicago, IIll., to Twin 
Cities, Minn. 

I. and S. M-9135, Machine Parts—Co- 
lumbus, Ind., to Center Line D=troit, the 
Commission, Board of Suspension, sus- 
pended from November 15, to and includ- 
ing June 14, 1957, schedules published in 
supplement No. 52 to tariff MF-I.C.C. 
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No. 824 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. In lieu 
of higher class rates, the suspended 
schedules propose new motor common 
carrier commodity rates on vacuum tanks 
for internal combustion engines and on 
heater blower wheels, in straight or mixed 
truckloads, minimum 20,000 pounds, from 
Columbus, Ind., to Center Line and De- 
troit, Mich., and points grouped there- 
with. 

I. and S. M-9136, Chemicals—Converse 
Trucking Service, the Commission, Board 
of Suspension, suspended from November 
15 to and including June 14, 1957, sched- 
ules published on seventh revised page 
69-B to tariff MF-I.C.C. No. 16 of Con- 
verse Trucking Service, (series of 
R.N.B. Converse, doing business as Con- 
verse Trucking Service), Berkeley, Calif. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
truckload commodity rate, minimum 
40,000 pounds, on calcium carbide, from 
Portland, Ore., and Vancouver, Wash., 
to San Francisco, Calif., and points 
grouped therewith and a reduced rate 
on caustic soda, minimum 36,000 pounds, 
to apply from and to the aforemen- 
tioned points; also, a reduced rate on 
caustic soda, minimum 36,000 pounds, 
between Tacoma and Seattle, Wash., 
and San Francisco, Calif., and points 
grouped therewith. 

I. and S. M-9137, Paint Materials— 
Josephtown, Pa., to New York, N.Y., the 
Commission, Board of Suspension, sus- 
pended from November 15 to and includ- 
ing December 29, 1956, schedules pub- 
lished in supplement No. 9 to MF-I.C.C. 
No. 42 of Long Transportation Company, 
Detroit, Mich. The suspended schedules 
propose new motor common carrier com- 
modity rates on zinc oxide, minima 
25,000 and 30,000 pounds, from Joseph- 
town, Pa., to New York, N.Y., and points 
grouped therewith, in lieu of higher class 
rates. 

I. and S. M-9138, Pickup and Delivery 
Allowance—At Chicago, Ill, and St. 
Paul, Minn., the Commission, Board of 
Suspension, suspended from November 15 
to and including June 14, 1957, schedules 
published in supplement No. 8 to MF- 
I.C.C. No. A-68 and in supplement No. 11 
to MF-I.C.C. No. A-69 of A. R Fowler, 
agent, St Paul, Minn. The suspended 
schedules propose a new motor common 
carrier allowance of 15 cents per 100 
pounds, in lieu of pickup and/or delivery 
service when performed by consignor 
and/or consignee at Chicago, Ill., and 
St. Paul, Minn. 

I. and S. M-9139, Commodities and 
Provisions—Central Territory, the Com- 
mission, Board of Suspension, suspended 
from November 15, to and including June 
14, 1957, schedules published in supple- 
ment No. 98 to MF-I.C.C. No. 83, Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
pose to establish new or reduced motor 
common carrier commodity rates or pro- 
visions on chemicals, roofing materials 
and tin slimes, various minima, and on 
the inclusion of Frankfort, Ill., to Chi- 
cago, Ill., grouping, from or to points in 
Central Territory. 

I. and §S. M-9140, Foodstuffs—N.Y. 
and N.J., to Uhrichsville, O., the Com- 


mission, Board of Suspension, suspended 
from November 16 to and including June 
15, 1957, schedules published in supple- 
ment No. 63 to MF-I.C.C. No. 19 of 
Atlantic Freight Lines, Inc., Uniontown, 
Pa. The suspended schedules propose 
new motor common carrier commodity 
rates on foodstuffs for L.T.L and T.L. 
shipments from New York, N.Y., and 
points in New Jersey to Uhrichsville, 
O., in lieu of higher class rates. 

I. and S. M-9141, Cracker Meal—Rich- 
mond, Ind., to Chicago, Ill, the Commis- 
sion, Board of Suspension, suspended 
from November 16 to and including June 
15, 1957, schedules published on first 
revised page No. 90-E of MF-I.C.C. No. 
A-111, issued by Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose new motor common 
carrier commodity rates on graham 
cracker meal, in bags, barrels or boxes, 
minima 20,000 and 30,000 pounds, from 
Richmond, Ind., to Chicago, II. 

I. and S. M-9142, Consolidation at Chi- 
cago, Ill—Brady Motorfrate, Inec., the 
Commission, Board of Suspension, sus- 
pended from November 19 to and in- 
cluding June 18, 1957, schedules pub- 
lished in tariff MF-I.C.C. No. 9 of Brady 
Motorfrate, Inc., Des Moines, Ia. The 
suspended schedules propose to establish 
new motor common carrier rates, rules 
and charges for consolidation of freight, 
all kinds, also pickup charges incidental 
thereto, within the Chicago, Ill, com- 
mercial zone, for subsequent line-haul 
beyond. 

I. and S. M-9143, Shipper Containers 
and Printed Matter—Transamerican 
Freight Lines, Inc., the Commission, 
Board of Suspension, suspended from 
November 19 to and including June 18, 
1957, schedules published on twelfth re- 
vised page No. 124 and seventh and 
eighth revised pages Nos. 197-A to MF- 
I.C.C. No. A-1l1l1 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose that a motor 
common carrier commodity rate on bat- 
teries, minimum 20,000 pounds, will apply 
to net weight of shipment and include 
return of shipper-owned racks or crates, 
from Wayne, Mich., to Cleveland, O., and 
a reduced truckload commodity rate on 
magazine parts or sections, minimum 
20,000 pounds, from Buffalo, N.Y., to 
Chicago, Ill. 

I. and S. M-9144, Feed—Dubuque, Ia., 
to Wisconsin, the Commission, Board of 
Suspension, suspended from November 
19 to and including June 18, 1957, sched- 
ules published in tariff MF-I.C.C. No. 
214 of A. R. Fowler, agent, St. Paul, Minn. 
The suspended schedules propose new 
motor common carrier commodity rates 
on bone meal, meat scraps and tankage 
from Dubuque, Ia., to specified townships 
in Buffalo, Jackson and Trempealeau 
counties, Wis. 

I. and S. M-9145, Foodstuffs, Frozen— 
Twin Cities, Minn., to Fargo, N.D., and 
Moorhead, Minn., the Commission, 
Board of Suspension, suspended from 
November 17 to and including June 16, 
1957, schedules published in supplement 
Nos. 84 and 86 to tariff MF-I.C.C. No. 
229 issued by Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to estab- 
lish new motor common carrier com- 
modity rates on foodstuffs, viz.: fruits 
or vegetables, frozen; concentrated fruit 
juices, frozen; meat and meat products, 
frozen, etc., from Twin Cities, Minn., to 
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Fargo, N.D., and Moorhead, Minn., ang 
points taking same rates. 

I. and S. M-9146, C.0.D. Charge— 
Newton, Ia., to Oklahoma, the Commis. 
sion, Board of Suspension, suspended 
from November 17 to and including Jun: 
16, 1957, schedules published in supple. 
ments Nos. 121 and 124 to MF-I.C.C. No, 
258 and in tariff MF-I.C.C. No. 27% 
of Middlewest Motor Freight Bureay, 
agent, Kansas City, Mo. The suspended 
schedules propose a new flat fee of 509 
cents per shipment for collection and 
remittance of C.O.D. collections in con- 
nection with truckload shipments of re. 
frigerators, stoves, washers, ironers and 
driers, minimum 15,000 pounds, from 
Newton, Ia., to 33 points in Oklahoma. 

I. and S. M-9147, Pallets—From N.Y, 
to N.Y. and N.J., the Commission, Board 
of Suspension, suspended from Novem- 
ber 19 to and including June 18, 1957, 
schedules published in MF-I.C.C. No. 6 
of Richards Freight Lines, Inc., Scranton, 
Pa. The suspended motor common carrier 
schedules propose to establish new any- 
quantity commodity rates on pallets, 
wood, old, returned, from points in New 
York state to Brooklyn, N.Y., and Pauls- 
boro, N.J. 


I. and S,. M-9148, Agricultural Imple- 
ments—From IIl., Iowa and Wis. to Tex. 
& Okla., the Commission, Board of Sus- 
pension, suspended from November 17 to 
and including June 16, 1957, schedules 
published in supplement No. 121 and 
others to MF-I.C.C. No. 258, also MF- 
I.C.C No 278, of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on agricultural imple- 
ments, hand or other than hand, minima 
20,000 and 24,000 pounds, from points 
in Illinois, Iowa and Wisconsin to points 
in Oklahoma and Texas, in lieu of 
present commodity rates. 

I. and S. M-9149, Glass and Oils— 
W.Va., to Ill, Ind., and Ohio, the Com- 
mission, Board of Suspension, suspended 
from November 17 to and including June 
16, 1957, schedules published in supple- 
ment No. 12 to MF-I.C.C. No. 55, Garland 
C. Flint, agent, Charleston, W.Va. The 
suspended schedules propose to establish 
new or reduced motor common carrier 
commodity rates on window glass or oils, 
minima 30,000 pounds, from points in 
West Virginia to points in Illinois, In- 
diana, and Ohio. 

I. and S. M-9150, Metals—Suwak 
Trucking Co., the Commission, Board of 
Suspension, suspended from November 1), 
to and including June 18, 1957, schedules 
published in MF-I.C.C. No. 9 of Suwak 
Trucking Co., Washington, Pa. The sus- 
pended schedules propose to establish 
reduced motor common carrier commoé- 
ity rates on molybdenum ore concel- 
trates and oxides, minimum, 20,00 
pounds, from Langeloth and Washington, 
Pa., to New York, N.Y. 


I. and S. M-9151, Split Deliveries— 
Central Territory Cities, the Commis- 
sion, Board of Suspension, suspended 
from November 17 to and including June 
16, 1957, schedules published in tariff 
MF-I.C.C. No. 33 of Mid Continent 
Freight Lines, Inc., Oklahoma City, Okla. 
The suspended motor common carrier 
schedules propose new regulations and 
charges for application where more thal 
one delivery is required at destination 
on shipments of brass, bronze or coppé 
articles moving from Indianapolis, Ind, 
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to Chicago, Ill., or Cleveland, Cincinnati 
or Columbus, O. 

I. and S. M-9152, Canned Goods—Cen- 
tral Territory, the Commission, Board of 
Suspension, on its own motion, suspended 
from November 19 to and _ including 
June 18, 1957, schedules published on 
various revised pages to tariff MF- 
1C.c. No. 8 of Craig Trucking, Inc., 
Albany, Ind. The suspended schedules 
propose reduced motor common carrier 
commodity rates on canned or preserved 
foodstuffs, varying minima, from and 
to points in Central Territory. 

I. and S. M-9153, Building Materials— 
Twin Cities, Minn., to S.D., the Com- 
mission, Board of Suspension, suspended 
from November 21 to and including June 
90, 1957, schedules published in supple- 
ment No. 4 to MF-I.C.C. No. 14 of Ace 
Lines, Inc., Minneapolis, Minn. The sus- 
pended schedule proposed to establish re- 
duced motor common carrier commodity 
rates, minimum 30,000 pounds, on build- 
ing, paving, roofing and insulating mate- 
rials, from Twin Cities, Minn., to points 
in South Dakota. 

I. and S. M-9154, Salt—Grand Saline, 
Tex., to New Mexico, the Commission, 
Board of Suspension, suspended from 
November 21 to and including June 20, 
1957 schedules published in MF-I.C.C. 
No. 4 of Luther M. Anderson, doing busi- 
ness as Anderson Truck Line, Grand 
Saline, Tex. ‘The suspended schedules 
propose new motor contract carrier mini- 
mum rates and charges on salt, mini- 
mum 32,000 pounds, from Grand Saline, 
Tex., and points within 10 miles thereof, 
to points in New Mexico. 


I. and S. M-9155, Iron and Steel—Chi- 
cago to Iowa, the Commission, Board of 
Suspension, suspended from November 
21, to and including June 20, 1957, sched- 
ules published in second revised pages 
12 and 13 to tariff MF-I.C.C. No. 15 
(Lewis Schnathorst, doing business as 
Schnathorst Truck Lines, series), issued 
by Alkire Truck Lines, Inc., Kansas City, 
Mo. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on iron and steel ar- 
ticles, minimum 30,000 pounds, to alter- 
nate with rates based on minimum of 
20,000 pounds, from Chicago, IIl., to 
Green Island and Marion, Ia. 

I. and S. M-9156, Chemicals, Etc.— 
Detroit, Mich., to Indiana, the Commis- 
sion, Board of Suspension, suspended 
from November 22 to and _ including 
June 21, 1957, schedules published in 
supplement No. 117 to MF-I.C.C. No. 774 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedule 
propose to establish new motor com- 
modity. rates on chemicals and related 
articles, minimum 32,000 pounds, from 
Detroit, Mich., to Indianapolis and La- 
fayette, Ind. 

I. and S. M-9157, Chemicals—Midland, 
Mich. to Indianapolis, Ind., the Commis- 
sion, Board of Suspension, suspended 
from November 22, to and including June 
21, 1957, schedules published in supple- 
ment No. 117 to MF-I.C.C. No. 774 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
Schedule proposes a reduced motor com- 
mon carrier commodity rate on chemicals, 
drugs, medicines or toilet preparations, 
minimum 30,000 pounds, from Midland, 
Mich., to Indianapolis, Ind. 

I. and S. M-9158, Plastic Materials— 
Midland, Mich., to Franklin, O., the Com- 
mission, Board of Suspension, suspend- 
ed from November 22 to and including 





June 21, 1957 schedules published in 
supplement No. 117 to tariff MF-ICC 
No. 774 of Central States Motor Freight 
Bureau, Inc., agent, of Chicago, Ill. The 
suspended schedules propose to establish 
a new motor common carrier com- 
modity rate on plastic materials, mini- 
mum 30,000 pounds, from Midland, 
Mich., to Franklin, O. 


COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuation 
in the following proceedings have been 
adopted: 

Valuation 1334, Humble Pipe Line Co. 

Valuation 1362, West Texas Gulf Pipe Line 


Co. 
Valuation 1374, Augusta, Pipe Line Co. 


Finance 18804, Chicago, St. Paul, Minneap- 
olis & Omaha Ry. Co. Abandonment; Fi- 
nance 18990, Chicago, St. Paul, Minneapolis 
& Omaha Ry. Co. Trackage Rights. Peti- 
tion of Nebraska State Railway Commission 
for reconsideration or further hearing and 
reargument denied. Certificate of July 16 
made effective 20 Says from Nov. 1. 


MC-2229, Sub. 72, Red Ball Motor Freight, 
Inc. Extension—Ida, La. Applicant’s peti- 
tion for reconsideration denied. 

* * * 


MC-28132, Sub. 42 TA, Hvidsten Transport, 
Inc. Applicant’s petition for reconsideration 
of order of Sept. 7, denying temporary au- 
thority, denied. Paget 


MC-29886, Sub. 73, Dallas & Mavis For- 
warding Co., Inc., Extension—Eductors; MC- 
30837, Sub. 178, Kenosha Auto Transport 
Corp. Extension—Elgin, Ill. Applicant’s peti- 
tion in MC-30837, Sub. 178 for reconsidera- 


tion denied. 
~ 7. * 


MC-66562, Sub. 1306 TA, Railway Express 
Agency, Inc. Petition of Exhibitors Service 
Co. for reconsideration of corrected order of 
Aug. 16, granting temporary authority, 
denied. 

* + * 


MC-95922, Sub. 9, James F. Lee Extension— 
Omaha and LaPlatte, Neb. Petition of Class 
I rail carriers in Western Trunk Line Ter- 
ritory for reconsideration denied. 

7 © * 


MC-110190, Sub. 24, Penn-Dixie Lines, Inc., 
Extension—Western N.Y. Proceeding re- 
opened for reconsideration on present record. 
Petition of Alterman Transport Lines, Inc. 
denied in all other respects. 

. +. - 


MC-111329, Sub. 1, Cambridge Trucking 
Co., Inc. Application dismissed at appli- 
cant’s request. 

« * * 


MC-112096, Sub. 2, Haines Trucking Co. 
Extension—Nev.; MC-107322, Sub. 79, Bell 
Transportation Co. Extension—Same; MC- 
25518, Sub. 11, John Bunning (May Bun- 
ning, Executrix and Louis H. Brown, Execu- 
tor) Extension—Same; MC-13250, Sub. 60, 
J. H. Rose Truck Line, Inc., Extension— 
Same; MC-113459, Sub. 7, H. J. Jeffries Truck 
Line, Inc., Extension—Same; MC-106497, 
Sub. 8. Parkhill Truck Co. Extension—Same; 
MC-41318, Sub. 10, Fordyce G. Pittman Ex- 
tension—Same. Petition of Stanton Trans- 
portation Co. and Ashworth Transfer Co. 
for reconsideration, or in alternative, for a 
rehearing or further hearing denied. 

cd * * 


MC-115080, Sub. 1, William Perkins Com- 
mon Carrier Application. Petition of Mor- 
gan Drive-Away, Inc., and National Trailer 
Convoy, Inc. for reconsideration denied. 

~ * + 


MC-C-1994, Fraering Brokerage Co., Inc., 
Investigation of Operations; MC-115897, Frae- 
ring Brokerage Co., Inc., Contract Carrier Ap- 
plication. Applicant’s motion for separate 
hearings overruled. Applicant’s letter request 
for leave to withdraw application in MC- 
115897 without prejudice, granted, and appli- 
cation dismissed. 

- 7 a 


I. & S. M-8860 and Ist, 2nd and 3rd Sups., 
Commodity Rates—N.J. and N.Y. to Chicago. 
Order of Sept. 10, directing modified pro- 
cedure, vacated. Proceeding assigned for 
hearing on Dec. 12, at U.S. Custom Use., 
Chicago, Ill., before Examiner Albert E. 
Luttrell. 
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MC-F-6227, Atlantic Stages, Inc.—Purchase 
(Portion)—Southeastern Motor Lines, Inc. 
Period within which authority granted by 
order of July 23 may be exercised further 
extended to expire Dec. 24. 

* «. «x 


No. 29885, Official—Southern Divisions; No. 
29799; A. C. & Y., et al. v. A. & R., et 
al. Eastern Railroads’ petition for general 
reopening for further hearing and for modi- 
fication of order accepted and filed in these 
proceedings. Time for filing replies to peti- 
tion extended to Jan. 2, 1957. 

. * * 


I. & 8S. 6610, Routing—Sodium—Sou. Ry. 
and Ga. & Fla. R.R. Suspension order of 


June 22 vacated and proceeding discontinued 
as of Nov. 24. 
* * ~ 


MC-115458 R-2, Vesper Co. Applicant’s pe- 
tition for reconsideration of order of Oct. 
24 denying emergency authority denied. 

. x * 


MC-C-2017 and ist and 2nd Sups. (cor- 
rected)—Paints & Chemicals—Bet. N.Y., N.J. 
and Ill. Points. Order of Sept. 10 directing 
modified procedure vacated. Proceeding as- 
signed for hearing on Dec. 12, at U.S. Cus- 
tom House, Chicago, Ill., before Examiner 
Albert E. Luttrell. 


* * * 


MC-F-6338, M. R. & R. Trucking Co.— 
Purchase—Robert E. Elmore. Petitions of 
Maxwell Truck Line, Inc., et al., and St. 
Andrews Bay Transportation Co., for reopen- 
ing of proceeding for oral hearing or to re- 
ceive evidence in affidavit form, denied. 

~ * * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
a oa 

aluation 1293, Texas-New Mexico Pi 
Line Co. - 

Valuation 1300, Texaco-Cities Service Pipe 
Line Co. 

* * s 


No. 31560, Arkansas Farmers Plant Food 
Co. v. A. C. L., et al. Complainant’s peti- 
tion for further hearing accepted and filed 
of record, and replies to such petition may 
be filed on or before Dec. 7. 

« * - 


MC-C-1937, Hewitt-Robins, Inc. v. Eastern 
Freight-Ways, Inc. Defendant’s statement in 
rebuttal of complainant’s reply statement 
accepted and filed of record, and reply 
thereto may be filed on or before Nov. 26. 

* * o 


MC-F-6101, Watson Bros. Transportation 
Co., Inc.—Purchase (Portion)—Wilson Stor- 
age and Transfer Co. Petition of Union 
Transfer Co., et al. for reconsideration 
denied, and order of July 23 made effective 
as of Nov. 9. 

* * & 


MC-F-6257, B. & B. Transportation, Inc.— 
Purchase—Edward C. Blinkhorn; MC-F-6258, 
Edwin O. Blinkhorn, Inc.—Purchase—Same. 
Applications dismissed at applicants’ request. 

* * * 


I. & S. 6647, Various Commodities—N.J. 
& N.Y. to Buffalo, N.Y.; I. & S. 6656, Tin 
Plate—Between Chicago & St. Louis. Pro- 
ceedings discontinued because respondents 
under special permission filed schedules can- 
celing schedules under suspension. 

a * ~« 


MC-15167, Sub. 20 TA, Cullum Trucking 
Co. Petition of P. B. Mutrie, Motor Trans- 
portation, Inc. for reconsideration of order 
of Aug. 23, granting applicant’s request for 
= im i extension of temporary authority, 
enied. 


* . * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-9952, Sub. 7, Hess Motor Express, Inc., 
Extension—Estherville, Ia. 

MC-88454, Sub. 1, Gerald G. Quist. 

MC-109365, Sub. 7, Anthony & Patterson 
Truck Line. 

MC-116224, Roethke Trucking. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Nov. 13 to cancel the 
suspended schedules on not less than one 
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day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-8803, Shoe Dressing or Black- 
ing—Brooklyn to Canton, O. 

I. & S. M-8888, Drugs or Medicines— 
Philadelphia to Atlanta. 

I. & S. M-8893, Various Commodities—De- 
troit, Mich. to Kenosha, Wis. 

I. & S M-8907, Aluminum Trays—Dayton, 
O. to Louisville. 

I. & S. M-8909, Meats—McCook, Neb. to 
Chicago, Il) 

I. & S. M-8911, Iron and Steel—From and 
to St. Louis. 

I. & S. M-8912, Tires, Tubes, Treads—Eau 
Claire. Wis. to Chicago. 

I. & S. M-8908, Elimination of Handling 
Time—Assembling Rates. 

* . . 


I. & S. M-8831, Petroleum and Products— 
Chicago to Cincinnati. Proceeding discon- 
tinued because respondent filed schedules 
canceling schedules under suspension. 

* * * 


I. & S. M-8928, Scrap—Between Wash.., 
D.C. and York, Pa. or Halltown, W.Va. Re- 
spondent’s petition for vacation of suspen- 


sion order denied. 
a > 


I. & S. M-8965, Iron and Steel—Los An- 
geles Harbor and South Gate, Calif. Peti- 
tion of M and M Transfer Co. for vacation 
of suspension order denied. 

* 7 . 


I. & S. M-9008, Synthetic Rubber—La. to 
Central Territory. Order of Oct. 17, direct- 
ing modified procedure, vacated. Proceed- 
ing assigned for hearing on December 20, at 
Baker Hotel, Dallas, Tex., before Examiner 
Walter T. Cantrell. 


+ * s 


MC-F-5724, Cletus Houff—Control—Elliott 
Bros: Trucking Co., Inc.; MC-F-5806, Houff 
Transfer, Inc.—Investigation of Control— 
Elliott Bros. Trucking Co., Inc. Order of 
Oct. 11, requiring applicants to take certain 
action on Nov. 20, modified to postpone ef- 
fective date to Jan. 18, 1957. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





December 6—I. & S. M-9028, 
mental, Aluminum 
Ind. to Chicago, Il. 

December 17—--MC-C-2900, Adley Express Co., 
et al. v. West Side Motor Express, Inc. 

December 19—MC-C-2045—Garment Hangers 
—Baltimore to N.C. 

December 19—I. & S. M-9072, Frozen Pan- 
cakes—Okla. to Ill. and Mo. 

Decemher 19—I. & S. M-9073, Iron or Steel 
Castings—Brillion, Wis. to Rockford. 

December 19—I. & S. M-9074, Rubber—Tex. 
to Brookville, Ind. 

December 19—I. & S. M-9075, Butter—Fergus 
Falls, Minn. to Twin Cittes, Minn. 

December 19—I. & S. M-9076, Paper—Chilli- 
cothe, O. to Kansas City, Mo. 

December 19—I. & S. M-9077, Macaroni, 
—Twin Cities to Ill. and Wis. 

December 19—I. & S. M-9078, Oleomargarine 
—N.J. to N.Y. State. 

December 15—I. & S. M-9079, Outboard Mo- 
tors—Twin Cities to Chicago, Ill. 

December 19—I. & S. M-9080, Grain Products 
—Kans. City, Mo. to Collinsville, Ill. 

December 1$—I. & S. M-9082, Lard—Chat- 
tanooga, Tenn. to Pensacola, Fla. 

December 19—I. & S. M-9083, Lacquer Thin- 
ning—Philadelphia, Pa. to Long Island. 

December 19—I. & S. M-9085, + 1 ones 
Canaijoharie, N.Y. to Mass. R.I 


December 19—I. & S. M-9086, - taser 
ville, S.C. to O. 


Ist Supple- 
Castings—Ft. Wayne. 


Etc. 


December 19—I. & S. M-9087, Motor Ratings 
on Furniture—Calif. 

December 19—I. & S. M-9089, Tubing— 
Reading, Pa. to Atlanta, Ga. 

December 19—I. & S. M-9091, Cotton Cloth- 
ing—Nashville to Louisville. 

December 19—I. & S. M-9092, Paper Mill 
Supplies—North Tonawanda, N.Y. to Mon- 
roe, Mich. 


TRAFFIC Won 


December 19—I. & S. M-9093, Iron, Steel ang 
Alloys—N.Y. and O. to Mich 

December 19—I. & S. M-9094, Commodities 
Between Points in N.Y. & NJ. 

December 19—I. & S. M-9095, Flour—Frop, 
Omaha, Neb. to Duluth, Minn. 

December 19—I. & S. M- 9096, Drugs—Conn, 
to Chicago, Ill. 

December 19—I. & S. M-9097, Radiog— 
Metuchen, N.J. to Philadelphia, Pa. 





Aplications and Petitions 





Opposition to Procedure Other Than 


‘Full Hearings’ in Ex 


Parte 206 Grows 


N.I.T. League Urges Expedition in 7 Per Cent Pleas, ‘Orderly 
Hearings’ on 15 Per Cent Proposals and ‘Prompt’ Action on Any 


Emergency Revenue Needs. 


The National Industrial Traffic 
League on November 19 filed a peti- 
tion in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, urging the Commis- 
sion to adhere to expedited proce- 
dure on the “emergency 7 per cent” 
phase of the proceeding, hold full 
orderly hearings on the basic issues 
of the proposed increase of 15 per 
cent, and give prompt emergency 
authorization of such emergency in- 
creases aS may be justified to reim- 
burse the carriers for increases in 
costs incurred since Ex Parte No. 196. 


The League suggested that the Com- 
mission “should not drive itself too hard, 
in the direction of assuming responsibility 
on the grave economic questions of rail- 
road rights and public interest” without 
the aid of “full hearing.” 


Eastern and western railroads on No- 
vember 15 filed a petition asking the 
Commission for authority to amend their 
motion of November 6 asking for an 
“emergency 7 per cent” increase in freight 
rates so as to add six and remove two 
railroads from its list of those seeking 
the emergency increase. Railroads which 
are to be added were listed as the Chi- 
cago Heights Terminal Transfer Rail- 
road Co., the Almanor Railroad Co., the 
Houston Belt & Terminal Railway Co., 
the Norfolk & Portsmouth Belt Line 
Railroad, the Richmond, Fredericksburg 
& Potomac Railroad Co. and the South- 
ern Indiana Railway, Inc. To be elimi- 
nated from the list are the Beech Moun- 
tain Railroad Co. and the Buffalo Creek 
& Gauley Railroad Co. 


Petitions have been filed by various 
state agencies, shippers and interested 
organizations asking the Commission to 
modify its orders of October 1 and No- 
vember 6 in the proceeding (T.W., Nov. 
17, pp. 19, 23, 51, and 52, Nov. 10, pp. 15, 
17 and 23, and Oct. 6, p. 59) assigning 
hearings, filing of evidence and other 
procedural steps. 


The N.I.T. League in its petition 
said that at its annual meeting held 
November 15 and 16 in New York City 
(see elsewhere in this issue) its mem- 
bers approved recommendations of its 
executive committee and “instructed ac- 


Modification of 1.C.C. Plans Asked. 


tive participation in the proceeding fo; 
the purpose of urging prompt authori- 
zation of limited interim increases, and 
broad opposition to the permanent pro- 
posals as presented by the carriers.” 
The petition was signed by a special 
committee which said it was delegated 
to “handle the whole subject of League 
participation in this proceeding; and 
such participation will be for the mem- 
bers collectively without attention t 
what may prove innumerable features 
of detail affecting particular commo- 
dities, movements or areas.” In what it 
called an answer to averments of the 
railroads’ petition of September 27 ask- 
ing for the 15 per cent increase, the 
League said it interposed a general de- 
nial and averred: 


“a. That the increases in rates and 
charges proposed in that petition, and 
the resulting levels of rates and charges 
will be unjust and unreasonable in Vio- 
lation of section 1 and otherwise unlavw- 
ful; 

“b. That under honest and efficient 
management as contemplated in section 
15a(2), the proposed increases are not 
necessary to an adequate rate of retum 
on carrier investment; 

“ce. That the proposed increases will 
affect the movement of rail traffic to such 
an extent that they will not produce 
earnings necessary to an adequate rale 
of return on carrier investment. 


‘Broad Opposition’ Directed 

“In further reply to the petition of 
September 27, 1956, the League has 
directed broad opposition to such general 
increases (or later amendments thereof) 
and has instructed active participatim 
in the case on the issues of what in- 
creases may be necessary and whether 
improvement of earnings cannot bk 
achieved by greater efficiency of man- 
agement and by operating economies in- 
cluding due consideration of the effect 
of increased charges on the movement of 
rail traffic and all other aspects of the 
problem under the rate making rule 


“Responsive to the railroads’ motions 
of November 6 and November 14, the 
League urges immediate interim authori- 
zation of such emergency general in- 
creases as may be found necessary (after 
expedited hearings) to meet the increases 
in wages, materials and like costs which 
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have been incurred by the railroads since 
the Ex Parte 196 decision, subject to such 
exceptions and holddowns as the Com- 
mission may find appropriate and with 
provision for automatic reparation in the 
event that increases finally authorized 
are less than those permitted on an in- 
terim basis. To that end the League ap- 
proves the assignment of said motions 
for hearing beginning November 26 and 
argument beginning December 3. This 
should clear the way for orderly pro- 
cedure on the basic issues defined in the 
order of October 1. ; 

“This position with regard to the 
emergency increase and interim phase of 
the proceeding (a) presumes that the 
order of March 2 and decision of May 
7, 1956 (reported 298 I.C.C. 279) in Ex 
Parte 196, were sound on the circum- 
stances and conditions then existing; (b) 
recognizes that large increases in oper- 
ating costs apparently incurred since that 
action, when shown by evidence, will 
make a strong prima facie case for in- 
terim relief; and (c) avoids any just 
criticism of tardy processes or time-lag 
in respect of railroad revenues. 

“The railroads have plainly indicated 
(in par. XIV of their Motion of Novem- 
ber 6, and elsewhere) that the general 
15 per cent proposal in their application 
of September 27 may be substantially 
amended and they have indicated to the 
League that they will not decide (much 
less announce) the change in their 15 
per cent proposals until after the hear- 
ings on the emergency 7 per cent pro- 
posals. In view of many circumstances 
this is quite understandable. Moreover, 
the plans and final position of the south- 
ern railroads are not clear. The League 
and interested shippers cannot prepare 
adequate testimony and exhibits to meet 
proposals not yet made known by the 
proponent carriers. 


Supports State Commissions. 


“The Midwest association of Railroad 
and Utilities Commissioners, joined by 
the commissions of some twenty western 
and southern states, filed November 8, 
their petition in the way of formal ob- 
jections to the expedited procedures 
provided in the Commission’s order of 
October 1, and moving for and urging an 
orderly procedure in conformity with 
the spirit and letter of the ‘full hear- 
ing’ requirements of Section 15(1) of 
the interstate commerce act and of Sec- 
tions 1006 and 1007 of the administra- 
tive procedure act. 

“The League endorses and supports 
the points raised and main objects 
sought in the aforesaid petition, as re- 
gards the procedures after the hearings 
and argument on the 7 per cent emer- 
gency proposals. A grave prospect of 
clash of action as between interstate 
rates and intrastate rates, with numer- 
ous section 13 situations, may be averted 
or greatly lessened by an adequate pro- 
gram and cooperation in Ex Parte 206. 

“The Commission’s announcement of 
November 16, extends from December 14 
to December 24 the date for verified 
statements, announces other changes and 
expressly recognizes that shippers, state 
governments and others are entitled to 
adequate time and due process. The 
dates now fixed and the hearing plan 
now indicated will be insufficient and 
inadequate to fulfill the spirit of the 
full hearing provisions of the statutes 
on the basic issues under the order of 
October 1, 1956. Verified statements 
cannot be prepared for filing December 





24 on any but details or minor phases 
of the case. Full oral hearings and 
quite possibly regional hearings will be 
essential if the public is to be heard. 
The League respectfully suggests the 
Commission should not drive itself too 
hard, in the direction of assuming re- 
sponsibility on the grave economic 
questions of railroad rights and public 
interest without the benefit of all the 
light which may be afforded under orderly 
procedures of full hearing. 


“Insofar as transportation agencies 
other than railroads, that is to say motor 
carriers, water carriers and freight for- 
warders, may apply for increases in 
rates and charges, the League urges that 
such increases shall not be granted except 
to the extent that affirmative evidence 
shows a need therefor under the rules 
of rate making governing such carriers, 
and shall not be permitted more or less 
as a matter of course upon a basis similar 
to approval granted the railroads.” 


Petition of State Commissions 


Among petitions filed with the Com- 
mission asking the I.C.C. to modify its 
orders in Ex Parte No. 206, was one by 
the Mountain-Pacific States Conference 
of Public Service Commissions, of Chey- 
enne, Wyo., which said it represented 
the commissions of Arizona, California, 
Colorado, Idaho, Montana, Nevada, New 
Mexico, Oregon, Utah, Washington and 
Wyoming. 

The state commission asked the com- 
mission to further modify its order of 
October 1, as amended by its order of 
November 7, so as to (1) cancel the 
special rules of practice and procedure 
established therein, and (2) substitute 
for the canceled rules of practice and 
procedure ordering paragraphs which 
would provide for (a) the use of verified 
statements and replies thereto on a per- 
missive rather than mandatory basis, (b) 
full regional hearings including hearings 
in the Mountain-Pacific Territory which 
would permit all interested parties to ap- 
pear and be heard in order that the 
Commission might be provided with ade- 
quate evidence on which to decide the 
issues in the proceeding, and (c) full 
hearings and examination of witnesses 
under the general rules of practice ap- 
plicable thereto. 


P.U.C. of California 
A petition for further moditication of 
order, to provide full hearing, was filed 
on behalf of the People of the State 
of California and the Public Utilities 
Commission of California. The petition 
asked, as follows: 


“1. That the Commission further modi- 
fy its order of October 1,.as modified by 
its order of November 7, by canceling 
therefrom ordering paragraph 3, together 
with subparagraphs (a) through (k), in- 
clusive, and by the substitution of or- 
dering paragraphs which will (a) make 
the use of verified statements permissive 
rather than mandatory, and (b) provide 
for full public hearings at which oral 
testimony will be taken in accordance 
with the Commission’s general rules of 
practice, without resort to any form of 
‘shortened procedure’ or ‘modified pro- 
cedure.’ 

“2. That the Commission’s order of 
November 7, scheduling a hearing for 
November 26 and oral argument for De- 
cember 3, on a motion of certain rail- 
roads for authority to increase freight 
rates and charges in the amount of 7 
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per cent, with exceptions, be modified by 
the postponement of such hearing to a 
date which reasonably will permit prep- 
aration therefor by the parties, and, if 
feasible, to the date upon which the full 
hearing herein requested will be held 
respecting the main rate increase request 
of the railroads. The Commission can 
then determine the necessity, if any there 
be, for an interim adjustment of the 
railroad rates and charges. 

“3. That the Commission withhold ap- 
proval of any general increase in rail- 
road rates and charges until a full hear- 
ing shall have been accorded to your 
petitioners and to other parties and per- 
sons similarly situated.” 


Chicago Board of Trade 


A petition filed on behalf of the Board 
of Trade of the City of Chicago, said: 


“Under the special rules of procedure 
in this case the Commission has fore- 
closed your petitioners and the public 
from ample opportunity to be heard and 
we urgently request that the order of 
October 1, be modified as to permit full 
and complete hearings as required by law 
for the taking of testimony and receipt 
of oral and written evidence, and that 
such hearings be held not earlier than 
three months herefrom at regional places 
including Chicago, Ill., in order that the 
shipping public might properly be heard 
and, further, that such hearings be held 
pursuant to the Commission’s general 
rules of practice instead of the special 
rules promulgated by the order of Oc- 
tober 1. 

Textile Interests 

The Georgia-Alabama Textile Traffic 
Association, the Alabama Cotton Manu- 
facturers Association, the Cotton Manu- 
facturers Association of Georgia and the 
Textile Waste Exchange, Inc., by a joint 
petition, requested that the special pro- 
cedure established by the Commission’s 
order of October 1 be amended so as to 
provide for the taking of oral testimony 
from shippers and receivers, the setting 
of regional hearings at convenient loca- 
tions, including Atlanta, Ga. and a 
change in the time schedule permitting 
such shippers and receivers to adequately 
and fully prepare for submission of their 
evidence and support. 


Meat Packers 

A joint petition was filed on behalf of 
George A. Hormel & Co., Oscar Mayer 
& Co., John Morrell & Co., The Rath 
Packing Co., Armour and Co., The Cud- 
ahy Packing Co., Hygrade Food Prod- 
ucts Corporation, Swift & Co., and Wil- 
son & Co. It requested the Commission 
to vacate its order of November 7 in the 
proceeding and to consolidate the sub- 
ject matter of the railroads’ motion for 
emergency increase filed November 6 
with the subject matter of the railroads’ 
petition of September 27, for disposition 
of the entire matter in accordance with 
the procedure set forth in the Commis- 
sion’s order of October 1, as modified by 
subsequent orders insofar as they related 
to that procedure. 


Secretary of Agriculture 


Secretary of Agriculture Benson an- 
nounced on November 16 that he had 
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asked the Commission to postpone for at 
least two weeks the dates set for hearing 
and for filing of opposition evidence in 
connection with the freight rate increases 
proposed by the eastern and western 
railroads in Ex Parte No. 206. He had 
reference to the November 26 hearing in 
Kansas City on the petition of the eastern 
and western lines for a 7 per cent in- 
crease in rates to cover increased costs 
and to the December 14 deadline, which 
has now been extended to December’ 24, 
for filing of verified statements in op- 
position to the proposed 15 per cent 
increase in railroad freight rates to pro- 
vide a higher return on investment. 


Secretary Benson said that an exten- 
sion of time was necessary to enable the 
department to represent the nation’s 
agricultural interests in making full and 
complete evidence and factual material 
available to the Commission in opposition 
to the proposed increases. In a letter to 
Chairman Arpaia, he said the Depart- 
ment of Agriculture had a “statutory 
responsibility to represent the interests 
of the agricultural community in matters 
of this nature.” 


L.A, Chamber Amends Petition 


The Los Angeles (Calif.) Chamber of 
Commerce asked the Commission for 
permission to amend its petition filed 
November 13 in the proceeding in which 
it asked the I.C.C. to hold a “full hear- 
ing” on the railroads’ rate increase pro- 
posals (T.W., Nov. 3, p. 61). The chamber 
asked that the words “in the fifteen per 
cent phase of this proceeding” be deleted 
from its petition for the purpose of mak- 
ing it apply to all phases of the pro- 
ceeding. 

In asking that additions be made to 
its original petition, the chamber said: 


“Your petitioner has received copies of 
the telegram and petition, both dated 
November 13, 1956, filed on behalf of The 
People of The State of California and 
The Public Utilities Commission of The 
State of California, requesting full hear- 
ing, including postponement of the pres- 
ently scheduled November 26 and De- 
cember 3, 1956, hearings at Kansas City, 
Mo., in the 7 per cent emergency in- 
crease phase of this proceeding. 

“Your petitioner hereby adopts as its 
own views, the statements, made in both 
the telegram and the petition identified 
in the preceding paragraph. 

“Your petitioner, in addition, respect- 
fully invites your honorable Commission’s 
attention to the fact that full regional 
hearing, under the Commission’s general 
rules of practice, have even been sched- 
uled in Docket I. & S. No. 6646, Increased 
Demurrage Charges—1956, a proceeding 
of obviously much smaller impact upon 
the economy, both nationally and region- 
ally, as well as affecting a smaller por- 
tion of the shipping public, than will the 
15 per cent and 7 per cent general freight 
rate increases proposed in the instant 
proceeding. It appears unquestionable 
that full hearing under the general rules 
of practice is essential in the public in- 
terest, in the instant proceeding. 

“It is, furthermore, made clear by the 
motion dated November 14, 1956, of the 
Southern region railroads (joining in the 
7 per cent emergency increase motion of 
the Eastern and Western railroads) that 


the two phases af the case are insepa- 
rably commingled, and should be heard 
on @ common record. The Southern 
region lines state that increased costs 
amount to $58 millions, whereas the 7 per 
cent increase is calculated to produce 
$85 millions annually (verified statement 
No. S-1 of Graham E. Getty). The differ- 
ence, $27 millions annually would be used 
(1) to improve their rate of return and, 
(2) continue their capital improvement 
program. Both of these purposes for 
which the $27 millions, over and above 
actual increased expenses would be used 
are objectives of the 15 per cent phase 
of the instant proceeding.” 


Liquified Gas Interests 


A petition filed by the Northwest 
Liquified Petroleum Gas Transportation 
Committee, which listed 27 companies it 
represented, requested: 


“1. That in view of the November 26 
hearing on the motion of the railroads 
for an immediate 7 per cent increase that 
the balance of the hearings in Ex Parte 
206 (subsequent to the November 26 
hearing and the December 3 oral argu- 
ment) be considered under the general 
rules of practice and with a proper re- 
gional hearing in the Pacific northwest. 


“2. That the Commission amend its 
order of November 7 to cancel the Salt 
Lake City hearing limited to cross-exam- 
ination, and in lieu thereof, order an oral 
hearing in the Pacific northwest under 
the general rules of practice. 


“3. That the Commission, if they can- 
not grant the two points petitioned for 
above, amend the order of November 7 
to provide the cross-examination hear- 
ing to be at a point in the Pacific north- 
west in addition to the one ordered in 
Salt Lake City.” 


Tanners Council of America 


A petition filed by the Tanners Coun- 
cil of America, of Chicago, Ill., asked 
the Commission to vacate its order of 
November 7 and to consolidate the sub- 
ject matter of the railroads’ motion for 
emergency increase filed November 6 
with the subject matter of the railroads’ 
petition of September 7 for disposition 
of the entire matter in accordance with 
the procedure set forth in the Commis- 
sion’s order of October 1, as modified 
by subsequent orders. 





Canadian Pacific Makes Bid 


For Spokane International 


The Canadian Pacific Railway Co. has 
filed an amended petition in Finance No. 
19315, Spokane International Railroad 
Co., Control, asking the Commission for 
authority to acquire exclusive control of 
the Spokane International Railroad Co., 
and for denial of an application of the 
Union Pacific Railway Co., which also 
seeks to control the same railroad. 

The Commission, by orders in the pro- 
ceeding, allowed the Canadian Pacific, 
the Great Northern Railway Co., the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co., and Cominco Products, 
Inc., a shipper, to intervene in the con- 
trol case in which the Union Pacific 
seeks to acquire control of the Spokane 
International through acquisition of at 
least 80 per cent of the latter’s outstand- 
ing capital stock (T.W., Nov. 17, p. 47, 
and July 28, p. 47). 

The Canadian Pacific, in its amended 






TRAFFIC Wogy | Novet 
petition, seeks authority to acquire gy | inter 
or at least 80 per cent of the common | ™S5S!¢ 
stock of the Spokane International. depar 

The Great Northern has also askeg 
the Commission to deny the Union Pg. 
cific’s application, or in the alternatiye | C.F. 
that it be included in the proceeding op 
equal terms with the Union Pacific. Stoc 
The Canadian Pacific said its railroag y 
lines extended from the Province of § IN 
Nova Scotia and from Presque Island By 


Isle, Me., and Wells River, Vt., on the 
east, to the Province of British Colum. 
bia on the west. At Kingsgate, British 
Columbia, it said, the Canadian Pacific 
connected with the Spokane Interna. 
tional. It said it maintained joint rates 
and routes, with interchange at Kings- 
gate, for the handling of traffic to and 
from points in Canada, to and from 
points served via the Soo Line and to 
and from points in the eastern United 
States via eastern gateways. 


The Canadian Pacific said the Spokane 
International formed the sole connect- 









ing link for traffic routed via Kingsgate, TI 
between the Canadian Pacific, on the § catic 
one hand, and the various competing § ton, 
United States railroads operating into § Inc.. 
and through Spokane, Wash., on the §& of / 
other. It said the Union Pacific was one § Inc. 
of the competing railroads, and that its — Inc. 
acquisition of control of the Spokane § Flee 
International would destroy the freedom — Ky. 
now held equally by all of the competing § for 
railroads to negotiate new rates, routes mot 
and divisions and to negotiate changes Con 
in present rates, routes and divisions on oO 
traffic moving through the Kingsgate obli 
gateway. The acquisition of Spokane In- §& yjer 
ternational by Union Pacific, the Ca- §& whi 
nadian Pacific continued, would place its | 
the U.P. in a preferred position, to the clu 
detriment of other parties in the pro- abl 
ceeding and to the public. gat 
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Boston & Maine Asks I.C.C. — ,.,; 
To Permit Fare Increases Ps. 

The Boston & Maine Railroad, by 4 ‘ 
petition docketed as No. 32073, has asked & sec 
the Commission to institute an investiga- art 
tion into the adequacy of its coach and § py 
commutation passenger fares and to all- dit 
thorize and permit increases in fares # ple 
that its passenger traffic “may make a to 
adequate contribution to the expenses in- § ty; 
curred in providing said service.” eff 

“To accomplish this objective,” the wi 
B. & M. said, “petitioner requests that los 
the Commission authorize and permit it fa 
to increase its one-way and round-trip ak 
coach, and its 12-ride, 20-ride and 4- co 
ride commutation ticket fares by the 2a 
amount of 20 cents (twenty cents) pe TO 
ride, and to increase its first class fare tr 
wherever necessary to insure that its fil 
first class fares shall in no instance be of 
lower than its coach fares.” 

The Commission was asked to grant ce 
the B. & M. permission to make such Ct 
increased fares by publication, on one ee 
day’s notice, of conversion tables whereby a 
the amounts of increased fares might be 0 
computed, such conversion tables to & 
filed as supplements to existing sched- , 
ules, and any such supplements to & , 
permitted to become effective without B © 
suspension. 8 

The B. & M. also requested that i ; 
instances in which the application o 
such increased fares would result in 
creating new departures or changing 
existing departures from section 4 of the B ! 
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interstate commerce act, that the Com- 
mission, by special order, authorize such 
departure. 


C.F. Asks Right to Issue 
Stock, Assume Obligations 
In Acquiring Six Carriers 


By an application in Finance No. 
19560, Consolidated Freightways, Inc., 
of Portland, Ore., has asked the Com- 
mission for authority to (1) issue not 
to exceed 250,000 shares of its com- 
mon stock having a par value of $2.50 
per share, (2) assume the obligations 
of six motor carriers which it has ap- 
plied for authority to control, and 
(3) issue maximum long-term debt 
of $8,436,740 in connection with the 
acquisition of the six motor carriers. 


The motor carriers listed in the appli- 
cation were Bell Lines, Inc., of Charles- 
ton, W. Va., Liberty Motor Freight Lines, 
Inc., of Secaucus, N.J., Motor Cargo, Inc., 
of Akron, O., Rutherford Freight Lines, 
Inc., of Bristol, Va., Shippers Dispatch, 
Inc., of South Bend, Ind., and Silver 
Fleet Motor Express, Inc., of Louisville, 
Ky. Consolidated said that applications 
for authority to acquire control of these 
motor carriers were pending before the 
Commission. 

On June 30, 1956, Consolidated said, the 
obligations in respect of these motor car- 
riers, totaled $5,213,421 ($1,958,623 of 
which was negotiable) and which, under 
its projections, would total $7,015,967 (in- 
cluding both negotiable and non-negoti- 
able long-term obligations) if those obli- 
gations were assumed on December 31, 
1958. It said that it now had an author- 
ized capital stock of 5,000,000 shares, of 
which 1,258,485 shares were issued and 
outstanding. 


Consolidated said, in regard to the 
purposes of the application, that: 

“The proposed issue of equity and debt 
security and the assumption of obligations 
are in furtherance of a comprehensive 
program undertaken by the applicant to 
diversify its operation, to provide com- 
plete and improved motor carrier service 
to all authorized points for all types of 
traffic and to make its operations more 
efficient and economical; in connection 
with this program, to carry on techno- 
logical research for improved equipment 
facilities and operating methods, to bring 
about reductions in operating costs by 
consolidation of terminals, standardi- 
zation of equipment and operational 
routine, and to add to the stability of 
transportation service, earnings and 
financial soundness by the acquisition 
of the six motor carriers.” 

Consolidated said it had agreed under 
contracts of purchase of the motor 
carriers to issue 312,398 shares of its 
common stock and had filed appropriate 
applications under sections 20a and 214 
of the interstate commerce act. 

If the aggregate consideration for the 
six companies, Consolidated said, was 
computed by valuing the stock at $15.- 
8125 per share (the means of bids and 
asked prices on September 19, 1956), then 
the aggregate consideration for the six 
companies would be $17,704,000. It said 
the interim earnings of the six com- 
panies between the respective contract 





dates and December 31, 1958, was esti- 
mated at $4,659,000. 


Consolidated said that the 250,000 
shares of stock it proposed to issue would 
be offered to the public through an un- 
derwriting group headed by Blyth & Co., 
Inc. 





FINANCE APPLICATIONS . 


Finance No. 19555, New York Central 
Railroad Co., asks authority to assume obli- 
gation and liability in respect of $8,055,000 
par value of its equipment trust certificates 
of 1957 in connection with the acquisition of 
1,200 all steel self clearing hopper cars. 

- ” - 

Finance No. 19556, Pennsylvania Railroad 
Co. asks authority to assume obligation and 
liability in respect of $9,300,000 in equipment 
trust certificates, Series GG, in connection 
with the acquisition of 55 diesel-electrical 
locomotives and 215 box cars. 

- * “ 

MC-F-6450, Barber Transportation Co., 
Rapid City, S.D., asks authority to purchase 
certain operating rights of Middlewest Ne- 
braska Motor, Neligh, Neb., and temporarily 
to operate. 

: * * 

MC-F-6451, National Cartage Co., Chicago, 
Ill., asks authority to acquire the capital 
stock of B & R Forwarding Co., Niles, Mich., 
and temporary to operate. 

7” * * 


MC-F-6452, Maislin Bros. Transport, Ltd., 
Montreal, Quebec, Canada, asks authority to 
acquire control of Maislin Transport, Inc., 
Secaucus, N.J., and temporary to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-873, Sub. 27, Sooner Freight Lines, 
Oklahoma City, Okla. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between Liberal, Kan., and 
junction of U.S. Highways 83, 64 and 270, 
10 miles south of Liberal, and (2) between 
Liberal, Kan., and Hooker, Okla., over speci- 
fied routes, serving all intermediate points. 


MC-891, Sub. 8, Gerard Motor Express, 
Inc., Terre Haute, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Terre Haute, Ind., and 
junction of Indiana Highway 48 and US. 
Highway 41, over a specified route, serving 
Fairbanks, Ind., and points within eight 
miles thereof as intermediate and off-route 
points. and serving all intermediate points 
on indicated highways. 


MC-1187, Sub. 19, Cushman Motor Delivery 
Co., Chicago, Ill. Common carrier, trans- 
porting general commodities, serving General 
Motors Corporation plant site at Hudson, 
O., as Off-route point in connection with 
regular-route operations between Findlay 
and Toledo, O., over U.S. Highway 25. 


MC-2111, Sub. 6, Frank and Charles Bruno, 
dba Bruno Brothers, Norristown, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting (1) insulation and insulating ma- 
terials and asbestos products and supplies 
and materials used in installation of fore- 
going commodities, chemical, and packaging 
materials, from Plymouth Meeting, Pa., to 
points in Del., O., N.J., N.Y., Md. and D.C.. 
and returned and rejected shipments of 
aforementioned commodities on return, and 
(2) materials and supplies used in produc- 
tion and packaging of insulation and in- 
sulation materials, asbestos products and 
chemicals, from Lockland, Cincinnati, O., 
Perth Amboy, N.J., points in Hudson County, 
N.J., and New York, N.Y., to Plymouth 
Meeting, Pa. 


MC-8902, Sub. 10, The Western Express 
Co., Cleveland, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving site of General Motors Euclid 
Division plant, near Darrowville, Summit 
County, O., as off-route point in connection 
with regular-route operations to and from 
Cleveland. 

161, Howard Sober, 


MC-8989, Sub. Inc., 
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Lansing, Mich. Common carrier, over ir- 
regular routes, transporting motor vehicles, 
chassis, buses, passenger and commercial, 
new, used and/or wrecked, partially as- 
sembled or with and without bodies, or 
with or without motive power; cabs, parts, 
tools and accessories moving with or in 
subsequent shipments to be used with prior 
shipped vehicles; assembled, or partially 
assembled bodies; semi, four-wheeled, and 
low bed trailers, and/or carts, assembled 
or partially assembled, used singly or in 
combination with powered vehicles; trailer 
chassis: and automobile and trailer show 
equipment and paraphernalia, in initial 
movements, in truckaway service, from Lan- 
sing, Mich., to Memphis, Tenn., and points 
in 15 states throughout the United States, 
and damaged shipments of above named 
commodities on return. 


MC-10345, Sub. 79, Commercial Driveaway, 
Inc., Lansing, Mich, Common carrier, over 
irregular routes, transporting new automo- 
biles, new cabs, new trucks, new chassis, 
and unfinished automobiles, in initial move- 
ments, in truckaway and driveaway service, 
from Lansing, Mich., to points in 11 western 
states, and damaged or wrecked shipments 
of such commodities on return. 


MC-18212, Sub. 7, Belvidere Transfer, Inc., 
Belvidere, Ill. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Freeport and Chicago, IIll., over a 
specified route, serving specified interme- 
diate points, as off-route points. 


MC-20793, Sub. 23, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
Baltimore, Md., and Oxford Township, 
Adams County, Pa., to points in New York 
on and west of U.S. Highway 11. 


MC-20793, Sub. 24, Wagner Trucking Co.. 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
Fishkill, Dutchess County, N.Y., to points 
in Pennsylvania on and east of U.S. High- 
way 15. 

MC-25567, Sub. 38, Hancock-Trucking, Inc. 
(Sheldon A. Key, trustee), Evansville, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, (1) between Cin- 
cinnati, O., and plant site of Clayton & 
Lambert Manufacturing Co., near Buckner, 
Ky., over a specified route. and (2) between 
Louisville, Ky., and aforementioned plant 
site, over specified routes. 

MC-26983, Sub. 1, District Hauling & Con- 
tracting Co., Inc., Arlington, Va. Contract 
carrier, over irregular routes, transporting 
Roman brick, Norman brick, and all other 
building materials made from clay products, 
from York and Watsontown, Pa., to Wash- 
ington, D.C., and points in Washington, D.C., 
commercial zone, and empty containers on 


* return. 


MC-29886, Sub. 88, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting road rollers, road scrapers, and 
cement mixers, and self-propelled building, 
moving and construction machinery, be- 
tween Galion, O., and points in the United 
States, including the District of Columbia. 

MC-29886, Sub. 89, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting road rollers, road scrapers, and 
cement mixers, and self-propelled building, 
moving, and construction machinery, be- 
tween Bucyrus, O., and points in the United 
States, including the District of Columbia. 


MC-29886, Sub. 91, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting construction equipment and ex- 
cavating equipment, between New Philadel- 
phia, O., and points in the United States. 


MC-35737, Sub. 7, Cassell Transfer & Stor- 
age Co., Wichita, Kan. Common carrier, 
transporting general commodities, with ex- 
ceptions, using Kansas Turnpike as alternate 
route in connection with regular-route op- 
erations between Kansas City, Mo., and 
Wichita, Kan., serving no intermediate 
points. 


MC-36473, Sub. 61, Central Truck 
Inc., Tampa, Fla. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, serving points in 
Florida within 15 miles of Pensacola, Fla., 
as Off-route points in connection with regu- 
lar-route operations between Mobile, Ala., 
and Pensacola, Fla. 


MC-40858, Sub. 45, Silver Fleet Motor Ex- 
press, Inc., Louisville, Ky. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Clayton & Lambert Manu- 
facturing Co. plant site, near Buckner, Ky., 
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as off-route point in connection with regu- 
lar-route operations between Louisville, Ky., 
and Cincinnati, O. 


MC-42329, Sub. 126, Hayes Freight Lines. 
Inc., Springfield, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Clayton & Lambert Manufac- 
turing Co. plant site, near Buckner, Ky., as 
off-route point in connection with regular- 
route operations between Louisville, Ky., and 
Cincinnati, O., and between Cincinnati and 
Fulton, Ky. 


MC-45657, Sub. 16, Pic Freight Co., St. 
Louis, Mo. Common carrier, transporting 
general commodities, with exceptions, be- 
tween junction Indiana Highway 29 and U.S. 
Highway 36 and junction U.S. Highways 66 
and 36, over a specified route, serving no 
intermediate points, as alternate route, with 
restrictions. 


MC-47389, Sub. 13, Federal Truck Lines, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Clayton & Lambert Manufac- 
turing Co. plant site, near Buckner, Ky., as 
off-route point in connection with regular- 
route operations between Indianapolis, Ind., 
and Louisville, Ky. 


MC-52322, Sub. 1, M. Cooper and J. F. 
McDowell, dba Halfway Garage & Stages, 
Halfway, Ore. Common carrier, transporting 
general commodities, including commodities 
in bulk, but excluding certain other com- 
modities, between Richland. Ore., and Hells 
Canyon Dam site (near Homestead, Ore.) 
over a specified route connecting other speci- 
fied dam sites, and serving all intermediate 
and off-route points within five miles of 
specified dam sites. 


MC-52657, Sub. 496, Arco Auto Carriers. 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, transporting (1) motor ve- 
hicles including trailers and parts thereof, 
when moving with such vehicles, in initial 
movements, in truckaway and driveaway 
service, from Cortland, N.Y., and points 
within five miles thereof to points in the 
United States, and (2) tractors, in sec- 
ondary movements, in driveaway service, 
only when drawing trailers moving in initial 
driveaway service, as described above, from 
Cortland, N.Y., and points within five miles 
thereof, to points in 25 states throughout 
the United States, and D.C. 


MC-52869, Sub. 47, Northern Tank Line, 
Miles City, Mont. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, (1) from points in Wibaux County, 
Mont., to points in Wyo., S.D. and N.D., 
(2) from Billings and Laurel, Mont., to 
points in N.D. and S.D., (3) from Miles 
City and Glendive, Mont., and points within 
five miles of each, to points in South Da- 
kota, (4) from Tioga and Mandan, N_.D., 
and points within five miles of each, to 
points in Minnesota, and damaged and re- 
turned shipments of petroleum and petro- 
leum products on return. 


MC-52920, Sub. 24, Pacific Highway Trans- 
port, Inc., Seattle, Wash. Common carrier, 
transporting fruits, vegetables, fruit juices, 
vegetable juices, and fish (fresh, frozen, 
canned or otherwise processed), serving 
points in Grays Harbor and Pacific coun- 
ties, Wash., as intermediate and off-route 
points in connection with regular-route op- 
erations between specified points in Wash- 
ington. 

MC-53965, Sub. 16, Graves Truck Line, Inc., 
Saline. Kan. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Kansas City, Mo., and Wichita, Kan., 
over a specified route, serving no interme- 
diate points, as alternate route in connec- 
tion with regular-route operations between 
specified points in Kansas. 

MC-59292, Sub. 10, Maryland Transporta- 
tion Co., Baltimore, Md. Common carrier. 
over irregular routes, transporting firebrick, 
refractory products, on pallets, on flat bed 
trailers, from Baltimore, Md., to Weirton, 
W.Va. 

MC-68807, Sub. 24, Benhamin H. Herr, dba 
Herr's Motor Express, Quarrysville, Pa. Con- 
tract carrier, over irregular routes, trans- 
porting iron and steel tin plate, sheet and 
strip, coated or plain, from Weirton, W.Va., 
to points in Conn., Me., Mass., N.H., R.1. 
and Vt. 


MC-72318, Sub. 22, Industrial Transport, 
Inc., Lansing, Mich. Common carrier, over 
irregular routes, transporting new automo- 
biles, new trucks, new cabs, new chassis, and 
unfinished automobiles, in initial move- 
ments, in truckaway service, from Lansing, 
Mich., to points in 11 western states, and 


damaged or wrecked shipments of sucb 
commodities on return. 

MC-89778, Sub. 68, Baggett Transportation 
Co., Birmingham, Ala. Contract carrier, over 
irregular routes, transporting Class A, B and 
C explosives, and blasting supplies, between 
Energy. Ill., and points within 15 miles 
thereof, on the one hand, and, on the 
other. points in Ala., La., Miss., N.M., Tex. 
and Fla. 

MC-95627, Sub. 13, Eugene Nelms, Suffolk, 
Va. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between Smithfield, Va., and points 
in Dinwiddie, Nottoway and Lunenburg 
counties, Va. 


MC-102567, Sub. 56, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Memphis, Tenn., to points in 
Arkansas. 


MC-102616, Coastal Tank Lines, Inc., York, 
Pa. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Free- 
dom (Beaver County) and Floreffe (Al- 
legheny County), Pa., to Nitro, W.Va. 


MC-102616, Sub. 625, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting butyl alcohol, 
in bulk, in tank vehicles, from Fredericks- 
burg, Va., to Union, N.J 


MC-10305]1, Sub. 22, Walker Hauling Co.. 
Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting liquid petro- 
leum products, in bulk, in tank vehicles, 
from Foster, Ga., (near Americus, Ga.) and 
points within 10 miles thereof. to points 
— County, Ala., other than Phenix 

y. 

MC-104683, Sub. 21, L. L. Majure and Jo 
M. Majure, dba L. L. Majure, Meridian, 
Miss. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, (1) from 
Mobile, Ala., to U.S. Air Force Base, Colum- 
bus, Miss., and site of proposed U.S. Navy 
Auxiliary Air Station (Jet Training Base), 
near Meridian, Miss., and (2) from Lynn 
Haven, Fla., to all U.S. Government military 
installations in Mississippi, with restriction. 


MC-105470, Sub. 7, Indianapolis Forward- 
ing Co., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Clayton & Lambert Manufac- 
turing Co. plant site, near Buckner, Ky., as 
off-route point in connection with regular- 
route operations between specified points in 
Ill., Ind., O. and Ky. 


MC-106049, Sub. 28, Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga. Common 
carrier, transporting general commodities, 
with exceptions, serving points in Florida 
within 15 miles of Pensacola, Fla., as off- 
route points in connection with regular- 
route Operations between Pensacola, Fla., and 
Flomaton, Ala., and in connection with ir- 
regular route operations between Pensacola 
and specified points in Florida. 


MC-106943, Sub. 58, Eastern Express, Inc., 
Terre Haute, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving plant site of Indiana-Michi- 
gan Electric Co., near Fairbanks, Ind., as 
off-route point in connection with regular- 
route operations between St. Louis, Mo. and 
Indianapolis, Ind., and between Effingham, 
Ill., and Columbus, O. 


MC-106965, Sub. 93, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 


transporting petroleum products, in bulk. 
in tank vehicles, from points in York 
County, Va., to points in Del., Md., NJ., 


N.C., Pa., Va., W.Va. and D.C. 


MC-107128, Sub. 7, Fast Freight, Inc., In- 
dianapolis, Ind. Contract carrier, over ir- 
regular routes, transportng glass products, 
including glass bottles and jars, together 
with accessories therefor, such as caps, covers, 
rings, and empty cardboard containers, and 
advertising matter, from Vienna, W.Va., and 
points within three miles thereof, to points 
in Ind., Ill., St. Louis, Mo., and those in 
specified area of Michigan. 


MC-107643, Sub. 42, St. Johns Motor Ex- 
press Co., Portland, Ore. Common carrier, 
over irregular routes transporting sulphuric 
acid, in tank vehicles, from Coquille, Ore., 
to Mineral Sand Co. plant site, near Ban- 
don, Ore. 


MC-108058, Sub. 5, Barber Trucking, Inc., 
Minerva, O. Common carrier, over irregu- 
lar routes, transporting paper and paper 
products, from Steubenville and Toronto, O., 
to points in specified areas of N.Y. and Pa., 
points in Indiana and points in Chicago, 
Tll., commercial zone, and scrap paper, skids, 
pallets, paper plugs, and cores and such 
materials used or useful in manufacture of 
paper and paper products, and rejected paper 
and paper products, on return. 








TRAFFIC Wom} woven 
MC-108649, Sub. 3, Harold E. Sturm, dy 
Sturm Freightways, Peoria, Ill. Co carrier 
carrier, transporting general commodj petrole 
with exceptions, serving Morton, Ill, liquid 
off-route point in connection with regujgy. | hicles, 
route operations between points in Ne} | 10 mil 
and Ill. MC- 
MC-108736, Sub. 7, A. H. Vietor, dba Alber, | Elizab 
Lea Transfer Co., Albert Lea, Minn. Com, § irregu 
mon carrier, over irregular routes. transport. § and 
ing cleaning, scouring or washing com. § from 
pounds, cooking oil fats, lard compound; § points 
lard substitutes, soap, soap products, vege. § York | 
table oil shortening, foodstuffs and relateg § on Lo 
advertising matter and premiums whe, § points 
moving therewith, and damaged shipment § in Pa 
of such commodities, between Albert Leg § paper 
Minn., and Blue Earth, Elmore, and Winne. § Md., 
bago, Minn., and points within 35 miles o § adver’ 
Albert Lea. point 
MC-109761, Sub. 7, Carl Subler Trucking § D-C:; 
Inc., Auburndale, Fla. Contract carrier, ove movil 
irregular routes, transporting meats an §™ S28™ 
sausage, cooked, cured, or preserved, in pack. 0., § 
ages, cans, or glass; soups, canned or {jp —_- 
packages; and gelatin, and animal fat short. § P!” 
ening in cans, packages, barrels, or drums § 24° 
from Austin ‘and Owatonna, Minn., ang™@ P28. | 
points within 10 miles of each, to points in § N4- 
Ala., Fla., Ga., N.C., S.C. and Tenn., ané —— 
empty containers on return. to P 
MC-110940, Sub. 16, Robins Transfer Co, . 
Inc., Birmingham, Ala. Common carrier § !> 
over irregular routes, transporting toluene = 
in bulk, in tank vehicles, from Alabams = 
City, Ala., to Copper Hill, Tenn. distr 





MC-111651, Sub. 5, Middlewest Freightways, 
Inc., St. Louis, Mo. Common carrier, trans. 
porting general commodities, with exceptions, 


using Kansas Turnpike between its en. M¢ 
trance at K-32 Matoon Road, near Kansa Inc., 
City, Kan., terminal and ‘its exits at yg 
Wichita, Kan., and South Wichita, Kan, — 
as alternate route, serving no intermediate arid 
points in connection with regular-route oper. - 
ations in certificate MC-111651, Sub. 1. an 
MC-112497, Sub. 64, Hearin Tank Lines § 4M 
Inc., Baton Rouge, La. Common carrier irre 
over irregular routes, transporting causti b 1 
potash, in bulk, from Anniston, Ala., t batt 
points in Fla., Ga., Miss., N.C. and S.C. spec 
MC-112669, Sub. 1, Abe K. Friesen, dh Kar 
Friesen Truck Line, Hutchinson, Kan. (re M 
opened for further hearing.) Common car Inc 
rier, over irregular routes, transporting brict ne 
and tile, in minimum truck loads of 20,0 Be 
pounds, from Collinsville, Oklahoma City spe 
and Tulsa, Okla., to points in Kansas, an¢ a 
empty containers on return. Pal 
MC-113336, Sub. 10, Petroleum Transit Co. tio1 
Inc., Lumberton, N.C. Common carrier Bir 
over irregular routes, transporting petroleum h 
and petroleum products, in bulk, in tank Inc 
vehicles, from points in York County, Va. irre 
to points in N.C., W.Va., Md., Del. and DC for 
MC-113779, Sub. 46, York Interstate Truck- ma 
ing, Inc., Houston, Tex. Common carrier tie: 
over irregular routes, transporting liquid the 
petroleum wax, in bulk, in tank vehicles, : 
from Baton Rouge, La., to points in Texas, st 
and contaminated shipments of liquid pe- reg 
troleum wax on return. mc 
MC-113779, Sub. 47, York Interstate Truck- po 
ing Co., Inc., Houston, Tex. Common carrier, 
over irregular routes, transporting anhydrous Pa 
dimethylamine, in bulk, in tank vehicle, tre 
from Sterlington, La., to Velasco, Tex., and 80 
contaminated shipments of such commodiij § 
on return. us 
MC-113855, Sub. 13, International Trans- co 
port, Inc., Fargo, N.D. Common carrie, an 
over irregular routes, transporting road col- | 
struction and maintenance machinery and Ps 
equipment, earth moving, industrial, logging tr: 
and construction equipment, lifts, trucks, Bi 
cranes, loaders, scoopmobiles, hoistmobilés, ar 
tractors, mixermobiles and mixers, and 4 
tachments and parts thereof for such equl)- A 
ment as described, from Portland, Ore. tr 
points in the United States. A 
MC-113855, Sub. 14, International Trans 8. 
port, Inc., Fargo, N.D. Common carri, 
over irregular routes, transporting road col- 7 
struction machinery and equipment, earti- t 
moving, earth-leveling and materials hal- 
dling machinery and equipment, tractom, : 
rock rippers, machinery, root cutters, load- C 
ers, tillage machinery and _ constructi@ : 
equipment and machinery, and attachment’ -* 
and parts thereof for aforementioned items, . 
from points in specified counties in Califor ' 
nia to points in the United States, and dam- 
aged shipments of those items on return. L 
MC-114004, Sub. 11, Arkansas Trucking : 
Co., Inc., Little Rock, Ark. Common cal- 
rier, over irregular routes, transporting ( 
trailers designed to be drawn by passenger i 


automobiles, in truckaway service, in second- 
ary movement, between points in Arkansas, 
on the one hand, and on the other, points 
in the United States, including the District 
of Columbia. 


MC-114091, Sub. 14, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Common 
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over irregular routes, transporting 
wa and petroleum products, except 
liquid petroleum gas. in bulk, in tank ve- 
hicles, from Salem, Ill., and points within 
10 miles thereof, to Louisville, Ky. 

MC-114569, Sub. 11, Shaffer Trucking, Inc., 
Elizabethville, Pa. Common carrier, over 
irregular routes, transporting fertilizer, feed 
and ingredients thereof, and burlap bags, 
from Baltimore and Hagerstown, Md., to 
points in Pennsylvania and those in New 
York other than New York, N.Y., and points 
on Long Island; insecticides, from specified 
points in Md., N.Y. and W.Va., to points 
in Pa., N.Y. and Md.; fertilizer ingredients, 
paper bags, and cases, from Baltimore, 
Md., to Milton, Pa.; malt beverages and 
advertising matter, from Shamokin, Pa., to 
points in Conn., Del. Md., N.J.. N.Y. and 
D.C.; malt beverages and advertising matter 
moving in connection therewith, from 
Shamokin, Pa., to points in Fla., Ga., N.C., 
0. S.C. and Va.; empty malt beverage 
containers, from aforementioned destination 
points to Shamokin, Pa.; malt beverages and 
advertising matter therefor, from Pottsville, 
Pa., to points in Md., Va., W.Va., Del., N.Y., 
NJ. and D.C. and empty beverage con- 
tainers from points in those named states 
to Pottsville, Pa. 

MC-115892, Sub. 2, J-C Warehouse & Trans- 
fer, Savannah, Ga. Contract carrier, over 
irregular routes, transporting meat, meat 
products and meat by-products and articles 
distributed by meat-packing houses, in 
fefrigerated equipment in pool car distribu- 
tion service, from Savannah, Ga., to points 
in specified areas of Ga. and S.C 


MC-115921, Sub. 1, Chemical Salt Service, 
Inc., Springfield, Mass. Contract carrier, 
over irregular routes, transporting rock salt 
in bulk, in dump trucks, in bags by use of 
dump trucks, and tractor trailers, from Hart- 
field, Mass., to points in Me., N.H., Vt., R.I. 
and Conn. 


MC-115987, Sub. 1, D. V. Thompson, Inc., 
McPherson, Kan. Common carrier, over 
irregular routes, transporting crude oil, in 
bulk, in tank vehicles, from oil wells, tank 
batteries and gathering points located in 
specified area of Nebraska, to points in 
Kansas. 


MC-116110, Sub. 2, Maxwell Truck Line, 
Inc., Dothan, Ala. Common carrier, trans- 
porting general commodities, with exceptions, 
between (1) Dothan and Opp, Ala.. over a 
specified route, serving all intermediate 
points, and (2) serving Camp Rucker, near 
Daleville, Ala., as off-route point in connec- 
tion with regular-route operations between 
Birmingham, Ala., and Panama City, Fla. 


MC-116172, Sub. 2, Little Trucking Co., 
Inc., Dameron, Md. Common carrier, over 
irregular routes, transporting lumber and 
forest products, wooden pallets and building 
materials, between points in specified coun- 
ties in Maryland, on the one hand, and, on 
the other, points in 11 eastern states and D.C. 


MC-116187, Illinois Terminal Railroad Co., 
St. Louis, Mo. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between Specified 
points in Illinois and St. Louis, Mo. 


MC-116192, James F. McBall, West Chester, 
Pa. Contract carrier, over irregular routes, 
transporting innerspring units and acces- 
sories for mattresses and furniture, and 
materials, equipment and supplies used or 
useful in manufacture and sale of such 
commodities, between West Chester, Pa., 
and points in nine eastern states and D.C. 


MC-116242, Jesse A. Kroninger, Mertztown, 

-. Common carrier, over irregular routes, 
transporting crushed gypsum :rock, from 
Burlington, N.J., to points in Montgomery 
and Berks counties, Pa. 


MC-116254, Chem-Haulers, Inc., Sheffield, 
Ala. Common carrier, over irregular routes, 
transporting caustic potash, in bulk, from 
Anniston, Ala., to points in Fla., Ga., Miss., 
8.C. and N.C 


MC-116273, D & L Transport, Inc., Chicago, 
Ill. Common carrier, over irregular routes, 
transporting asphalt, asphalt cut-back, road 
oil, residual oil and tar, in bulk. in tank 
vehicles, from Hammond, Whiting. East 
Chicago and Gary, Ind., to points in Illinois 
on and north of Illinois Highway 9, and 
returned shipments of such commodities on 
return movement. 

MC-116274, Fogal Transport Co., Ltd., 
Lethbridge, Alberta. Canada. Common car- 
rier, transporting beer box cartons (used), 
made of cardboard, from port of entry, at or 
near Sweetgrass, Mont., on United States- 
Canada border, over a specified route, serv- 
ing no intermediate points. 


MC-116280, W. C. McQuaide. Johnstown, 
a. Common carrier, over irregular routes, 
transporting iron and steel, and iron and 
Steel articles, with exceptions, from Johns- 
town, Pa. and points within 10 miles 
thereof, to points in W.Va., points in speci- 


fied area of Ohio, and specified points in 
N.Y. and Mich. 


MC-116280, Sub. 1, W. C. McQuaide, Johns- 
town, Pa. Common carrier, over irregular 
routes, transporting sheet steel and culvert 
pipe, from Apollo, Pa., to Chicago, Cicero, 
Harvey, Aurora and Naperville, Ill. 


MC-116280, Sub. 2, W. C. McQuaide, Johns- 
town, Pa. Common carrier over irregular 
routes, transportinz sheet steel and culvert 
pipe, from Apollo, Pa., to specified points in 
N.Y., points in Md., N.J. and D.C., and 
points in specified areas of N.Y., O. and 
W. Va., and returned, rejected or refused 
shipments of such commodities, on return. 


MC-116280, Sub. 3, W. C. McQuaide, Johns- 
town, Pa. Common carrier, over irregular 
routes, transporting sheet and fabricated 
steel, from Apollo, Pa., to points in New 
York. 

MC-116281, Frank De Leo, Philadelphia, 
Pa. Contract carrier, over irregular routes, 
transporting ventilators, from Philadelphia, 
Pa., to points in 13 eastern states and D.C., 
and empty containers on return. 


MC-116282, Onile P. Francoeur, dba Neil’s 
Bakery Products Transportation Co., Auburn, 
Me. Contract carrier, over irregular routes, 
pean x wt Pema 4 products (1) from points 
in Boston, Mass., commercial zone, to New- 
buryport, Mass., Portsmouth, N.H., and 
points in specified area of Me., and (2) from 
Dover, N.H., to points in same specified area 
of Maine referred to in (1). 

MC-116288, H. R. Miller dba Miller Tow 
Service, Kansas City, Mo. Common carrier, 
over irregular routes. transporting motor 
vehicles (wrecked or disabled) by wrecker 
trucks, between points in Ia., Kan. and Mo. 

MC-116289, Charles G. Byars, Pickens, S.C. 
Common carrier, over irregular routes, trans- 
— chlorinated biphenyl and chlorinated 
poly-phenyls, or any combination or mixture 
thereof, and empty containers used for trans- 
porting such commodities, between points in 
Pickens County, S.C., on the one hand, and, 
on the other, Anniston, Ala. 


MC-110940, Sub. 17, Robins Transfer Uo., 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting fats and 
oils, including blends and products thereof, 
except those derived from petroleum, in 
bulk, in tank vehicles, between Memphis, 
Tenn., and points in Alabama. 


MC-730, Sub. 88 (amended), Pacific Inter- 
mountain Express Co., Oakland, Calif. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving the site of the 
Thiokol Chemical Corporation rocket motor 
development center, located about 10 miles 
west of Corinne, Utah, as an off-route point 
in connection with authorized regular-route 
operations over U.S. Highways 89-91, 191 
and 30-S and Utah Highway 69. (Handling 
without oral hearing requested). 


MC-30887, Sub. 68, Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier, over 
irregular routes, pn te | latex, in bulk, 
in tank vehicles, from Cambridge. Mass., to 
Roxboro. N.C., and returned or rejected ship- 
ments of latex to Cambridge or Baltimore, 
Md. (Handling without oral hearing re- 
quested). 


MC-38092, Sub. 2, Earle W. Noyes and Son, 
Portland, Me. Common carrier, over irregu- 
lar routes, transporting household goods 
between points in Androscoggin, Cumber- 
land, except Brunswick, and York counties, 
Me., on the one hand, and points in N.J., 
Pa., Del., Md., and D.C., on the other. 
(Handling without oral hearing requested). 


MC-101126, Sub. 57, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting vegetable oils 
and blends thereof and vegetable oil prod- 
ucts, in bulk, in stainless steel tank vehicles, 
from St. Bernard, O., to Towanda, N.Y., and 
empty containers on return. (Handling 
without oral hearing requested). 


PETITIONS FOR REHEARING, ETC. 


17037, 





Finance 
Abandonment. 
of order of Oct. 27, 1950 with respect to 
condition imposed in said order. 

« « * 


Pennsylvania R.R. Co. 
Applicant asks modification 


MC-58152, Sub. 5, Ogden & Moffett Co. 
Extension—Four States; MC-106603, Sub. 39, 
Direct Transit Lines, Inc. Extension—Same. 
Harold W. Stewart, Inc. asks reconsideration 
by full Commission and/or rehearing. 

~ - * 

MC-111611, Sub. 13, Noerr Motor Freight, 
Inc., Extension—Karthaus, Pa. Applicant 
asks reconsideration. a a 

MC-115732, Sub. 1, Frank C. Martin Com- 
mon Carrier Application. Liquid Transport- 
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ers, Inc. asks reconsideration by entire Com- 
mission and further hearing. 
* ~ « 


MC-115742, Schultz Trucking Service. Ap- 
plicant moves that petition of Watson Bros. 
Transportation Co., Inc. for leave to inter- 
vene be rejected for filing. 

* - o* 


MC-C-1816, G. C. Wellington—Investiga- 
tion and Revocation of Certificates. Bureau 
of Inquiry and Compliance, Interstate Com- 
merce Commission, asks revocation of certi- 
ficates. ’ 

* 7 * 

MC-F-5695, Vernice W. Law, et al—Control; 
Law & Ingham Transportation Co., Inc.— 
Purchase—Howe Trans. Inc. Wing’s Express, 
Inc., et al. ask reconsideration of order of 
Oct. 1, reopening case for further hearing. 

* = * 

MC-F-5900, J. W. Ringsb y—Control; 
Ringsby Truck Lines, Inc.—Merger—North- 
ern Transportation Co. Applicants ask re- 
opening. Sareea 


No. 31560, Arkansas Plant Food Co. v. 
A. C. L., et al. Complainant asks further 
hearing for purpose of making formal proof 
of certain shipments covered by rule-100 
statements. 

* * * 

MC-35469, Sub. 15, Modern Transfer Co., 
Inc., Extension—Curtiss. Applicant asks re- 
consideration. 

* = * 

MC-95813, Sub. 7, T. Leroy Koser Extension 
—Canned Goods. Trunk Line Territory rail- 
roads, except C. & O. Ry. Co., move vaca- 
tion of recommended report and order of 
Examiner Eugene Kline served Oct. 18. 

* * * 


MC-110505, Sub. 26, Ringle Truck Lines, 
Inc. Emery Transportation Co. asks issu- 
ance of a subpoena duces tecum against 
Ringle Truck Lines, Inc., and Rochelle Tran- 
sit Co., requiring production of certain 
documentary material. 

- - ” 

MC-F-5695, Vernice W. Law, et al.—Con- 
trol; & Ingham Transportation Co., Inc— 
Purchase—Howe Trans., Inc. Capital Motor 
Transportation Co., Inc., et al. ask recon- 
sideration of order of Oct. 1, reopening pro- 
ceeding for further hearing. 

iad x * 

MC-F-6053, Transcon Lines—Control; 
M & D Motor Freight Lines, Inc.—Merger— 
Control; Scribner Birlenbach. Consolidated 
Forwarding Co., Inc. asks reconsideration. 

. * « 

MC-F-6098, Overseas Transportation Co., 
Inc.—Control—South Florida Freightways, 
Inc. Applicants ask reopening and further 
hearing. 

J . * 

Finance 19152, New York, New Haven & 
Hartford R.R. Co. Abandonment. Applicant 
asks leave to withdraw application. 


* - * 


No. 13528, Investigation of Power Brakes 
and appliances for Operating Power Brake 
Systems. Pittsburgh & Lake Erie R.R. Co. 
asks relief from provisions of order of Sept. 
21, 1945, as amended. 

* - 

No. 31362, Marine Engineering & Supply 
Co. v. A. & S., et al.; No. 31366, Same v. 
L. V., et al.; No. 31435, Same v. A. & S., 
et al. Complainant asks permission to file 
petition for reopening, reconsideration, re- 
argument if necessary, vacation and sus- 
pension of order of Oct. 11, 1954. 

« * * 

No. 31690, Waukesha Motor Co. v. M. St. 
P. & S. S. M., et al. Defendants ask re- 
consideration. 

* * ” 

No. 31830, Colorado Fuel and Iron Corp. v. 
A. T. & S. F., et al. Complainant asks recon- 
sideration by, and oral argument before, the 
Commission en banc, 

*~ * ~ 


MC-67646, Sub. 41, Mall’s Motor Transit 
Co., Extension—Curtiss. Applicant asks re- 
consideration. 

2 * * 

MC-94265, Sub. 38, Bonney Motor Express, 
Inc., Extension—Louisville, Ky. Applicant 
asks reopening and reconsideration. 

— * - 

MC-104598, Sub. 6, Joe Picha, Extension— 
Des Moines, Ia, Class I rail carriers in West- 
ern Trunk Line Territory ask reconsideration. 

: 7 * * 

MOC-112497, Sub. 68, Liquid Carriers, Ine. 

Rail carrier protestants ask reconsideration. 
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MC-115138, Avondale Trucking 
Common Carrier Application. 
asks reconsideration. 

~ 


Co., Inc., 
Applicant 


. o 

MC-115752, Jayhawk Trailer Sales, Common 
Carrier Application. Morgan Drive-away, Inc., 
et al. asks reconsideration. 

+ . ca 

I. & S. M-9069, Beverages & Empty Con- 
tainers—Between Points in the West. Iowa- 
ilinois Motor Express, Inc. asks vacation of 
suspension order. 





C. omyalaints 





MC-C-2053, Curtis Lighting Inc., Chicago, 
Ill. v. United Shipping Co., Chicago, 
Tl 


Alleges rates and charges truckload 


shipments of lighting fixtures in 1954 and 
subsequent thereto from Chicago, IIl., to 
Minneapolis, Minn., in violation of sec- 
tion 217(b) and section 216(d) of the 
interstate commerce act. Asks cease and 
desist order and establishment of just 
and reasonable rates. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, IIl.). 


* * * 


MC-C-2054, Peoples Outfitting Co., Chi- 
cago, Ill., v. Mohawk Motor, Inc., 
Tiffin, O. 

Alleges rates and charges on truck- 
load shipments of stoves and refrigerators 
in 1952 and subsequent thereto, from 
Findlay, O., to Detroit, Mich., in violation 
of section 217(b) and section 216(d) of 
the interstate commerce act. Asks cease 
and desist order and establishment of 
just and reasonable rates. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 40, 
Tll.). 





Proposed Reports 





Released Rates Proposed on Theater Props’ 
Delayed .in Transit Upheld by Examiner 


1.C.C. Aide Says Proceeding Brought by Truck Line Offers ‘Novel’ 
Question Regarding Commission Approval of Pleas for Released 
Rates Designed to Limit Liability in Cases of Tardy Delivery. 


Proposed released valuations and 
rates insofar as they may be estab- 
lished and maintained in connection 
only with a motor carrier’s liability 
for damages or for loss of use of 
theatrical equipment, arising from 
delay in delivery or nondelivery, 
should be approved by the Commis- 
sion, according to a Commission 
examiner. 


A recommended report and order of 
Examiner Walter L. Baumgartner was 
issued in Ex Parte MC-50, Released 
Rates—Theatrical Equipment—Highway 
Express Lines. 


Examiner Baumgartner said the case 
presented two novel questions. One ques- 
tion, he said, was whether, as a matter 
of policy, the Commission should, in pro- 
per cases, approve applications for au- 
thority to establish released rates 
designed to limit carrier liability only 
with respect to such “indirect or con- 
sequential damages” as those resulting 
from loss or use of property by tardy 
delivery. 


If this were true, he continued, the 
second question was what principles or 
criteria should govern the disposition of 
such applications. 

In the instant case, Examiner Baum- 
gartner said, Highway Express Lines, 
Inc., by released rates application MC- 
614, dated April 20, 1956, sought authority 
under sections 20(11) and 219 of the 
interstate commerce act to establish and 
maintain released motor rates on ship- 
ments of theatrical equipment, materials 
and supplies used in the operation and 
maintenance of itinerant theatrical pro- 





ductions or exhibitions, when moved 
as a part of such productions or exhibi- 
tions between points in the United States, 
dependent on and varying with the 
values of this property declared or 
agreed on in writing for the purpose of 
limiting the applicant’s ability to the 
amounts of such values “for all damages 
other than damages caused by total or 
partial loss or damage to the articles 
transported.” 


Case Limited to Delivery Liability 

“Although the potential liability sought 
to be limited is couched in broad terms,” 
the examiner said, “the evidence adduced 
pertains only to liability for loss of use 
of the property transported by reason of 
failure to make timely deliveries. Hence, 
for the purpose of discussion in this re- 
port, the application will be deemed con- 
fined to such liability.” 

By released rates order MC-380, en- 
tered October 3, 1955, as amended by 
order of May 15, 1956, the examiner said, 
Highway Express held authority, expiring 
May 18, 1957, to maintain, and presently 
maintained, released rates on the con- 
sidered commodities. 

He said the released valuations provi- 
sions of the order provided for release 
to a value not exceeding $1,500 a vehicle, 
the capacity of which did not exceed 
1,975 cubic feet, at a “per-vehicle base 
rate and/or charge;” and for release 
to a value execeeding $1,500 a vehicle, 
the capacity of which did not exceed 
1,975 cubic feet, at a per-vehicle base 
rate and/or charge, and, in addition, an 
excess value charge of $1 a vehicle for 
each $1,000 or fraction thereof of value 
exceeding $1,500 a vehicle. 





TRAFFIC Wor 


After stating that the released vahy 
was required to be entered on the pp. 


ceipt or bill of lading and on the Ship. | 1,975 
ping order in a prescribed form, th, “Ir 
examiner said that Highway Express, by | Exan 
its application of April 20, proposed gy § missi 
amendment to the pertinent parts of th § ablet 
released rates order. The amendment § but 
he said, would add to the aforemen. § susp 
tioned released valuations on values no} wT 
exceeding $1,500 a vehicle and exceed. § rele: 
ing $1,500 a vehicle, the language “fo: § they 
all damages other than damages causeg § in c 
by total or partial loss or damage t§ jjabi 
the articles transported.” He said that § the 
the applicant’s receipts or bills of lad-§ dela 
ing and shipping orders would contain § will 
the following: “Unless a greater value § circ 
is declared, the shipper hereby release § ing 
the value to $1,500 per vehicle load, for § recc 
all damages incurred for non-use.” aut 

After discussing pertinent provision § ten 
of the act and a court proceeding which § rat 
he said, made it clear that a motor com. § in | 
mon carrier was subject to a statutory f 
liability for consequential damages sus-§ wo 
tained by a shipper or consignee from § No 


a tardy delivery, the examiner said it 
followed that under the released rate 
provision presently maintained by High- 
way Express under released rates order 
MC-380, its liability both for damages 
arising directly from loss of or injury 
to a shipment and those arising indi- 
rectly or consequentially from delayed 
delivery or non-delivery thereof wa 
limited to one sum representing the re 
leased value declared by the shipper. 

“In deference to the wishes of it 
shippers,” the examiner continued, “ap- 
plicant seeks to eliminate the limitation 
with respect to the first type of damage 
mentioned and, for its own protection 
against losses in unpredictable amounts 
to continue in force indefinitely the limi- 
tation with respect to the second type 
of damages mentioned.” 


Plea Prompted by ‘Miss-Outs’ 


He said the present application was 
prompted by the applicant’s apprehen- 
sion over the risk of responding in heavy 
damages in unpredictable amounts for 
“miss-outs,” namely, failures to deliver 
theatrical equipment in time for scheé- 
uled productions or exhibitions. 

“A near ‘miss-out’ at Troy, N.Y., caused 
by the neglect of a hotel clerk to arouse 
applicant’s driver at the appointed time 
brought home the necessity for imme 
diate filing of the application,” the 
examiner said. 


“Involved, was a load of equipment 
for use in a performance by the Bostm 
Pops Orchestra before an audience of 
some 6,000 persons to whom about $12,0% 
to $13,000 in admission had been soli. 

“On another occasion, a ‘miss-out’ rt 
sulting from the upset of one of appil- 
cant’s trucks on the highway cost appl- 
cant $1,500 in damages to the shipper” 


Valuation Called ‘Fair’ 


The examiner said the record indicated 
that the proposed valuation not exceed- 
ing $1,500 a vehicle of a capacity not i 
excess of 1,975 cubic feet represented & 
fair basic average amount of damage 
that might be sustained by shippers 
from loss of use of property arising from 
delay delivery or nondelivery thereol 
and in connection with which the normal 
“per-vehicle base rate and/or charge” 
should apply. 


He said it would be reasonable for 
Highway Express to maintain the higher 
rates proposed in connection with de 
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clared or agreed values exceeding $1,500 
a vehicle of a capacity not in excess of 
1975 cubic feet. 

“In a proceeding of this character,” 
Examiner Baumgartner said, “the Com- 
mission does not pass upon the reason- 
ableness of particular rates or rating 
put they are subject to complaint and 
suspension when filed. 

“The examiner finds that the proposed 
released valuations and rates insofar as 
they may be established and maintained 
in connection only with the applicant’s 
liability for damages for loss of use of 
the considered commodities arising from 
delay in delivery or nondelivery thereof 
will be just and reasonable under the 
circumstances and conditions surround- 
ing the transportation and accordingly 
recommends entry of the appended order 
authorizing the establishment and main- 
tenance of such released valuations and 
rates and denying the application herein 
in all other respects.” 


Any exceptions to the examiner’s report 
would be due within 30 days from 
November 16, a notice said. 


Court Case Cited 


Examiner Baumgartner said that in 
Southeastern Express Co. v. Pastime 
Amusement Co. (1936), 229 U.S. 28, 81 
L.ed. 21, the Supreme Court of the United 
States, following its earlier decision in 
N.Y. & Norfolk R.R. v. Peninsula Ex- 
change (1916), 240 U.S. 34, 60 L.ed. 511, 
held that section 20(11) of the act ap- 
plied to damages caused by delay in 
making delivery and consequently that a 
consignee (theater operator) could re- 
cover from a carrier as damages for in- 
terruption of his business by failure to 
deliver a shipment of motion picture 
films with reasonable dispatch no more 
than the value thereof declared by the 
shipper to obtain a lower rate in ac- 
cordance with tariff provisions estab- 
lished under the second proviso in sec- 
tion 20(11). 


“This decision appears never to have 
been modified or overruled,” the exam- 
iner. “Hence, it is clear: (1) That a 
motor common carrier is subject to a 
statutory liability for consequential dam- 
ages sustained by a shipper or consignee 
from a tardy delivery, and (2) that the 
carrier may, in the manner prescribed in 
section 20(11), provide for a limitation 
of such liability in consideration of a re- 
leased value declared or agreed upon 
by the shipper.” 

At a hearing in the instant I.C.C. 
proceeding, he said, a representative of 
Highway Express and two shipper repre- 
sentatives testified in support of the ap- 


mn. and no one appeared in opposi- 
ion. 


Highway Express, he said, held a certi- 
ficate issued by the I.C.C. in. MC-60580 
authorizing transportation in interstate 
commerce of general and specified com- 
modities over regular and irregular routes 
In an area adjacent to the Atlantic 
coast ranging from southern Virginia 


northward to and including Massachu- 
setts. 


Insurance Cost ‘Prohibitive’ 


After setting forth the aforementioned 
experiences of the applicant with respect 
to “miss-outs”, the examiner said High- 
way Express had ascertained that it 
could get insurance to cover such risks 
but at a prohibitive cost. 


- concluding his report, the examiner 
said: 


“We are not here concerned, with the 


wide range in value of the articles trans- 
ported but with the range in amounts 
applicant may be called upon to pay in 
damages for loss of use of the articles 
arising from ‘miss-outs,’ nor with the 
susceptibility of such articles to loss or 
damage, except insofar as ‘miss-outs’ may 
result from loss of or damage to such 
articles, but with the probabilities of 
‘miss-outs’ involving loss of use of the 
articles. 

“During the five years that applicant 
has engaged in the transportation in 
question only one claim for damages 
based upon ‘miss-outs’ was made. It was 
settled amicably by the payment of $1,500 
in damages. The near ‘miss-out’ at Troy 
which gave rise to so much concern 
involved from $12,000 to $13,000 in rev- 
enues from admissions. 

“The record shows that the average 
daily out-of-pocket expenses of most of 
applicant’s shippers are from $1,200 to 
$1,500 but that the out-of-pocket ex- 
penses of the more elaborate exhibitions 
or performances, such as musical attrac- 
tions, ballets and the like, run as high 
as $3,000 per day. 

“Since the shipper may recover at least 
his necessary expenses, they would ap- 
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pear to mark the minimum of the car- 
rier’s liability. But, in view of the ap- 
plicant’s undertaking, it may be called 
on to pay the shipper an amount equal 
to the anticipated revenues from a can- 
celed performance. Its situation is anal- 
ogous to that of the rail applicants in 
Released Ratings on Engines (1952), 287 
I.C.C. 419, 424, in that it is confronted 
with a wide range in amount of poten- 
tial liability, but its claim experience 
so far has been good, and in that the 
principal justification for the proposed 
released rates is the serious consequences 
to it in case of a delay in or failure of 
delivery for a large and popular per- 
formance or exhibition. 

“The gravity of its responsibility is 
reflected by the amount of insurance 
premiums, $6,000 for 26-weeks coverage, 
quoted to applicant. Moreover, the high 
cost of this insurance in relation to ap- 
plicant’s annual revenues, $110,000 in 
1955, from this specialized transportation 
service may be considered.” 


Control of Central of Georgia by Frisco, 
I.C., and Seaboard Favored by Examiner 


Frisco Found to Have Effected Unlawful Control and Management 
Of C. of Ga. Sole Control Proposal of Frisco Would Not Guard 


Against Diverting Joint Traffic From Connections, Says Examiner. 


A Commission examiner has pro- 
posed approval by the Commission, 
division 4, of acquisition by the St. 
Louis-San Francisco Railway Co., of 
control of the Central of Georgia 
Railway Co., through ownership of 
capital stock, with inclusion of the 
Illinois Central and the Seaboard 
Air Line railroads on equal bases 
under terms and conditions proposed 
by them. 


The Commission also should find, he 
recommended, that the Frisco effected 
control and management in a common 
interest of the Central of Georgia in vio- 
lation of section 5(4) of the interstate 
commerce act, and had continued to 
maintain such control and management 
in violation of that section. He proposed 
that the Frisco be ordered immediately 
to terminate the alleged violation and 
report to the Commission the steps taken 
to accomplish that end. 


The recommendations were made by 
Examiner John L. Bradford in a proposed 
report issued in Finance No. 19159, Cen- 
tral of Georgia Railway Co. Control, 
embracing No. 31977, Investigation of 
Control—Central of Georgia Railway Co. 


In recommending approval of the Fris- 
co’s acquisition of control, with inclusion 
of the I.C. and the Seaboard, the ex- 
aminer proposed imposition of conditions 
for protection of employes similar to 
those set out in Chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672, and specified con- 
ditions for protection of shippers and the 
traffic of other connecting carriers. 


Frisco, by it application in the title 
proceeding, filed December 6, 1955, the 
examiner said, proposed and sought au- 
thority to acquire, by purchase at the 
most favorable prices obtainable, suffi- 
cient shares of the preferred and com- 
mon stock of Central to constitute not 
less than a majority of the total thereof 
considered as a single class. 

The Frisco stated in its application, 
he said, that as of November 25, 1955, 
Central had issued and outstanding 337, 
236 shares of common stock and 170,417 
shares of preferred stock of which it had 
acquired by purchase 158,197 shares of 
common and 81,512 shares of preferred. 

“It proposes to purchase, subject to the 
approval of this Commission,” he said, 
“additional shares of common and/or 
preferred stocks in an amount sufficient 
to constitute at least a majority of the 
total number of shares issued, and there- 
after from time to time to acquire addi- 
tional shares of either class when 
obtainable on the open market or other- 
wise at reasonable prices and as justified 
by funds available for that purpose.” 

The examiner said that at the begin- 
ning of the year 1955, Frisco owned only 
about 6 per cent of Central’s voting 
stock, but that it bought substantial 
quantities thereof throughout the year 
and at the end owned almost 51 per cent 
of the voting stock. 

“Obviously, sometime in 1955.’”’ he said, 
“Frisco acquired the power to exercise 
control and management of Central 
without securing the required authori- 
zation from the Commission. It thereby 
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violated provisions of section 5(4) of the 
act, which prohibit such action.” 


Protection of Shippers 


Conditions set forth by the examiner 
for control of the Central of Georgia 
by the three railroads, for the protection 
of shippers and traffic of other connect- 
ing carriers, are as follows: 

“(1) Under the authorized control, 
Central shall maintain and keep open all 
routes and channels of trade via existing 
junctions and gateways, unless and until 
otherwise authorized by the Commis- 
sion. 

“(2) The present neutrality of han- 
dling traffic inbound and outbound by 
Central shall be continued so as to per- 
mit equal opportunity for service to and 
from all lines reaching its rails without 
discrimination as to routing or move- 
ment of traffic and without discrimina- 
tion in the arrangement of schedules or 
otherwise. 

“(3) The present traffic and operating 
relationships existing between Central, 
on the one hand, and all lines connecting 
with its tracks, on the other, shall be 
continued insofar as much matters are 
within the control of the controlling com- 
panies. 

“(4) Central shall continue to accept, 
handle, and deliver all cars inbound and 
outbound, loaded and empty, without 
discrimination in promptness or fre- 
quency of service as between cars des- 
tined to or received from competing 
carriers and irrespective of destination or 
route of movement. 

“(5) Neither Central nor its controlling 
carriers shall do anything to restrain or 
curtail the right of shippers located on 
its line to route traffic over any or all 
existing routes and gateways. 

“(6) Any party or person having an 
interest in the subject matter may at 
any future date make application to the 
Commission for such modification of the 
above-described conditions, or any of 
them, as may be required by the public 
interest, and jurisdiction should be re- 
tained by the Commission to reopen 
the proceedings on its own motion for 
the same purpose.” 


Prior Control Issues 


With respect to the control issue, Ex- 
aminer Bradford said that on March 17 
the Frisco entered into an agreement 
with Fred B. Wilson, of Duluth, Ga., 
whereby the stock of the Central owned 
or subsequently acquired by the Frisco 
would be transferred to him in trust for 
certain purposes. 

“Under the agreement Frisco’s holding 
of Central’s stock was transferred to 
Wilson and registered in his name on 
the transfer agent’s books on March 21,” 
the examiner said. 

He added that by November 30, 1955, 
Frisco had acquired more than one-half 
of Central’s voting stock and “it there- 
fore had power at that time to elect a 
majority of Central’s board of directors.” 

The examiner said that Mr. Wilson was 
recommended to the Frisco by the chair- 
man of Central’s board of directors and 
there were close business and personal 
relations between the latter and the 
Frisco’s president. 

“Furthermore, Wilson is bound to 
Frisco by a contract which provides that 
he must look to Frisco for payment for 
his services,’ the examiner said. “It is 


reasonable to assume that in performing 
his services he will make every effort to 
please the Frisco.” 

While the contract provides that the 
trustee shall hold and vote for certain 
purposes, one of which is to secure a 
proper management for the best inter- 
est of the Central, which shall be free 
from any control, influence or suggestion, 
direct or indirect, of or by Frisco; it also 
gives the Frisco power to protect its 
investment in the stock in any court or 
administrative tribunal. 

“Obviously, the trust agreement does 
not insure that Central will not be man- 
aged in the interest of Frisco, in the 
absence of which it is insufficient as a 
means of divesting Frisco of its power 
to control Central.” 

Examiner Bradford said that Frisco’s 
violation of the act, although not to be 
condoned, was not necessarily a bar to 
the granting of such appropriate author- 
ity under its application as would be 
consistent with the public interest. At- 
lantic Transportation Co., Control and 
Merger, 56 M.C.C. 329. 


Seaboard and Illinois Central 


With respect to the positions of the 
Seaboard and the I.C., Examiner Brad- 
ford said that they contended that 
should the Commission find that control 
of the Central by one of its connections 
was in the public interest, they desired 
to be included on equal terms. 

“Apparently,” 
“they believe that Frisco has designs on 
their joint traffic with Central. 
Frisco denies and states that it is will- 
ing to accept conditions in any authority 
granted which would require it and Cen- 
tral to maintain all existing routes and 
gateways for the movement of traffic 
without any discriminations among car- 
riers. The I.C. and Seaboard state, how- 
ever, that the imposition of such con- 
ditions would not afford adequate pro- 
tection for their traffic.” 


“The I.C. and the Seaboard, under 
their plan for multiple control of Cen- 
tral, have proposed to share with Frisco 
the expense of acquisition of Central’s 
stock,” the examiner said. 
is convincing that coordination of oper- 
ations as proposed under their plan 
would result in improved services bene- 
ficial both to the participating carriers 
and to the public. 


“It also is convincing that Central’s 
operating organization and management 
should be independent of its principal 
connections. This would be the result 
under the multiple-control plan, but not 
under the sole-control plan of Frisco. 
Under the latter plan, even with safe- 
guards as proposed by Frisco and Cen- 
tral, there would be no guarantee that 
joint-line traffic would not be diverted 
from connecting lines, and if this should 
occur to any appreciable extent, it ob- 


viously would not be in the public 


“In the circumstances, the Commission 
should find that the proposed inclusion 
of the I.C. and the Seaboard along with 
Frisco in the control of Central would be 
consistent with the public interest and 
authorize its consummation. 

“If Frisco accepts this solution, it will 


be bailed out unharmed from its present 
untenable position.” 





Motor Finance Proposals 


Nathan Klitenic, 


recommended in MC-F-6366, 





TRAFFIC Won 


Capitol Truck Lines, Inc.—Purchay 
(Portion)—C & G Truck Line, Inc., hy 
proposed that the Commission approy 
and authorize, subject to condition, 
purchase by Capitol Truck Lines, Ing 
of Topeka, Kan., of certain operatin, 
rights and property of C & G Truq 
Line, Inc., of Fort Scott, Kan. an 
acquisition by Charles, Galan and §&. 
bert Seetin, of control of the oper 
rights and property through the pur. 
chase.. 





Cancel Joint Truck-Water 
Rates on Rail-Water Level 


At Lower Minima, Says Aide 


A proposal of Pan-Atlantic Steam. 
ship Co., to establish joint truck. 
water and truck-water-truck rate; 
on insecticides and air conditioning 
machinery from eastern points to 
Gulf of Mexico ports the same a; 
maintained over rail-water-rai] 
routes, but subject to lower min- 
ima, should be found not shown just 
and reasonable and ordered can- 
celed, says to Examiner Leland F. 
James in a recommended report 
issued in I. and S. M-8505, Pan- 
Atlantic Steamship—Del. Pa. & NJ. 
to La. 


By schedules filed to become effectiv: 
May 14, and later, the examiner said 
Pan-Atlantic proposed the _ establish- 
ment of joint truck-water and _ join 
truck-water-truck commodity rates o 
dichlorodiphenyl - trichloroethane an¢ 
benzene hexachloride, minimum 40,00 
pounds, and on air conditioning ma- 
chinery, minimum 20,000 pounds, Exam- 
iner James said. 


Railroads Protest Rates 

On protest of certain Trunk Line Ter- 
ritory railroads, the examiner said, op- 
eration of the proposed schedules was 
suspended to and including December 
13. He said the proposed commodity 
rate from Claymont, Del., Chester and 
Marcus Hook, Pa., and Bayway, Jersey 
City and Newark, N.J., to New Orleans, 
on insecticides, was 106 cents, not subject 
to Ex Parte No. 196 increase, minimum 
40,000 pounds, and that the correspond- 
ing rate sought to be established from 
York, Pa., to Lafayette, La., on air cor 
ditioning machinery, was 212 cents, mit- 
imum 20,000 pounds. 

“Apropos of such rates,” the examine 
said, “the respondent contends (1) that 
they were designed to be, and are, e1- 
actly ‘the same as apply on these re 
spective minima 65,000 and 24,000 pounds, 
when transported over rail-water or rail- 
water-rail routes, as the case may bk, 
from and to the identical points; (2) 
that the volume minimum weights ap 
plying in connection therewith are n0 
lower than necessary ‘to insure the eco- 
nomical and efficient use of carriers 
vehicles’; and (3) that the volume min- 
imum weights attaching to the proposed 
rates, although differing from existing 
rail-water carload minimum weights ap- 
plying on the involved commodities, do 
not constitute a departure from the pre- 
vailing custom of the motor-carrier in- 
dustry in maintaining, generally, differ- 
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ent and lower-volume minimum weights 
than the rail carload minimum weights. 

“The present rates on _ insecticides, 
minima 50,000 and 65,000 pounds, from 
North Claymont, Del., Claymont, Chester, 
and Marcus Hook, among other points, to 
New Orleans, are disclosed by the re- 
spondent as being combination rates of 
111 and 106 cents, respectively, and are 
purported to be applicable over rail 
routes from these same origins to Edge- 
water, N.J., thence beyond by Seatrain 
Lines, Inc., herein called Seatrain. In 
addition to the line-haul rail rates, a 
rail shipment would be subject to an 
additional charge of $35.62 per car at 
New Orleans, covering the costs of 
switching from the dock to the siding, 
applicable when movement is by rail- 
Seatrain. The respondent also shows 
that the present rate on air conditioning 
machinery over rail-water-rail routes 
from York to Lafayette is 212 cents, 
minimum 24,000 pounds.” 


Basic Question Stated 


According to the respondent, the basic 
question was whether, as a result of its 
proposal, it was to be denied the right 
of attaching volume minimum weights 
to its rates that might differ from the 

































New truckload rates on cigarettes 
and manufactured tobacco from Vir- 
ginia to Middle Atlantic and New 
England territories, should be found 
just and reasonable by the Commis- 
sion, according to Hearing Examiner 
James J. Williams, whose recom- 
mended report has been issued in 
I, and S. M-8305, Cigarettes—Va. to 
N.Y., Pa., and New England. 


He proposed discontinuance of the sus- 
pension proceeding which resulted from 
the filing by truck line members of the 
Middle Atlantic Conference, of schedules 
designated to become effective March 
15, proposing the new rates on the con- 
sidered commodities, minimum weight 
53,000 pounds, from Richmond and 
Petersburg, Va., to certain warehousing 


destinations in the two eastern terri- 
tories. 


On protest of certain eastern railroads, 
he said, the rate schedules were sus- 
pended to October 14 and voluntarily 
postponed by the respondent motor car- 
riers indefinitely. 

In a footnote to his report, Examiner 
Williams said the respondent motor 
carriers took the position that the pro- 
posed rates reflected increases, but 
added that the protestants contended 
that they reflected reductions. For the 
purposes of his report, he said, they 
were designated “new rates.” 


Rate History Recited 


“The proposed rates,” he said, “will 
apply on cigarettes and manufactured 































carload minimum weights applying in 
relation to the rail-water and rail- 
water-rail rates, the examiner said. 


Examiner James said the respondents 
disclaimed any knowledge of the Com- 
mission having ever required rail car- 
riers to maintain, in the numerous all- 
rail rates established to meet compet- 
itive bargeload rates, the same minimum 
weights as were made applicable in 
connection with such competitive rates. 


The examiner said that the protestant 
contended, among other things, that the 
respondent ignored the fact that rates 
and minimum weights were “inextri- 
cably linked together because of the 
mutual influence of one upon the other,” 
and that because of the failure by the 
latter to consider this pregnant fact no 
consideration was given to the lower 
charges accruing as a direct result of 
using the proposed rates at the lower 
minima, as a consequence of which the 
respondent was enabled to attract all 
of the instant traffic to the detriment 
of the competing routes. 

The examiner concluded that the bur- 
den was on the respondents to justify 
the proposed rates and that it had 
failed to sustain this burden. 





Examiner Finds Truck Rates on Tobacco 
From Virginia to East Are Reasonable 


Proposes Discontinuing Suspension Case in Which Rails Protest 
‘New’ Rates to Middle Atlantic, New England Areas. Says Proposed 
Rates Are Not Lower Than Rail Rates and Should Go Into Effect. 


tobacco from the manufacturing points 
of Richmond and Petersburg to dis- 
tribution warehouses located at 11 
points in the destination territories. The 
traffic is lucrative and consequently 
keen competition exists among the 
motor carriers and particularly between 
the motor carriers, on the one hand, 
and, the railroads on the other. 


“Prior to February 21, 1955, the mo- 
tor carrier truckload rates from Rich- 
mond to the warehousing destinations, 
ranged from 75 cents at Philadelphia, 
Pa., to 164 cents at Portland, Me., mini- 
ma ranging from 20,000 to 36,000 pounds. 
The rail rates, minima 36,000 pounds, on 
the same traffic and between the afore- 
said points ranged from 80.5 cents to 
164.45 cents. In addition thereto, the 
railroads maintained incentive rates 
applying on all tonnage in excess of 
40,000 pounds, which ranged from 64.4 
cents to 132.25 cents. When applied to 
an average carload movement of 53,000 
pounds, the total charges reduced to 
100 pound basis, ranged from 76.6 cents 
to 156.6 cents. 

“With the exception of the rail in- 
centive rate to Philadelphia, which was 
1.6 cents higher than the contempo- 
raneously applicable motor carrier rate, 
the prior motor carrier rates to the 
territory under consideration were 
higher by amounts ranging from 0.8 
cents at points in the New York, N.Y., 
area, to 7.4 cents at Portland. 


“On February 21, 1955, respondents 
published in conformity with the Com- 
mission’s finding in Manufactured To- 
bacco from Va., and N.C., to Official 
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Points, 293 I.C.C. 133, hereinafter re- 
ferred to as I. and S. No. M-6172, truck- 
load commodity rates, subject to the 
usual truckload minimum, on the traffic 
under consideration which were the same 
as the rail rates, minimum 36,000 pounds, 
contemporaneously in effect from and 
to the same points. 


“That proceeding in the opinion of the 
protestants established a definite rela- 
tionship between the truck and rail rates 
on cigarets and manufactured tobacco. 
As a result thereof, the then-existing 
differences between the rail incentive 
rates and the motor carrier rates were 
increased to amounts ranging from 3.9 
to 7.85 cents, in favor of the railroads. 


“On March 7, 1956, the railroads as a 
result of Ex Parte 196 increases, in- 
creased their rates 6 per cent, and the 
motor carriers likewise published the 
same percentage increases on truckload 
shipments of cigarets and manufactured 
tobacco, subject to the usual minima. 
The differentials were further increased 
to amounts ranging from 4.4 cents to 
8.3 cents. At the same time, and in ad- 
dition thereto, respondents published new 
truckload commodity rates, minimum 
53,000 pounds which were suspended and 
are the subject of this proceeding. 


Restrictions Imposed 


“The proposed rates are subject to the 
following restrictions: (1) The entire 
shipment must be available for receipt 
and movement by the carrier at one time 
and place; (2) the entire shipment must 
be forwarded from point of origin within 
the period of 24 hours; and (3) not ap- 
plicable on shipments requiring more 
than two vehicles. In other words, these 
restrictions require that the entire 53,000 
pounds be ready and available for trans- 
portation and movement at one time. 


“The proposed rates, as well as the 
present incentive rates of the rail carriers 
are subject to stop-off privileges, but 
shippers, for practical reasons, do not 
avail themselves of such privileges.” 


Rail and Motor Rates 


An appendix to Examiner Williams’ 
report set forth (1) the present rail 
rates, minimum 36,000 pounds, and the 
rail incentive rates on tonnages in excess 
of 40,000 pounds, (2) present motor car- 
rier rates, usual minimum, and the pro- 
posed rates, minimum 53,000 pounds, and 
(3) the present and proposed differen- 
tials. 

From Richmond to Pittsburgh, Pa., 316 
miles for example, the appendix showed 
@ proposed rate of 140.5 cents, with 
hundredweight costs as follows: including 
platform costs, 56 cents, and increased 
by 6 per cent, 59 cents; excluding plat- 
form costs, 55 cents, and increased by 
6 per cent, 58 cents. 

From Richmond to Portland, Me., 651 
miles, proposed rate, 170 cents, with 
hundredweight costs as follows: includ- 
ing platform costs, 99 cents, and in- 
creased 6 per cent, 105 cents; excluding 
platform costs, 98 cents, and increased 
6 per cent, 104 cents. 

“In I. and S. M-6172,” the examiner 
said, “it was pointed out that while in 
1952 the railroads transported 12.4 per 
cent of the total volume of traffic from 
North Carolina origins and the trucks 
87.6 per cent, in 1953, the proportions 
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Of th prdering schedules canceled and proceed- 

LMissign ing discontinued on finding not shown 
OVision, fiust and reasonable a proposed com- 
deratig, nodity rate of 87 cents a 100 pounds, 
inimum 25,000 pounds, on chromic 
ncid, in truckloads, from Baltimore, Md., 
9 Detroit, Mich. The rate was filed by 
khirks Motor Express to become effec- 
ive May 14, in lieu of a rate of 90 cents, 
inmum 30,000 pounds, and suspended 
o and including December 13, on pro- 
est of the Eastern Central Motor Car- 
iers Association. The examiner said the 
Trunk Line Territory railroads inter- 
vended as party protestants. From the 
record, he said, it was evident that in- 
ense competition existed between rail 
and motor carriers for this traffic. Ex- 
miner. Boyle said any indiscriminate 
owering of rates would result in a dis- 
ipation of carrier revenue and lead 
o unfair and destructive competitive 
yractices. He said that the only justi- 
cation offered by respondent had been 
‘efuted by evidence to the contrary, for 
either the classification ratings nor the 
ommodity rates established showed a 
niformed grouping of chromic acid with 
other chromium chemicals. 


ron or Steel Castings 


I. and S. M-8516, Iron or Steel Cast- 
ings—South Bend, to Chicago. By Ex- 
miner T. R. Roper. Modified procedure 
followed. Recommends ordering sched- 
ules canceled and proceeding discon- 
inued on finding not shown just and 
reasonable a reduced commodity rate on 
iron or steel castings or forgings, N.OLI., 
of 19 cents a 100 pounds, minimum 32,- 
000 pounds, from South Bend, Ind., to 
Chicago, Ill. The Examiner said the 
rate was filed to become effective May 
19 by Tucker Freight Lines, Inc., in lieu 
of a rate of 23 cents, minimum 20.000 
pounds, but that on protest of Central 
States Motor Freight Bureau, operation 
of the proposed schedules was suspended 
to and including December 18. He said 
respondent asserted that an 18-cent rail 
rate based on an 80,000 pound minimum 
created a competitive condition in view 
of the fact that the commodity had a 
heavy loading density. The examiner 
said the respondent had submitted no 
evidence which would supply a basis for 
a determination of the compensatory 
character of the proposed rate. 





aratiy 
e on; 
nce ¢ 
ient 4 
osed a 


es an 
ne. B 
d pro 
rdering 
ng dis 
ist ané 
cotton 
bric o 
et weer 
points 
es wet B Grain 
becom 
test o! I. and S. M-8671, Grain—St. Joseph, 
e Ca: Mo. to National Stock Yards, Ill. By 
es WiBExaminer W. L. Covington. Modified 
he be procedure followed. Recommends order- 
ae ing schedules canceled and proceeding 
"he & discontinued on finding not shown just 
tablst @ 20d reasonable a new commodity rate 
. Jove Mf 22.5 cents a 100 pounds, minimum 
ent % 36,000 pounds, on feed, grain, N.OLL., 
or tha middlings and shorts, from St. Joseph, 
inequ: Mo., to National Stock Yards, Ill. Ex- 
fer - aminer Covington said the rate was filed 
Pe to become effective June 29 by Southwest 
to i Freight Lines, Inc., but on protest of 
ractin Western Trunk Line railroads, operation 
aie of the schedules was suspended to and 
odities. ucluding January 28, 1957. The exam- 
her said respondent had reason to be- 
leve that the proposed rate would cause 
‘ shipper to discontinue its private car- 
lage and divert its traffic to motor 
©mmon carriage, “though it fails to 
hake clear why such diversion has not 
ben made to rail carriers, which accord- 


id and 
yrpors- 
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ing to the respondent, already have a 
rate of 22.5 cents in effect.” In its zeal 
to meet the demands of a prospective 
shipper, the examiner said, the respond- 
ent had disregarded some of the cardinal 
principles of sound rate adjustment in 
proposing a reduction below the level 
of fair competition and cost of operation. 


Certificates—Licenses—Permits 


Alabama (Anniston) — MC-115847, 
John W. Mallery, dba Nixon Transfer 
& Warehouses Co., Contract Carrier. 
Denial of permit proposed for want 
of prosecution. Household goods, between 
Anniston, Ala., and points in Georgia, 
over irregular routes. 


Arizona (Phoenix) —MC-65451, Sub. 13, 
Alabam Freight Lines, Extension— Ari- 
zona. Certificate proposed. General com- 
modities, with exceptions, serving site of 
Rare Metals Plat, near Tuba City, Ariz., 
as off-route point in connection with 
regular-route authority between Flag- 
staff, Ariz., and Arizona-Utah State line. 


Arkansas (Little Rock)—MC-114004, 
Sub. 8, Arkansas Trucking Co., Inc., Ex- 
tension—Arkansas. Certificate proposed. 
Trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, 
by truckaway method, from Camden, 
Ark., and points within 10 miles thereof, 
to points in 21 states throughout the 
United States, over irregular routes. 


California (Oakland)—MC-730, Sub. 75, 
Pacific Intermountain Express Co., Ex- 
tension—Two Damsites. Certificate pro- 
posed. General commodities, with excep- 
tions, serving sites of Wanapum Dam on 
Columbia River south of Vantage and 
Near Beverly, Wash., and Priest Rapids 
Dam on Columbia River, approximately 
25 miles south of Vantage, and points 
within 15 miles of both dam sites, as 
off-route points in connection with exist- 
ing regular-route operations. 


Canada (Windsor, Ontario)—MC- 
86423, Sub. 2, Charles Hinton & Co., Ltd., 
Extension—Machinery, etc. Certificate 
proposed. Over irregular routes, machin- 
ery, boilers, contractors’ equipment, and 
commodities, transportation of which 
require special equipment because of 
size, weight or bulk, between port of 
entry on United States-Canada border, 
at Detroit, Mich., on one hand, and, on 
the other, Detroit, Mich. 


Colorado (Denver)—MC-29991, Sub. 30, 
Barlow’s Service, Inc., Extension—Colo- 
rado. Denial of certificate proposed. Re- 
fined petroleum products, in bulk, in 
tank trucks, from petroleum refining 
points in Wyoming to points and places 
in Colorado, and damaged or rejected 
shipments of named commodities from 
aforementioned destination points to 
aforementioned origin points, over ir- 
regular routes. 


Colorado (Durango)—MC-76052, Sub. 
§, John B. Able, dba Montezuma Truck 
Line, Extension—California. Denial of 
certificate proposed. Over irregular 
routes, lumber, from specified counties 
in Colorado to points in Arizona, except 
Tucson, Mesa, Globe and Phoenix, and 
to San Diego and Los Angeles, Calif., 
Albuquerque, Aztec and Farmington, 
N.M., and El Paso, Tex. 


Connecticut (South Norwalk)—MC- 
115885, Ladislaus J. Huzina, dba L. J. 
Huzina Trucking Co., Contract Carrier. 
Denial of permit proposed. Peat moss, 
from docks within the New York Port 
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Authority, to points in N.Y. and Conn., 
over irregular routes. 

Connecticut (Vernon)—MC-83726, Sub. 
2, Cummings, Inc., Extension—Seven 
States. Certificate proposed. Brick, over 
irregular routes, from East Windsor Hill, 
Conn., to points in Me., N.H., Vt., and 
those in designated areas of Mass., N.Y. 
and RI. 


Idaho (Pocatello) —MC-263, Sub. 83, 
Garrett Freightlines, Inc., Extension— 
Nyssa, Ore. Certificate proposed. General 
commodities, with esceptions, between 
specified points in Ore. and Ida., over 
designated routes, serving all inter- 
mediate points. 


Illinois (Chicago) —MC-4405, Sub. 276, 
Dealers Transit, Inc., Extension—Trailcrs 
from San Francisco. Denial of certificate 
proposed. (a) Trailers, except those de- 
signed to be drawn by passenger auto- 
mobiles, in initial movements, by truck- 
away and driveaway method, from San 
Francisco, Calif., to all points in I1 
western states, and (b) tractors, other 
than farm tractors, in secondary move- 
ments, by driveaway method, only when 
drawing trailers moving in initial drive- 
away movements, from San Francisco 
to points in Ariz., Nev. and Ore. 


Illinois (Chicago)—MC-66539, Sub. 7, 
Phil Krass and Mary Krasnowsky, dba 
I. L. & C. Co., Extension—Jasonville, 
Ind. Permit proposed. Over irregular 
routes, foundation garments, between 
Chicago, Ill., on the one hand, and, on 
the other, points in specified area of 
Indiana. 


Illinois (New Athens)—MC-19945, Sub. 
5, Behnken Truck Service, Inc., Exten- 
sion—Coal. Certificate proposed. Coal, 
over irregular routes, serving points in 
Illinois within 12 miles of New Athens, 
Ill., as off-route points in connection with 
regular-route operations from New Ath- 
ens to St. Louis, Mo. 


Indiana (South Bend)—MC-15214, Sub. 
26, Mercury Motorways, Inc., Extension 
—Alternate Route. Denial of certificate 
proposed. General commodities, with 
exceptions, between Fort Wayne, Ind., 
and Coldwater, Mich., over designated 
alternate routes, serving no intermediate 
points, for operating convenience only 
in connection with regular route opera- 
tions. 


Indiana (Woodburn)—MC-113414, Sub. 
1, E. W. Bohren, Inc., Common Carrier. 
Certificate proposed. Sodium bisulphate 
(nitre cake), in bulk, from Cleveland, O., 
to Kentland, Ind., over irregular routes. 

Kentucky (Cynthiana)—MC-239, Sub. 
17, Ecklar-Moore Express, Inc., Extension 
—Ford, Ky. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, serving Ford, Ky., as off-route 
point in connection with regular-route 
operations to and from Winchester, Ky., 
over irregular routes, serving no inter- 
mediate points. 


Kentucky (Cynthiana) — MC-116091, 
Stanley and Claude Lemons, dba Lemons 
Brothers, Common Carrier. Certificate 
proposed. Over irregular routes, (1) salt, 
in bags, from Pomeroy, O., and points 
within 10 miles thereof, to points in 
specified counties in Kentucky, except 
Lexington, Ky., and points in Fayette 
County within four miles thereof, and (2) 
fertilizer in bags, from Cynthiana, Ky., 
to points in specified counties in West 
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Virginia and points in specified areas of 
Ind. and O. 

Maryland (Aberdeen)—MC-116089, 
Thomas Neville Cunningham, dba T. N. 
Cunningham, Common Carrier. Denial 
of certificate proposed. Passengers, in 
charter operations, over irregular routes, 
from Harford and Lower Cecil counties, 
Md., to points in Del., N.J., N.Y., Pa., Va., 
Md. and D.C. 


Michigan (Detroit)—MC-55873, Sub. 
21, Great American Transport, Inc., Ex- 
tension, Ford Plant site, embracing MC- 
3261, Sub. 19, Kramer Bros. Freight 
Lines, Inc., Extension—same; MC-36832, 
Sub. 9, American Transit Lines, Inc., Ex- 
tension—same; MC-37473, Sub. 15, De- 
troit-Pittsburgh Motor Freight, Inc., 
Extension—same; MC-72243, Sub. 9, The 
Aetna Freight Lines, Inc., Extension— 
same; MC-108518, Sub. 4, Iron & Steel 
Transport, Inc., Extension—same, and 
MC-114360, Sub. 1, Southern Express Co., 
Extension—same. Certificates proposed in 
all instances. In MC-55873, Sub. 21; MC- 
3261, Sub. 19; MC-114360. Sub. 1; General 
commodities, with exceptions, serving 
Ford Motor Co. Stamping Plant site, near 
Chicago Heights, Ill., as off-route point in 
connection with otherwise regular-route 
operations to and from Chicago, IIl., sub- 
ject to condition. In MC-36832, Sub. 9, 
general commodities, with exceptions, 
over irregular routes, between Ford Motor 
Co. Stamping Plant site, near Chicago 
Heights, Ill., and specified points in Neb., 
Kan., Mo., Ky., and Pa., and points in 
Ia. and O., those in Indiana except in 
Lake County, those in lower peninsula 
of Michigan and those in New York on 
and west of U.S. Highway 11. In MC- 
37473, Sub. 15, iron and steel articles, be- 
tween Ford Motor Co. Stamping Plant 
site, near Chicago Heights, Ill., and points 
in specified areas of Pa., O., Ind., W.Va. 
and Mich., over irregular routes. In 
MC-72243, Sub. 9, over irregular routes, 
iron, steel, and iron and steel articles, 
between Ford Motor Co. Stamping Plant 
site, near Chicago Heights, Ill. and 
points in Ohio. In MC-108518, Sub. 4, 
over irregular routes, iron, steel, manu- 
factured iron and steel articles, motors, 
machinery, and machinery parts, be- 
tween Ford Motor Co. Stamping Plant 
site, near Chicago Heights, Ill. and 
points in specified counties in Ohio. 

Montana (Laurel) —MC-109640, Sub. 15, 
Bice Truck Lines, Inc., Extension—Wyo- 
ming. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Lodge Grass, Mont., to 
points in Wyoming, over irregular routes. 

Montana (Billings)—-MC-115868, C. C. 
Transport, Inc., Contract Carrier. Denial 
of permit proposed. Meats, meat prod- 
ucts, meat by-products, articles distrib- 
uted by meat packing-houses, and com- 
modities used by meat packers in the 
conduct of their business when destined 
to and for use by meat packers, in truck- 
load lots in special refrigerated vehicles 
equipped with meat racks and meat 
hooks, from Great Falls, Butte, and Bil- 
lings, Mont., and points within 15 miles 
of each of: those cities, to points in Nev., 
Calif., Ore., and Wash., over irregular 
routes. 

New Jersey (Phillipsburg) —MC-61335, 
Sub. 3, Trans-Bridge Lines, Inc., Ex- 
tension—Windgap, Pa. Certificate pro- 





posed. Passengers and their baggage, in 
special operation, over irregular routes, 
between Windgap, Pen Argyl and Bangor, 
Pa., and points in Pennsylvania within 
five miles thereof, on the one hand, 
and, on the other, site of Tung Sol 
Electric, Inc., plant at Washington, N.J., 
restricted to transportation of employees 
of named .plant. 


New York (College Point, L.I.)—MC- 
114105, Sub. 4, Joseph N. Heverin, Exten- 
sion—Hoboken, N.J. Certificate pro- 
posed. Over irregular routes (1) lady 
fingers, from Marysville, Pa., to Wash- 
ington, D.C., Baltimore, Md., Wilmington, 
Del., Newark, N.J., and points in Con- 
necticut, (2) fresh bakery products, (a) 
from Port Chester, N.Y., to Lancaster 
and Harrisburg, Pa., and Atlantic City, 
N.J., and (b) from Hoboken, N.J. to 
Washington, D.C., Baltimore, Md., Nor- 
ristown, Pa., New Haven and Hartford, 
Conn., and Glens Falls and Albany, N.Y., 
and (3) used empty containers, from des- 
tination points (1) and (2) above to 
above-specified origin points. 

New York (Fort Edwards) —MC-109677, 
Sub. 9, Fort Edward Express Co., Inc., 
Extension—Liquid Bichromate of Soda. 
Certificate proposed. Liquid bichromate 
of soda, in bulk, in tank vehicles, from 
Glens Falls, N.Y., to the port of entry 
on the United States-Canada border 
at Rouses Point, N.Y., over irregular 
routes. 


New York (Holley)—MC-96489, Sub. 21, 
Bowen Trucking, Inc., Extension—Ex- 
plosives. Certificate proposed, subject to 
a 5-year limitation. Specified Class B 
and Class C explosives, as follows: (1) 
drift signals (Class B); (2) depth charge 
markers (Class C); and (3) time fuses 
(Class C); from Spencer Explosives, Inc., 
plant site, at or near Holley, N.Y., in 
Town of Murray, to Rochester and Buf- 
falo, N.Y., over irregular routes. 


New York (New York)—MC-83430, Sub. 
8, Oneida Motor Freight, Inc., Extension 
—Off-Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving Williamson, Ontario, Webster 
and Sodus, N. Y., as off-route points in 
connection with regular-route operations 
between specified points in New York. 

North Carolina (Gastonia)—MC- 
12648, Wide World Travel Service, Inc., 
Broker. License proposed. Passengers 
and their baggage, in special or charter 
operations, in round-trip all-expense 
tours beginning and ending at points 
in Gaston County, N.C., and extending 
to points in the United States. 


North Carolina (Siler City)—MC- 
86913, Sub. 2, Siler Motor Lines, Inc., 
Extension—North Carolina Points. (Cor- 
rected Report.) Certificate proposed. 
Lumber, and trees which have been felled 
and those trimmed, cut to length, peeled, 
or split, when transported on a vehicle 
on which commodities other than cer- 
tain specified commodities are also 
transported at the same time for com- 
pensation, from points in Harford and 
Charles counties, Md., with certain ex- 
ceptions, and those in Saint Marys 
County, Md., to points in specified area 
of North Carolina, over irregular routes, 
with restriction. 

North Carolina (Winston-Salem)—MC- 
64994, Sub. 19, Hennis Freight Lines, Inc., 
Extension—North Carolina. Denial of 
Certificate proposed. Over irregular 
routes, textiles and textile products, from 
Rocky Mount, N.C., to Greensboro, N.C. 

Oklahoma (Oklahoma City)—-MC-10T- 
698, Sub. 19, Bonanza, Inc., Extension— 
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Oleomargarine From Lubbock, Tex, Cen | servin: 
tificate proposed. Oleomargarine, 4} yale, 
vehicles equipped with mechanica] tm thereo 
frigeration, from Lubbock, Tex., to poin| with 
in N.M., Ariz. and Calif., over irregylp Portla 
routes, subject to restriction that sud fover 1 
operating right shall not be tacked » Was 
combined with any other operating righ Ralph 
Oregon (Portland)—MC-42487, Stifice D 
304, Consolidated Freightways, Inc., B.icate | 
tension—Dam Site Near Pasco, Wag Isenge 
Certificate proposed, limited to fipfnear] 
years in the transportation of explosive King 
General commodities, except liquid pe B over 3 
troleum products, in bulk, in tay 


vehicles, serving Ice Harbor Dam, locatg m4 ‘ 
near Pasco, Wash., and points within | i 
miles thereof, as off-route points ; 

atin 


connection with regular route operation 


Pennsylvania (Carbondale)—MC-952}) 
Sub. 1, Joe Fortuner, Extension—) 
States. Denial of certificate propose 
Over irregular routes, household goog) — 
and used office equipment in use, betwee 
points in specified areas of Lackawann; 

Pike, Susquehanna, Wayne and Wyomin N 
counties, Pa., on the one hand, and, « : 
the other, points in 26 eastern state 

and D.C. Pr 


Pennsylvania (Dillsburg) — MC - 958}! 
Sub. 6, T. Leroy Koser, Extension—Buili 
ing Materials. Denial of certificate pm 
posed. Building materials, between Akro: 
N.Y., and points in New York within 3 
miles thereof, on the one hand, ani 
on the other, points in specified counti: 
in Md., Pa., Va. and W. Va., and to DC. 









Pennsylvania (Pittston) — MC-116% — No. 
Michael T. Chiampi and Dominii§ ch; 
Chiampi, dba Chiampi Bros., Comme opr 
Carrier. Denial of certificate propos¢ 
Malt beverages, from Newark, NWJ., an for 
Baltimore, Md., to Pittston, Pa., arg rag 
empty containers, on return, over if bee 
regular routes. beg 


Pennsylvania (Tamaqua)—MC-115% D.C 
John P. and Steve J. Fiderak, Comme ) 












Carrier, Certificate proposed. Anthracii C 
coal, from points in Schuylkill Count § per 
Pa., on and within five miles of U.S. High of 
way 309, to points in Bronx County, NY§ to 
over irregular routes. sel 
Texas (Amarillo) —MC-76564, Sub. i Le 
Hill Lines, Inc., Extension—Alternai® P0 
Route via Alamogordo. Certificate po— 
posed. General commodities, with ag Pa 
ceptions, between Roswell, N.M., m§ ple 
El Paso, Tex., over a specified route an j 
return, serving no intermediate points,2% jn: 
alternate route in connection with reg jn 
lar-route operations. tic 
Virginia (Ettrick)—-MC-65658, Sub. ! rey 
Howard R. Wamsley, Extension—Ng@ m: 
England. Permit proposed. Over irr N. 
ular routes (1) steel reinforcement matt fo 
rials for concrete, metal lath, metal fio 
anchors, iron and steel bar joists and SF >, 
ports and welded load transfer unit co 
from Richmond, Va., to points in Coll® ¢, 
R. I., Mass., Me., N. H. and Vt., and (2 te 
damaged shipments of aforementione 
commodities on return movements. th 
Virginia (Richmond)—MC-93144, Sv bs 
7, Worsham Bros., Extension—Ford Cif, - 
Pa. Permit proposed. Over irreguls in 
routes, (1) wire bound box matera® .. 
wood and wire combined, not interwoveél a 
and (2) pallets and pallet parts, fron os 
Richmond, Va., to Greensburg, Creighto fi 


and Ford City, Pa., and (3) damag : 
shipments of aforementioned commo-% ° 
ities on return movements. 

Washington (Spokane)—MC-7746, Sib 
61, United Truck Lines, Inc., Extension 
Swift Creek Dam. Certificate proposedg 4 
General commodities, with exceptions 
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Iserving Swift Creek Dam Site (near 
t| yale, Wash.) and points within six miles 


thereof, as off-route points in connection 
with regular-route operations between 
Portland, Ore., and Bellingham, Wash., 
over U.S. Highway 99. 


Washington (Seattle) —MC-116128, 


\fRalph D. Nunemaker, dba Ralph’s Serv- 


ice Delivery, Common Carrier, Certifi- 


-Icate proposed. Baggage of airline pas- 
Lasengers, 3 i 
»f near Bow Lake, Wash., to points in Pierce, 
King and Snohomish counties, Wash., 





from Seattle-Tacoma Airport, 







over irregular routes. 


Wisconsin (Milwaukee)—MC-111624, 
Sub. 1, Schwerman Co. of Pa., Inc., Ex- 













Railroad respondents in I. and S. 
No. 6646, Increased Demurrage 
Charges—1956, may face organized 
opposition from shippers in their ef- 
forts to justify increases in demur- 
rage charges at hearing, which have 
been scheduled regionally, and which 
began November 19, in Washington, 
D.C., before Examiner W. W. Peck. 


Counsel representing protesting ship- 
pers met after the first morning session, 
of the Washington hearing in response 
to a call by John S. Burchmore, coun- 
sel for the National Industrial Traffic 
League, for the purpose of discussing 
possible organization of opposition and 
to explore means of “informing other 
parties out in the field” what was taking 
place at the Washington hearing. 


A committee was appointed to prepare 
information on the course of the hearing 
in Washington, and to prepare sugges- 
tions that might aid others when the 
regional hearings begin. Mr. Burchmore 
made available the resources of the 
N.L.T. League for disseminating the in- 
formation. 

Phil Porter, representing the Central 
Territory Traffic Conference and the Wis- 
consin Manufacturers Association, ac- 
oyne the chairmanship of the commit- 
ee. 

Examiner W. W. Peck is conducting 
the hearing, which involves tariffs filed 
by the railroads increasing railroad de- 
murrage charges. In addition to increas- 
ing the present demurrage charges of 
$3 a day for each of the first four days 
after the expiration of free time, for 
Which a car is detained, and $6 a day 
for each subsequent day, to $4 for each 
of the first two days after free time, $7 
a day for each of the next two days and 
$10 for each day thereafter, the rail- 
roads propose to include Saturdays, Sun- 
days, and holidays in the computation of 
demurrage and to curtail privileges for 












































tension—West Winfield, Pa. Permit pro- 
posed. Cement and mortar, from West 
Winfield, Pa., to points in specified coun- 
ties in O., W.Va. and Md., over irregular 
routes. 


Wisconsin (Shullsburg)—MC-107840, 
Sub. 5, Forest and Arden Gensler, Ex- 
tension—Dubuque, Ia. Certificate pro- 
posed. Over irregular routes, Fertilizer, 
from Dubuque, Ia., to Schullsburg, Wis. 

Wisconsin (Wild Rose)—MC-114456, 
Sub. 2, Gordon N. Caves, Extension— 
Iowa and Iilinois. Certificate proposed. 
Shipping containers, box shocks and pal- 
lets, from Wild Rose, Wis., to points in 
Ta. and IIll., over irregular routes. 





Hearings 





N.I.T.L. Spearheads Opposition to Rail 
Proposal to Increase Demurrage Charges 


Hearing on Higher Demurrage Charges and Tighter Demurrage Rules 
Begins in Washington. |. S. Stevens, of Western Weighing and 
Inspection Bureau, Presents Railroad Case. Opposition Organizes. 


offsetting demurrage debits with earned 
credits. 


Acting in response to numerous pro- 
tests, the Commission division 2, sus- 
pended the operation of the tariffs from 
September 1 to March 31. The railroads 
were unsuccessful in their attempt to 
have the Commission vacate the suspen- 
sion order (T.W., Sept. 1, p. 15, and 
Oct. 20, p. 67). 


Regional Hearings Rescheduled 
On the day of the opening of the de- 
murrage hearing in Washington (No- 
vember 19), the Commission issued a 
notice in the proceeding, changing as- 
signments previously made for regional 
hearings. 


The Atlanta hearing, set for Decem- 
ber 3 and 4, would be held in the con- 
ference room of the Southern Motor 
Carriers Rate Conference instead of the 
Georgia Public Service Commission, the 
Commission said. 

The hearing assigned on December 10, 
11, and 12, at San Francisco, would be 
held in the Sheraton Palace hotel in- 
stead of the Federal Office Building, and 
the hearing assigned on Januuary 8, 9, 
10, and 11, 1957, at Highland Park, IIl., 
was advanced to January 7, 8, 9, and 
10, at the Moraine hotel in Highland 
Park, the Commission said. It added 
that the hearing on December 6, and 7, 
at Dallas, Tex., and the Washington 
hearing remained unchanged. 


Railroad Witness 

W. M. Moloney, counsel for the rail- 
roads, offered I. S. Stevens, assistant 
manager of the Western Weighing and 
Inspection Bureau, and chairman of the 
Association of American Railroads Com- 
mittee on Demurrage and Storage, as 
his first witness. Mr. Stevens reviewed 
the assessment of demurrage charges, 
and the amounts of such charges, since 
they began at the time of the War Be- 
tween the States. 
Taking up the tariff under suspension, 
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Mr. Stevens said that under the straight 
demurrage plan, as opposed to. the 
average agreement plan, charge would 
be made for Saturdays, Sundays, and 


holidays occurring after the second 
chargeable day, including Saturdays, 
Sundays and holidays immediately 


following the day on which ‘the second 
chargeable day began to run. 


It was obvious, Mr. Stevens said, that 
only cars placed between 7 a.m. Satur- 
day and 7 a.m. Tuesday, could incur 
any charges for Saturday or Sunday 
of the following weekend. Where a ship- 
per or receiver had a car since before 
7 a.m. on a Tuesday and did not load 
or unload that car before Saturday or 
Sunday, “I believe it entirely reason- 
able that such a shipper or receiver 
should pay for that Saturday and Sun- 
day and pay at penalty demurrage rates,” 
Mr. Stevens said. He added that such 
a shipper would have had four days 
in which to load or unload the car be- 
fore incurring a charge for Saturday 
or Sunday. 


Average Agreements 


With respect to the proposals involv- 
ing the average agreement plan, Mr. 
Stevens said that the number of debit 
days that could be accrued by any one 
car and offset by credits was reduced 
from four debit days to two debit days. 
Saturdays, Sundays, and holidays im- 
mediately following the day on which the 
second debit began to run would be 
chargeable days, he said. 

Under the present tariff, four debit 
days, amounting to a total charge of $12, 
might be offset by credits, Mr. Stevens 
said, adding that under the suspended 
tariff two debit days, amounting to a 
total charge of $8 might be offset by 
credits. 

Questioned by Mr. Moloney on how 
many days a car would have to be in 
the possession of a shipper or receiver 
before a car could accrue four debit 
days, Mr. Stevens said that in every in- 
stance the car would have to be in posses- 
sion of the shipper or receiver for not 
less than eight days. 

This was the same period of time a 
car under the straight plan had to be 
in possession of the shipper or receiver 
in order to accrue four chargeable days, 
Mr. Stevens said. 

Mr. Stevens said that the primary pur- 
pose of the railroads in amending the av- 
erage agreement and straight plan rules 
so as to charge for Saturdays, Sundays 
and holidays was to create an incentive, 
in a way of avoiding penalty demurrage, 
for prompt release of cars already de- 
layed at least two days beyond free 
time, so that those cars could be made 
available for reloading in transportation 
service from one to three days sooner. 


He said that a shipper or receiver 
must have a car on hand for a minimum 
of four days and might have the car 
on hand for a maximum of 10 days 
before being charged for a Saturday, 
Sunday or a holiday. 

Cross-examining Mr. Stevens, Mr. 
Burchmore asked the witness if the pres- 
ent-day demurrage rules were more 
complex than those maintained by the 
railroads in earlier years. Mr. Stevens 
answered that the old demurrage tariffs 
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contained nine rules and that the pres- 
ent-day tariffs contained nine rules. 

Mr. Burchmore inquired if industrial 
practices limiting work weeks to five 
days had been considered by the respond- 
ents. Mr. Stevens answered that while 
that might be true, a considerable per- 
centage of industry was still on a seven- 
day week. 

In response to another question, Mr. 
Stevens said that a number of cities 
and large towns on Class I railroads 
throughout the United States had freight 
service on Saturdays and Sundays. 


‘Reasonableness’ of Tariff 


Asked if he believed that the demur- 
rage tariff gave free time that was ap- 
propriate for loading and a free time 
that was appropriate for unloading, Mr. 
Stevens replied that the tariff had been 
declared reasonable in many instances. 

He added that the proposed changes 
were to apply on every car that was 
subject to the rules, regardless of owner- 
ship, unless the cars were exempt under 
the provisions of the rule (No. 1) per- 
taining to private cars. 

Mr. Burchmore asked Mr. Stevens if, 
under the suspended tariff, a shipper 
receiving a car on Friday and releasing 
it a week later paid a different charge 
than a shipper receiving a car on 
another day of the week and releasing 
it a week later. 

Mr. Stevens answered that there was 
a difference, because of the Saturdays 
and Sundays involved with the former. 

Mr. Stevens said that it was correct 
that the bunching rule that applied in 
cases of straight demurrage was not 
available under the average plan except 
in circumstances of floods, earthquakes, 
tornadoes, and acts of God. 


Allowance for Bunching 


He added that if a shipper wantec 
to obtain full allowance for bunching, 
he could easily do so by cancelling his 
average agreement or not entering into 
such an agreement. Asked what incentive 
the shipper under the straight demur- 
rage plan had for releasing his cars in 
one day’s time, Mr. Stevens said there 
was an obligation to other shippers to 
release cars as promptly as possible and 
get it back into service hauling freight 
“for which it was built.” 


Mr. Stevens answered “No” when asked 
by Mr. Burchmore whether savings re- 
sult in switching service if shippers 
used average agreements. 


Robert E. Quirk, appearing for the 
Southern Hardwood Traffic Association 
of Memphis, Tenn., and the North- 
western Steel and Wire Co., of Sterling, 
Tll., asked Mr. Stevens if he would agree 
that if these proposed demurrage rules 
did not reduce detention, they would 
have no effect other than increasing the 
demurrage charges. 


Mr. Stevens said that “that might be 
a correct statement, yes.” 


Small Industries and Switching 

Mr. Quirk inquired if switching service 
on Saturdays and Sundays was different 
in some parts of the country and at 
smaller industries. Mr. Stevens said that 
he knew that some industries were 
switched on those days and some were 
not, and that some needed switching and 
others didn’t. 

Then, Mr. Quirk wanted to know if it 


did not “stand to reason” that the 
smaller industries were less apt to have 
that kind of switching than the large 
ones. Mr. Stevens said that “that might 
be” but that he found that a number 
of railroads operated their local switch- 
ing on a six-day-week basis. 

Robert L. Ackerly, representing the 
National Plant Food Institute, pointed 
out a situation where a shipper under the 
average agreement plan through identical 
operation would accrue a $97 demurrage 
bill under the suspended tariff, whereas, 
under present rules, the bill would have 
been $36. He asked Mr. Stevens if it was 
reasonable to impose a $97 charge as 
against the $36. 

Mr. Stevens said he thought it entirely 
reasonable because the shipper had vol- 
untarily entered into the average agree- 
ment under the impression the shipper 
would be better off. He added that the 
shipper could always cancel the average 
agreement. 


‘Good Answer’ to Shortage 


Mr. Ackerly wanted to know if 
Mr. Stevens thought that reduction in 
car detention was a complete answer to 
the freight car shortage. The reply was 
that it was a very good answer and 
would contribute materially to the elimi- 
nation of the shortage. 


Asked if the tariff under suspension 
was a permanent solution to the freight 
car shortage, Mr. Stevens replied that 
the tariff was filed as a permanent regu- 
lation to keep the car situation or car 
supply liquid. 

Mr. Ackerly said that it had been said 
that the suspended tariff was desired in 
some manner to increase the incentive 
to release cars, and asked if the tariff 
did not reduce the number of debits on 
any one car which might be offset by 
credits from four to two. Mr. Stevens 
said that was correct. 

Asked if it would not be more of an 
incentive for a shipper to try to accumu- 
late credits against $7 days than it would 
be as against $4 days, Mr. Stevens that 
that might possibly be true. 


As a matter of fact, Mr. Ackerly asked, 
in reducing the allowable offset from 
four to two, was not the tariff reducing 
incentive rather than increasing it? 


Mr. Stevens said that he did not think 
so, because the $7 day could not be off- 
set and had to be paid in cash. 


Demurrage Collections in ’55 


On further questioning by Mr. Ackerly, 
Mr. Stevens said that in 1955 the Class 
I railroads collected $25,972,045 in demur- 
rage in 1955. 


Under questioning by M. W. Wells, 
of the Growers and Shippers League of 
Florida, Florida Citrus Commission, 
Florida Citrus Mutual Florida Canners 
Association and Citrus Processors As- 
sociation, Mr. Stevens said that in no 
instance would there be a charge, under 
the suspended tariff, for any holidays 
until the shipper had held a car two 
free days and two chargeable days. 


Mr. Stevens added that when the ship- 
per had held a car that long it seemed 
that he needed “a little spur to expedite 
the release of it.” 


In response to a question by Mr. Por- 
ter, Mr. Stevens said that cars loaded and 
unloaded under the average agreement 
generally speaking, were delayed longer 
than under the straight plan. 


John Regan, appearing on behalf of 
the General Services Administration, 
asked Mr. Stevens if the percentage of 
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detained cars, 15.91 under the aye such 
agreement, and 14.03 per cent under th} cent 
straight plan, was representative of th| han 
“serious situation” throughout the coy} not 
try. incr 
Yes, was the reply. days 
Question From A.N.P.A. thes 


R. A. Cooke, representing the Amer, 
can Newspaper Publishers Associatin 
and Shippers Conference of Great. 





















New York, asked if an investigation hy . 
been made to determine why it y, che: 
necessary to exempt Saturdays ay oq 
Sundays when they fall within the fr = 
time and to charge demurrage on tho} 
days when they fell on penalty cop by | 
putation. era 
Objecting to the question, Mr. My - 
loney said the proposal was not ; 
charge for Saturdays and Sundays e. h 
cept when they fell within the fr§ Fin 
time. on 
Explaining the regulation propose § 9 
Mr. Stevens said that after a car fef 
loading or unloading had been detaing § hit 
for two free days and then two charg § be! 
able days or a total of four days withoe§ 0! 
any intervening Saturday, Sunday cf ‘4 
holiday, “then we start to charge for;§ @ 
because we figure by that time it hy 631 
been turned into a cheap storage shed § °! 
Others cross-examining Mr. Steven - 
were Kenneth P. Tubbs, appearing fe : 
the Dallas Chamber of Commerce; De ch 
A. Haakenson, of Public Utilities Con 99, 
mission of Oregon, George W. William Er 
representing T. M. Dinsmore & Co., ax gi 
J. S. Chartrand, representing the Ch th 
cago Board of Trade. in 
Detention in New England th 
The second witness to appear for th /© 
railroad respondents was James M. Find 
superintendent of car service of the Nag al 
York, New Haven & Hartford Railroa — th 
and chairman of the New England Roat § le 
Car Demurrage Committee of the Neg ex 
England Demurrage Commission. af 
Mr. Finch said the percentage of tof % 
cars detained beyond free time for thy U 
year 1951 in New England Territory wR 
12.1 per cent. The percentage climbe M 
to 15.6 per cent in 1955, and for the yea 
1956 through the month of Septembe 
it was 17.4 per cent, he said. ir 
He said that of the 283,995 cars delayiB x 
beyond free time in the New EnglaifR t 
Demurrage Commission district in 1% G 
74,118 cars were held more than two da§® t} 
beyond free time. This represented2— yn 
per cent of all cars held beyond fe ¢ 
time, Mr. Finch said, adding that th 
other 74 per cent of the cars detaine 8 
beyond free time were released withi d 
a period of two days beyond the fire 
time. . 
It was his opinion, Mr. Finch sad® ¢ 
that it was desirable and necessary t® aq 
both increase the demurrage rates at y 
amend the rules as provided in the sis # o 
pended tariff in order to achieve ma 0 
terial results in the reduction of a t 
detention. I 
In explaining why he felt that wa a 
Mr. Finch said that out of the 28398 t 
cars in the New England demurrag' 
area detained beyond free time in 195% | 
approximately 91 per cent were detaine® 0 
from one to four days. 0 
It was obvious that the heart of arg? 
detention lay in this group of cars, leg © 
said. Increasing the rates for the fint® ‘ 
four chargeable days might achieve some-™ ) 
thing with respect to cars handled under : 





the straight plan, Mr. Finch said, but 
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such cars amounted to only 22.4 per 
cent of the total. The 77.1 per cent 
handled under average agreement would 
not be sufficiently affected by a mere 
increase in the rates for the first four 
days, he said, adding that so long as 
these four days could be offset by credits 
the situation would not be materially 
changed with respect to the majority of 
the 91 per cent of cars. 


With a combination of increased 
charges such as contained in the sus- 
pended tariff, with a greater increase 
for the third and fourth days, a reduc- 
tion of the debits that might be offset 
by credits from four to two days, a gen- 
eral lessening of car detention would 
appear in prospect, Mr. Finch said. 


Mr. Finch Cross-Examined 


Mr. Burchmore cross-examined Mr. 
Finch on his exhibit showing figures 
on detention in New England, broken 
down in to categories. 


Under the average agreement, the ex- 
hibit showed, 237,408 cars were detained 
beyond free time. Mr. Burchmore brought 
out that although that number was de- 
tained, there were a total of 1,404,386 
handled, and of those cars not detained, 
631,172 were released on the first day 
of free time, and 300,851 were released 
on the second day of free time. 


The exhibit also showed that 43,097 
cars were held beyond free time under 
the straight demurrage plan, out of 406,- 
230 cars handled under that plan in New 
England in 1955. Mr. Burchmore was 
given figures by Mr. Finch which showed 
that of the remaining cars released with- 
in free time, 164,918 were released on 
the first day and 127,097 cars were re- 
leased on the second day of free time. 


At Mr. Burchmore’s request, Mr. Finch 
also provided the information that under 
the straight plan, 71,118 cars were re- 
leased before free time began. It was 
explained earlier that for cars placed 
after 7 a.m. on a given day, free time 
did not start until 7 a.m. on the next day. 
Under the average agreement, 234,995 


cars were released before free time began, 
Mr. Finch said. 


Car Service Division Witness 


A. F. Swinburne, executive assistant 
in the Car Service Division of the As- 
sociation of American Railroads, also 
testified in support of the respondents. 
Generally speaking, Mr. Swinburne said, 
there was less detention of cars in con- 
nection with loading than there was in 
connection with unloading. 


Discussing the car shortage situation 
as it existed through 1955 and up to 
date in 1956, Mr. Swinburne prefaced his 
remarks with an explanation that it 
Was possible to have a shortage of one 
type of car at the same time there was 
& surplus of other types and that it 
was also possible to have a shortage of 
one type of car temporarily in one section 
of the country and a surplus of the same 
type in another section of the country. 
It was even possible, he added, to have 
& shortage on one railroad at the same 
time there was a surplus. 

The maximum shortage reported in 
(956 was during the week ended Septem- 
oer 29, when roads reported a shortage 
of 18,951 cars and the maximum shortage 
reported in 1955 was during the week 
ended October 29 when roads reported 
Shortage of 22,659 cars daily, he said. 
Mr. Swinburne recounted that the Com- 
mission had issued service orders Nos. 
904, 905 and 906 in connection with the 


car shortage in 1955, and service order 
Nos. 910, 911, 912 and 913 in connection 
with the car shortage in 1956. 


He said there was no precise method of 
measuring the effect of the Commission’s 
service orders in releasing cars for trans- 
portation service or improving the ef- 
ficiency of car utilization beyond an esti- 
mation but that it was his opinion that 
some idea of the result could be obtained 
from a study of the car statistics in the 
fall of 1950. 


Effects of Car Service Orders 


The peak daily car shortage in 1950 
occurred in the fourth week of August 
when the shortage amounted to 39,477 
cars daily, Mr. Swinburne said, adding 
that the carloadings in that week were 
838,665. In the third week of October, he 
said, the shortage was 35,194 daily and 
that was the peak loading week of the 
year with a total of 891,230 cars loaded. 

Mr. Swinburne said he thought it was a 
fair assumption that the ability of the 
railroads to load in the third week of 
October 52,775 more cars than they did 
in the fourth week of August, and with a 
lower figure of car shortage, must have 
been due to the effect of service orders 
Nos. 856, 865 and 866, as the railroads 
could not add sufficiently to the available 
car supply in such a short period to han- 
dle that much additional traffic. 


Summarizing from the various studies 
made on car shortages and demurrage, 
Mr. Swinburne said that there was a 
definite and positive upward trend in car 
detention. Laying aside any question of 
percentages and taking only the average 
daily holding of cars beyond free time, 
Mr. Swinburne said, the number of cars 
involved was of such magnitude as to 
have a serious and adverse effect on the 
availability and utilization of freight 
cars. The serviceable car days involved, 
on an annual basis, were staggering, he 
said. 


Public Cooperation 

Mr. Burchmore asked Mr. Swinburne if 
the public was cooperating toward greater 
car utilization or if there was a “con- 
test” between the railroads and the ship- 
ping public. He replied that participa- 
tion in efforts to relieve car detention 
and car shortage was cooperation, but 
that car detention continued to increase. 

Mr. Burchmore inquired if there were 
not other ways “to get at” negligent 
shippers other than through penalties. 
Mr. Swinburne answered that the rail- 
roads could use embargoes and that 
there were some instances where em- 
bargoes should be used. 

Replying to another question from Mr. 
Burchmore, Mr. Swinburne said that the 
railroads had tried to obtain support from 
shipper organizations to curtail abuses 
by shippers, through the shipper advisory 
boards. Mr. Swinburne also answered in 
the affirmative that the railroads were 
aware that “honest” shippers might not 
be able to unload during the free time, 
and that some of this might be due to 
“poor” railroad service. 

Mr. Quirk inquired if Mr. Swinburne’s 
organization had, or if he knew of any 
other organization that had, made in- 
vestigations as to what effect slow moving 
railroad service would have on service if 
the railroads were operating differently. 
He replied that the car service division 
was “alive” to the need for improved 
service. Mr. Swinburne also said is was 
correct that the way railroads handled 
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cars could be “just as damaging” as the 
way shippers handled cars. 


Demurrage Charges vs. Per Diem Charges 


William F. Betts, a statistician in the 
Bureau of Railway Economics of the 
AA.R., testified as to the level of other 
railroad charges, with increases, as com- 
pared to the demurrage charges and the 
proposed increases. 


Comparing demurrage charges with per 
diem charges, in effect immediately prior 
to February 1, 1945, Mr. Betts said that 
if increased in the same percentage that 
the per diem rate had been increased 
since that time, a $2.20 demurrage rate 
in effect then, would now be $5.28 and a 
$5.50 demurrage rate in effect then would 
now be $13.20, instead of the $3 and $6 
now in effect, or instead of the $4, $7 
and $10 rates now published in the 
suspended tariff. 


Mr. Betts pointed out that in 1939 the 
average freight revenue per serviceable 
car day was $5.44, and said that the 
average freight revenue pef serviceable 
car day for the first eight months of 
1956 was $13.55, or 149 per cent greater 
than in 1939. If the 1939 demurrage rates 
of $2.20 and $5.50 had been increased by 
that amount, he said, the $2.20 rate 
would now be $5.48 and the $5.50 rate 
would be $13.70. 


He said that the increases in the basic 
demurrage rate and penalty rate were 
“entirely inadequate” to reflect the 
general economic trends that had taken 
place since 1939. 


Mr. Betts said that he knew of no 
precise measurement for fixing the point 
in demurrage rates at which the penalty 
element was reflected. However, he said, 
it seemed reasonable to assume that the 
penalty element in demurrage rates 
should bear some relationship to shipper 
and receiver costs such as labor costs for 
loading and unloading cars and ware- 
housing or storage costs. 

If some such relationship did not exist 
then it would be questionable whether 
any penalty element existed in the de- 
murrage rates, Mr. Betts said. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6672, Phosphate Rock 
—Fla. to Mo.—Routing, assigned December 4, 
at Washington, D.C., postponed to a date to 
be fixed. 

Hearing in I. & S. 6651, Aluminum—Tex. to 
lll. and TIa., assigned November 29, at 
St. Louis, Mo., canceled and reassigned De- 
cember 13, at Washington, D.C., before Ex- 
aminer Mittelbronn. 

Hearing in 32028, Montana Western Ry. Co. 
v. Apache Ry. Co., et al.; 32028, Sub. 1, Mon- 
tana Western Ry. Co. v. Great Northern Ry. 
Co., assigned November 27, at Chicago, IIl., 
postponed to a date to be fixed. 

Hearing in 31307, Tennessee Intrastate 
Freight Rates and Charges, assigned Novem- 
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ber 26, at Nashville, Tenn., canceled and 
reassigned December 6, at Cordell Hull Bldg., 
Nashville, Tenn., before Examiner Dishman. 

Hearing in I. & S. 6646, Increased Demur- 
rage Charges—1956, assigned December 3 and 
4 at State Comm., Atlanta, Ga., transferred 
to December 3 and 4 at Southern Motor 
Carriers Rate Conference, Atlanta, Ga., be- 
fore Examiner Peck. 

Hearing in 32010, Missouri Intrastate 
Freight Rates and Charges, assigned Decem- 
ber 3, at Jefferson City, Mo., canceled and 
reassigned December 13, at State Comm., 
Jefferson City, Mo., before Examiner Dish- 
man. 

Hearing in 31845, Duluth, South Shore & 
Atlantic R.R. Co. v. Mackinac Transporta- 
tion Co., et al.. assigned December 4, at 
Washington, D.C., canceled and reassigned 
February 5, at Washington, D.C., before Ex- 
aminer Corbin. 

Oral argument in 31774, The Ahnapee and 
Western Ry. Co., et al. v. The Akron & 


Barberton Belt R.R. Co., et al.; 31824, 
Boston & Maine R.R. Co., et al. v. Same, 
assigned December 6, at Washington, D.C., 


postponed to a date to be fixed. 


Hearing in I. & S. 6646, Increased Demur- 
rage Charges—1956, assigned December 10, 
11 and 12 at Fed. Off. Bidg., San Francisco, 
Calif.. transferred to December 10, 11 and 12, 
at Sheraton-Palace Hotel, San Francisco, 
Calif.. before Examiner Peck. 

Hearing in I. & S. 6646, Increased Demur- 
rage Charges—1956, assigned January 8, 9 10 
and 11, at Highland Park, Ill. advanced to 
January 7, 8, 9 and 10, at Moraine Hotel, 
Highland Park, Ill., before Examiner Peck. 

Hearing in Finance 19453, Application of 
Murray M. Salzberg, Meyer P. Gross and 
Morris H. Snerson for authority to acquire 
control of St. Johnsbury and Lamoille 
County R.R. through ownership of its vot- 
ing stock, assigned November 28, at Mont- 
pelier, Vt., canceled and reassigned January 
22, at U.S. Ct. Rms., Montpelier, Vt., before 
Examiner Hinely. 

Hearing in 32059, Great Lakes Ship Owners 
Assn. v. A. C. & Y., et al., and F.S.A. 31910, 
Scrap Iron or Steel—Chicago, Ill., Group to 
Hamilton, Ont., assigned December 13, at 
Chicago, Ill., postponed to a date to be 
fixed. 

Hearing in I. & S. 6607, Confectionery & 
Soaps—From Chicago to O., assigned De- 
cember 17, at Cleveland, O., canceled and 
reassigned December 18, at Hotel Cleveland, 
Cleveland, O., before Examiner Luttrell. 


New Assignments 
December 6—Washington, 
Dunn: . 
Fourth Section Applications 32578 and 
32632—Liquified Petroleum Gas to South- 
ern Territory. 
December 7—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hanson: 
I. & S. 6669, Ist Sup.—Pipe—Ill., Mo., Ind., 
Wis. & Ia. to Kan. & Mo. 
December 12—Washington, D.C.—Division 2: 
Ex Parte 206—Increased Freight Rates, 
Eastern and Western Territories. (South- 
ern railroads’ petition for 7 percent in- 
crease). 
December 17—Cleveland, O.—Hotel Cleveland 
—Examiner Luttrell: 
I. & S. 6607—Confectionery 
From Chicago to O. 
December 18—WasShington, D.C.—Oral Argu- 
ment before the Commission: 


D.C.—Examiner 


& Soaps— 


Finance 18845—Louisville and Nashville 
R.R. Co., et al., Merger. Etc. 
December 19—Chicago, I1l.—U.S. Custom 


Hse.—Examiner Hanson: 
I. & S. 6676—Coal Dust—Southern Illinois 
Mines to Roby, Ind. 
December 198—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Luttrell: 
I. & S. 6678—Paints—Springdale, Pa. to 
Youngstown, O. 
December 19—Washington, D.C.—Oral Argu- 
ment before the Commission: 
Ex Parte 206—Increased Freight Rates, 
Eastern and Western Territories. (South- 
ern railroads’ petition for 7 percent in- 


crease). 
January 8—Washington, D.C.—Examiner 
Morgan: 
32058—Cotton—Transcontinental Territory 
to South. 


WATER 


Changes in Assignments 


Hearings in I. & S. 6624, Barge Rates from 
and to Morgan City, La.; W-104, Sub. 5, 


Union Barge Line Corp., Extension—Atcha- 
falaya River; W-262, Sub. 6, Gulf Coast 
Towing Co., Inc., Extension—Same; W-377, 
Sub. 6, Dixie Carriers, Inc., Extension—Same; 
W-381, Subs. 6 and 7, Federal Barge Lines, 
Inc., Extension—Same; W-431, Sub. 2, Sioux 
City and New Orleans Barge Lines, Inc., 
Extension—Atchafalaya System; W-498, Sub. 
9, John I. Hay Co., Extension—Atchafalaya 
River; W-536, Sub. 6, Baton Rouge Coal & 
Towing Co., Extension—Same; W-552, Sub. 3 
and W-552, Sub. 4, American Barge Line Co. 
Extension—Atchafalaya System; W-700, Sub. 
8, Coyle Lines, Inc. Extension—Atchafalaya 
River; W-844, Sub. 2, Mrs. L. N. Boudreaux, 
Tutrix of the Estate of L. N. Boudreaux Ex- 
tension—Same and W-923, Sub. 5, Gulf- 
Canal Lines, Inc., Extension—Same, assigned 
November 26, at New Orleans, La. post- 
poned to a date to be fixed. 


MOTOR 


Changes in Assignments 


Hearing in MC-116084, Capital Tank Line, 
Inc., Bell, Calif., common carrier applica- 
tion, assigned November 16, at Los Angeles, 
Calif.. canceled. 

Hearing in MC-C-2023, Middlewest Motor 
Freight Bureau v. Elisworth Freight Lines, 
Inc., assigned November 23, at Des Moines, 
Ia., canceled. 

Hearing in I. & S. M-8664, Staple Fibre— 
Mobile, Ala., to Ala., and Columbus, Ga., as- 
signed November 21, at Birmingham, Ala., 
canceled and reassigned November 28, at 
U. S. Ct. Rms., Birmingham, Ala., before 
Examiner Cantrell. 

Hearing in I. & S. M-8697, Pipe Fittings— 
Anniston, Ala. to Chicago, Ill., assigned No- 
vember 23, at Birmingham, Ala., canceled 
and reassigned November 29, at U. S. Ct. 
Rms., Birmingham, Ala., before Examiner 
Cantrell. 


Hearing in I. & S. M-8818, Class & Comm. 
Rates—Spooner Trucking Corp., assigned De- 
cember 17, at New York, N.Y., canceled. 


Hearing in MC-109564, Sub. 4, Lyons Trans- 
portation Co., Erie, Pa. common carrier ap- 
plication, assigned November 26, at Colum- 
bus, O., canceled. 


Hearing in MC-52465, Sub. 16, Western Ex- 
press. Great Falls, Mont., common carrier 
application, assigned November 27, at Helena, 
Mont., canceled. 


Hearing in MC-115922, Sub. 1, A. W. Meeves, 
Tucumcari, N.M., contract carrier application, 
assigned November 27, at Santa Fe, N.M., 
canceled and reassigned November 29, at 
New Custom Hse., Denver, Colo., before Ex- 
aminer Carr. 


Hearings in MC-C-1994, Fraering Broker- 
age Co., Inc.—Investigation of Operations 
and MC-115897, Fraering Brokerage Co., Inc., 
New Orleans, La., contract carrier applica- 
tion, assigned November 26, at New Orleans, 
La., canceled and reassigned November 30, 
at Fed. Off. Bldg., New Orleans, La., before 
Examiner Cantrell. 


Hearing in MC-108453, Sub. 19, G & A 
Truck Lines, Inc., Pigeon, Mich., contract 
carrier application, assigned December 4, at 
Sheraton-Cadillac Hotel, Detroit, Mich., 
transferred to December 4, at Fed. Bidg., 
Detroit. Mich., before Examiner Van Dyke. 

Hearinags in MC-116085, Friskney and 
Harding Trucking, Inc., Kendallville, Ind., 
contract carrier application, and MC-52978, 
Sub. 14, Michigan Transportation Co., De- 
troit, Mich., contract carrier application, as- 
signed December 5, at Sheraton-Cadillac 
Hotel, Detroit, Mich., transferred to Decem- 
ber 5. at Fed. Bldg., Detroit, Mich., before 
Examiner Van Dyke. 


Hearing in MC-42487, Sub. 321, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned November 
30, at San Francisco, Calif., canceled and re- 
assigned December 5, at Old Mint Bidg., San 
Francisco, Calif., before Jt. Bd. 151. 


Hearing in MC-77135, Sub. 12, Pacific Truck 
Service, Inc., San Jose, Calif., common car- 
rier application, assigned November 27, at 
San Francisco, Calif.. canceled and reas- 
signed December 5, at Old Mint Bldg., San 
Francisco, Calif., before Jt. Bd. 78. 


Hearing in MC-115890, Sub. 8, A. & A. 
Trucking, Inc., Hamburg, N.Y., common 
carrier application, assigned December 6, at 
Columbus O., canceled. 


Hearings in MC-C-2028, Continental Tennes- 
see Lines, Inc., and Contract Truck Lines, 
Inc., v. Ligon Truck Lines and MC-35396, 
Sub. 20, Arnold Ligon Truck Line, Prince- 
ton, Ky., common carrier application, as- 
signed November 28, at Paducah, Ky., can- 
celed and reassigned December 13, at U. S. 
Ct. Rms., Paducah, Ky., before Jt. Bd. 209. 

Hearing in MC-48388, Sub. 39, J. E. Faltin 
Motor Transportation, Inc., Manchester, N.H., 
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assigned November 28, at Concord, N.H,, Can. 


c 
celed and reassigned January 8, at State  B. 
Comm., Concord, N.H., before Jt. Bd. 19¢ He 

Hearing in I. & S. M-8823, Rayon—Prop Ann 
Ports in Ga. N.C., S.C. and Va. to Ga} Nove 
N.C. and S.C., assigned November 19, elec 
Atlanta, Ga., canceled and reassigned ‘De Ct 
cember 3, at Peachtree-Seventh Bldg., at. r 
lanta. Ga., before Examiner Dishman. ne 

Hearing in MC-95922, Sub. 10, Lee Trans. | py) 
port, Muscatine, Ia., common carrier appli. ~a 
cation assigned November 19, at Des Moing rf a 
Ia., canceled. HW 

Hearing in I. & S. M-8546, Frit—Betwee, | qru 
Nashville, Tenn. and Ill. and O., assigne rr 
November 21, at Nashville, Tenn., canceleg St e 

Hearing in I. & S. M-8787, Frit—Nashville “ 
Tenn. to Connersville, Ind., assigned Novem. Det 
ber 21, at Nashville, Tenn., canceled and rp. H 
assigned December 4, at Dinkler-Andrey Lin 
Jackson Hotel, Nashville, Tenn., before Ex.} yy 
aminer Dishman. rat 

Hearing in MC-66562, Sub. 1304, Railwa per 
Express Agency, Inc., New York, N.Y., com. peti 
mon carrier application, assigned Novembe H 
26, at Washington, D.C., canceled and re. Dar 
assigned December 5, at Washington, Dc t 
before Jt. Bd. 68. ss 

Hearing in MC-48479, Sub. 6, Frigidways bef 
Inc., Memphis, Tenn., common carrier ap- 
plication, assigned November 28, at Nash. 
ville, Tenn., postponed to a date to be fixed 

Hearing in MC-116005, Onondaga Coac) 
Corp., Auburn, N.Y., common carrier appli} pec 
cation, assigned November 28, at Syracuse 
N.Y., canceled n 

Hearing in MC-67583, Sub. 2, Kane Trans. 
fer Co., Washington, D.C., contract carrie | pe 
application, assigned November 28, at Wash. 
ington, D.C., canceled and reassigned Jan. I 
uary 15, at Washington, D.C., before Jt 
Bd. 68 

Hearings in MC-6945, Sub. 25, Nationa 
Transit Corp., Detroit, Mich., common car § D® 
rier application, and MC-24379, Sub. 2 . 
Long Transportation Co., Detroit, Mich ; 
common carrier application, assigned No 
vember 29, at Olds Hotel, Lansing, Mich 
transferred to November 29, at Fed. Bldg De 
Lansing, Mich., before Jt. Bd. 76. 

Hearing in MC-C-2034, Middlewest Mote 
Freight Bureau v. Ace Lines, Inc., et al 
assigned November 29, at St. Paul, Minn 
postponed to a time and place to be fixe De 

Hearing in MC-52947, Sub. 24, Pinsa 
Transfer Co., Inc., Huntington, W.Va., con 
mon carrier application, assigned Novembz 
30, at U.S. Ct. Hse., Charleston, W.Vz D 
transferred to November 30, at City Cound ; 
Chamber, Charleston, W.Va., before Jt. Bi 
62. 

Hearing in MC-C-2037, Middlewest Mote 
Freight Bureau v. Ace Lines, Inc., et a 
assigned November 30, at St. Paul, Minn 
postponed to a time and place to be fixed 

Hearing in MC-115911, Boulevard Transie D 
Co., Detroit, Mich., common carrier appl: 
cation. assigned December 6, at Sheraton 
Cadillac Hotel, Detroit, Mich., transferred t 
December 6, at Fed. Bldg., Detroit, Mich 
before Examiner Van Dyke. D 

Hearing in MC-113779, Sub. 39, York In 
terstate Trucking, Inc., Houston, Tex., com 
mon carrier application, assigned Decembe 
6, at Houston, Tex., canceled. D 


Hearing in MC-65172, Sub. 1, Ray's Trans 
fer, Hazelton, Pa., common carrier appli: 
cation, assigned December 6, at Washingto 
D.C., canceled. 


Hearing in MC-96461, Sub. 1, Blockton Oi 
Co., Blockton, Ia., common carrier applic 
tion, assigned December 6, at Des Moins 
Ia., canceled and reassigned December it 
at Fed. Off. Bldg., Des Moines, Ia., befat 
Jt. Bd. 55. 


Hearing in MC-44592, Sub. 17, Middle s4t 
tlantic Transportation Co., Inc., New Brital 
Conn., common carrier application, assigne 
December 7, at Columbus, Ohio, cancel 
and reassigned January 14, at New PO 
Bldg., Columbus, Ohio, before Jt. Bd. 117 


Continued hearing in MC-42329, Sub. 12 
Hayes Freight Lines, Inc., Springfield, Il 
assigned December 17, at Chicago,, Ill., ca 
celed and reassigned for continued hearili 
January 24, at U.S. Custom Hse., Chicago 
Ill., before Jt. Bd. 149. 

Hearing in MC-C-1778, Littlemyer Coal & 
—Investigation and Revocation of Permit, 
signed December 19, at Paducah, Ky., post 
poned to a date to be fixed. 

Hearing in MC-112370, Sub. 8, Washing 
ton-Solomons Freight Line, Washington 
D.C., common carrier application, assignec 
November 20, at Washington, D.C., canceled 








Transportation Co., Inc., St. Paul, 
common carrier application, assigned No 
vember 26, at St. Paul, Minn., canceled and 
reassigned December 17, at Fed. Ct. Bldg, 
Minneapolis, Minn., before Jt. Bd. 282. 
Hearing in I. & S. M-8664, Staple Fibre— 
Mobile, Ala., to Ala. and Columbus, G4, 
assigned November 28, at Birmingham, Al., 
canceled and reassigned December 20, &€ 
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November 24, 1956 


Rms., Birmingham, Ala., before 
Vandiver. 

in Il. & S. M-8697, Pine Fittings— 
Anniston, Ala. to Chicago. Ill., assigned 
Nevember 29, at Birmingham, Ala., can- 
celed and reassigned December 21, at U. S. 
ct. Rms., Birmingham, Ala., before Exami- 
ner Vandiver. 

Hearing in MC-66562, Sub. 1312. Railway 
Express Agency, Inc., New York, N.Y., com- 
rion carrier application, assigned December 
5 at Columbia, S.C., canceled. 

‘Hearing in MC~-109761, Sub. 5, Carl Subler 
Trucking, Inc., Auburndale, Fla., contract 
carrier application, assigned December 7, at 
Sheraton-Cadillac Hotel, Detroit, Mich., 
transferred to December 7, at Fed. Bldg., 
Detroit, Mich., before Examiner Van Dyke. 

Hearing in MC-110325, Sub. 13, Transcon 
Lines, Los Angeles, Calif.. common carrier 
application, assigned December 11, at Kansas 
City, Mo., canceled and reassigned Decem- 
per 18, at Hotel Pickwick, Kansas City, Mo., 
before Jt. Bd. 251. 

Hearing in I. & S. M-8764, Chemicals— 
Darling Freight, Inc., assigned December 12. 
at Detroit, Mich., canceled and reassigned 
December 17, at Hotel Tuller, Detroit, Mich.., 
before Examiner Luttrell. 


8. Ce. 
Examiner 
Hearing 


New Assignments 


December 4—Columbus, O.—New P.O. Bldg. 
Jt. Bd. 58: 

MC-8540, Sub. 31—Harwood Trucking, Inc., 

Marion, Ind., common carrier application. 
December 10—Houston. Tex.—Fed. Off. Bldg. 
—Examiner Cantrell: 

MC-C-2004—Gulf Southwestern Transpor- 
tation Co.—Investigation and Revocation 
of Certificates. 

December 11—Bismarck, N.D.—State Comm. 
Examiner Gaffney: 

MC-52869. Sub. 47—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 

December 11—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 251: 


MC-110325, Sub. 13—Transcon Lines, Los 
Angeles, Calif.. common carrier appli- 
cation. 


December 11—Salt Lake City, Utah—State 
Comm .—ZJt. Bd. 398: 

MC-52866, Sub. 25—Rocky Mountain Serv- 
ice, Inc., St. George, Utah. 

December 12—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Luttrell: 

I. & M-8860 and Ist, 2nd and 3rd Sups. 
—Commodity Rates—N.J. and N.Y. to 
Chicago. 

MC-C-2017 and ist and 2nd Sups.—Paints 
& Chemicals—Bet. NJ., NJ. and Ill. 
points. 

December 13—San Francisco, Calif.—49—4th 
St.—Examiner Peck: 

I. & S. M-8952—Light and Bulky Articles 
Calif., Nev., Ore. 

December 18—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Freidson: 

MC-116192—James F. McBall, West Chester, 
Pa., contract carrier application. 


December 20—Dallas, Tex.—Baker 
Examiner Cantrell: 
I. & S. M-9008—Synthetic Rubber—La. to 
Central Territory. 


January 3—Indianapolis, Ind.—U.S. Ct. Rms. 
Jt. Bd. 72: 

MC-891, Sub. 8—Gerard Motor Express, 

Inc., Terre Haute, Ind., common carrier 
application. 


January 3—Minneapolis, Minn.—Federal Ct. 
Bldg.—Jt. Bd. 145: 
MC-108736, Sub. 7—Albert Lea Transfer 
Co., Albert Lea, Minn., common carrier 
application. 


January 3—Topeka, Kans.—Hotel Kansas— 
Jt. Bd. 39: 

MC-112669, Sub. 1—Friesen Truck Line. 

Hutchinson, Kans., common carrier ap- 
plication. 


January 3—Washington, D.C.—Examiner 
Coyle: 

MC-2111, Sub, 6—Bruno Brothers, Norris- 

town, Pa., common carrier application. 


January 3—Washington, D.C.—Examiner Car- 
penter: 

MC-29886, Sub. 91—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application. 

January 4—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 

MC-106943, Sub. 58—Eastern Express, Inc., 
Terre Haute, Ind., common carrier ap- 
plication. 

January 4—Topeka, Kans.—Hotel Kansan— 
Jt. Bd. 19: 

MC-115987, Sub. 1—D. V. Thompson, Inc., 

McPherson, Kans., common carrier ap- 


Hotel— 


plication. 
January 4—Washington, D.C.—Examiner 
Croft: 


MC-68807, Sub. 24—Herr’s Motor Express, 


Quarrysville, Pa., contract carrier ap- 
plication. 

January 4—Washington, D.C.—Examiner 
Stillwell: 

MC-89778, Sub. 68—Baggett ‘Transporta- 
tion Co., Birmingham, Ala., contract 


carrier application. 
January 8—Liberal, Kans.—Warren Hotel— 


Jt. Bd. 39: 

MC-873, Sub. 27—Sooner Freight Lines, 
Oklahoma City. Okla., common carrier 
application. 

January 8—Washington, D.C.—Examiner 
Carpenter: d 

MC-109761, Sub. 7—Carl Subler Trucking, 
Inc., Auburndale, Fla., contract carrier 
application. 

January 8—Washington, D.C.—Examiner 
Stillwell: 


MC-115921, Sub. 1—Chemical Salt Service, 
Inc., Springfield, Mass., contract car- 
rier application. 

January 9—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 190: 

MC-6344, Sub. 2—Turner Motor Coach 
Service, Fitchburg, Nass., common Car- 
rier application. 


January 9—Great Falls, Mont.—Civic Center 


—Jt. Bd. 224: 

MC-116274—Fogal Transport Co., Limited, 
Alberta, Canada, common carrier ap- 
plication. 

January 9—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-50026. Sub. 7— Arkansas. Trailways, 
North Little Rock, Ark., common carrier 
application. 

January 9—Portland, Ore.—538 Pittock Block 
—Jt. Bd. 6: _ . 

MC-52322, Sub. 1—Halfway Garage & 
Stages, Halfway, Ore., common carrier 
application. 

January 9—Washington, D.C.—Examiner 


Coyle: 

MC-112497, Sub. 64—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

MC-116254—Chem-Haulers, Inc., Sheffield, 
Ala., common carrier application. 


January 9—Washington, D.C.—Examiner 
Croft: 

MC-116280, Subs. 1, 2, & 3—W. G. Mc- 
Quaide, Johnstown, Pa., common car- 
rier applications. 

January 10—Chicago, Il.—US. 
Hse.—Jt. Bd. 149: 

MC-108649, Sub. 3—Sturm Freightways, 

Peoria, Ill., common carrier application. 
January 10—Louisville, Ky—Kentucky Hotel 
—Jt. Bd. 1: 

MC-114091, Sub. 14—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

January 10—Portland, Ore.—538 
Block—Jt. Bd. 172: 

MC-107643, Sub. 42—St. Johns Motor Ex- 
press Co., Portland, Ore., common car- 
rier application. 

January 10—Washington, 
Carpenter: 

MC-20793, Subs. 23 & 24—Wagner Truck- 
ing Co., Inc., Jobstown, N.J., common 
carrier applications. 

January 14—Birmingham, Ala.—Hotel Thom- 
as Jefferson—Jt. Bd. 239: 

MC-110940, Sub. 16—Robins Transfer Co., 
Inc., Birmingham, Ala., common carrier 
application. 

January 14—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 117: 

MC-8902, Sub. 10—The Western Express 
Co., Cleveland, O., common carrier ap- 
plication. 

January 14—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 3: 

MC-116270—New York Bus Tours, Inc., 
New York, N.Y., common carrier appli- 
cation. 


January 14—Washington, 
Carpenter: 

MC-108058, Sub. 5—Barber Trucking, Inc., 

Minerva, O., common carrier application. 
January 15—Baton Rouge, La.—State Comm. 
—Jt. Bd. 32: 

MC-113779, Subs. 46 & 47—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier applications. 

January 15—Birmingham, Ala.—Hotel Thom- 
as Jefferson—Jt. Bd. 110: 

MC-110940, Sub. 17—Robins Transfer Co., 
Inc., Birmingham, Ala., common carrier 
application. 

January 15—Portland, 
Block—Jt. Bd. 80: 

MC-52920, Sub. 24—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier application. 

January 15—St. Louis, Mo.—Desoto Hotel— 
Jt. Bd. 135: 

MC-116187—Illinois Terminal Railroad Co., 
St. Louis, Mo., common carrier applica- 
tion. 


Custom 


Pittock 


D.C.—Examiner 


D.c.—Examiner 


Ore.—538  Pittock 
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January 15—Washington, 
Hanback: 

MC-29886, Subs. 88 & 89—Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
common carrier applications. 

January 15—Washington, D.C.—Examiner 
Croft: 

MC-107966, Sub. 93—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

MC-113336, Sub. 10—Petroleum Transit Co.., 
Inc., Lumberton, N.C., common carrier 
application. 

January 16—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 55: 

MC-116288—Miller Tow Service, Kansas 
City, Mo., common carrier application. 
January 16—Memphis, Tenn.—U. S. District 

Ct. Rms.—Examiner Tyers: 

MC-114890, Sub. 3—C. E. Reynolds, Joplin, 

Mo., common carrier application. 
January 16—Montgomery, Ala.—vU. S. Ct. Rms. 
—Jt. Bd. 100: 

MC-116110, Sub. 2—Maxwell Truck Line, 
Inc., Dothan, Ala., common carrier ap- 
plication. 

January 16—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-113855, Subs. 13 & 14—International 
Transport, Inc., Fargo, N.D., common car- 
rier applications. 

January 16—Washington, 
Hanback: 

MC-26983, Sub. 1—District Hauling & Con- 
tracting Co., Inc., Arlington, Va., con- 
tract carrier application. 


D.C.—Examiner 


D.C.—Examiner 


January 16—Washington, D.C.—Examiner 
Coyle: 

MC-72318, Sub. 22—Industrial Transport, 
Inc., Lansing, Mich., common carrier 
application. 

January 16—Washington, D.C.—Examiner 
Raley: 


MC-114569, Sub. 11—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
plication. 

January 17—Columbus, O.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-1187, Sub. 19—Cushman Motor Delivery 
Co., Chicago, Ill., common carrier appli- 
cation. 

January 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-35737, Sub. 7—The Cassell Transfer and 
Storage Co., Wichita, Kans., common 
carrier application. 

MC-53965, Sub. 16—Graves Truck Line, Inc., 
7 Kans., common carrier applica- 
tion. 


January 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 


MC-111651, Sub. 5—Middlewest Freightways, 
Inc., St. Louis, Md., common carrier ap- 


plication. 

January 17—Washington, D.C.—Examiner 
Hanback: 

MC-8989, Sub. 161—Howard Sober, Inc., 


aa Mich., common carrier applica- 
on. 
January 17—Washington, D.C.—Jt. Bd. 206: 

MC-59292, Sub. 10—The Maryland Trans- 
portation Co., Baltimore, Md., common 
carrier application. 

January 18—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 393: 

MC-104683, Sub. 21—L. L. Majure, Meridian, 
Miss., common carrier application. 
January 18—Washington, D.C.—Examiner 

Hanback: 

MC-10345, Sub. 79—C & J Commercial 
Driveaway, Inc., Lansing, Mich., com- 
mon carrier application. 

January 18—Washington, 
Carpenter: 

MC-102616, Subs. 624 & 625—Coastal Tank 
Lines, Inc., York, Pa., common carrier ap- 
plications. 


January 18—Washington, 


D.C.—Examiner 


D.C.—Examiner 


Boss: 
MC-116242—Jesse A. Kroninger Mertztown, 
Pa., common carrier application. 


January 21—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 
MC-45657, Sub. 16—Pic Freight Co., St. 
Louis, Mo., common carrier application. 
January 22—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Kilroy: 
MC-106603, Sub. 47—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 


7 “he Ill.—U. S. Custom Hse. 
—Jt. i : 
MC-116273—D & L Transport, Chicago, II1., 
common carrier application. 
January 23—Chicago, Ill.— U. S. Custom Hse. 
—Jt. Bd. 21: 
MC-18212, Sub. 7—Belvidere Transfer, Inc., 



























































































Belvidere, Il., 
tion. 

January 23—Washington, D.C.—Jt. Bd. 108: 
MC-95627. Sub. 13—Eugene Nelms, Suf- 
folk, Va., common carrier application. 
January 23—Washington, D.C.—Examiner 

Coyle: 
MC-107128, Sub. 7—Fast Freight, Inc., Indi- 


common carrier applica- 


anapolis, Ind., contract carrier applica- 
tion. 

January 24—Memphis, Tenn.—vU. S. District 
Ct. Rms.—Jt. Bd. 38: 

MC-102567, Sub. 56—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

January 24—Washington, D.C.—Jt. Bd. 120: 


MC-114340, Sub. 10—Suburban Transit Co., 
Silver Spring, Md., common carrier ap- 
plication. 


January 24—Washington, D.C.—Examiner 
Stillwell: 

MC-116172, Sub. 2—Little Trucking Co., 
Inc., Dameron, Md., common carrier ap- 
plication. 

January .24—Washington, D.C.—Examiner 
Croft: 


MC-116281—Frank De Leo, Philadelphia, 
Pa., contract carrier application. 


January 25—Little Rock, Ark.—U. S. Ct. Rms. 
—Examiner Tyers: 

MC-114004, Sub. 11—Arkansas Trucking Co., 
Inc., Little Rock, Ark., common carrier 
application. 

January 29—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-115892, Sub. 2—J. C. Warehouse and 

Transfer, Savannah, Ga., contract carrier 


application. 

January 29—TaLlahassee, Fla.—State Comm.— 
Jt. Bd. 205: 

MC-36473, Sub. 61—Central Truck Lines, 

Inc., Tampa, Fla., common carrier appli- 
cation. 

January 29—Tallahassee, Fla.—State Comms. 
Jt. Bd. 205: 


MC-106049, Sub. 28—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., common 
carrier application. 

January 30—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 239: 

MC-103051, Sub. 22—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 


January 31—Columbia, S.C.—U. S. Ct. Rms.— 
Jt. Bd. 339: 

MC-116289—Charles G. Byars, Pickens, S.C., 
common carrier application. 
January 31—Frankfort, Ky.—State Office 

Bldg.—Jt. Bd. 37: 

MC-25567, Sub. 38—Hancock-Trucking, Inc., 
Evansville, Ind., common carrier applica- 
tion. 

January 31—Frankfort, Office 
Bldg.—Jt. Bd. 105: 

MC-40858, Sub. 45—The Silver Fleet Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

MC-42329, Sub. 126—Hayes Freight Lines, 
Inc., Springfield, I1l., common carrier ap- 


Ky.—State 


plication. 
MC-47389, Sub. 13—Federal Truck Lines, 
Ine., Chicago, Ill., common carrier 
application. 


MC-105470, Sub. 7—Indianapolis Forwarding 
Co., Chicago, Ill., common carrier ap- 
plication. 

January 3i—Washington, 
Stillwell: 

MC-52657, Sub. 496—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 


D.C.—Examiner 
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Railroad to Relocate Its 


Facilities in New Rochelle 


The Public Service Commission of New 
York State has announced that it has 
authorized the New York, New Haven & 
Hartford Railroad to discontinue its 
existing passenger and freight facilities 
in the city of New Rochelle, on sub- 
stitution of new facilities at other loca- 
tions in that city. 


“This action,” the state commission 
said, “gives the New Rochelle Develop- 
ment Corporation the green light to 


proceed with the construction of a build- 
ing including modern railroad facilities 
and a shopping center. The railroad 
will lease station facilities from the De- 
velopment Corporation for a period of 
299 years. 


“Municipal authorities of New Ro- 
chelle, the local Chamber of Commerce 
and various civic organizations supported 
the project. There was no opposition to 
the plan. 


“The railroad’s existing station and 
freight yard are located in the central 
part of New Rochelle south of the New 
England Thruway and its approaches. 
Under the new plan, the corporation will 
purchase and redevelop New Haven’s 
station and freight yard areas and cer- 
tain air rights over its right-of-way be- 
tween Cedar Street and Division Street 
into the new terminal facility and shop- 
ping center. Parking facilities for about 
4,500 cars will also be created in the 
old freight yard. Certain existing pri- 
vate freight sidings will be continued 
for the present, however. A new freight 
yard will be developed about one mile 
from its present location .. .” 





Georgia P.S.C. Announces 
Rail, Motor Rate Hearings 


The Georgia Public Service Commission 
has issued a notice that it will hold a 
hearing at 2 p.m., November 29, in its 
hearing room in the State Offices Build- 
ing at Atlanta, on an application by all 
railroads operating intrastate in Georgia 
for authority to increase by 15 per cent— 
to the same extent as already made ef- 
fective on interstate traffic—charges for 
refrigeration in mechanical refrigerated 
and in ice refrigerated cars. 

The rail-refrigeration-charge increase 
case is docketed by the state commission 
as “File 5-50, Docket 274-R.” 


The Georgia commission also an- 
nounced assignment for hearing at 2 
p.m., November 27, at the same place, of 
a petition of Class “A” motor carriers 
of property for authority to make ap- 
plicable on less-truckload shipments of 
“household products and related articles,” 
from Atlanta and points taking the same 
rates to points within Georgia, the L-2 
and M-2 rates contained in Column 55 of 
rate table No. 1 of Georgia Motor Car- 
riers Rate Bureau intrastate tariff No. 1, 
GPSC-MF No. 1. An appendix attached 
to the notice shows that the “household 
products and related articles” covered by 
the motor carriers’ proposal include cer- 
tain buffing or polishing compounds; 
cleaning compounds; agricultural insecti- 
cides, fungicides, herbicides or rodenti- 
cides, and shoe or stove dressing or 
blacking. 





Mississippi Freight Rates 


The National Association of Railroad 
and Utilities Commissioners has in- 
formed its members that the Mississippi 
Commission, on October 31, authorized 
the railroads operating in that state 
to increase intrastate freight rates and 
charges to the level authorized on inter- 
state traffic by the Interstate Commerce 
Commission in its order in Ex Parte 196, 
with exceptions. 


Line haul rates and charges on cotton- 
seed and products thereof, including cat- 
tle feed made with 65 per cent or more 
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of cottonseed products, soy beans and 


products thereof, brick and related ar. - 
ticles taking brick rates, fertilizer and | mean 
fertilizer materials, including articles tax. those 
ing fertilizer rates also including acigs that 
and other liquid materials used fo, stean 
fertilizer purposes, and sand and graye able 


in open top cars, shall not be increaseq Ame! 


of a 
in tl 





Michigan P.U.C. Receives 


Train Discontinuance Plea 
The Chesapeake & Ohio Railway says 


it has applied to the Michigan Public = 
Service Commission for permission to app 
discontinue its two passenger trains, Nos. ‘= 
25 and 26, operating between Grand uled 
Rapids and Petoskey, a distance of 259 | POD 
miles. In its application, the C. & O. said S-6C 
that for the first nine months of 1956 for ¢ 
these two trains had averaged less than | ™&* 
19 passengers per trip between Grand Ser' 
Rapids and Traverse City, the heaviest cat 
traveled part of the line. It said that 805 
all of the towns and cities served by | BU! 


these two trains were located on or had 
access to improved highways that paralle] 
the C. & O. line. 


FEDERAL MARITIME 
BOARD NEWS 








Subsidy Contract for States 


Steamship Co. Recommended 


A Federal Maritime Board Examiner 
has recommended that the board find 


that the application in S-56, States ™ St 
Steamship Co.—Application for Operat- ab 
ing-Differential Subsidy in the U. §. de 
Pacific Coast/Far East Service, he fo! 
granted and that it make the necessary 
statutory findings. or 
States asked for a subsidy contract on th 
its service from the Pacific northwest, — St 
and from the Pacific coast to the Far ri 
East. Subsidy was sought on eight ves- 
sels—two more than currently utilized— : 
with a minimum of 24 and a maximum § ® 
of 30 sailings a year in the Pacifir st 
coast service, and a minimum of 10 ani § ©! 
a maximum of 16 sailings a year in th B 
northwest service, with the privilege in . 
each service of calling at Alaska ani 
Pacific Canadian ports for loading and re 
discharging cargo to and from the Fa se 
East. On 12 sailings a year permission of 
was sought to return from the Far Eas vi 
via California. te 
Examiner C. W. Robinson, in hi -. 
recommended decision, dealing with ob- ; 
jections of some of the opposing steam- 
ship lines, observed that, instead of p 
States being unduly advantaged by re si 
ceiving a subsidy it might, under certain a 


conditions, suffer a disadvantage. He tl 
pointed out that States, as an unsub it 
sidized line, had shifted some of its sail- p 
ings from the Pacific northwest t Si! 
California points. Under a subsidy con- 

tract, he said, it would probably be re- a 
quired to maintain scheduled sailings c 
from designated areas, and that it would t 
no longer be free to shift schedules in V 
accordance with changing conditions in Cc 


the Far East trade. 
The examiner also ruled that the 
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shifting of some of the sailings by States 
from the ports in the northwest did not 
mean that the company had abandoned 
those services. Also, he said, the fact 
that it had resigned from one of the 
steamship conferences in order to be 
able to make a rate on ore from South 
America, did not place it in the category 
of a “rate-cutter” as that term was used 
in the shipping trades. 


Isbrandtsen Hearing Delayed 


Hearing in proceedings involving an 
application of Isbrandtsen Co., Inc., for 
a3 subsidy agreement, originally sched- 
uled for November 26 have been post- 
poned to December 4. The hearing in 
$-60, Isbrandtsen Co., Inc.—Application 
for Operating-Ditferential Subsidy Agree- 
ment — Eastbound Round-the-World 
Service, and S-60, Sub. 1, Same—Appli- 
cation for Written Permission—Section 
805(a), will be in Room 4519, New G.A.O. 
Building, Washington, D.C. 


COURT NEWS 


High Court to Review Order 
Voiding Temporary Rights 


Extension by Pan-Atlantic 


The Supreme Court of the United 
States on November 19 noted prob- 
able jurisdiction in appeals from a 
decision of the federal district court 
for Massachusetts which voided an 
order of the Commission extending 
the temporary rights granted a 
steamship company beyond the pe- 
riod of 180 days originally authorized. 


The Supreme Court indicated it would 
grant review in No. 408, Pan-Atlantic 
Steamship Corporation v. Atlantic Coast 
Line Railroad Co., et al., and No. 424, 
Interstate Commerce Commission v. 
Same. 

Pan-Atlantic and the I.C.C., in their 
requests for a review of the Massachu- 
Setts court’s decision, cited section 9(b) 
of the administrative procedure act, pro- 
viding for the continuation in effect of 
temporary licenses or authorities while 
applications for permanent rights are 
being adjudicated (T.W., Sept 29, p. 82). 

The steamship company and the I.C.C. 
pointed out that the latter agency had, 
Since the effective date of the procedure 
act, proceeded on the assumption that 
the section applied to temporary author- 
ities issued by the I.C.C., and had re- 
ported to Congress its actions under that 
section. 


They also observed that two of the 
district court members had issued a 
concurring opinion in which they stated 
they concurred on the ground that they 
were bound by the ruling of the district 
court in Stone’s Express, Inc., v. United 
States, 122 F. Supp. (1954). Otherwise, 
they said, they would have concluded 





that the Commission had not acted be- 
yond its authority. 


‘Segregation’ Case Witness 
Found Guilty of Perjury 


The Commission issued a notice on 
November 29 stating it had been advised 
that on October 12, in the U.S. district 
court for the southern district of Cali- 
fornia, central. division, at Los Angeles, 
defendant Benny Harrison Maddox, of 
Los Angeles, was found guilty on a 
charge of subornation of perjury. The 
notice said: 


“This case arose as a result of certain 
testimony in a segregation proceeding 
before the Commission entitled Ben 
Maddox, v. Greyhound Corporation, et 
al., MC-C-1548. On September 28, 1956, 
the report of Examiner Linn in that pro- 
ceeding was served (T. W., Oct. 6, p. 75> 


“In recommending that the complaint 
be dismissed, the examiner stated: 


‘* * * Testimony by Complainant’s cor- 
roborating witness is shown to have been 
false and therefore without probative 
value. In procuring the false testimony 
of the corroborating witness and making 
such testimony a part of the record, 
complainant is guilty of fraudulent 
conduct * * * 

“No exceptions were filed to the 
examiner’s report and recommended 
order and the recommended order of 
dismissal became effective as the order 
of the Commission on November 16, 
1956.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
in federal courts, for vio- 


prosecutions, 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
he and regulations thereunder, appear 
below. 


Iowa southern district, western divi- 
sion, at Council Bluffs. H. P. Jorgensen, 
of Audubon, Ia., was fined $350 on Oc- 
tober 22 following entry of his plea of 
guilty to an information charging him 
with engaging in the transportation of 
property as a common carrier by motor 
vehicle in interstate commerce, for com- 
pensation, without a certificate having 
been issued to him by the Commission 
authorizing the particular operations 
described in the information; with fail- 
ing to have in his files certificates of 
physical examination for drivers in his 
employ; and failing to require drivers in 
his employ to make and keep driver’s 
daily logs, as prescribed by the Commis- 
sion’s motor carrier safety regulations. 
The fine, plus costs of $31.60, were re- 
quired to be paid. 

* * * 

California southern district, central 
division, at Los Angeles. Fines totaling 
$200 were imposed on Alexander Ben- 
jestorf, Sr., and Alexander Benjestorf, 
Jr., doing business as Benjestorf Hay 
Co., of Los Angeles, Calif., on October 1 
following entry of their separate pleas 
of guilty to an information charging 
each of them with engaging in the busi- 
ness of a contract carrier by property by 
motor vehicle in interstate commerce, 
for compensation, without there hav- 
ing been issued to them by the Commis- 
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sion a permit authorizing the particular 
operations described in the information. 
x * * 

California southern district, central 
division, at Los Angeles. Glenn T. John- 
son, of El Monte, Calif., was fined $300 
on October 29 following entry of his plea 
of guilty to an information charging him 
with engaging in the business of a con- 
tract carrier of property by motor vehicle 
in interstate commerce, for compensation, 
without there having been issued to him 
by the Commission a permit authorizing 
the particular operations described in the 
information. The fine was imposed on 
three counts of the information and im- 
position of sentence on five remaining 
counts was deferred and defendant 
placed on probation for a period of 
two years. The fine was required to be 
paid. 

co cS * 

Massachusetts. district, at Boston. 
Robert D. Gonynor, doing business as 
Trailer Home Service, of Fitchburg, 
Mass., was fined $100 on November 5 
following entry of his plea of guilty to 
an information charging him with op- 
erating as a common carrier of property 
by motor vehicle in interstate commerce, 
for compensation, without a certificate 
having been issued to him by the Com- 
mission. The fine was required to be 
paid. 

California southern district, northern 
division, at Fresno. Young’s Commercial 
Transfer, Inc., of Porterville, Calif., was 
fined $600 on October 15 following entry 
of its plea of guilty to an information 
charging it with failing to have in its 
files certificates of physical examination 
for drivers in its employ; failing to re- 
quire drivers to make and keep a driver’s 
daily log; failing to maintain a syste- 
matic inspection and maintenance rec- 
ord of a motor vehicle; and failing to 
require drivers to make and prepare 
a report of vehicle condition. The fine 
was required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Supreme Court of Delaware 

Action against common carrier of 
freight by truck for injuries sustained by 
plaintiffs when an automobile in which 
they were occupants collided with a 
tractor-truck which had been leased by 
carrier. Carrier moved to dismiss. The 
court granted the motion and plaintiffs 
appealed. The Supreme Court, Bramhall, 
J., held that motor carrier operating 
under a certificate from the Interstate 
Commerce Commission was not respon- 
sible for negligence of driver of tractor- 
trailer leased by the carrier under a 
one-way-trip lease covering a certain 
freight shipment where at the time of 
the accident the driver had delivered 
the freight and was returning for another 
load of freight, under the doctrine of 
respondeat superior, under general agen- 
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cy, or under the theory that duty of 
common carrier was nondelegable. 


Judgment affirmed. 


Common carrier of freight by truck 
operating under a certificate from the 
Interstate Commerce Commission was not 
responsible for the negligence of driver 
of a tractor-trailer leased by the carrier 
under a one-way-trip lease covering a 
certain freight shipment where at the 
time of the accident the drivér had 
delivered the freight and was returning 
for another load of freight, under the 
doctrine of respondeat superior, or under 
general provisions of agency, or on theory 
that duty of common carrier was non- 
delegable. 

Where common carrier of freight by 
truck entered into an agreement for lease 
of a tractor-trailer for a one-way-trip, 
a telephone call by driver of tractor- 
trailer, made after completion of trip 
called for by lease inquiring as to whether 
carrier had another shipment ready for 
driver upon his return, did not create a 
new contract of employment between 
carrier and tractor-trailer lessor, and 
therefore carrier was not responsible for 
injuries resulting from an accident in 
which tractor-trailer was involved on a 
return trip from point of delivery cov- 
ered by one-way-trip lease. (Hall v. Gal- 
lagher, 125 A. 2d 507). 

* aK ae 
United States Court of Appeals, First 

Circuit 

Railroad brought action against the 
United States to recover shipping 
charges, and the United States admitted 
liability but filed a setoff for alleged 
overpayments of shipping charges under 
rule of the Interstate Commerce Com- 
mission that if articles shipped were of 
such length that they could have been 
loaded on car of length ordered by 
shipper, but shipper furnished a longer 
car, minimum weight shall be that fixed 
for car ordered. The United States district 
court for the district of Massachusetts, 
Charles Edward Wyzanski, Jr., J., entered 
summary judgment in favor of the rail- 
road and the United States appealed. The 
Court of Appeals, Magruder, chief judge, 
held that the United States had the bur- 
den of establishing validity of its set- 
off, and that evidence was insufficient to 
sustain the burden. 


Judgment affirmed. 

If railroad was unable to furnish size 
of freight car ordered by the United 
States as shipper in 1944, railroad proper- 
ly could bill the United States for the 
size of the car actually supplied, but if 
the railroad was able to furnish a car of 
the size ordered, but supplied a larger 
car, proper billing under service order 
and rule of Interstate Commerce Com- 
mission was at rate applicable to car 
ordered. Transportation Act of 1940, Sec. 
322, 49 U.S.C.A. Sec. 66. 

Unless Congress definitely prescribed 
otherwise, position of United States as 
shipper claiming setoff against railroad 
for alleged overpayments of freight 
charges, was no different from that of a 
private shipper. Transportation Act of 
1940, Sec. 322, 49 U.S.C.A. Sec. 66. 

If a private shipper or consignee should 
pay carrier before satisfying himself of 
the correctness of freight charges de- 





manded by carrier, as he may be re- 
quired to do pursuant to the interstate 
commerce act and regulations of the 
Commission thereunder, and shipper or 
consignee sues for a refund of alleged 
overpayments, or seeks to set off amount 
of overpayments against another claim 
admittedly due, shipper or consignee has 
burden of alleging and proving the fact 
and the amount of the alleged overpay- 
ment. Interstate Commerce Act, Sec. 
3(2), 49 U.S.C.A. Sec. 3(2). 


If private shipper or consignee holds 
up payment of shipping charge pending 
an audit to determine correctness of 
charge, and is thereupon sued by carrier 
for amount of charge, carrier has burden 
of alleging and proving amount due. 


Provision of transportation act that 
payment for transportation of United 
States mail and of persons or property 
for or on behalf of the United States 
by any common carrier shall be made 
on presentation of bills therefor, prior 
to audit or settlement by General Ac- 
counting Office, but that right is reserved 
to the United States government to de- 
duct amount of any overpayment to any 
such carrier from any amount subse- 
quently found to be due carrier, does 
not impose on carrier burden of alleging 
and establishing that there was no over- 
payment in prior transactions used by 
the United States by way of setoff in 
action by carrier against the United 
States for shipping charges. Transpor- 
tation Act of 1940, Sec. 322, 49 U.S.C.A. 
Sec. 66. 


The availability of a setoff by the 
United States in action against the 
United States by a carrier for shipping 
charges does not depend on specific stat- 
utory authorization. Transportation Act 
of 1940, Sec. 322, 49 U.S.C.A. Sec. 66. 


In action by railroad against the United 
States to recover shipping charges, 
wherein the United States admitted lia- 
bility but claimed a setoff for alleged 
overpayments of shipping charges under 
rule of Interstate Commerce Commission 
that if articles shipped are of such 
lengths as could have been loaded on 
car of length ordered by shipper, but 
carrier uses a longer car, minimum 
weight shall be that fixed for car ordered, 
the United States had burden of estab- 
lishing the validity of its setoff. 28 
U.S.C.A. Sec. 1346; Transportation Act 
of 1940, Sec. 322, 49 U.S.C.A. Sec. 66; 
Interstate Commerce Act, Sec. 3(2), 49 
U.S.C.A. Sec. 3(2). 


In action by railroad against the 
United States to recover’ shipping 
charges, wherein the United States ad- 
mitted liability but claimed a setoff for 
alleged overpayments of shipping 
charges under rule of Interstate Com- 
merce Commission that if articles ship- 
ped are of such lengths as could have 
been loaded on car of length ordered 
by shipper, but carrier uses a longer 
car, minimum weight shall be that fixed 
for car ordered, evidence of United 
States was insufficient to sustain burden 
of establishing the validity of setoff. 
28 U.S.C.A. Sec. 1346; Transportation 
Act of 1940, Sec. 322, 49 U.S.C.A. Sec. 
66; Interstate Commerce Act, Sec. 3(2), 
49 U.S.C.A. Sec. 3(2). (United States v. 
New York, New Haven & Hartford R. 
Co., 236 F.2d 101). 


* * 


United States District Court, D. Mon- 
tana, Great Falls Division 
An action by shipper to enjoin op- 
eration or enforcement of order by 
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Interstate Commerce Commission deter. 
mining intrastate rates were not cop. 
tributing their fair share of revenues} j 
required by express agency to enable jt 
to render adequate and efficient expres; 
service and requiring establishment of 
tariff changes in accordance with fing. 
ings unless Montana board of railroag 
commissioners made indicated increases 
within 30 days. The district court helq 
that such order was subject to judicig) 
review and evidence before Commis. 
sion warranted finding that intrastate 
rates were not bearing their fair share 
of the costs. 


Restraining order vacated and judg. 
ment for defendants. 


Unless federal district court had 
jurisdiction to entertain actions brought 
to restrain order of Interstate Com- 
merce Commission, court could not de- 
cide merits of action. 


Where Interstate Commerce Com- 
mission entered order finding that in- 
trastate express rates in Montana were 
not bearing their fair share of the costs 
and imposed an undue burden on in- 
terstate commerce and provided for en- 
try of order increasing intrastate rates 
within 30 days unless state board of 
railway commissioners indicated that 
they would permit such rate increases, 
and board entered order permitting fil- 
ing of schedule rates in accordance with 
order of Interstate Commerce Commis- 
sion, order of Interstate Commerce 
Commission was subject to judicial re- 
view. Interstate Commerce Act, Sec 
13(4), 49 U.S.C.A. Sec. 13(4); Adminis- 
trative Procedure Act, Secs. 2(b), 10(a, 
c), 5 US.C.A. Secs. 1001(b), 1009(a, 
c): 28 U.S.C.A. Sec. 2325. 

A shipper or group of shippers in in- 
trastate commerce may sue to enjoin 
order of Interstate Commerce Commis- 
sion issued under statute providing that 
such Commission, when it finds any un- 
just discrimination against interstate 
commerce because of unjust intrastate 
rates, may declare such intrastate rates 
to be unlawful and prescribe other rates 
to be charged. Interstate Commerce Act, 
Sec. 13(4), 49 U.S.C.A. Sec. 13(4). 


In suit to enjoin enforcement of order 
of Interstate Commerce Commission re- 
quiring increase of intrastate express 
rates, evidence warranted finding that 
intrastate rates were not bearing their 
fair share of cost and expenses of express 
agency’s services. 

Upon review of order of Interstate 
Commerce Commission ordering increase 
of intrastate express rates, judicial func- 
tion is exhausted when there is found to 
be a rational basis for the conclusions 
approved by the Commission. (Garde 
City Floral v. United States, 143 F. Supp. 
609) . 
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Superior Court of Pennsylvania 


Proceedings on application for author- 
ity to render additional service as 4 
common carrier by motor vehicle. From 
an order of the Pennsylvania Public 
Utility Commission, Application Docket 
No. 34907, F. 1, Am.-A, granting the relief 
sought, protestants appealed. The Su- 
perior Court, Nos. 205, 210, October term, 
1956, Gunther, J., held that evidence 
sustained finding that there was a need 
for type of service proposed by applicant 
and that existing service was inadequate, 

Affirmed. 


Burden was upon applicant, for author 
ization for extension of services as com- 
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mon carrier by motor vehicle, to establish 
(1) need for proposed service and (2) 
inadequacy of existing service; but it 
was not necessary that absolute necessity 
for additional service be shown. 

What may constitute a need for car- 
rier service, indicated in part by number 
of requests, depends upon locality in- 
volved and particular circumstances of 
each case. 

It is not necessary to grant of addi- 
tional authority to carrier that proposed 
service be absolutely indispensable. 

In determining whether to grant au- 
thority to carrier to render additional 
service, consideration cannot be given 
to protesting carrier who did not give 
public service to which he was reasonably 
entitled until another carrier sought to 
render competitive service. 

“Substantial evidence” is relevant evi- 
dence which a reasonable mind might 
accept as adequate to support a conclu- 
sion. 

In proceedings on application for au- 
thority to render additional service as 
common carrier by motor vehicle, evi- 
dence sustained finding that there was 
a need for type of service proposed by 
applicant and that existing service was 
inadequate. (Modern Transfer Co. v. 
Pennsylvania Pub. Util. Com’n., 125 A. 
2d 463). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Seventh 

Circuit 

Action for damages to furniture re- 
sulting from failure to crate furniture 
as required by shipping contract. The 
district court for the northern district 
of Illinois, eastern division, John P. 
Barnes, J., rendered judgment for plain- 
tiffs and defendant appealed. The Court 
of Appeals, Swaim, circuit judge, held 
that where paragraphs of shipping order, 
including paragraph making terms on 
reverse side thereof applicable, were 
stricken out before execution, limitations 
in small print on reverse side were in- 
applicable. 

Affirmed. 


In action against shipping company 
for damages to furniture shipped, per- 
mitting plaintiff to amend complaint 
two years after commencement of suit 
and two days before hearing, by adding 
his partner as party plaintiff and in- 
creasing amount of damages claimed 
from $60,000 to $100,000, was not error 
where defendant had ample time to dis- 
cover nature of plaintiff’s business, who 
his witnesses would be, and specific dam- 
ages involved. Fed. Rules Civ. Proc. 
Rule 15, 28 U.S.C.A. 

Where contract for shipping furniture 
from Illinois to California by motor car- 
rier and railroad was made in Illinois 
and contemplated full performance in 


Tilinois as respects pickup, packing, crat- 
ing and loading, California laws were in- 
applicable to action for damages result- 
ing from failure to crate furniture as 
required by contract, and hence Cali- 
fornia statute requiring persons in fur- 
niture business to obtain license before 


they could have access to courts was in- 


applicable, and amendment of com- 


plaint shortly before hearing by adding 


plaintiff’s partner as party was not im- 
proper as changing part of the defense 
under such statute. Fed. Rules Civ. Proc. 
Rule 15, 28 U.S.C.A.; West’s Ann. Busi- 
ness and Professions Code, Sec. 19049 
et seq. 


Where five paragraphs of printed con- 
tract for shipping furniture by motor 
carrier and railroad, including paragraph 
providing that terms on reverse side of 
the order were accepted, were stricken 
out before execution of the contract, 
small print on reverse side of the order 
form was not part of the contract and 
provisions limiting amount of liability for 
loss, and requiring claim of loss to be 
made within 30 days, were not available 
as defense in action for damages to goods. 


In action for damages to furniture 
shipped to California, resulting from 
failure to crate furniture as required by 
contract, evidence established that de- 
fendant shipping company had sufficient 
knowledge of claim for damages to goods, 
under contract provision requiring claim 
for damages to be made within 30 days. 

Where plaintiff’s testimony was in di- 
rect contradiction to defendants’ evi- 
dence but was ———— by the contract 
sued on, trial judge’s determination based 
on acceptance of plaintiff's testimony 
could not be reviewed. 


In action for damages to furniture re- 
sulting from failure to crate furniture as 
required by contract for shipping it to 
California, wherein the only evidence as 
to value of furniture if delivered in good 
condition was testimony that customary 
mark-up for such furniture was 50 per 
cent, award of damages based on such 
valuation was proper. 

Defendant could not complain on ap- 
peal of amount of damages, where any 
error in amount was not prejudicial to 
defendant in that plaintiffs would have 
been entitled to additional measures of 
damages if they had objected to the trial 
court’s determination and raised the 
question on appeal. (Goldenberg v. World 
Wide Shippers & Mov. of Chicago, 236 
F.2d 198). 


LABOR NEWS 


Eastern Air Lines Faces 
Strike Threat by 1.A.M. 


Chairman Boyd and Board Member 
Edwards, of the National Mediation 
Board, were attempting, in the week 
of November 19, to resolve the issues in 
a dispute between Eastern Air Lines and 
nearly 4,800 mechanics and ground serv- 
ice personnel employed by that carrier 
and represented by the International 
Association of Machinists, which had 
announced that the employes involved 
in the dispute would go on strike at 
12:01 a.m., November 23, 
four-month deadlock with management 
is broken.” 

Al Hayes, president of the I.A.M., said 
that the strike action had been approved 
by 98 per cent of the members in a secret 
ballot vote in the week of October 22. 
He charged that Eastern had failed to 


“unless the 
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come to agreement on more than 100 
points in 30 articles of the union’s pro- 
posal. 


George M. Brown, of Miami, Fla., pres- 
ident and general chairman of I.A.M. 
district 100 on Eastern Air Lines, issued a 
statement in which, he said, the major 
issues in dispute were outlined. 


“The union is seeking wage rates for 
airline mechanics from $2.47 to $2.86 an 
hour,” he said. “Present mechanics’ 
rates range from $2.01 to $2.33 per hour. 
Comparable increases are sought for 
other classifications. The union originally 
sought a 30-hour week with no loss in 
pay, but abandoned that. The company 
has made no wage proposal. 


“The union wants an ironclad scope 
rule that will prevent the subcontract- 
ing of work. A considerable amount of 
Eastern’s maintenance and overhaul work 
has been farmed out to other firms. The 


“union wants the present grievance pro- 


cedure completely overhauled and 
streamlined. It claims the present sys- 
tem is unworkable. 

“The company has proposed that the 
present union shop agreement be abol- 
ished. The union bitterly opposes this. 
The company seeks a three-year agree- 
ment. The union wants it for one year. 

“The union seeks a return to. three 
basic shifts. Employes at some locations 
are working on as many as 15 different 
schedules. 

“In addition, the union and the com- 
pany are in dispute on holiday pay, other 
overtime rules, seniority rules, and many 
other issues.” 


Mediators Continue Activity 
In Cases of ‘Ops’; Chairmen 


Of Firemen’s Union Convene 


The three members of the National 
Mediation Board were continuing, 
in the week of November 12, their 
attempts to resolve differences be- 
tween the regional conference com- 
mittees representing the railroads, 
on the one hand, and, on the 
other, committees representing the 
Brotherhood of Railroad Trainmen, 
the Brotherhood of Locomotive Fire- 
men and Enginemen, and the Order 
of Railway Conductors and Brake- 
men (T.W., Nov. 10, p. 18). 

It was learned at the N.MB. that 
H. E. Gilbert, of Cleveland, O., president 
of the B.LFE., had called a meeting of 
the general chairmen of that brother- 
hood for November 16, in Chicago. His 
action in calling the meeting was re- 
garded as an indication that a concrete 
proposal for settlement of the BLF.E. 
dispute with the railroads had been 
drawn up and would be considered by 
the general chairmen of the union in 
the November 16 meeting. The B.LFE. 
is asking for a wage increase of $3 a 
day and management-financed health 
and welfare benefits. Board Member 
O'Neill, of the N.M.B., is conducting the 
mediation activities in the firemen’s 
case. 

Negotiations between the OR.C.B. 
and the railroads, conducted by Chair- 
man Boyd, of the N.M.B., were recessed 
on November 15 until November 26, it 
was stated at the Mediation Board of- 
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fices, in Washington. The demands of 
the O.R.C.B. include one for an in- 
crease of 25 per cent in existing basic 
daily wage rates. 

Board Member Edwards, of the 
N.M.B., was reported “still working” on 
mediation of the dispute between the 
B.R.T. and the railroads. The BR.T. 
seeks an increase Of $3 in all existing 





basic daily wage rates, plus an addition- 
al $2.50 a day for employes in short 
turn-around passenger service, and pay- 
ment of the straight-time hourly rate 
for seven specified holidays when such 
holidays fall on a work day. 
“Counter-proposals have been made 
by the railroads in each of the cases in- 
volving the “ops” (T.W., July 7, p. 15). 
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Bureau Reports Class | Rail Increase 
In Tons of Revenue Freight Originated 


1.C.C. Unit, in Monthly Comment, Says Rails Originated 11 Per Cent 
More Tons of Revenue Freight in ‘56 First Half Than in Six Months 
Of 1955. Rail Capital Structure, Intercity Travel, Discussed. 


Class I line-haul railroads origin- 
ated 11 per cent more tons of revenue 
freight in the first half of 1956 than 
in the first six months of 1955, the 
Commission’s Bureau of Transport 
Economics and Statistics reported 
in its “Transport Economics” for 
November. 


The 709.5 million tons originated in 
the 1956 half-year were compared with 
639.1 million tons originated in the 1955 
period, in the bureau’s monthly com- 
ment issued as information not adopted 
by the Commission. 


Among other topics reported on were 
changes in railway capital structure, 
volume of intercity passenger traffic by 
kind of transportation, and a compari- 
son of rail, bus and air passenger loads 
for the years 1939, 1942, and the period 
1946-1955. 

On the subject of rail tons of revenue 
freight originated, the bureau referred 
to a table showing each of the six major 
carload commodity groups with increases 
in terms of originated tonnage between 
the 1956 and 1955 half-year periods. 


The increases in the 1956 period were 
shown as ranging from 4 per cent for 
freight forwarder traffic to 13.5 per cent 
for products of mines. A decrease of 1.5 
per cent occurred in less-than-carload 
traffic, however, although this category 
showed an increase of 0.8 per cent in 
gross freight revenue, the bureau said. 


Products of mines represented 54.3 
per cent of the total originated tonnage 
in the 1956 period; manufactures and 
miscellaneous, 29.2 per cent; products 
of agriculture, 8.6 per cent, and products 
of forests, 6.2 per cent, as compared with 
53.1 per cent for products of mines in 
the 1955 period; 30.1 per cent for manu- 
factures and miscellaneous, 8.7 per cent 
for products of agriculture, and 6.2 per 
cent for products of forest, according to 
the bureau. 


Gross Freight Revenue Increase 


Gross freight revenue in the first half 
of 1956 amounted to $4,667.8 million, an 
increase of $392.8 million or 9.2 per cent 





above the corresponding figure for 1955, 
the bureau continued. 

“Each of the commodity groups showed 
increases in revenues ranging from 08 
per cent for less-carload traffic to 19.2 
per cent for products of mines,” it stated. 
“The proportion of the 1956 total reve- 
nues produced by products of mines in- 
creased 2.0 per cent above the 1955 
proportion, but that of manufactures and 
miscellaneous decreased 1.3 per cent. 
The proportions produced by each of the 
other commodity groups varied slightly 
between the two periods.” 


Rail Capital Structure Changes 


Continued improvement in the com- 
bined capital structure of Class I, Class 
II, and Class III line-haul railways and 
their lessor companies since 1920, the 
year in which the I.C.C. took jurisdiction 
over issuance of railway securities, was 
reported and also illustrated in a table. 

“The percentage relationship of total 
capital actually outstanding to invest- 
ment in road and equipment (before 
depreciation) shows a reduction from 
101.9 in 1920 to 56.9 in 1955.” the bureau 
said. 

“The percentage relation of funded 
debt (including equipment securities and 
matured debt) to investment fell 27.1 
percentage points between the two years, 
whereas that of capital stock to in- 
vestment declined 17.9 points. Financial 
reorganizations and voluntary debt re- 
duction on the part of many carriers 
since 1940 have had a marked effect on 
the capital structure of the railways. 


“The increase in total funded debt 
since 1950 is largely attributable to in- 
creases in equipment obligations. 


“Between the close of the years 1920 
and 1955, the number of miles of road 
owned by the above mentioned railways 
declined 10.4 per cent, and total capital 
outstanding 8.4 per cent. In the same 
period, however, the total investment in 
road and equipment before depreciation 
increased 63.8 per cent. The decrease in 
total capital represents declines of 13.3 
per cent in funded debt and 2.2 per cent 
in capital stock. 

“If the investment figures for 1920 and 
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1955, as shown in the table, are reduceg 





by the amount of accrued depreciation §°X°°e 
and amortization of defense project; § 2° 
reported for each of these years ($1,083) B71 | 
million in 1920 and $7,289 million jp § 4" 
1955), the percentage relationship gf § °° 
total capitalization to net investmen §°2™ 
was 107.8 in 1920 as compared with @ ‘2° 
73.4 in 1955. The corresponding percent. if a 
ages for funded debt are 60.7 and 39) node 
and for capital stock 47.1 and 34.3. Ip 

connection with these figures, attentiop Col 
is called to the fact that mandatory de. & .vera 
preciation accounting for fixed roadway § raffi 
property, other than track and appu- § omp 
tenances, did not become effective unti] & he c 
January 1, 1943.” f th 


Intercity Passenger Traffic 





Another bureau table showed estimate; T 
for 1954 and 1955, of the volume of inter. > 10 
city passenger travel handled by the @ 29° 
various agencies of transport, including The 
data on carriers not reporting to the nan 
Commission. These estimates continued wesc 
a discussion in the bureau’s May publi- a 
cation (T.W., May 26, p. 94). ae 

It said that a total of 664.1 passenger- B jroq 
miles for 1955, exceeded those for 1954 & inct 
by 6.2 per cent. The bulk of the increase A 
came, as in 1954 and 1953, it said, from rafi 
the expanding use of private automobiles, naj 
but a considerable contribution was made 
by the airways, and a slight addition was 
shown by the waterways. An increase in “F 
rail passenger-miles of 3.1 billlion was — he 
more than twice the total decline of about & pipe 
1.3 billion by rail and motorbus, the § iict 
bureau said. ati 

“Private automobiles are estimated to § Vhi 
have increased their share from 87.8 pe 302; 
cent of the total in 1954 to 88.2 per cent He" 
in 1955,” the bureau continued. “Th @ he 
airways handled a larger proportion o ind 
the total passenger-miles in 1955 than in §°@” 
1954 while the proportions handled by §*2™ 
railroads and motor carriers of passen- 1951 
gers declined.” 

Passenger Loads, Rail, Bus, Air T 

Average passenger loads (passenger- 9° 
miles, a passenger-carrying vehicle-mile) §'°" 
increased, although generally slightly, in —'°? 
1955 over 1954, for rail, bus, and air, the § 
bureau reported. ~y 

“While plane loads have been in- cha 
creased each year since 1948,” it said, $51 
“the increases in 1955 were the first over in 
a preceding year for buses and rail since liot 
1951. The heavier loading of planes re 
flects additional traffic (T.W., May 26, pp. 
94-96), and the increased size of planes. 

The average available seats per plane Re 
in domestic scheduled air-carrier opera- 
tions were 14.66 in 1939; 17.91 in 1942; BSh 
and for recent years: 1952, 42.71; 1953, 
46.07; 1954, 50.07; and 1955, 51.62.” 1 
Regulated and Other Carriers od 

Ton-miles of carriers regulated by the §:a] 
Commission and the Civil Aeronautic § :) 
Board were compared in a bureau table & 95 
with ton-miles of other carriers (private §& hy 
or for-hire). The bureau said: 9 

“The railways, among the oldest agen- § h 
cies, show the smallest percentage in- §% 
crease in the period, while the newest, — 
the airways, has the greatest growth #0 
Increases in ton-miles in total (includ- —% 
ing both regulated and other) over the B2 
period have been: Railways, 18.1 per ] 
cent; motor carriers, 78.7 per cent; pipe- % 
lines (oil), 76.8 per cent; airways, 104.7 : 
per cent; and inland waterways, 55.3 per 4 
cent. However, for all groups except “ 


the railways, 1955 was an all-time record 


year. The 96.7 billion ton-mile increase " 
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yver the period 1949-55 in rail traffic was 
sxxceeded only by the 99.6 billions of the 
notor vehicles, and above the 883 and 
"7.1 billion of the pipelines and water 
arriers, respectively. The 246 million 
nerease by the airways, although repre- 
enting the greatest gain in percentage, 
vas actually less than a three hundredth 
if a ton-mile increase by the other 
nodes of transport.” 


Indexes of Carload Rates 


Computations for annual indexes of 
werage freight rates on railroad carload 
raffic terminated in 1955, had just been 
ompleted, the bureau reported. It said 
he computations showed a continuation 
if the trend toward reduction previously 
,oted for 1954 traffic. 


“The all-commodities index for 1955 
s 108, a reduction of one point from the 
ndex of 109 for 1954,” the bureau said. 
There was a drop of two points in the 
nanufactures and miscellaneous group 
o an index of 108, and reductions of one 
yoint each in products of agriculture and 
yroducts of mines to 109 and 107, respec- 
ively. The indexes for animals and 
yroducts and products of forests remained 
unchanged at 112 and 113.” 


A table showed the indexes for all 
raffic and by territories, distributed by 
najor commodity groups. 


Oil Pipe Lines—Nine Months 


“For the first nine months of 1956,” 
he bureau said, “sixty-seven large oil 
pipeline companies subject to the juris- 
liction of the I.C.C. reported transpor- 
ation revenues amounting to $504,112,168 
vhich was 10.6 per cent above the $455,- 
302,494 reported for the corresponding 
yeriod in 1955. Between the two periods 
che number of barrels of oil originated 
and received from connections by these 
xarriers increased from 2,914,798 thou- 
sand in 1955 to 3,243,395 thousand in 
1956, or by 11.3 per cent.” 


Cost of Replacement Rails 


The bureau reported that in the 15- 
year period, 1941-1955, the number of 
tons (2,240 pounds) of new rail laid in 
replacement in all tracks by Class I 
line-haul railways had ranged from a 
high of 1,613,548 tons in 1945, to a low 
of 841,681 tons in 1955. It said the total 
charges for such rails had ranged from 
$51.8 million in 1941, to $108,015 million 


in 1953. The 1955 figure was $91.1 mil- 
lion, it said. 




























































Railroad Ton-Mile Traffic 
Shows Decrease in August 


Ton-miles of revenue freight handled 
vy Class I steam railways, exclusive of 
witching and terminal companies, to- 
aled 55,408,062,000 in August, 1956, as 
‘ompared with 55,668,759,000 in August, 
955, and amounted to 425,568,006,000 for 
he eight months ended with August, 
956, as compared with 404,021,337,000 for 
he eight months ended with August, 
955, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
lomics and Statistics of revenue traffic 
_— of those roads, statement M- 


















Revenue tons carried in August, 1956, 
anounted to 233,163,152, as against 
24,488,129 in August, 1955, and 1,773,579,- 
15 for the eight months of 1956 as com- 
Rred with 1,671,491,506 for the eight 
Months of 1955. Freight revenue totaled 
$64,696,107 in August, 1956, as compared 













with $764,916,457 in August, 1955, and 
$5,898,751,211 in the eight months ended 
with August, 1956, as against $5,564,764,- 
167 in the eight months ended with 
August, 1955. 

Revenue passengers carried totaled 
35,518,883 and passenger revenue 
amounted to $70,912,937 in August, 1956, 
as compared to 36,833,932 revenue passen- 
gers and $68,152,517 in passenger revenues 
in August, 1955. For the eight months 
ended with August, 1956, revenue passen- 
gers carried totaled 286,633,542 and pas- 
senger revenues amounted to $512,034,164, 
as compared with 286,956,754 revenue 
passengers carried and $499,482,309 in 
passenger revenue in the first eight 
months of 1955. 

Freight traffic averages for August, 
1956, compared with August, 1955, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 237.6 and 
227.7; revenue a ton-mile, 1.380 cents and 
1.374 cents; and revenue a ton a road 
$3.28 and $3.13. 


For the eight months ended with Au- 
gust, 1956, compared with the like 1955 
period, freight traffic averages were, re- 
spectively: 


Miles a revenue ton a road, 239.9 and 
241.7; revenue a ton-mile, 1.386 cents and 
1.377 cents; and revenue a ton a road 
$3.33 and $3.33. 


1,221 New Locomotive Units 
Installed in 10 Months 


Class I railroads installed 1,221 new 
locomotive units in the first 10 months 
of 1956 compared with 894 in the same 
period last year, the Association of 
American Railroads announced Novem- 
ber 20. All units were diesel-electric 
except for three electric. In the same 
period last year 884 diesel-electric and 
ten electric units were installed. 


New locomotive units on order on No- 
vember 1 totaled 728 units, of which 704 
were diesel-electric, 15 gas  turbine- 
electric and nine electric, said the A.A.R. 
On November 1 last year the railroads 
had 876 units on order, of which 849 
were diesel-electric, 15 were gas turbine 
and 12 were electric, it added. 


New locomotive units placed in serv- 
ice in October totaled 96. These con- 
sisted of 93 diesel-electric and three 
electric. In October, 1955, there were 
108 units installed, all of which were 
diesel-electric. 


Great Lakes Bulk Cargo 


Fleet Busy in October 


The Great Lakes fleet, “blessed by 
good sailing weather,” carried a total 
of 21,150,546 net tons of iron ore, coal 
and grain in October, the Lake Carriers 
Association of Cleveland, O., reported. 


This was the second highest tonnage 
for the month in history and reflected 
the effort of vessel companies to make 
up for cargoes lost when many ships 
were idled last summer as a result of 
the steel strike, said the association. 


“Ore cargoes for the month,” it stated, 
“were the second highest on record, the 
total of 12,628,477 gross tons having been 
exceeded only in 1952. 


“The October coal tonnage reached 
5,688,770 net tons, best in six years. 
Grain shipments amounted to 1,317,882 
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net tons compared to 1,254,929 tons in 
the 1955 month. 

“If weather permits the fleet is ex- 
pected to continue operations into De- 
cember.” 


Federal Transportation Tax 
Collections in Fiscal ‘56 


Show Increase Over 1955 


In the fiscal year ended June 30, 
1956, collections of the federal tax 
of 3 per cent on amounts paid for 
the transportation of property (ex- 
cept as to coal, on which the tax is 
4 cents a ton) totaled $450,579,000, as 
against $398,039,000 in such taxes col- 
lected in the preceding fiscal year, 
according to a compilation of data 
prepared by Commissioner Russell C. 
Harrington, of the Internal Revenue 
Service, for inclusion in his annual 


report for the fiscal year ended 
June 30. 


Collections of the 10 per cent tax on 
transportation of persons totaled $214,- 
903,000 in fiscal year 1956 as against 
$200,465,000 in the preceding fiscal year, 
the compilation showed. Other excise tax 
collection totals for fiscal years 1956 and 
1955, involving transportation, shown in 
the internal revenue commissioner’s re- 
port were the following: 


Transportation of oil by pipeline (4% 
per cent), $35,681,000 in 1956 and $33,- 
458,000 in 1955; Diesel fuel, including 
special motor fuels (2 cents a gallon), 
$24,464,000 in 1956 and $22,692,000 in 1955; 
gasoline (2 cents a gallon), $1,030,383,000 
in 1956 and $954,658,000 in 1955; lubri- 
cating oils (6 cents a gallon), $74,584,000 
in 1956 and $69,818,000 in 1955; tires, 
wholly or in part rubber (5 cents a 
pound), $159,733,000 in 1956 and $141,- 
961,000 in 1955; inner tubes (9 cents a 
pound), $18,139,000 in 1956 and $22,355,000 
in 1955; automobile, truck, and bus 
chassis and bodies (8 per cent), $189,- 
434,000 in 1956 and $134,805,000 in 1955, 
and parts and accessories for automo- 
biles and motorcycles (8 per cent), $145,- 
797,000 in 1956 and $136,709,000 in 1955. 


Railroad retirement tax collections in 
fiscal year 1956 were shown to have to- 
taled $634,323,000 as against $600,106,000 
in fiscal year 1955. 


Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $44,847,606 in coaches 
and $17,617,498 in parlor and sleeping 
cars for August, 1956, as against $42,336,- 
431 in coaches and $17,145,269 in parlor 
and sleeping cars for August, 1955, an 
increase of 5.9 per cent in coaches and 
2.8 per cent in parlor and sleeping cars, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, of passenger traffic sta- 
tistics, other than commutation, state- 
ment M-250. 

For the eight months ended with 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations, 
Mailed from Washington at midnight each Friday, it enables him to main. 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 


Federal Maritime Board (between U.S. and its possessions) and Civil Aere- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
Sa Agreements) of motor, rail and water carriers. It is the only sing: 
weekly publication carrying such a complete and representative assembl} 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations. listed, Traffic Bulletin give 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 


dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 


Central States Motor Freight Bureau (M) 790 
Central Territory Railroads Freight Traffic 
Committee LTE SN ane 31 
Illinois Freight Association ......................+ 36 
Montana Lines Committee .......... ............- 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureau ........... 20 
Waterways Freight Bureau (W) ............... 19 
Western Trunk Line Committee ................ 34 
DETROIT, MICHIGAN 
Great lakes Freight Bureau (W) ............ 


NEW ORLEANS, LOUISIANA 
Gult Intercoastal Conference (W) ...... 2 
PITTSBURGH, PENNSYLVANIA 


Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ...................... 19 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 


No. of Carriers 
DALLAS, TEXAS 


. P Southwestern Motor Freight Bureau (M) 270 
Colorado-Wyoming Committee ................ 9 Texas-Lovisiana Freight Bureau ................ 40 
ST. LOUIS, MISSOURI NEW YORK, NEW YORK 
Southwestern Freight Bureau .................. 49 Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads .............. 18 
BOSTON, MASSACHUSETTS Freight wate Coeeition-<Tiaaats Line -. 
N England Territ Railroads—Freight TORN TROT oss ccscvce ns snciccccscsecsviens 
“Traffic Committee”... 12 General Freight Traffic Committee—East- 
LS ES RN 63 
SEATTLE, WASHINGTON a Steamship Freight Associa- ‘i 
North Pacific Coast Freight Bureav ........ CT eee ee ee 
AKRON, OHIO 
SAN FRANCISCO, CALIFORNIA Eastern Central Motor Carriers Associ- 
Pacific Southcoast Freight Bureav ............ 15 CUTIE sonic cst cease cients ycancideses . 1300 
ATLANTA, GEORGIA WASHINGTON, D.C. 
Southern Freight Association ................. ; 43 Middle Atlantic Conference (M) ............. 1200 


(W)—Water Carriers 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we’ll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 


of Minimum Rates and Charges of Contract 
Motor Carriers. 


2. Embargoes of Rail, Motor and Water Carriers. 

3. Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 

4. Petitions filed for the Suspension of purported 
tariff changes. 

5. Investigation and Suspension Orders. 

6. Released Rates Applications and Orders. 


7. Fourth Section Applications and Orders. 


ee Ee ee 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me a free copy of the 
of your trial subscription offer. 
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August, 1956, passenger revenues 
amounted to $294,568,721 in coaches and 
$146,982,911 in parlor and sleeping cars, 
as compared with $287,994,716 in coaches 
and $144,525,334 in parlor and sleeping 
cars, for the corresponding period of 
1955, showing increases of 2.3 per cent in 
coaches and 1.7 per cent in parlor and 
sleeping cars. 


Cars Unloaded at U.S. Ports 


Showed 6 Per Cent Increase 


Carloads of export and coastal freight, 
except coal and coke, unloaded in October 
at Atlantic, Gulf and Pacific ports totaled 
97,775, an increase of 5,966 cars, or 6 per 
cent over the 91,809 unloaded in October, 
1955, according to us. P. Miller, manager 
of port traffic of the car service division 
of the Association of American Railroads. 

Export grain accounted for 26,136 of 
the total number of cars unloaded in 
October, an increase of 4,323 cars over 
October, 1955, or 20 per cent above the 
earlier month. 

Cars of export freight, other than grain, 
totaled 62,598 in October, an increase of 
3.794, or 6 per cent, over October, 1955. 

In the coastal trade, 9,041 cars were un- 
loaded in October of this year as against 
11.192 cars in October, 1955, a decrease 
of 19 per cent. 


New Freight Car Deliveries 
Totaled 5,666 in October 


Refiecting increased deliveries of steel, 
5,666 freight cars were delivered to the 
railroads in October, comvared with 3.444 
in September, 1956, and 3,772 in October, 
1855, the American Railway Car Institute 
and the Association of American Rail- 
roads announced jointly. 

“This marked the seventh time in the 
past eight months that deliveries have 
been over 5,000 cars,” the A.R.C.I. and 
A.A.R. said. 

“Orders for new freight cars also 
showed an increase—from 3.949 in Sep- 
tember to 6,532 in October 1956. A year 
ago, in October, 1955, orders amounted 
to 12.843. 

“The backlog of cars on order and un- 
delivered totaled 122,250 on November 1, 
compared with 122.421 on October 1, 1956. 
On November 1, 1955, the backlog totaled 
61,964.” 


A breakdown by types of cars ordered 
and delivered in October and of cars on 
order as of November 1, 1956, follows: 


October 


Ordered 
2,001 


delivered 


39.787 
1,900 


Delivered 
Box—Plain 2,095 
Box—Auto -- 
Flat 
Gondola 
Hopper 900 
Cov. Hopper 720 
Refr. 50 
Stock —_ 
Tank 438 
Caboose _- 
570 


Other 
6,532 
4,411 


1,853 


Total 
Car Builders 
Railroad and Pri- 
vate Car Line 
Shops 


122,250 
61,159 


2,121 61,097 


Chicago Package Car Service 


Of the 14,608 railroad package freight 
cars forwarded from Chicago in Septem- 
ber, on which reports were received, 


10,981, or 75.2 per cent, arrived at their 
destinations on time, according to A. H. 
Schwietert, director of transportation of 
the Chicago Association of Commerce and 
Industry. 

Of the remaining cars, 2,445, or 16.46 
per cent, were one day late; 495, or 3.4 per 
cent, were two days late; 446, or 3.1 per 
cent, were three days late; 139, or 1.0 
per cent, were four days late, and 102, or 
0.7 per cent, were five or more days late. 
Of the 141,204 package cars forwarded 
from Chicago in the first nine months 
of this year, on which reports were re- 
ceived, 77.8 per cent arrived at their 
destinations on time, as compared with 
an on-time ratio of 79.3 per cent in the 
corresponding period of 1955, Mr. 
Schwietert said. 


Canadian Carloadings Set 
‘All-Time’ 10-Month Record 


Revenue freight loadings on Canadian 
railways set an “all-time” record of 
3,724,031 cars for the first 10 months of 
1956, or an increase of 9.7 per cent over 
the 3,395,011 cars in 1955, and 22.1 per 
cent over the 3,049,754 cars in 1954, the 
Dominion Bureau of Statistics, Ottawa, 
Canada, has reported. 

At the same time, the bureau reported 
that cars received from connections rose 
6.6 per cent to 1,455,263 from 1,364,629 
in 1955, and 23.0 per cent from 1,183,174 
in 1954. 

Carloadings for the month of October, 
the bureau report showed, rose 8.3 per 
cent to 415,077 from 383,108 for the same 
month last year. Most substantial in- 
creases were shown to have occurred in 
the following commodities: Grain, 38,168 
(as against 28,855 in 1955); other agri- 
cultural products, 10,168 (8,101); iron 
ore, 38,721 (26,276); manufactured iron 
and steel products, 7,128 (5,482); gaso- 
line, 14,012 (11,736): fuel oil, 10,358 
(8,961); pulpwood, 14,797 (10,855): news- 
print paper, 12,829 (11,581): miscellane- 
ous carload commodities, 25,921 (24,150), 
and merchandise L.C.L., 62,638 (60,358). 
Commodities moved in fewer cars were: 
Coal, 26,756 (28,791); nonferrous ores and 
concentrates, 11,448 (15,984); crude pe- 
troleum, 2,298 (3,799), and automobiles, 
trucks and parts, 5,915 (7,009). Cars re- 
ceived from connections dropped 0.9 per 
cent, in October, to 149,142 from 150,436, 
the report indicated. 

Tallies for the latest 10-day period, 
ended October 31, according to the re- 
port, show an increase of 23.7 per cent 
in revenue cars loaded, to 141,718 from 
114,547 for the same period last year. 
The bureau said that in the 1955 period 
two weekends were included whereas the 
1956 period had only one weekend in the 
ten-day period. A general increase in 
loadings occurred, with gains in 32 of the 
41 commodity groups, the bureau added. 
The principal commodities shown in the 
report as carried in greater quantity 
were: 

Grain, 13,050 (versus 8,293 in 1955); 
iron ore, 11,883 (6,478); gasoline, 4,378 
(3,406); sand, gravel and crushed stone, 
8,784 (7,543); pulpwood, 4,947 . (2,916); 
miscellaneous carload commodities, 
9,192 (7,372), and merchandise L.C.L., 
22,160 (18,363). Cars received from con- 
nections in this period rose 5.0 per cent 
te 52,816 from 50,295. The bureau said 
traffic on the White Pass and Yukon 
Route was included in statistics for 1956 
but not in those for previous years. 
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Loadings in the eastern division 4 
the 10-day period rose 17.0 per cent i 
90,448 cars from 177,294 in 1955, while; 
the western division the report indicate 
an increase of 37.6 per cent to 519 
cars from 37,253 in the same period kg 
year. Iron ore; sand, gravel and crushp 
stone; pulpwood; miscellaneous carl 
commodities, and merchandise L¢ 
were moved in greater volume in th 
eastern division, the report showed, whi 
coal required fewer cars. Af the san 
time, grain, coal, iron ore and merchay 
dise L.C.L. were the main commoditis 
shipped in more cars in the west. Ra 
ceipts from connections in the east, fy 
the 10-day period, climbed 1.8 per cay 
to 46,145 cars from 45,340 a year ago, 
the same time, while in the west the iy 
crease was 34.6 per cent to 6,671 fra 
4,935. 


Freight Car Supply Report 


U.S. railroads reported an avers 
daily surplus of 2,843 freight cars ay 
an average daily shortage of 8,967 freigh 
cars for the week ended November if 
as against a surplus of 2,847 cars and 
shortage of 11,726 cars, On an averg 
daily basis, for the week ended Novem: 
3, according to the car service divisig 
of the Association of American Raj 
roads. 

The total average daily surplus for ti 
latest period was made up of 83 plain bk 
cars, six auto box, seven gondola, | 
covered hopper, 169 stock, 53 flat, 2 
refrigerator, and 67 miscellaneous cag 
The total average daily shortage for th 
period consisted of 2,464 plain box cs 
six auto box, 3,032 gondola, 3,355 hop 
(includes 82 covered), 15 stock, seven fr 
61 refrigerator, and 27 miscellaneous cs 


Oil Pipeline Statistics 


Large oil pipeline companies—carris 
having annual operating revenues 
more than $500,000—reported transpr- 
tation revenues totaling $169,540,315 © 
the third quarter of 1956, an increasef 
10.3 per cent over the corresponds 
1955 period when they reported revens 
of $153,666,954, according to a compl 
tion by the Commission’s Bureau f 
Transport Economics and Statistics f 
transportation revenue and _ traffic f 
the companies, statement Q-600. 

Oil originated on line and rece 
from connections totaled 1,099,0232 
barrels for the 1956 quarter as compat 
with 979,069,144 barrels for the like 6 
quarter, the statement said. 


TRANSPORT SERVICES 
AND PRODUCTS 


P.1.E. Opens Topeka Terminal 


Donald C. Klein, Kansas City dist’ 
manager for Pacific Intermountain B 
press, has announced that P.LE. 
started operations from a newly @ 
structed terminal at Topeka, Kan. 
said the expanded facilities, designed | 
meet increased shipping needs in # 
area, would serve the immediate Tope! 
vicinity as well as the Topeka Air Fo 
Depot at Pauline, Kan. 

According to Mr. Klein, the new té 
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minal, located on leased property at 1724 
North Topeka Avenue, occupies a 200 
by 100 foot plot. Of concrete block 
construction, the 40 x 66 foot installation 
has an 18 by 40 foot office and an eight- 
door loading dock, Mr. Klein said. 
Arthur Toomay, branch manager, would 
supervise activities at this point, he said. 


Ringsby Installs New 


Double-Unit Trailers 


Ringsby Truck Lines, Inc., has an- 
nounced installation of new double-unit 
trailers to replace the longer single unit 
trailers on its runs between Los Angeles 
an Nevada points and Salt Lake City, 
Utah. 

“The new 24-foot trailers, used in train, 
are much more maneuverable than the 
larger single units, enabling their use 
in many applications heretofore re- 
stricted to small local trucking equip- 
ment,” said Gail H. Crawford, executive 
vice-president and general manager of 
Ringsby. 

“The operation of the new trailers will 
result in much more systematic load 
scheduling, as it has done in other areas 
where we have such units working.” 


American Airlines Expands 
lts Mail, Express Program 


American Airlines has announced an 
expanded program for increasing its mail 
and express business. As part of this 
program, Ben E, Sherwood has been 
promoted to the position of director— 
air mail and air express, with head- 
quarters in the airline’s general offices 
in New York City, according to the 
announcement. 


Samuel C. Dunlap, the airline’s vice 
president in charge of cargo, said that 
the move placed the mail and express 
function on a par with other phases of 
the airline’s cargo operations. Previ- 
ously, Mr. Sherwood, a 20-year veteran 
with American’s sales department was 
staff manager—mail and express, report- 
ing to the company’s director of cargo 
Sales. 


Hart Motor Express Terminal 


Pictured a day or two before its completion, this 
new terminal of Hart Motor Express, Inc., at 
Glasgow, Mont., was opened officially on Novem- 
2er 3, when, although the day was rainy and 
chilly, more than 350 persons attended an ‘open 
nouse’ there, according to George Hart, president 
of the company. He states that the building is of 
zoncrete, steel and wood construction, that it 
vas eight loading doors, and that ‘this is the 
2ighth new terminal we have built in recent 
years.’ 





Drumming 
Peanut Oil 
for Export? 


The Alabama State Docks at the Port 
of Mobile is equipped to drum at 
shipside edible oils such as peanut 
oil, soybean oil, cottonseed oil, and 
other types of free-running oils, in- 
cluding inedible oils, for export to all 
parts of the world. 


Facts for Shippers 
About Drumming Oils 


This complete service is performed by 
the Alabama State Docks . . . loading 
into drums . . . weighing drums . . . 
stencilling . . . and delivery right in the 
ship’s berth at reasonable charges. 


After drumming at the ship berth, ample 
free time is allowed in adjacent, spa- 


cious transit sheds. 


The Docks is also equipped to steam- 
heat the oils that are not free-running at 


reasonable cost. 


The State Docks will procure new or 
used drums for the exporter at market 
prices at time of purchase, delivered to 
the State Docks. 


If you are a shipper with particular problems such as drum- 
ming, barreling, boxing, crating or sacking you are assured 
particular attention to your shipping needs at ALABAMA STATE 
DOCKS. Your inquiries are invited. 


INTERIOR OFFICES: 


G. W. Altvater Joseph Zorich 

25 Broadway 327 So. La Salle St. 
New York 4, New York Chicago 4, Illinois 
Phone Whitehall 3-0079 Phone WEbster 9-7578 


PORT OF MOBILE 


ALABAMA STATE DOCKS DEPARTMENT 


P. O. DRAWER 721 . MOBILE 4, ALABAMA  e« Phone HEm k 8 2481 
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lal | FRENCH REELS KEEP U.S. FISH 
= = _ INA SPIN... Vi Ws 


\| IN AMERICA... THE BASS WERE BITING; 
"POPULAR BRETTON SPINNING REELS WERE 
PULLING THEM IN. PROBLEM: TO KEEP SUPPLY 
OF PRECISION-MADE REELS APACE OF DEMAND. 
SOLUTION: REELS ARE TRUCKED TO GENEVA AND 
SHIPPED VIA TWA AIR FREIGHT AT LOW 
SPECIFIC COMMODITY RATE. U.S. IMPORTER 
PIERRE . R. BAPTISTE SAVES ON WAREHOUSE 
AND STORAGE COSTS 


KNOW SPECIFIC ComMopITY RATES ON 
YOUR a ? FPHONE oo Now £ 
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N SEASON, NEARLY /400 LBS. 
» “OF CHOICE CALIFORN/A STRAWBERRIES 
=— > AS x - DAILY FLY TWA AIR FREIGHT To 
&°  BETTENDORF'S "MOST COPIED FOOD 
<3) = STORE CHAIN IN AMERICA" AT ST. 
¥». LOUIS, ARRIVING EIGHT HOURS 
AFTER PICKING. NO SPECIAL PACKING, 
. FOR FAST DELIVERY, GALL TWA 
SAVE TIME.. 


SUPER-G “BOOKED AIR FREIGHT “ 


HEN YOU WANT 7O MAKE SURE YOUR COAST-To-coasr & 
SHIPMENTS MOVE ON SCHEDULE...CALL NEAREST TWA = 
OFFICE AND ASK ABOUT SUPER-G "BOOKED AIR FREIGHT.” _ 
CARGO CONSULTANT WILL EXPLAIN THIS EASY, QUEK, 

SURE SERVICE. 


All TWA Flights carry Air Mail, 
ON ees ond i orgie WA 
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Transportation Policy—a Summary 


And Analysis of Some Major Issues 
Presented in Hearings on Weeks Bill 


N JULY 12, 1954, the President of 

the United States appointed a com- 
nittee on transport policy and organiza- 
ion comprising the Secretary of Com- 
nerce (chairman), the Secretary of 
Jefense, and the director of the Office of 
Yefense Mobilization. In addition, the 
jecretary of the Treasury, the Secretary 
f Agriculture, the Postmaster General 
nd the Budget Bureau director were ap- 
jointed to serve as “ad hoc” participat- 
ng members. 

On April 18, 1955, the report of this 
ommittee (the Presidential Advisory 
Yommittee on Transport Policy and Or- 
ranization) was released to the public. 
Chis report contained 16 implementing 
egislative recommendations, stated in 
zeneral terms. In May, 1955, these were 
smbodied in bills drawn up by the De- 
oartment of Commerce and thereafter 
introduced as S. 1920, H.R. 6141 and HR. 
3142, all identical. 

Preliminary hearings on the Advisory 
Committee report were held by the 
transportation and communications sub- 
committee of the House interstate and 
foreign commerce committee September 
19-22, 1955, but these did not cover the 
proposed bills, as such, but covered only 
the report. Thereafter, on April 24, 25, 
and 26, May 2, 3, 4, and 8, June 8, 12, 13, 
14, and 20, 1956, the same subcommittee 
held extensive hearings on the bills 
themselves, and included seven collateral 
bills in the subject matter of the hear- 
ings, aggregating an official record of 
some 1,860 pages, recently released. 

The following summary-analysis of 
some 14 major issues as covered in these 
hearings has been prepared, primarily 
for the general reader, but also in such 
form as to serve as a general outline- 
guide to the printed volume of testi- 
mony presented in the subcommittee 
hearings. The abstracts made and refer- 
ences given are not in all instances 
intended to be complete, but are illus- 
trative in nature. Where language of 
svaulation is used, it is the language 
of the source of interest abstracted, not 
that of the author, for it is definitely 
the present intent to present the ma- 
‘erial with complete impartiality, in the 
‘nterest of better understanding. 

l. General Principles of the Legislation 

The Secretary of Commerce, the initial 
aid primary government witness on the 
bils, based his presentation on the prop- 
Gition that “our transportation regu- 
ktory policy is urgently in need of 
rrvision if our transportation services are 
& continue to flourish and expand.” The 


By SAMUEL W. EARNSHAW 


two major revisions urged are intended 
(1) to remove undue restrictions on 
common carrier managers in the exercise 
of discretion in pricemaking, and (2) 
to reduce (a) diversion of profitable 
traffic from common carriers to exempt 
carriers, and (b) the large and debili- 
tating deficits to railroads from enforced 
operation of unprofitable services, both 
of which threaten the maintenance of a 
financially strong and progressive com- 
mon carrier system. 


The public interest in the best kind 
of transport service at the lowest cost, 
underlies these recommendations. The 
defense interest of the government also 
underlies them. In the opinion of the 
director of the Office of Defense Mobili- 
zation, the recommendations for achiev- 
ing a strong and flexible transportation 
system under which all segments could 
provide maximum service and necessary 
technical posture, as embodied in H.R. 
6141, would be in the interest of national 
defense. 


The various parts of the legislation 
should be considered as a whole, ac- 
cording to the government sponsors, and 
are presented to the Congress as a “pack- 
age deal.” However, some testifying 
interests, including a national transpor- 
tation association, submitted that the 


different parts of the program should be 


considered solely as individual items. On 


the other hand, both the national motor 


Mr. Earnshaw, the author of 
this “summary and analysis” of 
the issues presented and contro- 
versies generated by the proposed 
legislation, introduced in the 
Eighty-fourth Congress, to imple- 
ment the so-called Cabinet com- 
mittee report on transport policy 
and organization, was counsel for 
the American Trucking Associa- 
tions, Inc., in the period 1945- 
1949, after having spent the pre- 
ceding eight years in the law 
department of the New Haven 
Railroad. He engaged in private 
practice of law in Washington, 
D.C., in 1949-1951 and then 
served during the next two years 


carrier association and the inland water- 
way association opposed the entire legis- 
lation as a whole. 

The Bureau of the Budget supported 
the Department of Commerce presenta- 
tion without qualification, as did the 
Department of Defense. Other govern- 
mental reports were addressed to specific 
issues only, except that of the Interstate 
Commerce Commission, which agreed 
with some parts of the proposed legis- 
lation, and disagreed with other parts. 


A. Maintenance of a Strong 
Common Carrier System 


This principle had been expressed in 
Advisory Committee report as follows: 


“The public interest requires the main- 
tenance of a sound and vigorous common 
carrier service by all of the available 
means of transport, each operating within 
its respective capabilities and develop- 
ing in accordance with the indicated 
demand for its services.” 


The method of implementing this prin- 
ciple in the legislation involved is to 
provide for the equalizing of opportunity 
for common carriers to compete with each 
other as well as with other types of trans- 
portation for traffic which could move 
economically over their lines. 


The Secretary of Commerce testified 
that the nation’s economy, organized as 
it is on a mass production system with 
distribution effected thoughout a con- 


as assistant general counsel, trans- 
portation, in the U.S. Department 
of Commerce. He was vice-presi- 
dent of The American Waterways 
Operators, Inc., the national asso- 
ciation of barge and towboat 
operators, in 1954. In the last two 
years he has practiced law in New 
York City and Washington. He 
was born in Illinois in 1912, re- 
ceived his public school education 
in Massachusetts and Arizona, 
and was graduated from Yale 
College with the bachelor of arts 
degree in 1933. He received the 
bachelor of laws degree from 
Harvard University in 1937. 
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tinental market, depended primarily on 
a highly integrated, readily available, 
and responsibile common carrier system 
for transportation, and that in recent 
years the common carriers’ share of the 
available traffic had trended downward 
because of unevenness in the degree of 
regulation imposed on the various types 
of transportation competing for the same 
traffic. The intent of the Advisory Com- 
mittee’s recommendations, he explained. 
was to counteract certain provisions of 
the law previously interpreted to stimu- 
late the growth of transportation exemnut 
from regulation or only nominal’y regu- 
lated so as to undermine the stability of 
the common carrier industry. The bil! 
embodies this intent in the form of re- 
vised definitions of motor privat: car- 
riers, motor and water contract car- 
riers, increasing the rate-filing duties of 
the latter, ‘extension of federal power! 
over state service requirements of rail- 
roads and freight forwarders, and cer- 
tain additional measures not covered in 
this summary.* 

Historically, the common carrier in- 
dustry has provided the bulk of service 
reauired to meet the commercial, social, 
and defense needs of the public for trans- 
portation. The present financial condi- 
tion of this industry results from present 
regulatory restraints on meeting compe- 
tition and from competition by unreg- 
ulated competitors, according to the De- 
partment of Commerce. 

The I.C.C. told the subcommittee that 
it was “in favor of the recommendations 
of the Advisory Committee with respect 
to redefinition of private and contract 
carriers by motor vehicles (with sug- 
gested modifications), bulk commbdity 
exemptions, freight forwarder associa- 
tions, and intrastate ‘service deficits.’ ” 

Similarly, the motor contract carrier 
witness in the subcommittee hearings 
stated: 

“We recognize the need for a strong 
common-carrier transportation system, 
and believe that such a system has not 
only been developed, but is enjoying and 
has been enjoying for a number of years 
a high degree of prosperity. [We do not 
believe the contract carrier industry has 
to be hamstrung or destroyed, in order 
to assure the growth and improvement 
of the common carrier transportation 
system.] ” 

One inland water carrier representa- 
tive challenged the implication that only 
the common carrier industry could bs 
relied upon to furnish the necessary 
transportation in wartime, referring to 
the predominance in that field of con- 
tract, unregulated, and private carriers. 
Another waterway witness argued that 
the rate provisions of the considered 
bill, discussed below, instead of strength- 
ening common carriers as envisaged by 
this basic policy, would have just the 
opposite effect insofar as the water car- 
riers were concerned, and, would weaken 
this branch of the transportation in- 
dustry. 


With these exceptions, there was gen- 
eral acceptance of, or acquiescence in, 
this all-important basic premise of the 
report and legislation. 


The short line railroads’ witness added 
approval of the policy and objective of 
the proposed legislation, and stated that 
if Congress would lay down rules to gov- 
ern the several forms of transport in a 


* This refers to proposed repeal of the 
bulk’’ exemption for water carriers, modification 
of the existing exemption of shipper or ‘‘freight 
forwarder’ associations, and revised statutory 
treatment of covernment freight. 


“dry 


way which would assure the public of an 
adequate common carrier transportation 
system and did not prefer one form over 
the others, the railroads would still be 
confronted with intense competition from 
unregulated carriers and lower cost agen- 
cies. 

The Interstate Commerce Commission 
disagreed basically with the proposed leg- 
islative reduction of its powers over car- 
rier rate making, stating (1) that the 
primary consideration in the regulation 
of transportation had been the protection 
of the public interest, and (2) that while 
the indicated objectives of the Advisory 
Committee might be effectuated within 
the framework of the present statutes, 
the bill would leave it (the Commission) 
without power to restrain excesses in 
competitive rate making. 

The I.C.C. feels that restraint of com- 
petition is just as important as restraint 
of monopoly. It says that stability, 
dependability, and reliability are also 
needed, as well as competition; that there 
is plenty of competition in transportation 
teday; that shippers have a choice of 
service at reasonable rates; that there 
has been great improvement in the tech- 
niaues of transportation, and that never 
before have so many enjoyed such good 
t:ansportation service by an efficient 
system of public transportation under 
orivate ownership. 

Inland waterway carriers Oppose the 
entire bill, contending that the railroads 
have no right to attempt to meet and 
solve their problems through legislation 
designed to destroy competition on a 
selective basis, that the areas and limits 
for regulation were defined on the basis 
of the standards underlying the 1940 
amendments to the interstate commerce 
act, and policy then dictated continued 
need for regulation and more definitely 
defined regulation. 


Under existing policy each transport 
mode has prospered, say the water car- 
riers. Intercoastal operators show that, 
if all domestic water tonnage be con- 
sidered (including coastwise and inter- 
ccastal), the railroads’ share of total ton- 
miles of traffic in the United States 
increased from 43.4 per cent in 1939 to 
47.4 per cent in 1949, instead of having 
decreased, as the railroads have argued. 
Railroads still carry the biggest load, al- 
though this naturally, under existing 
policy, has leveled off, according to the 
water carriers. If the characteristics of 
the various modes were equal or nearly 
equal, if they had the inherent abilities 
to perform equally at all levels of service, 
and were equally competitive as to equip- 
ment and geographical distribution of 
services, the water carriers say, there 
might be valid basis for removal of re- 
straints. As it is, freedom to exercise un- 
restrained competition between’ these 
various transport modes would give a 
license to the railroads, as the dominant 
carrier mode, to destroy their competi- 
tion, the water carriers contend. 


B. Relaxation of Rate Regulatory Pro- 
visions of Interstate Commerce Act 
The basic principle involved would 
according to the Presidential Advisory 
Committee report of April 18, 1955, take 
the form of increased reliance on com- 
petitive forces of transportation in rate 
making in order, (a) to have transporta- 
tion enterprises function under a system 
of dynamic competition which would 
sveed up technical innovation and foster 
the development of new rate and service 
concepts, and (b) to enable each form of 
transport to reflect its abilities in the 
market by aggressive experimentation in 
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rates and service in order to demonstrg 
to the full its possibilities for service 
the shipping and traveling public. Presen 
controls over discrimination and perfe, 
ence would not be disturbed at all. 
According to Department of Comme 
witnesses, the single basic premise of tig 
rat2-making aspects of the legislation 
the placing of greater reliance on cop 
petitive pricing, so as to stimulate tec, 
nical advances and lead to improve 
more efficient service for the public, by 
subject to appropriate controls. Histoy; 
cally, the once-feared monopoly elemey 
in transportation, the element whig 
prompted so much of our transportatig 
policy in the past has given way tog 
highly competitive system, and pervasin 
competition throughout transportatis 
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has supplanted threat of monopoly, apf tnite 
cording to those witnesses. They main ept 
tained that fair competition was the bul cate 
wark of a free economy and that it@fngc 
fruits were nowhere more evident than iff jank 
the progress and well-being of the geni§ janie 


eral economy in this country. 
The general .ailroad witnesses an 
supporting interests wholly accepted thig 
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premise and represented: that unp At 
strained competition, at compensatonif ion 
rates, is the recognized American methol wut 
of obtaining increased efficiency ani he 
economy for the public; that railroad trai 
must have this right in order to com Tl 
pete effectively with unregulated carrien§ nil 
that the railroads, contrary to the assed ng 
tions of opponents, have no existing ret on 
ervoir of noncomnetitive or captive traf jth 
which would enable them to compete ag jnit 
superior terms with their competitors f ipl 
compstitive traffic; and that in the log .og) 
run, application of this principle is a jon 
the public interest because it results 2 ce 
the most economical and efficient uti ¥-he 
zation of facilities and improved financi § jor 
condition of common carriers. eg" 

The motor carrier industry completé § -on 
opposes the Advisory Committee rept 50s 
and the provisions of implementing le 4 
islation, which it regards as a “packa sta 
deal.” It claims that the evil of artifici @ + 
allocation of traffic alleged by supporte pre 
to result from restrictive and outmods @;.. 
regulatory policies does not exist, thi ors 
carriers may not now be required t orc 
maintain umbrella rates, higher tha ing 
their costs, merelv for the protection ¢ th 
competitors, and that continuance of th va 
Commission’s potential power to preva we 
destructive rate-cutting as a last reu® .., 
is necessary in the public interest. on 

A cost-based svstem of rates, whit of 
would result from removal of I.C.C. pa At 
er to consider present factors remote on 
bv the legislation, has never been et wi 
ployed by rail or motor carriers, and! b: 
virtually impossible to establish, in ® te 
view of the trucking industry. The 4 oF 
isting controls, necessary to prevent it fr 


proper practices among the railroa 
themselves, it says, are equally nect 
sary as between modes of transportatio 
(The railroads do not propose remov 
of intra-industry rate controls, althoug 
the Commerce Department definite! 
does.) Unregulated rate competition @ 
be relied upon to prevent extortion# 
rates; it can also be relied upon to dé 
stroy necessary transportation service ail 
to assure inequality of charges amot 
persons, places, and articles of commer 
say the motor carriers. 

“Dynamic competition” in the sens 
in which it is used in the proposed legis 
lation defiies definition in economl 
terms, according to the trucking consult 
ant who testified in the hearings, sine 
the assumed equilibrium (from which! 
draws meaning) in a static economy ! 
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ot competitive. “Dynamic competition,” 
1 his view, is simply a popular term used 
5» denote change, as contrasted to no 
hange. He asserts that an examination 

the historical development of regu- 
tory policy in this country shows that 
jsofar as it has been possible to take 
preeful, effective and timely, action, 
he Congress and regulating bodies have 
fone so, and our policy has not been 
satic. 

The following groups and interests 
rere in general accord with the Com- 
nerce Department’s general approach 
pward this legislation and accepted the 
rinciple as valid and timely: National 
hipper organization and, to a limited 
«tent, the Chamber of Commerce of the 
Tnited States; railway labor groups (ex- 
ept as to proposed power of I.C.C. over 
cate service requirements); manufactur- 
ng chemists associations, mutual savings 
lank association, large insurance com- 
janies, Numerous individual ship- 
jing companies, and an independent 
ransportation expert presented by a 
ailway business group. 

At least two witnesses, said the legisla- 
ion did not go far enough in carryin2 
ut the underlying principle of freeing 
he railroads from existing rate re- 
traints. 

The following grouvs and _ interests, 
vyhile accepting the principle of promot- 
ng freer competition in transportation, 
oncurred in the legislative proposals 
ither in part only, or subject to de- 
initely-specified reservations of prin- 
iple: A northeastern territorial group, 
‘oal associations, a farm group, and na- 
ional retailers. A midwestern public serv- 
ce commission said it recognized that 
here were changing conditions in trans- 
yortation that might warrant change in 
‘egulatory statutes, but objected to the 
xonsidered legislation in the form pro- 
oosed. 

The following grouns and_ interests 
stated definite opposition to the basic 
rate control relaxation principle of the 
proposed legislation: A southeastern 
traffic league, agricultural and livestock 
organizations, a Pacific coast farming 
group and related interests, a trucking 
industry advisory group, trucking labor, 
the freight forwarder industry, river 
valley associations from the west, mid- 
west, and south, a midwestern public 
Sorvice commission, several individual 
commercial associations and chambers 
of commerce from smaller cities, North 
Atlantic port groups, and_ individual 
consultants presented by trucking and 
waterway interests. In addition, a num- 
ber of individual inland water lines gave 
testimony to the effect that they strongly 
opposed the proposed policy for greater 
freedom in rate making. 


2. Statutory Declaration of National 
Transportation Policy 


Commerce Department’s Proposal: A 
revised declaration of transportation 
d0licy which emphasizes that carriers 
shall have greater freedom from com- 
detitive pricing, reduces economic regu- 
‘ation to the minimum consistent with 
che public interest, and eliminates from 
the present declaration of national trans- 
portation policy language which has been 
construed to offset the benefits of price 
Ompetition to the public. 


I.C.C. minimum-rate control would 
aso be restricted to prevention of non- 
©mpensatory and discriminatory rates, 
astead of the fuller discretionary power 
Wer inter-carrier and _ intra-industry 
@mpetition now provided. 


Justifications: Present wording of the 
national transportation policy in the 
I.C.C.’s administration of rate regulation 
has prevented the proper working of 
competition in transportation, the main 
spring of the nation’s economy. If we 
adopt the proposition that competition 
within reasonable bounds may be relied 
upon to effect the greater utilization of 
transportation resources, it would be in- 
consistent with that principle to retain 
language stating that competition shall 
not be destructive or that inherent ad- 
vantages of the different forms of trans- 
portation be preserved, because these 
phrases have been relied upon to protect 
carriers from price competition. 

The Commerce Department argues 
that I.C.C. has used these phrases as 
grounds for disapproving reduced rates 
which are reasonably compensatory if 
they are “lower than necessary” to meet 
competition. This policy, the department 
contends, has handicapped the railroads 
in asserting their advantages of lower 
unit costs in situations where they can 
operate profitably. Motor carriers, espe- 
cially the private and exempt Carriers, 
according to the department, have been 
free to assert their inherent advantage 
of lower cost carriage of certain types 
of freight. In answer to various criti- 
cisms, the Commerce Department con- 
tends that no carrier should be allowed 
to compete at less than cost. It takes 
the position that in line with the mod- 
ern approach to regulation, prevention of 
non-compensatory rates should be the 
limit of I.C.C.’s power; that the I.C.C. 
will continue to have every power it now 
has to condemn rates below reasonable 
minimum level, but that this power can- 
net be properly based on the fact that 
such rate is lower than another carrier’s 
rate. The Commerce Department also 
stated: “The whole premise of our pro- 
pesal is that if a given segment of the 
transportation industry it can offer a 
better rate, the shipper and the general 
public are entitled to the service that is 
provided by that better rate.” 

The rail representative indicated his 
view that, while there is nothing wrong 
with the presently worded policy as such, 
the trouble had been the interpretation 
of the policy, particularly the phrases 
referring to inherent advantages and 
avoidance of destructive competition. If 
the I.C.C. would return to the original 
concept of protecting each form of 
transport in its own characteristics, with- 
out reference to competitive modes, the 
original objective would be achieved, he 
argued. 

A supporting railroad progress group 
believes that if carriers of any kind can 
afford to offer a lower price for their 
service than a competiting type of trans- 
portation can make—then the carrier 
that can offer the public that kind of a 
bargain should be permitted to do so. 
Otherwise, it says, the public is going to 
have to pay more for its transportation 
than can be justified. It maintains that 
if some form of transportation is going 
to be protected by the regulators’ not 
allowing its competitors to underprice it, 
then the industry is bound to become 
stagnant, and that if this kind of policy 
had prevailed 125 years ago, we could 
never have had any railroad develop- 
ment to amount to anything. 

These interests also submit that truck 
and water service are both pervasive in- 
struments of competition, the former with 
its great flexibility and the latter with 
its technical efficiency and _ rapidly 
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growing facilities as reflected by the in- 
dustry’s vast expansion on the rivers, 
harbors, and other inland waterways 
during recent years. 

Some intervening interests suggested 
minor modifications of the proposed new 
policy intended to make it more specific, 
or to eliminate its use as a substantive 
standard of law in addition to the partic- 
ular detailed provisions of the interstate 
commerce act, or to remove the present 
emphasis on the promotional element, 
which has been partly carried into it. 


Testimony in Opposition 

According to the I.C.C., the key to the 
whole transportation policy proposal 
is the elimination of the words “unfair 
and destructive competitive practices.” 
The Commission and other critics of the 
proposed transport policy attack it as 
lacking preciseness and as being sus- 
ceptible to conflicting interpretations. 
Several opposing interests asserted that 
the present statement of national trans- 
portation policy originated with rail- 
road interests and that it was designed 
at least in part for their protection. The 
application of this present policy has 
contributed stability and balance in the 
transportation system, and has regu- 
lated in sound practices and economics 
in this country, according to these op- 
ponents of the “Weeks bill.” The freight 
forwarders regard the existing state- 
ment of policy as an important sub- 
stantive standard, at least or the 
purposes of part IV of the act. Under it, 
several parties submit, the Commission 
acts as an impartial referee of the con- 
ditions of competition, to the mutual 
benefit of ali. 


Water carriers represent that the ab- 
sence of a specific curb on destructive or 
unfair competition in the revised policy 
constitutes an invitation to rate-slash- 
ing and eventual elimination of water 
competition. Under the proposal, the 
avoidance of destructive competition 
would be transferred from the Commis- 
sion, a public agency, to the individual 
conscience of the individual carrier, ac- 
cording to the trucking witness. A ship- 
per group claims, along the same lines, 
that the new competitive rate policy 
would give railroads power of life and 
death over individual interests and com- 
munities, particularly smaller units un- 
able to protect themselves. 


Opponents of the legislation argue that 
the interstate commerce act was origi- 
nally enacted as much to curb the evils 
of excessive competition as to restrain 
exorbitant rates and monopolistic prac- 
tices, and pointed to successful elimina- 
tion by the railroads of competitive water 
carriers in domestic commerce prior to 
the enactment of the Panama Canal Act 
as example of inadequately controlled 
competition. Selective rate-cutting nec- 
essarily leads, these interests argue, to 
discrimination and to injury of small 
producers, small merchants and commu- 
nities. Experience under the present 
law demonstrates, they contend, that the 
I.C.C.’s present authority is necessary to 
equalize conditions of competition and 
economic position of different forms of 
transport, and to prevent destructive 
competitive practices. 


Motor carriers urge that service com- 
petition with railroads affords adequate 
stimulus to economy and efficiency, and 
assures the adequacy of national trans- 
portation. Water carriers state that if 
their rates were on equality with rail- 
roads, they simply could not compete 
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with them. The existing right to reflect 
service differentials in their rates is 
essential. According to the Commerce De- 
partment, service competition cannot ex- 
ist in a vacuum. It must be accompanied 
by price competition. Service and costs 
are inseparable, and transportation policy 
and ratemaking authority should be so 
constructed that the public derives ben- 
efit of both cost and service advantages 
of the various modes, the department in- 
sists. Recently, the railroads have been 
narrowing the barge-rail rate spread. 
with I.C.C. approval, the water lines 
assert. 


Midwestern shipping interests assert 
that the cost basis of rate protection 
is not contemplated for those areas and 
movements where effective competition 
does not exist, and that it is not clear 
to what extent proposed changes would 
cover practices, as well as the rates and 
charges. 

In the opinion of a trucking union, 
unless we have more, rather than less, 
regulation under the national transporta- 
tion policy, nationalization of transport 
can be expected to result. A shipper said 
that “we can just as surely gravitate to 
government ownership by creating a sys- 
tem of transportation pricing which does 
not meet the needs of all the public.” 


3. Changed ‘Rule of Rate-Making’ 


Proposed Legislation: The Commerce 
Department would repeal the present 
rule (section 15a of the interstate com- 
merce act), which requires the I.C.C. to 
consider, in connection with rate deter- 
mination, the effect of proposed rates 
on the movement of traffic by the carrier 
or carriers for which the rates are pre- 
scribed, that is, to consider the entire 
traffic situation involved, in adjusting 
particular competitive rate adjustments. 
Under language to be added in its place 
by the proposed legislation, the I.C.C. 
would be expressly prohibited from con- 
sidering in with minimum reasonable 
rates: (1) The effect of proposed rates 
on the traffic of another mode of trans- 
portation, (2) the relation to the rates of 
such other mode of transportation, and 
(3) whether such rates are “lower than 
necessary to meet competition,’ when 
determining their lawfulness. 

Justification: This proposal eliminates 
the requirement that the Commission 
substitute its business judgement for 
that of carrier management in these 
matters. To the Commerce Department, 
this applies within and between the 
individual modes of transport, Considera- 
tion by the I.C.C. of the effect of reduced 
rates on movement of traffic by other 
carriers creates a vested interest in ex- 
isting distribution of traffic and tends 
to freeze rates. 

Rail support of the elimination of 
statutory reference in the law to the 
movement of traffic by competitive car- 
riers as a rate-making standard is based 
on what the railroads view as a frequent 
refusal by the I.C.C. to allow competitive 
reduced rail rates to reflect railroad 
operating conditions and competitive 
truck rates to reflect truck operating 
conditions when such rates are involved 
in competitive situations. According to 
the general rail position (not concurred 
in as to this proposal by the short lines), 
but supported generally by a number of 
individual shippers, groups, related in- 
terests (and railway business association 
consultants) who concur in the basic 
principles of the legislation, the I.C.C. 
often uses its minimum rate power to 
apportion traffic between different forms 


of transportation without regard to their 
economic capabilities. When the Com- 
mission undertakes, in consequence of a 
protest of a competing motor or water 
carrier, to review the proposed competi- 
tive rate of a railroad, it looks not just 
as its reasonableness per se and its non- 
discriminatory character, but also at its 
effect on the competing carrier or car- 
riers. This the railroads say, is based on 
the notion that the railroad is not en- 
titled to compete for more than a part 
of any particular traffic, and the railroads 
regard that attitude as inconsistent with 
the freedom on the part of the several 
forms to base their rates on their oper- 
ating conditions. No longer should the 
higher-cost form of transportation, or the 
form with the less desirable service, be 
protected with arbitrary parts of available 
traffic, according to the railroad’s view. 

This object of attack is the so-called 
“fair-share” theory as administered by 
the Commission during the period in- 
dicated. Rail witnesses cited numerous 
cases showing decisions of inter-carrier 
cases having the effect of dividing traffic 
between modes of transportation on 
other than a cost-factor basis. 

Motor witnesses argue that the fair- 
share theory originated with the rail- 
roads themselves and that, properly un- 
derstood, it means no more than the 
Commission providing for inter-carrier 
competition on a basis of fair and equal 
opportunity. The railroads’ cases were 
distinguished and disputed, but in re- 
buttal the rail witness submitted that 
the over-all effect of apportioning the 
traffic in these cases was the same re- 
gardless of the exact words used by the 
Commission in reaching that result, and 
reiterated that other than cost factors 
had been determinative in the cases. 


Water carriers contend that the I.C.C. 
frequently approves rail rates lower than 
competitive water-carrier costs, citing 
numerous decisions establishing ex- 
tremely low competitive rates of rail- 
roads. According to them, the I.C.C. 
does not sufficiently control selective 
rate-cutting even now. When the rail- 
roads have made water-competitive rate 
reductions in the past to eliminate such 
competition, curtailment or elimination 
of such service has followed, according 
to the Great Lakes common carrier wit- 
ness. The Supreme Court has over-ruled 
the Commission for not giving enough 
protection to the water-carrier industry 
under existing law. Enactment of the 
three “shall nots” advocated by the rail- 
roads, the water carriers say, would cre- 
ate an insurmountable administrative 
task, by reversing the entire policy basis 
of present decisions and administrative 
policies. 

Opponents of the proposal interpret 
the three “shall nots,” construed with the 
Presidential Advisory Committee’s report, 
to direct strictly a standard of “direct 
ascertainable costs” for minimum rate 
reasonableness, and argue that since 
railroads have a much higher proportion 
of fixed and common costs and a lower 
proportion of variable costs than trucks 
or motor carriers, their ability to compete 
on basis of such cost (lower than the 
full of fully distributed cost, under any 
definition) would enable them (the rail- 
roads) to engage in destructive or selec- 
tive rate-making, which the latter car- 
riers would neither practice or meet. Out- 
of-pocket costs are different or impos- 
sible to define in transportation, the 
parties state. The practical effect of un- 
controlled competition would be destruc- 
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tion of the water-carriers, according 
the spokesman for the latter. 

The trucks and others in accord wit 
them contend that, under the Proposa 
rail rates on competitive traffic wo 
consistently gravitate to the lowest leva 
with the result that the “transportatig 
burden” (that is, overhead, L.C.L. defig) 
passenger deficit, etc.) would be trand 
ferred from the general rate structy 
to non-competitive traffic, which 
mainly the traffic of smaller shippers ap 
communities and of “captive” industrid 
such as some parts of the coal industr 
The general trucking rate witness cite 
figures to measure the amount and eff 
of such increase on non-competitiy 
traffic, arguing that this would heayjj 
penalize small business and small cor 
munities. Others describe this conditip 
as a subsidy to competitive traffic and th 
larger communities, or as an exise ta 
against the general shippers. 

The railroads sharply attacked the as 
sumptions of the trucking figures, ap 
reiterated that railroads now had yp 
captive or non-competitive traffic. Sup 
porting interests represent that, in prin 
ciple, rates on non-competitive trafi 
would not be adversely affected. by s 
competitive reductions, assuming the 
still exists any such traffic, for two req) 
sons: (1) The railroads would not redu 
any particular competitive rates unle 
this would increase their net return fro 
the traffic, and (2) rates on any na 
competitive traffic would already hay 
been placed at the point of the highes 
net return from that traffic, value 9 
service considered. Changes in the sitw 
tion of other (competitive) traffic woulk 
have no effect whatever on the value. 
service considerations or on the level 
non-competitive rates. 


Motor and smaller shipper groups dd 
point out, however, that the increasd 
emphasis on cost factors in rate-makix 
would be inconsistent with basic “val 
of service” principles. 

The I.C.C. emphasizes, on its part, tli 
because of the heavy competition 
transportation, including non-regulatd 
carriers, that task of rate-making 1 
transportation has already changed, wit 
much greater emphasis upon cost ail 
competitive considerations, particulary 
as reflected in recent action of the Con 
mission in the rate regulatory field. Aw 
the bill’s supporters show that “value d 
service” considerations would still operaé 
within the zone of reasonableness Pp 
vided by the proposed legislation, boths 
to its upper and lower limits. 


4, Maximum-Minimum Rates 


Commerce Department Proposal: Lit 
it regulatory authority of the Commissi« 
to the determination of reasonable mal 
mum or minimum rates, rather thi 
precise rates (maximum and minimw 
rates as presently provided. 


Justification: This is an implemet 
ing traffic proposal of the Presidenti 
Advisory Committee. It would have tt 
effect of establishing a “zone of reaso 
ableness” within which carriers w0 
have freedom to adjust their rates aX 
bid for competitive traffic in accordam 
with their best business judgment. Th 
zone of reasonableness has been 
rowed by recent cases. Whenever t 
Commission may prescribe precise ral 
and does so, the carrier is deprived 
discretion. Under B. & O. v. US., 
U.S. 146, a particular rate might 
prescribed even below the zone of re 
sonableness, and in any event precis 
rate prescription hampers carriers 
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ording t@ ncreasing non-compensatory rates, ac- 
rording to the Commerce Department. 
ord witiR While all carrier rates applied under 
proposal jariffs are exact rates, the Commission’s 
fic woul powers are not always exercised as to 
vest level both floor and ceiling at the same time. 
portatiog’ f a rate is attacked as too low, the 
L. defi case is a minimum rate case; if at- 
be trang lacked as too high, then the I.C.C.’s 
structy maximum rate powers come into play, it 
vhich vas explained.) : 
ypers any Zn general, the parties and interests 
ndustrig vho supported the basic principles of the 
industri egislation also supported the “rule of 
ess cites ‘ate making” provision. : 
ind effagl The 1.C.C. showed that its power to 
mpetitiy orescribe exact rates, in the law since 
d heavil .920, had in fact been exercised in rela- 
all com ‘ively few instances. This power is par- 
conditio ticularly important in connection with 
c and establishment of joint rates over through 
exise routes. 

Critics argue that lack of power to 
order precise rates would reduce the 
d the as JXommission’s power to control unlawful 
1res, @0@ iiscrimination, preference, and preju- 


had nM jice. The LC.C. docket No. 28300, Class 
ffic. Sup 


. PB 2ate Investigation, 1939, is cited as an 
» In prin mportant case in point, where broad- * f R E A M i N 
ye traf cope class rates were prescribed over 


by suc, broad area, and this could not have 
ng ther jen done any other way. The coal asso- 


beg: oa ‘iation witness stated in a similar con- YOUR TR AFFIC DEPARTMENT ! 


rection: 


es unless «with the upper and lower zones of : . : 
urn fruil ate reasonableness not being capable of WE AGREE—running a traffic department is never going 
any NOB jose definition, and with no practical “ : 
agp er gent Ae gh gy ver to be a bed of roses, no matter how you look at it. But 
e highs™ 5, the so-called non-competitive traffic professionally trained personnel can contribute substantially 


value 0M inder the proposed amendments, the 
he situ situation approaches that of complete 


fic woud nullification of regulation on this non- ; 
| value (i competitive traffic. Yet it is this traffic The Academy of Advanced Traffic, New York and Phila- 


© level upon which mgietion is — needed delphia has for 27 years offered high-level, professional 
to avoid the imposition of excessive ig = ye : 

roups dif transportation rates and charges.” training in transportation and traffic management—with 

courses both for beginners and for personnel already in the 


increas Other objections voiced by _———— 

-makin j i imila an ° a 

Ly Way at cetcael cecmaiien 46 the vale field who wish to advance to executive status. 
relaxation principle of the bill. 


toward making a smoothly running, successful operation. 


, Whether: inter i i 
part, thal pian ter ether you are interested in a special program 
tition Bicone i for members of your department, or courses for 
regulatdg Proposed Legislation: A _ provision : : 
aking ng Would be added to present principles of yourself, your inquiry on the attached 


ed, wit law specifically prohibiting imposition of . . 
ae ‘nif unreasonably high rates on non-competi- coupon will receive prompt and 


rticulan tive traffic. It specifies: courteous attention. 
the Cong “In determining whether rates, fares, 
field. Ang Or charges, or classifications, regulations, 


“value dg Or practices to be applied in connection 
1] opera therewith, result in charges more than AC ADE MY OF 
ness pr Just and reasonable charges, as used 
1, both@gin this act, the Commission shall not 


require such charges to be reduced below ADV ANCED 
the full cost of performing the services 


ates = fto which they apply, exclusive of losses 
sal; Lit@in other services. In making such a 
ymmissit§ determination, the Commission shall take 
ble mat@into consideration the extent and effect 
her thi§of competition with respect to the serv- New York—Philadelphia 





ninimun¥ice to which the charges apply to the 
end that carriers will be prevented 
aplemet™ ftom imposing excessive or unreasonable 





esidentig Charges on traffic which is noncompeti- Aendemy of Advemeed Teafle, (Stadia, cnn sodden, wey otten ie 
have ti@ tive.” 63 Vesey Street Market St. Natl. Bank Bldg., Market & Juniper 
f reasa™ Justification: Consideration by the In- New York 7, N.Y. Sts., Philadelphia 7) 

rs wougterstate Commerce Commission of the ; : ; 

rates al@effect on movement of traffic and carrier Please send me information about your courses in transportation and traffic 
ccordam@revenues is inconsistent with the pro- management. I understand that this request places me under no obligation. 
ent. Thposed new regulatory policy. Wherever 

een nage traffic is competitive, the user will 

never tte fully protected against excessive Name 

cise rat@harges by pervasive competition. 


prived “Value of service” would still play an 

US., 3{mportant part in rate making, even Address 
might @inder these restrictions of the bill; it 

e of reg@nnot be dispensed with, according to City 

t precise Commerce Department statement. ATW-3-1117 
riers @lut rail interests asserted that private a a 
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carrier competition had lowered its ceil- 
ing. 

The national shipper group suggested 
that special reference in the parallel 
transportation policy provision to non- 
competitive traffic be deleted, which 
suggestion was accepted by the Com- 
merce Department for this proposal. 
Thus, the intent is that the same stand- 
ard apply on both competitive and non- 
competitive traffic. 

The general transportation association 
opposes deletlon of reference to the 
effect of rates on the movement of traffic, 
because of the importance of the value- 
of-service principle, but suggests, in ac- 
cordance with its carefully and long- 
established policy, the addition of 
reference, in the standard af maximum 
reasonableness of rates, to “mainte- 
nance of carrier credit” and “attraction 
of equity capital” in the railroad indus- 
try. 

The I.C.C. opposed this proposal, as- 
serting that a rigid rule of maximum 
reasonableness based on universal appli- 
cation of fully distributed costs would be 
impractical and unsatisfactory. Shipper 
organizations also oppose such a cost 
standard for maximum rates as incon- 
sistent with the value-of-service prin- 
ciple, particularly on non-compensatory 
traffic. 

Both railroads and shipper groups 
contend that since the existing rate 
structure is not wholly cost-based, the 
new legislation would be inconsistent, 
and would remove the main test of rea- 
sonableness of the past, namely rate 
comparisons. According to their views, 
the proposed standard would be confus- 
ing and difficult, if not impossible, to 
apply because of its incorporation of the 
technical phrase “fully distributed cost” 
and of the less precise phraseology 
“exclusive of losses on other services in 
one and the same sentence.” Shippers 
also regard irreconcilable the full cost 
standard proposed for maximum reason- 
able rates, and the assumed “direct as- 
certainable costs” for minimum reason- 
able rates. 


6. Rate Suspension Procedures 


Commission Proposal: This modifies 
the Commission’s present power to sus- 
pend rates, by specifying certain show- 
ings of fact which must be made in pro- 
tests; shortens the suspension period dur- 
ing which rates are held in status quo 
during their investigation by the Com- 
mission from the seven-months period 
now obtaining, and shifts the burden of 
proof from the respondent (the carrier 
publishing the rate charge involved) to 
the carrier protestant or protestants, if 
any. Note: Near the end of the hear- 
ings the Commerce Department modi- 
fied its position on the latter two points 
and agreed that its proposed three- 
months’ suspension period should be 
made subject to further 90-day extension 
by the I.C.C. when warranted by the 
circumstances. 


Justification: ‘This proposal would 
establish the suspension power as a spe- 
cial and unusual remedy, correspond- 
ingly restricted. Under existing provi- 
sions suspension is too frequently in- 
voked by competing carriers to harass 
proponents of merely delay rate changes. 
Shortening of the period of suspension 
would substantially reduce delays. 


The further Commerce Department 
explanation was closely tied into its 
general position on the freeing of inter- 
carrier competition, particularly between 
modes of transportation. It stated that 


rier rate-making associations pitte 
against each other, although the orig 
inal purpose was to protect shipper 
and prevent discrimination. Now, how 
ever, the I.C.C. has become the adjuste 
of competition, a result Strikingly j; 
contrast with that original purpose 

The Commission strongly opposed th 
entire suspension proposal, stating tha 
the mere existence of the suspensioy 
power served as a deterrent to destrue 
tive and unlawful rates and practices 

Supporters of the shortened suspen 
sion period in principle included the 
national shipper group and Chamber q 
Commerce of the United States, among 
others. The national transportation as. 
sociation also suggested repeal of thg 
special refund provision covering ag 
crued increases in charges during period 
of investigation, now applicable to Par 
I carriers but not to motor, water car 
riers or freight forwarders. 

Opposition to the changer burden 
of-proof proposal in suspension and in 
vestigation matters, based on practica 
considerations, which would preven 
protestants from obtaining and presen’ 
ing sufficient facts pertaining to the costg 
and conditions of the publishing carrie 
was widespread, and was reflected in the 
changed position of the Commerce De 
partment noted above. 

Figures were quoted both by the L.cc 
and water and motor carrier opponents 
to show very sparing use of the suspen 
sion power by the Commission, eva 
under the present broad wording of the 
act, and that of the matters suspendei, 
even fewer were tried, determined, ani 
condemned in formal proceedings. Th 
special three prerequisite items of prof 
(probable unlawfulness of the protested 
rates, demonstration of injury to tk 
protestant, and inadequacy of othe 
remedies) were attacked by opponent 
also as potentially destructive of th 
suspension power, as an important regi 
latory instrumentality for the over-d 
control of destructive competition, eve 
though used less than it should be, # 
cording to the water carriers, and moa 
against motor carriers and within t 
trucking industry than between tha 
and other modes, according to its witnes 
One of the national farm groups, test 
fying on general aspects, complained ¢ 
the proposed withdrawal of the Commis 
sion’s present power to suspend rates all 
charges on its own initiative, an impo 
tant administrative remedy. 


Both coal interests and commer 
shipper interests, representing smal 
shippers and receivers, contend that tt 
present refund provision of the rail sit 
pension section is ineffective to offs 
the effects of limiting the suspensi@ 
power. The former states that, once ra’ 
increases take place, whether provisionl 
or otherwise, the markets are affect 
and whatever injury is done cannot B 
undone later. The latter show that smé 
shippers and receivers are not in positid 
to protect themselves by complying wil 
technical claim procedure of the maf 
small transactions their use of ri 
transportation involves. Thus _ tl 
receive no practical protection agai 
excessive charges later held unreasonal 
once the suspension period has run out 


7. The Long-and-Short Haul Clausé 


Commerce Department Proposal: ® 
vise the long-and-short-haul clause 
the act so as to permit carriers, with? 
prior approval, to charge less for 
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suspension matters during the currenmnger 
period generally involved different capMury t 
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wnger than for a shorter haul if neces- 
nry to meet competition. Also eliminate 
1e burdensome aggregate-of-intermedi- 


Current) 
ent car 


} it =) * 

he ro ses clause of the same section, and 
shippenge present specific “reasonably com- 
Ww, howdgensatory” test applicable as mandatory 


fandard in connection with approval 
» fourth section departures. 

Justification: The change suggested is 
yocedural only, and does not affect sub- 
rantive requirements of law. Growth 
» truck, barge, and pipeline competition 


adjuste 
ingly j 
UTpose, 
osed th 
ing tha 


iSpensioy ’ os . 
destrueuill protect inland communities, while 
racticesmeimination of procedural burdens will 


ad traffic managers. Other sections of 
he act affording adequate remedies 
byainst discrimination resulting from 
mites of this character are not modified 
in the proposed legislation. 

The elimination of the “reasonably 
»mpensatory” test, the Commerce De- 
mrtment submits, would simplify ad- 
ministration of a difficult and burden- 
seme requirement. The purpose of this 
eitire change is to eliminate the burden 
aad delay of obtaining advance approval 
9 fourth-section departures by railroads, 
Ihe public would be adequately protected 
by the growth of persuasive competition 
a most communities since the fourth 
sction was enacted, and by anti-dis- 
ciminatory provisions. H.R. 6208 is too 
rrrow to afford adequate relief, the 
Commerce Department submits. 

1.C.C. Proposal: H.R. 6908, a related 
tll included in the hearings, is designed 
t make the fourth section self-operating 
vith respect to circuitous routes between 
ompetitive points, and eliminates the 
mecific “reasonably compensatory” test 
Dr any or all fourth section departures, 
tut does -not effect the aggregate-of- 
ntermediate clause. 
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The Commission proposal, wholly ac- 
cepted by the railroads, the national 
shipper group, eastern interests, and 
certain individual shippers, is addressed 
primarily to the problem of circuity in 
rail routes, as to which the I.C.C. re- 
cently found itself to be without legal 
authority to issue blanket relief to the 
carriers. Enactment of H.R. 6208 would 
eliminate complicated, expensive, and 
delay-causing tariff-routing publication, 
resulting from existing circuity restric- 
tions required by the “reasonably com- 
pensatory” provision. 

A coal industry witness would amend 
the fourth section to specify “potential 
competition” as well as actual competi- 
tion as q justification for authorized 
departure. 

The I.C.C. asserted for its comment on 
the Commerce Department proposal, 
that elimination of advance approval of 
potentially unlawful rates would remove 
effective carrier protection, and would 
throw the carrier into peril of criminal 
violation entailing considerable burden 
and risks. 


Opposition to Fourth Section Change 

The inland communities, a midwest- 
ern state commission, the national truck- 
ing association, some farm groups, and 
many port and water carrier interests 
oppose the principle of Long-and-Short 
haul clause change. A far-western com- 
munity submitted that such applications 
were customarily set down for hearing, 
affording shippers and localities an op- 
portunity to be heard; that under the 
proposal carriers would have a free hand 
to make any changes in the rates, sub- 
ject only to the permissive and definitely 
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limited remedy of suspension (complaint 
procedure takes one and a half to two 
years in such matters); that the Inter- 
mountain area suffered under adverse 
long-and-short-haul rates until 1920, 
learning firsthand the costly penalty of 
discriminatory freight rates, which 
“penalize the shippers, and unjustly add 
to the costs of consumers, handicap 
operations of wholesale and jobbers, and 
throttle new industrial development of 
an entire region.” 


Fourth section repeal in the form pro- 
posed would further disadvantage cities 
and towns not now enjoying access to 
water transportation, an interior wit- 
ness stated. 

Water carriers strongly oppose the 
proposal on the grounds that section 4 
of the interstate commerce act has al- 
ways acted as a deterrent against de- 
structive competitive practices at rail 
terminal points; that the “reasonable 
compensatory” test gives the water car- 
riers vital special protection; that the 
I.C.C. ordinarily requires rail rates to be 
differentially higher than water rates 
between same points; that under the 
proposal, administration of the Act 
would pass from the Commission to car- 
riers, and that, because the direct route 
can be a water-competitive route, the 
bill, H.R. 6208, could be used as a com- 
petitive device against water lines, and 
is strongly opposed by the industry. 

8. Private Carriage by Motor Vehicle 

Commerce Department Proposal: Lim- 
its applicable exemption to persons who 
transport by motor vehicle property of 
which they are the owner, lessee, or 
bailee, and which was not acquired for 
the purpose of transportation, thus elim- 
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have reason to rejoice! 


All the “Trimmin’'s’ 


Yes, when you ship via the Peoria Gateway and P. & P. U. 
Ry. you get all the “trimmin’s”—fast, safe handling of cars 
and speedy interchange with the 15 line-haul carriers that 
fan out across the country from this hub of the nation’s 
transportation network, plus round-the-clock, round-the- 
(alendar attention to your shipments and your instructions, 
> the details that make for worry-free shipping for you! 
So—route your next cross-country shipments via 


Peoria Gateway and P. & P. U. Ry. and you'll 


C nuh, 
Same er 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent @ UNION STATION, PEORIA, ILLINOIS 












From New Orleans West, Dixie leads 

all others in barge tonnage. Why? Because 
the good word gets around, and 

more and more shippers know they 

can depend on Dixie. 


on the canal ! 


For lowest shipping costs . . . for prompt, 
expert handling . . . for meeting 
schedules . . . for performance — 
whatever your needs, 

you, too, can “Depend on Dixie!” 


Complete Inland Waterways bulk service. 
Common Carrier New Orleans West. 


DIXIE CARRIERS INC. 


HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 Filmore 1-8533 





TWO GREAT Basic information for the 
PORT TERMINALS beginner and a broader 


as modern understanding for the 
as tomorrow! E 
8 * 


: “\ N. C. STATE DOCKS ot ate Industrial Traffic 


Wi [MINGTON ; a Management 


By G. Lloyd Wilson 


professional. 





OCEAN TERMINALS ot 


Practical and authoritative informa- 

tion that you need to meet the every 

day problems of traffic management. 
36 Chapters Include 


e | Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Ship via the Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 

NORTH CAROLINA agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—Tar- 
STATE PORTS iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 

Freight Shipments—Expediting Freight 
for ECONOMY, EFFICIENCY Shipments—Payment of Freight Charges 
é —Loss and Damage Claims—Concealed 

and SPEED! ; Loss and Damage Prevention—Over- 
charge and Undercharge Claims— 

ages Claims for Reparation—Express Service 

, . “ = pa fan = —_ — 
- ang assification Committees—Procedure Be- 

For particulars, write fore State Commissions—Organization 


fC ission—Inf 1P d Be- 

N. Cc. STATE lose "the bic—thamteked Peocsdere 
2 Before the Commiietian “pes: _and 

PORTS Authority — Cooperation—Shippers’ Advisory 


General Offices: Wilmington, N. C. 315 pages, 52 x 734, $4.00 


MOREHEAD CITY NEW YORK6,N.Y. WILMINGT : 
P.O Box 145 9) Dikoduen, On. Gt yy The Traffic Service Corp. 


Phone 6.3159-—TWX BOwling Green 9.8389 Phone 3-1622 








Morehead City 8782 TWX: NY 1.4414 TWX: WM77 \ Washington Bidg., Washington 5, D.C. 
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inating the phrase “when such tray 
portation is for the purpose of gays 
lease, rent, or bailment, or in furtherap 
of any commercial enterprise,” fra 
present definition. 

Justification: Certain opportunisy 
operations which have proved injurigy 
to sound public transportation would 
brought under regulatory control. Gran; 
father authority for present operatioy 
is provided. 

I.C.C. Proposal; Proposes substitutig 
of a provision (section 203(c)) of th 
interstate commerce act for the purpog 
of tightening up the interpretation ay 
administration of the Act with respe 
to persons who, under the guise of ope 
ating as private carriers, or pretendiy 
not to be carriers of any kind, actual} 
are transporting for compensation. 
would provide that “a person shall } 
deemed to be engaged in transportatis 
for compensation if he receives for sy 
a service a reward or compensation, 
gardless as to whether the compensatia 
reward, or consideration is received ¢ 
rectly or indirectly, through the devie 
of leasing or renting vehicles, employ 
ment, the furnishing of drivers or othe 
employes, or management services, th 
buying or selling of property, or in ap 
other manner by which such compen 
sation, reward, or a _ consideration | 
received in return for the direction 9 
control of or the responsibility for y 
hicles used in transportation by moty 
vehicle in interstate or foreign com 
merce.” 

Neither the Commerce Department m 
the Commission intend any change # 
the “primary business test” now provided 
by interpretation of law as a means4 
determining private carrier status, 
cording to their statements. 


The I.C.C. proposal was adopted a 
supported by the general railroad wi 
ness aS an effective aid to regulation d 
common carriers that is actually fe 
hire carriage, referring specifically | 
“buy and sell” operations conducted w- 
der the guise of bona fide private ca- 
riage. 

Both the Commerce Department’s a 
the I.C.C.’s proposals were strenuouY 
opposed by private carrier national & 
ganizations, by the national shipr 
group, and by various other commertil 
interests, including wholesale grocet. 
Principal objections were that the Cor 
merce Department’s wording would & 
terfere with, if not destroy, the prive 
business test, and that the rewording¢ 
the law at this time would create unct 
tainty and confusion and would int 
itably hamper legitimate private ct 
riage. One national group states that ® 
mere fact of the change itself will ® 
advanced as evidence of an intent) 
change the private carrier definitis, 
despite the Commerce Department’s ir 
sistence that the proposal reopens & 
question of “compensation” as a test é 
private carrier status. Another grow 
comprising retailers, submits that & 
amendment is unnecessary since tt 
“buy and sell” operations can already E 
adequately controlled through enfort 
ment of the “primary business test; 
that unnecessary changes are unwif 
since they could be interpreted in Ww 
foreseen ways and would enable opp 
nents to reopen the extended priv 
carrier status litigation, and that al 
reopening of the subject might lead t 
still further ill-advised amendments 0 
the same general subject. 

The Commerce Department in its fin 
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This is a fast message 
unless its deferred char- 
acter is indicated by the 
proper symbol. 


NSA 087 


WESTERN UNION 


TELEGRAM 


W. P. MARSHALL. Presivenr 
The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 
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HARRY E DIXON JRy COMMERCIAL TRAFFIC MANAGEMENT SERVICE= 


325 WALNUT ST MONROE LA= 
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E YOUR INQUIRY 110 COLLEGES UNIVERSITIES AND TRAFFIC 
ORGANIZATIONS IN 30 STATES ARE NOW USING COLLEGE OF 
[ADVANCED TRAFFIC GROUP STUDY MATERIALS FOR COURSES IN 
TRANSPORTATION AND TRAFFIC MANAGEMENT INTERSTATE 
COMMERCE LAW AND PRACTICE AND GENERAL BUSINESS AND 
‘TRANSPORTATION ECONOMICS= 

A & BERENDT COLLEGE OF ADVANCED TRAFFIC 
22 WEST MADISON ST CHICAGO ILL= 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 


... and here they are, 


ALABAMA 
tirmingham, University of Alabama 
Jecatur, North Ala. Traffic Club 
‘lorence, North Ala. Traffic Club 
Aobile, Univ. of Ala.—Mobile Center 
Iniversity, Univ. of Ala.—Gadsden Ctr. 
ARIZONA 
thoenix, Phoenix Technical School 
CALIFORNIA 
lresno, Delta Nu Alpha Chapter 
long Beach, Long Beach City College 
Oakland, U.S. Naval School 
jacramento, Delta Nu Alpha Chapter 
" ne, San Bernardino Valley 
oll. 
San Diego, San Diego Junior Coll. & 
Voc. Sch. 
San Francisco, Golden Gate College 
San Jose, Evening Junior College 
Santa Ana, Santa Ana College 
Stockton, Stockton College 
COLORADO 
Denver, Denver Public Schools 
‘ CONNECTICUT 
lridgeport, University of Bridgeport 
flartford, Hillyer College 
Waterbury, Waterbury Traffic Club 
i. 7 DELAWARE 
Wilmington, Delta Nu Alpha Trans- 
portation Fraternity 
_ DISTRICT OF COLUMBIA 
Washington, Federal Transpn. Assn. 
FLORIDA 
Jacksonville, Delta Nu Alpha Chapter 
lacksonville, Jacksonville School of 
Technology 
Pensacola, Pensacola Vocational School 
GEORGIA 
Afanta, Univ. of Ga.—Atlanta Div. 
Allaenta, Delta Nu A!pha Chapter and 
Atlanta Transportation Club 
annah, Armstrong College 
. ILLINOIS 
Chicago, College of Advanced Traffic 
ticago, Continental Can Company 
LSalle, Delta Nu Alpha Chapter 
Peoria, Transportation Club of Peoria 


INDIANA 
Evansville, Evansville College 
Ft. Wayne, Indiana Univ.—Extension 
Indianapolis, Butler University 
Muncie, Eastern Ind. Transp. Club. 


KANSAS 
Wichita, Traffic Club of Wichita 


LOUISIANA 
Baton Rouge, Traffic Club of Baton Rouge 
Monroe, Delta Nu Alpha Chapter 
Monroe, Northeast La. State Coll. 
Shreveport, Centenary College of La. 


MAINE 
Portland, Maine School of Traffic 


MARYLAND 
Hagerstown, Hagerstown Junior Coll. 


MASSACHUSETTS 
Boston, Boston University 


MICHIGAN 
Bay City, Bay City Junior College 
Detroit, Detroit Inst. of Technology 
Detroit, Traffic Club of Detroit 


MINNESOTA 
ag gon Humboldt Institute 
St. Paul, Vocational Evening School 


MISSOURI 
Kansas City, University of Kansas City 
St. Louis, Traffic Club of St. Louis 
St. Louis, Washington University 
Springfield, Drury College 

NEW YORK 
Albany, Russell Sage College 
Buffalo, University of Buffalo 
New York, Acad. of Advanced Traffic 
Rochester, Rochester Inst. of Technology 


NORTH CAROLINA 
Camp Lejeune, U.S. Marine Corps Base 
Charlotte, Queens College 


OHIO 
Akron, Hammel-Actual College 
Ashland, Ashland College 
Ashtabula, Ashtabula Traffic Club 
Cincinnati, University of Cincinnati 
Cincinnati, Xavier University 
Cleveland, Fenn College 


Mr. Dixon! 


Columbus, Bliss College 

Columbus, Delta Nu Alpha Chapter 
Dayton, Sinclair College 

Youngstown, Delta Nu Alpha Chapter 
Youngstown, Youngstown University 


OKLAHOMA 
Miami, N.E. Oklahoma A & M 
Norman, University of Oklahoma 
Oklahoma City, Oklahoma City Univ. 
Tulsa, Delta Nu Alpha Chapter 


PENNSYLVANIA 
Easton, Delta Nu Alpha Chapter 
New Castle, New Castle Business Coll. 
Philadelphia, Acad. of Advanced Traffic 
Philadelphia, Temple University 
Pittsburgh, Traffic and Transp. Assn. 
of Pittsburgh 


RHODE ISLAND 
Providence, Bryant College 


TENNESSEE 
Kingsport, Kingsport City Schools 
Knoxville, University of Tennessee 
Memphis, Traffic Club of Memphis 
Memphis, Univ. of Tenn. (Extension) 
Nashville, Univ. of Tenn. (Extension) 


TEXAS 
Amarillo, Amarillo College 


Beaumont, Lamar State Coll. of Tech- 
nology 

Canyon, West Texas State Coll. 

Dallas, Industrial Traffic Mgr.’s Assn. 

Dallas, Southern Methodist Univ. 

El Paso, Texas Western College 

Houston, University of Houston 

Lubbock, Texas Technological Coll. 

San Antonio, C. of C. Traffic School 

Shepard Air Force Base, Dept. of 
Transpn. Training 

Tyler, Tyler Junior College 

Wichita Falls, Midwestern University 

VIRGINIA 

Hampton Roads, Delta Nu Alpha 

Norfolk, College of William and Mary 

Richmond, University of Richmond 

Roanoke, Univ. of Virginia (Extension) 


WASHINGTON 
Tacoma, Vocational Technical School 
WISCONSIN 
Green Bay, Green Bay Traffic Club 
La Crosse, La Crosse Traffic Club 
Madison, U. S. Armed Forces Institute 
Madison, University of Wisconsin 
Menasha, Menasha Vocational School 
Milwaukee, Univ. of Wisc. (Extension) 
Milwaukee, Line Material Company 
Sheboygan, Sheboygan Voc. School 


GROUP STUDY PLANS 


Many of these classes in Transportation and Traffic Manage- 
ment, Interstate Commerce Law and Practice, and General 
Business and Transport Economics were started through the 


efforts of local traffic and transportation men. 


If you would 


like information about starting such classes in your area, or 
assistance in doing so, write to the Conference Course Division, 
Dept. W. There’s no obligation on your part, of course. 


COLLEGE OF ADVANCED TRAFFIC 
22 West Madison St., Chicago 2, Ill. 































































Shippers Agree... 


PACIFIC INTERMOUNTAIN EXPRESS 


TEE PEE 
WILLIE SAYS: 





“Willie still counting votes—and 

votes still pouring in! Keep voting 
keep sending cars via the 

Transcontinental Peoria Way!” 


Toledo, Peoria & Western 


Railroad Company 





dependable 
it’s 


scheduled 





INCORPORATED 


GENERAL OFFICES; P.O. BOX 1120, LUBBOCK, TEXAS 











conclusion on the matter, stresses that 
tht Commission’s view that some further 
legislation is necessary should be ac- 
corded a great deal of weight respecting 
present difficulties of enforcement. 

A non-regulated truck renting and 
leasing company also attacks the pro- 
posal to broaden the definition of private 
carriage, and believes that the I.C.C. 
substitute is confusing and could defi- 
nitely subject all renting and leasing of 
vehicles to regulation, and that by use 
of the phrase “assumes liability for” the 
operation, the mere provision of insur- 
ance coverage might entail the same 
result. 


9. Definition of Contract Carriage 


Commerce Department Proposal: Con- 
tract carrier operations would be limited 
to those of a specialized or individual- 
ized nature (or) those equivalent to bona 
fide private carriage (applies to both 
motor and water carriers). 

Justification: The purpose of the 
amendment is to assist the I.C.C. in 
drawing the line of demarcation between 
contract carriers and common carriers 
by motor vehicles. Originally, the con- 
tract carrier made arrangements with a 
single shipper for specialized services 
which could not be supplied by common 
carriers. These arrangements were for 
a relatively long term, on an individual 
basis, and amounted in essence to a 
dedication of the carrier to the needs of 
a single shipper, or perhaps a group of 
closely related shippers. However, some 
contract carriers at the present time have 
so many contracts that they are actu- 
ally rendering services comparable with 
those offered by common carriers and 
are holding themselves out to serve any 
shipper willing to enter into an agree- 
ment with them. The need for clear defi- 
nition has been increased by recent de- 
cision of the Supreme Court in the Con- 
tract Steel case, March 2, 1956. 


I1.C.C. Proposal: Agrees in principle 
with the need for re-definition but sug- 
gests alternative approach of permitting 
Commission to limit the service of con- 
tract carriers, including the number of 
shippers which they may serve (limited 
to motor contract carriers). 


In general support, the railroad wit- 
ness stated that under existing inter- 
pretations a contract carrier was free 
to aggressively search for new business 
within the limits of his license, that 
contract carriers enjoyed marked ad- 
vantages over regulated carriers, and 
that their treatment under regulations 
could hardly be described as other than 
preferential. They were chief, he stated, 
among the pickers and choosers of traf- 
fic, because of their admitted right to dis- 
criminate. 


Opposition to these proposals came 
from both carriers and shippers. The 
I.C.C. took the position that no change 
in the water carrier definition was now 
necessary—that it was applied usually 
to tramp ship operations, which were 
not necessarily specialized or individ- 
ualized, and that no particular need for 
uniformity between motor and water 
definitions appeared. 


The motor contract carrier group chal- 
lenges the railroads’ proposition that con- 
tract carrier regulation ‘is relatively 
easier than common carrier regulation. 
It states that the proposed re-definition 
would be unworkable in that it would 
relieve from regulation some classes of 
carriers now subject to regulation (but 
not included in the common carrier def- 
inition), and that it would limit con- 


TRAFFIC Wop @oVe™ 


tract carriage to individualized or gpgpirvice 
cialized service and thus prevent its ygpimine 
as substitution for non-specializeg pie on 
vate carriage. Armored car operat peneral 
urged retention of the status quo gpeficits 
their unique type of industry. pperati 


Water carriers also objected to the bare 
definition of contract carriage, claimiy pe fa 
on the one hand, that the new defiy few 
tion would only inject ambiguity ip Lg 
the present regulatory scheme, ay 
that, as to the Great Lakes, the intr pid ~ 
duction of the specialized test wou ™°™ 
remove various operators from the exis©O"™™ 
ing Great Lakes contract carrier exene- _ 
tion of the act, since in fact such eg t 4 
riers could not meet such test. oe 
traffic, which receives the benefit of su ude 
stantial transportation economies un¢ ter 
present conditions, is highly competitii _ 


with foreign and Canadian competiti, co 


10. Actual Rate Schedule and Contraciiyaile 
or Contract Carriers cnsti 

Proposed Legislation: Require filigg( nO 
of actual rates (or contracts themsely@p! int 
at carriers option) instead of minimyptalt 
rates are now required. AS 


Justification: The present requireme oC. 
that contract carriers file only the” 
minimum rates, fares, or charges ma we 
it difficult for common carriers to comm” °° 
pete effectively because they are yeu’ 
able to determine the actual rage 2” 
charges in competitive operations; w piatec 
der present conditions it is in the pub = 
interest to allow common carrier oper : 
tors adequate opportunity to mer > 
the price competition of contract caf es 
riers. 5. 
Support for the Commerce Departmagy «7 
proposal came from the railroads a ppe 
the intercoastal water lines, based aie s 
securing equality of competitive conifitn 
tions between the different types of or pl 
riers. The I.C.C. opposed the propoalikijer 
as unnecessary to contract carliyjve 
regulation and inconsistent with al 
non-disclosure provisions of the intefyan 
state commerce act. Ow. 


Motor contract carriers strongly 9 @ TI! 
pose this entire proposal and contegjties 
that there are no hidden or secre 
charges in contract carriage, since dct 
minimum rates on file must be actugjub 
minimum rates and many such carriegghte 
must file separate schedules for eaigjon 
shipper because of changing conditie “y 
on each contract; that the contract @i)p 
rier has no duty not to discriminate aq) } 
therefore should not be subjected @iy ; 
common carrier tariff filing provisicei»a, 
and that an included change in the ci@itha 
tract carrier minimum rate standiipye 
(section 218(b)) directing I.C.C. reltffnis 
ence to the effect of contract cartipy 
rates on movement of traffic by ottlthe 
types of carriers was inconsistent Winc 
the free competition premise of the Wut 
The Commerce Department later # ier 
cepted this suggestion and limited 
rate proposal accordingly, for both movgitep 
and water carriers. 

11. Passenger Service Deficits 

Commerce Proposals: Authorize # ab] 
Interstate Commerce Commission 
override state service requirements w 
continuance of such service would 
sult in loss to the carrier, or otherwi 
unduly burden interstate commer 
(Adequate substitution service for tho : 
affected would be required as a P' h 
requisite to I.C.C. approval.) 

Justification: Railroads have had di 
ficulties in obtaining approval of Gi, 
continuance of unprofitable passeng 
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wrvice; the most important effect of 
mination of unjustified losses would 
» on shipping and traveling public 
mnerally. The problem of passenger 
ificits is not local in nature where the 
pperation of unprofitable service casts 
b burden on interstate commerce. Also, 
te failure of state authorities to handle 
te problem satisfactorily has removed 
t from local category. 
The I.C.C. fully supported this proposal, 
bnd most of the interests testifying on 
bneral phases of the legislation were in 
cord. Only the state commissions and 
sjJroad labor unions opposed. 
The national transportation association 
tated that grant to the I.C.C. of this 
ided power would help materially in re- 
irving interstate shippers from the tre- 
mendous annual burden of millions of 
Hollars resulting from unprofitable pas- 
snger train operations. It said that 
waile some state commissions showed a 
structive attitude on this problem, “we 
Hc not believe it proper for the interests 
nf interstate shippers in this regard to be 
Halt with solely by state authorities.” 
A shipper interest suggested that the 
0.C. should also be vested with similar 
mwer and authority over interstate serv- 
es (which it does not have now, except 
n connection with discrimination and 
peneral carrier duties). 
The state commission opposition was 
stated by individual bodies as follows: 
“The needs of the public immediately 
nvolved in a proposed discontinuance of 
pissenger train service are usually local 
n character. These needs, it seems, can 
be better evaluated by state agencies than 
br a federal agency. 
“The railroads now have the right to 
aypeal to the courts from decisions of 
e state commissions. Existing remedies 
within the states are entirely adequate 
provide the railroads with every con- 
sderation if they wish to avail them- 
elves of it without running to the fed- 
pal government for help. There are too 
hany people and industries doing that 
iow.” 
The national association witness for 
nese agencies described in some detail 
ne pending investigations of the sub- 
ect by the organized state railroad and 
iblic utilities commissions and by the 
Interstate Commerce Commission and 
oncluded: 


“In this connection, we respectfully 
sibmit that your contemplated action 
a here seeking to extend the provisions 
D. Section 13 of the act to include rail- 
vad passenger service is premature in 
dat the body which you intend to give 
D erriding authority over the state com- 
hissions is even now conducting its first 
vestigation in the field, far behind 
he state commissions, and it does not 
now whether it needs or can use such 
uithority. Certainly, no action should be 
ere taken in this respect until this 
hvestigation is completed and a full 
port made. To take your contemplated 
kction would be bad enough, but to take 
sich action without the benefit of the 
-_ of such study would be unten- 
Able.” 

Railroad unions, although generally 
upporting the policy of other parts of 
dl legislation, strongly supported the 


At an earlier stage of the hearings, 
he general railroad witness concurred 

the Suggestion of deferral of this 
particular provision pending completion 
f the Interstate Commerce Commission 
mvestigation of the subject. 
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LOCATION 
FACTS 


Where to find the 
labor skills you need 


A suitable labor supply, with appro- 
priate skills, is of prime importance in 
your plant location decisions. 

Supplying all the facts about the labor 
potential at any site in New York State 
is our business. The data will be com- 
plete, accurate and current. 

Our data will include a breakdown of 
the present industrial labor force by 
skills, sex and age groups, as well as an 
informed estimate of the percentage of 
the total labor force presently available. 
We also will provide characteristic re- 
gional rates for the specific job titles you 
will be considering or the ranges of rates 
for more general labor requirements. In 
addition, we will assemble for you a 
detailed history of labor-management 
relationships at any specific New York 
State locality. 

Labor won’t be your only consideration 
in deciding on a new plant location. You 
will want complete facts on markets, 
water, available sites or buildings, power, 
fuel, transportation and raw materials. 
And you will want information on these 
as they apply to the successful operation 
of a specific plant. 


A tailor-made report 


Any or all of the factors important to 
your analysis will be covered in a con- 
fidential report to you—tailored to your 
needs. It will be prepared by an experi- 
enced professional staff to cover either 
New York State locations of your choice, 
or, if you wish, sites which we will select 
on the basis of your needs. 


Our booklet, “Industrial Location Serv- 


> 


ices,”’ explains what we can do for you. 
To get your free copy, write me at the 
New York State Department of Commerce, 
Room 682, 112 State Street, Albany 7, 


New York. 


EDWARD T. DICKINSON 
COMMISSIONER OF COMMERCE 








Creative Selling in Transportation—8& 


The Milwaukee Gives Special 
Attention to Shipments of |: 
‘Extra Large’ Dimensions — |: 
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By FLOYD C. DAY ae 


In the distance a locomotive bleated a plaintive wail. Soon a short trem 192 


appeared, coming around a curve at very slow speed. Ahead was a sidetrag ont 
with a string of freight cars. As the train approached the cars, the he: 


brakeman dropped off the engine and walked along beside it. The conduct@ 197 
and rear brakeman were out on the platform of the caboose, watching. san 


The train passed the string of cars at a snail’s pace. 
brakeman climbed back aboard the engine and the train moved on, a lit; 


faster, but still at slow speed. 


What was going on? The Milwaukee 
Road’s train crew was merely obeying 
one of the restrictions for the handling 
of an excessive dimension load. They 
were observing due caution to be sure the 
big machine they were hauling on an 
eight-axle special flat car cleared the 
cars on the siding. To make doubly sure, 
the head brakeman got off the train to 
act as “walking pilot.” 


At no time would the train travel more 
than 25 miles an hour. Sometimes the 
speed limit would be even lower. Through 
tunnels, over bridges, on curves with 
parallel tracks, past water tanks, meeting 
or passing other trains, it would proceed 
according to carefully specified restric- 
tions. At the days end the train would 
tie up for the night at some previously 
designated point. Loads of abnormally 
large dimensions or unusually heavy 
weight are not moved at night. 


Typical of the treatment accorded ex- 
tra large or extra heavy loads, the above 
incident is one of many from the files of 
J. M. (“Mel”) Cunningham, general 
freight traffic manager of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 


Operating with a philosophy that ship- 
pers are primarily interested in just what 
a carrier can do for them, and follow- 
ing that philosophy by instructing his 
sales force to take on all types of hauls— 







Then the hem °° 


both the common and the unusual 
“Mel” Cunningham and his sales cr 
have compiled an enviable record 
large, heavy movements. There has hb ‘ 
a@ growing demand for this type of sped off 
service in recent years, since industyi 
machinery and structural pieces are ee; 
designed on a larger scale. Shipp 
them as complete units or in as la 
segments as possible saves time and x bar: 
duces the cost of assembly at destinatigl. 4, 
One of Mel Cunningham’s standing | uch 
structions to the men in his freight trai, 
department is that all freight probla 
should be worked out at the local 
wherever possible. One of the Milwauke} 
local agents was faced with a prob 
several years ago when the A. O. Sni 
Manufacturing Co., of Milwaukee, ¥ 
offered a large tank for delivery 
Texas. The load was 18 feet, 1 inch hi 
and a bridge that had to be crossed a,., 
route had exactly the same clearami, ;, 
To solve the problem the chief dispatdsg Ac 
got in touch with the transportation é 
partment, which, in turn, called the en 
neering department. The heavy rail frm 
the bridge was lifted and a ligh 
smaller rail was put in its place. Theil 
tank was then taken across with 
whisker of clearance necessary. Teiiye 
the heavy rail was relaid. i 
Of course, tricks like that one ar t 
always possible. Sometimes insuffici is 
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Bridge girders 120 feet long and weighing 47 tons each were moved from Gary, Ind., to Che 
berlain, S.D., where they became a part of the Milwaukee Road’s new bridge over the Mis# 
River. More than 50 of these girders, each occupying two cars and part of an idler car, were mow 
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This month’s creative sales executive is 
J. M. Cunningham, general freight traf- 
fic manager of the Chicago, Milwaukee, 

~ St. Paul and Pa- 

ula cific Railroad Co. 
“mel” to his 
friends, Mr. Cun- 

f ningham began his 
service with the 
Milwaukee Road 
in March, 1920, as 
city freight an d 
passenger agent 
in Vancouver, 
British Columbia. 
in November, 

ort tray 1923, he was pro- — j. M. Cunningham 


: moted to the posi- 
Sidetrar tion of commercial agent in Vancouver 


the hej for the Milwaukee Road, and in March, 
conduc 1925, he became general agent in the 
hing same city. In May, 1926, he was made 
th f general agent for the Milwaukee Road 
e hej in Winnipeg, Manitoba, a position he held 

N, 2 litt until May, 1930, when he was made gen- 
eral agent in the Duluth office. In March, 

1939, he was appointed general agent in 

unusual Pittsburgh—a job he held until 1942, 












= exe to Chicago to fill the position of general 


call Ta when he was made general agent in Chi- = i” me 
o has cago. In 1948 he was made district freight . tana ae ae ’ 
’ yet vtharnscas eg gy > gga City gg oT “gs ial 
> of sped office. On March 16, 1954, he was sent 
a OPEN RICH NEW 


Shi freight traffic manager for the entire Mil- 
1pp. waukee Road System. 
n as lar 
1€ andr 





barance prohibits movement of a high, 
wde load on a normal, direct route. In 






MARKETS IN THE 












eh sich cases the load is sent by a rounda- 
problegeut route to avoid the obstacles. Be- SOUTHWEST 
Rusa: “Beiuse of low clearances on the 225-mile e@e08e 






liwasilll drect a ee 4 Lo 
“™® inches high and weighing , . 

“ca munds gross recently was routed on a with low Federal Barge rates 
dene 18-mile tour from Kokomo, Ind., to 

alien est Allis, Wis. The transformer traveled 
“iiVery Mio. the Nickel Plate via the Bur- 
inch hiliington, the Milwaukee, the Northwest- 
a en, and back again to the Milwaukee 
» Carat) reach its destination. 

tation a, According to Mr. Cunningham, a big ‘ ' 
ation Gad usually begins when one of the Transportation costs? 













What’s keeping you out of the booming Southwestern 
markets? 









— Nilwaukee’s freight agents gets a call 
mom a shipper that such a load is con- oe is - cermin. ee 
: diet sot gg: sel sll -elhadpcnee te Aap Federal’s low all-water and joint barge-rail, barge-truck 





vith ace 28 much as a year in advance, while rates can make your products competitive in these fast- 
. 1e prospective shipment is still in the if . 
ry. Tliueprint stage. In any case, the railroad growing markets—whether you ship bargeload, carload 
i notified at least a month in advance - LCL 

a the date the shipment is to move. ol : 
is gives the transportation depart- : P 
ment an opportunity to locate the proper See for yourself the difference Federal’s low barge 
ind of car. The Milwaukee Road owns : . Pe ee . 
BM special flats, including two eight-axle, rates can make in your distribution picture. Ask your 
1) depressed, four of the well type and 
13 smaller heavy-duty cars. However, all 
sich cars on all Class I railroads are 
der direct control of the Association 
0 - ame Railroads. Regardless of 
WWhership, the A.A.R. assigns them, on 

quest, according to need. r E DE a AA L 
The ee publishes a schedule 
showing the maximum dimensions and 

weight loads which may be handled with- SAR GE 
but clearance authority. If the load is 
fo more than 210,000 pounds gross, no LINE: Sy 
more than 15 feet, 6 inches high at cen- 

tr point, no wider than certain speci- 

wed widths at certain heights, and no 


mger than 53 feet, 6 inches, it can be A PRIVATELY OWNED CORPORATION 


handled without special instructions. 


However, if the load exceeds these limits, CHICAGO, VIRGINIA 7-7363 MOBILE, 8-1552 
Special clearance authority must be 
















nearest FBL representative for the facts. 














PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 



































ssued. HOUSTON, ATWOOD 4871 NEW ORLEANS, RAYMOND 1121 
The transportation department then KANSAS CITY, MO., HARRISON 0199 NEW YORK, LACKAWANNA 4-0063 
maps out a route and checks all clear- MEMPHIS, 8-2435 OMAHA, JACKSON 3222 

e Misogetce with the engineering department. MINNEAPOLIS, ATLANTIC 8582 ST. PAUL, MIDWAY 5692 


re mowestination of the shipment may require 


104 


delivery to another railroad. In that 
case, after having made sure of clear- 
ances on their own line, the transporta- 
tion department contacts the other rail- 
road, usually designated by the shipper, 
and requests clearance. If the other 
railroad cannot take the load, the Mil- 
waukee agent advises the shipper and 
another railroad is approached. 

The Milwaukee’s engineering depart- 
ment meanwhile has checked to make 
sure all bridges along the route will take 
the load. If the shipment is extremely 
heavy, the track department is consulted. 
When the check is complete, an excessive 
dimension load card is issued and tacked 
to the car, giving the dimensions, rout- 
ing and enumerating the restrictions 
which must be followed. 

Restrictions generally refer to speeds, 
passing other trains or cars, traversing 
curves and daytime movement. Some- 


times there'll be special ones like re- 
quiring the spout of the water tank at 
a specified location to be lifted while the 
train is passing. 

Excessive dimension or weight loads 


are not always on a single car. Some- 
times several cars are used. If the ex- 
cessive dimension happens to be length, 
idler cars are coupled into the train to 
protect the overhang. 

The Milwaukee Road ranks with the 
best in physical characteristics for han- 
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Joseph J. Dolginko has been appointed 
assistant traffic manager of Kentile, Inc., 
of Brooklyn, N.Y., effective December 1. 


* * 


Paul P. Foley has been promoted to as- 
sistant general traffic manager of God- 
frey L. Cabot, Inc., of Boston, Mass. He 
was with the New York, New Haven & 
Hartford Railroad for nine years, prior 
to joining Cabot traffic department in 
1953. 

co a * 

Morton S. Smith, vice-president and 
regional manager of the Pennsylvania 
Railroad, has been elected the thirty- 
sixth president of the Pittsburgh Cham- 
ber of Commerce. Succeeding A. W. 
Conover. He will take office January 1. 
E. Grosvenor Plowman, vice-president, 
traffic, of the United States Steel Cor- 
poration, has been elected a vice-presi- 
dent of the Pittsburgh chamber. 

G. Vincent Carey, formerly assistant 
advertising manager of the Kasco Mills 
division of Corn Products Sales Co., has 
been appointed assistant sales manager 
of the D. H. Overmyer Warehouse Sales 
Co., of Toledo, O. 


+ % 


The Aircraft Industries Association of 
America, Inc., has announced the elec- 
tion of Maj. Gen. John M. Weikert U.S. 
Air Force, retired as chairman of the 
association’s export committee for 1957. 
While in the Air Force, General Weikert 
served as assistant deputy chief of staff 
for operations, and has more recently 


dling this giant size traffic. But it takes 
more than a seasoned roadbed, heavy 
rail, adequate bridges and generally good 
clearances. The Milwaukee’s fine record 
would not be possible were it not for the 
initiative and excellent follow-through on 
the part of Mel Cunningham’s crew of 
freight agents. 


This tank was moving from the A. O. Smith Cor- 
poration’s plant in Milwaukee to its plant in 
Houston, Tex. Watching the big load are Con- 
ductor Harry Mulligan and Rear Brakemen Her- 
man Rohde, of the Milwaukee Road. 


been the Washington, D.C., representa- 
tive for the United Aircraft Export Cor- 
poration. General Weikert replaces 
Charles H. Shuff as chairman of the ex- 
port committee. 

Dwight L. Dannen, president of Dan- 
nen Mills, of St. Joseph, Mo., has an- 
nounced the appointment of Robert E. 
Payne as traffic 
manager of the 
company. Mr. Dan- 
nen said Mr. Payne 
was a former rate 
expert for the Colo- 
rado Public Utilities 
Commission. In the 
past, he has also 
been associated 
with the Archer- 
Daniel-Midland Co., 
of Mankato, Minn.; 
the Universal Atlas 
Cement Co., of Chi- 
cago, and the Chi- 
cago Great Western Railroad, at Des 
Moines, Ia. Mr. Payne will supervise the 
billing and routing of feed soybean meal 
and oil and grain shipments, as well as 
the handling of all railroad tonnage, ac- 
cording to the announcement. 

a * 

Lyle B. Emerson, formerly assistant to 
the director of traffic for the Continen- 
tal Baking Co., New York, N.Y., has been 
appointed traffic manager of the com- 
pany, effective November 15. 


* * 


R. E. Payne 


Edward G. Aiken, Jr., has been ap- 
pointed manager of rates and tariffs for 
the Caloric Appliance Corporation, of 
Topton, Pa. He was formerly rate 





analyst for the Pennsylvania Salt Map 
facturing Co., of Philadelphia, Pa. 
Aiken is an I.C.C. Practitioner. 

HK cy * 

Merritt C. Thiem, former traffic oe 
sel for the Fibre Box Association, 
presently secretary of the associati; 
was elected secretary of the Natioy 
Paperboard Association by its board 
directors in New York on November 
He succeeds Harry S. Adler, who igs 4 
tiring December 31. 

ok 


a a 
Correction 


E. Wm. Cowle has been appoin 
truck traffic manager for Northrup, Kj 
& Co., with headquarters in Minneapo 
Minn. In the announcement in Tras 
WorLp of November 3, page 96 y 
Cowle’s title was incorrectly stated 
“traffiCc manager.” 


CARRIERS 


Rail—— 


Appointment of Richard B. Baldwin 
the newly-created position of coordina; 
of new methods has been announced 
W. Jerome Strout, executive vice-pres 
dent of the Bangor & Aroostock Rai 
road. Mr. Baldwin, who will have heag 
quarters at Bangor, Me., was forme 
assistant purchasing agent, with head 
quarters at Derby. His primary duty 
his new position would be the “coording 
tion of the railroad’s constant search i 
more efficient ways to operate,” M 
Strout said. 

‘ * * 

The Boston & Maine Railroad } 
announced the appointment of C.§ 
Tomm as manager of “piggyback” oper 
tions, and H. E. Brown as general age 
of “piggyback” operations, with hea 
quarters at Boston, Mass. 

ok Te ae 

Ursul F. Bohme has been appoint 
general agent, traffic department, 
the Tidewater Southern Railway, wil 
headquarters at Modesto, Calif. M 
Bohme left the Western Pacific Railro 
parent company of Tidewater, where 
was traffic representative at Minneapo 
to take his new post. He joined t 
parent company in 1950 as chief clerk 
the St. Louis Traffic office. 

The Soo Line Railroad has announe 
the oppintment of D. C. Simpson as ma 
ager of rail-van service, succeeding K.} 
Peterson, promoted. J. G. Quick has b 
appointed general agent in New Ye 
City, succeeding Mr. Simpson. 


The New York Central System li 
announced the appointment of Ralph§ 
Brieggeman as assistant New Englaf 
freight sales manager, with headqur 
ters in Boston, Mass. 


A. C. Field, formerly district frei@ 
sales representative at San Francis 
Calif.. for the Missouri-Kansas-Te® 
Railway Co., has been appointed dist® 
sales manager at Seattle, Wash., 
ceeding C. E. Turner, deceased. H. ¥ 
Hawkinson, former district sales rep 
sentative at San Francisco succeeds ¥ 
Field in his former position. 

ck cd ck 

Charles H. Garn, formerly assisté 
general passenger agent at Clevelai 
O., for the Nickel Plate Road, has bet 
appointed general passenger agent fi 
the railroad, succeeding Tom E. LeSue 





TRAFFIC Wop »vemk 









‘IC Wow »vember 24, 1956 105 


alt Man 
, Pa. y 


\ffic coy 
ition, ¢ 


— : 
— “a For YOU 
ember 
h * Shi 
the LTL' S$ IPPCeee 







vho is 












appoin 1 
rup, Kia —_ 
nneapo: j 





aldwin 
Ordina; 
unced 
ice-prey 
ck Rai 
ive head 
former 
th head 
y duty 
coording 
earch i 
ite,” Mi 









road hi 

of C. 8 

Kk” oper 

ral ageq . 

i - TERMINAL 
qnew super-service 

ippointe 

1ent, fo 

cong 

rlif. Ma = 

Railros 

al ime-savi in that CF “loves LTL”* is 

neapi ‘These new time-saving features roof again that 

th . r . : ’ 

— speed your Portland LTL shipments: Consolidated Freightways’ new terminal in Portland, 
@ Double the number of loading Oregon, which was designed for LTL shipments. It 

ynoune bays. More than 160 freight-carrying i ; ; 

as ma units can be spotted at the dock at provides you faster, more efficient service on all your 

ing Kt one time, ; 2 a = : r 

has be LTL shipments. This “super-service” terminal, with 


ew Yo @ 1,700-foot endless conveyor line 


moves running carts to proper loading more than doubled freight handling capacity, was 


' bays, i f less-than- . : 
= re ere: een eee built to meet your growing needs. 


Ralph] truckload shipments through terminal. 
= ® 70,000-sq.-ft. terminal loading 


area makes it possible to move 8,600,- 


000 pounds of freight through the ter- CONSOLIDATED FRE/GHTWAYS 


> freigl minal in a 24-hour period. 


ranciso 






as-Tell ®@ 40 per cent increase in radio-dis- 

5 ~~ patched pickup and delivery fleet 

sh., se ere P 

Ee and expanded number of city-based Portland’s new terminal is typical of 

Ss rept trucks gives shippers faster service CF’s modern western facilities. — 

eeds i from shipping door to terminal. For the best in motor freight service, 
route all your shipments** via CF. 

“1 Call your local CF terminal for complete 
assistal ess-than-truckload. . . : a 
‘el We like | ‘ information, or write Customer Service 
we } we like large shipments, too. Dept., Consolidated Freightways, 
a fl Portland 8, Oregon, for routing map and list of points served. 
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TRAFFIC Wo pvembe 


who has retired after more than 30 representative in Philadelphia, gM, Tra 
years of service. Mr. Garn joined the Nathaniel Howard as textile represen ih traffic 
THE DIRECT CENTRAL company in 1916. tive in New York City. William 7 area, 


TRANSCONTINENTAL ers * * © Geown has been transferred from Lgffely wi 
i David R. Thompson, vice-president of N.J., to New Brunswick, N.J., as termigp repr 
the Erie Railroad, has announced the Manager, succeeding E. J. Lorinez, wigs als¢ 
promotion of Charles R. Martin from as been appointed traffic representaggioert | 
freight traffic man- for the industrial New Jersey area sergm Detr¢ 
ager at Cleveland, by the Lodi and New Brunswick tery 1951 
O., to assistant vice- nals. William Q. Wunder has b th the 
president of traffic transferred from the New Jersey aod. 
in the central re- to New York City as traffic Service 
gion, effective De- sineer and supervisor of the New y@leon 
‘ = cember 1. Mr. Mar- general commodity sales staff. ret O' 
R. K. BRADFORD ee eel | . tin started with the 2 ations 
Vice Pres.- Traffic ‘ s, Erie in 1917 as a Hall’s Motor Transit Co., of Sunbgonfere 
Traffic < ' : : station helper and Pa., has announced the appointment{stions 
Offices two years later be- Truman C,. Kling as district superygpat. F 
in 33 ' came a rate clerk, of the company’s terminals in Reag@porld” 
Cities his first position in Allentown, York Hanover, Lancagie also 
, a traffic capacity. Pa., and Baltimore, Md. Mr. Kling qmrector 
C. R. Martin After serving in been in the trucking industry for gpe M« 
several clerical po- years, and was formerly associated yar II. 
sitions in traffic, he was appointed a York Motor Express as general fice © 
commercial agent in Cleveland in 1923. manager. t up 
He subsequently held the positions of * * «& e has 
traveling freight agent, general agent, di- Harold Foth has been appointed q@pnmit 
DENVER & RIO GRANDE WESTERN RAILROAD vision freight agent, assistant general tional accounts representative for @pe the 
1531 Stout Street, Denver 2, Colo. freight agent and became freight traffic Denver Chicago Trucking, Inc., in { 
manager in 1946. Other promotions an- New York area. Mr. Foth was forme 
nounced by Erie, effective December 1, with Riss and Co. and prior to that y 
were as follows: Wilbur W. Thoms, as- associated with various railroads 
sistant general freight agent at Youngs- truck lines as well as manufactur 
town, O., to assistant to the vice-presi- companies, in a variety of traffic p 
dent for traffic at Cleveland; Charles A. _ tions. 
Parker, general agent in Cleveland, to + * % 
general agent in Columbus, O., succeed- W. H. Thickett, formerly vice-p 
ing Claude F. Lauer, who has been pro- dent and director of traffice of Wat 
moted to division freight agent at James- _ Bros. Transportation Co., Inc., of Oma. 
town, N.Y.; James A. McCall, commercial Neb., has been 
_ agent at Jersey City, N.J., to general pointed vice-pril 
agent in Cleveland; J. Lawrence Chap- a dent of the @insidi 
: man, division freight agent at James- cently-formed } é 
COMPLETE i, | igi town, N.Y., to assistant general freight York Cent 
agent at Youngstown, O.; Claude F. Transport Co. 
LONG-DISTANCE MOVING SERVICE | Lauer, general agent at Columbus, O., New York, Meer: 
the to division freignt agent at Jamestown, ; 
coast-to-coast : fee” : Leo L. Mella 
N.Y.; Thomas E. McGinnis, assistant president of Miwar 


general manager at Youngstown, O., to ig 
Wheaton the same capacity in Jersey City, N.J.; latter company 7) 
Thomas J. Sanok, assistant general man- 


announced, Mm ser 

ager at Jersey City, N.J., to assistant to ee, ae — 

Na is GY vice-president for operations at Cleve- Watson Bros. for —_— 
Ale 116d TEC. land, and James M. Moonshower, super- W. H. Thickett ears. be an Mat 

: : intendent of the Buffalo and Rochester y he = | oe on 

General Offices, Indianapolis, Ind. | divisions, to assistant general manager motor carrier i siy 


: : ‘ctr _ reer in 1932 with the Wilson Storage Bajia: 
affiliated with for the western district at Youngs- [or Co., of Sioux Falls, SD. Eelent 


LYON VAN LINES, INC- a. a former member of the board of differ | 
Motor—— tors of the Middlewest Motor Fresgy- f 
: , Bureau and Munitions Carriers Con@enc 
Neil G. Hendrickson has been named _ ence of the American Trucking Assiffine’: 

. best for eastern division claims manager for _ tions, Inc. 

Ringsby Truck Lines, Inc. Mr. Hendrick- * * «© Her 
son, who joined the Ringsby System in Robert C. Worth has been appoil@§rsic 
[ “ C ins [ £ 1950, will work out of the Ringsby facili- commercial agent at Chattanooga, 

| ae. ties in Chicago. for the Mason & Dixon Lines, Inc, ce: 
+ * & Kingsport, Tenn. Mr. Worth first joM@in ct 
Lamar Kennedy, president of Cooper Mason & Dixon in 1948 and was “@jdop 
Motor Lines, Inc., of Greenville, S.C., mercial agent at Atlanta, Ga., for ie | 
has announced the appointment of company when he left to becom 
George Clapp as traffic manager. Mr. salesman for the American Manvijssoc 
Clapp joined Cooper Motor Lines in turing Co. He rejoins Mason & Lb 
1950 in the revenue auditing department. after serving with the Peoples Autoigrh: 
He was appointed assistant traffic man- bile Loan & Finance Co., in Rome, Gigearc 
ager in 1953. In his new position he : = «@ 
succeeds J. J. Aughey. Other appoint- Hennis Freight Lines, Inc., of Winst 
ments announced by the company in- Salem, N.C., has announced the additgy Jos 
clude: John Cattell, former New York of the following to its sales staff: Re biter 
representative for Southeastern Freight MM. Gordon, formerly assistant tr 
Lines, as traffic representative covering manager with National Fibres of Det 
Brooklyn and Long Island areas; Eugene as traffic representative in the Delos: 
O’Neill as traffic representative covering area; Raymond O. Williams, a [0 
upper Manhattan and the Bronx in New vice-president of Bradley Freight Co 
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freight! 


MISSOURI 
PACIFIC 


\ LINES .-. Serving the York City; T. A. “Ted” Dietz, traffic rep- a representative in Michigan; Josepl 





resentative for the Westchester County, Jamison, formerly of Cooper Motor Lil 
an West-Southwest | N.Y., area, as sales coordinator for the as textile representative in Philadelpigg A 
New York office; Harry Cooper as textile George A. Jasper, formerly operato! 
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hia, gm, Transport Cartage Co., of Dayton, 
presen traffic representative for the Dayton, 
liam wa area, and James M. Zimmerman, for- 
rom Ig rly with Associated Transport, as traf- 
s termime representative in Cleveland. Hennis 
‘incz, y also announced the retirement of 
esentatoert L. Gainer, traffic representative 
rea sera Detroit. Mr. Gainer came to Hennis 
ick term 1951 after 25 years as general agent 
has halith the Chicago & Eastern Illinois Rail- 


TSey gyped. 
ervice 


New Y 


ca bod oe 


leon F. Banigan, former editor of 
«et Owner, and other automotive pub- 
ations, has joined the Private Carrier 
mference of American Trucking Asso- 
stions, Washington, D.C., as a consul- 
nt. He was formerly editor of “Motor 


- Sunb 
ntment 
Supervs 


1 Readggorld” and “Automobile Trade Journal.” 
Lancagmme also served for 10 years as managing 
Kling ector of the National Council of Pri- 
ry for ge Motor Truck Owners. During World 
iated yur II, Mr. Banigan was loaned to the 
eral fice of Defense Transportation to help 


t up and administer truck operations. 
e has also served on various national 


yinted qpmmittees dealing with matters affect- 
e for fe the transportation industry. 

Cc. Ine % * * 

° rey Hugh T. Harrell has been appointed 
) that y 


pneral sales manager, with headquarters 








‘oads WH, Kansas City, Mo., for Wheelock Bros., 
ufactumii,. of Kansas City, 
affic pieording to an an- 
oincement by Fred 
: . Wheelock, presi- 
vice-pr@ext. Mr. Harrell 
of Watiiane to Wheelock 
of Oman the Empire 
| been Mitte Trucks Termi- 
Vice-pMiid Co., Inc., and its 
the M@isidiary, Garden 
‘med Mate Truck Termi- 
Cent Corporation, 
| Co. Mere he served as 





rk, X 
Mella 

of 4 
npany 
iced, 
who 
1 wit 
sros. for 
egan | 
arrier 


fieral manager of 
e New York and 
twark Union Mo- 
o Truck Terminals. Prior to that time, 
t served in various positions with R. C. 
itor Lines, Inc., and was eastern sales 
mnager for that company in 1955. 


H. T. Harrell 


















ater—— 
Giuseppe Ali, director general of the 






















Storagt Balian Line, has announced the appoint- 
-D. Ht@ent of Ezio Bonfanti as general man- 
1 of differ in the United States and Canada. 
or Fret. Bonfanti was formerly chief of the 
rs Coleency and tourism department at the 
& ASSOBBne’s Genoa headquarters. 


ca % * 


Henry M. Tiedemann, assistant vice- 



















appoli@@irsident for operations of Grace Line, 
ga, 10RRes tendered his resignation effective 
S, Inc, @ecember 31. Mr. Tiedmann has been 
irst JOMMm charge of the line’s engineering de- 


was G@#etopment for its replacement fleet for 
., fore last two and a half years. Prior 
becom @) joining the company in 1953, he was 


Man 
& D 
; Auto 
yme, Gi 


sociated with the Society of Naval 
chitects and Marine Engineers as 
ethnical assistant in charge of re- 
arch and development. 
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Joseph S. Sykes, formerly manager of 
Mernational sales for Northwest Orient 
lines, has been appointed district sales 
anager for the airline at Taipei, For- 
a. Mr. Sykes joined Northwest in 
PS) as office manager at Tokyo. As sales 
ahager at Taipei, he succeeds Frank A. 
uatley, who has resigned. 
* % * 
Appointment of J. William Schmuck as 
trict sales managér at Chicago has 
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Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc. at 


Philadelphia, Chester, Baltimore, Norfolk, Rochester 


and Pittsburgh. 
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Loole mighty good 
Hrom here... 
“From the cab of a big Monon diesel, 
things look pretty good. All up and 
down the line factories are springing 
up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
| —and shipping is easy. Maybe you 
ought to take a ride on the Monon and 
look into it!’’ 


| © 
‘MONON RAILROAD 


aa THE HOOSIER LINE 
















Southern Pacific 
serves more of the 
West and Southwest 
than any other 

railroad. 
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been announced by Pan American World 
Airways. Mr. Schmuck joined Pan Ameri- 
can in 1950, as a passenger supervisor, 
at La Guardia Field, N.Y., and has served 
in posts in New York, Philadelphia, and 
St. Louis. He succeeds Stuart Wooster 
who has been transferred to Washing- 
ton, D.C. 


Others—— 


Justus F. Craemer, senior member of 
the California Public Utilities Commis- 
sion, retired from the commission on 
November 1, after 18 years service as a 
commissioner. He was appointed to the 
commission in 1939, by the late Gov- 
ernor Frank F. Merriam, and was twice 
reappointed by former Governor Earl 
Warren. Mr. Craemer began his busi- 
ness career as a newspaperman in 1909, 
as co-owner of the Orange Daily News, 
and has been an associate owner of the 
San Rafdel Independent Journal since 
1937. He also was a member and held 
various Offices in several press organiza- 
tions. He first entered the California 
public service in 1923 as a member 
of the state board of agriculture and 
subsequently held many positions in the 
state government before being appoint- 
ed to the commission. He has served 
on the executive committee of the Na- 
tional Association of Railroad & Utili- 
ties Commissioners since 1943 and was 
president of the N.A.R.U.C. in 1948-49. 
In 1942 he organized the Mountain Pa- 
cific States Conference of Public Serv- 
ice Commissions and was chairman of 
the organization from 1942 to 1946. 

% * * 


The board of commissioners of the 
Port of Oakland has announced that 
Ben E. Nutter, superintendent of Pub- 
lic Works for the Territory of Hawaii, 
will become chief engineer of the Port 
of Oakland on January 1, and that J. G. 
Bastow, who has doubled as assistant 
general manager and chief engineer, will 
be assistant general manager, in charge 
of all engineering, including the airport 
expansion program, along with his other 
administrative responsibilities. 


OBITUARIES 


Paul Somers, 67, former special agent 
of the Interstate Commerce Commission, 
died suddenly of a heart attack on No- 
vember 6. An attorney and registered 
I.C.C. practitioner, he was associated for 
the last three years with Raymond 
A. Richards as traffic consultant and 
tariff publisher in New York City. 

* * % 


Roy J. Ross, director of traffic for the 
Continental Baking Co., of New York, 
N.Y., died on November 9 after a short 
illness. 

* * a 

John C. Batham, 67, general agent of 
the Santa Fe Railway Co., in Washing- 
ton, D.C., and former president of the 
Traffic Club of Washington, D.C., Inc., 
died at the Spear Orthopedic Hospital, 
in Denver, Colo., on December 16, after 
an illness of several weeks. Mr. Bathan 
had been in the railway’s Washington 
office since 1939. A veteran of nearly 50 
years with the Santa Fe, he joined the 
company in Wichita, Kan., in 1907, and 
served in positions at Des Moines and 
Minneapolis before coming to Washing- 
ton. In addition to his affiliation with the 
Washington Traffic Club, Mr. Batham 
was a past president of the Newcomers 
Club of Washington, and a member of 





TRAFFIC Wo 


SERVING POINTS BETWEEN 


PILOT FREIGHT CARRIERS 


NCORPORATE 
WINSTON SALEM, N.C 











3 Automatic Yards 


“Push button” facilities at Mik 
waukee, at Bensenville, just west 
of Chicago and at St. Paul-Minné 
apolis, save thousands of car dayg 
for shippers. Ask your Milwaukeé 
Road representative for detail 


rue MILWAUKEE 


COAST 75 a 


Denver GPuicaco 


TRUCKING CO., INC. 





vember 24, 1956 


opens a terminal at 


REENSBURG, PA. 
OVERNIGHT SERVICE 


from 


OCHESTER, N.Y. © BUFFALO, N.Y. 
NEW YORK CITY & CHICAGO 


Terminals In: 


YEW YORK, N. Y. - = 
Coe EI 
VEEHAWKEN, N. J. 


\h 
% 
BUFFALO, N. Y. ™ LH 
ROCHESTER, N. Y. “oe 
AMESTOWN, N. Y. _[cAzOR 
SHARON, PA. - ap 
PITTSBURGH, PA. UIP ) 
4 


OR Ihe 
CHICAGO, ILL. wT AS (ORT 


Fazor F'xpress, inc. 


'5 Twenty Sixth St. Pittsburgh 22, Pa. 


Always specify 


NILW 
Bixprese’ 
GEN 


afe - swift » sure 


the National Defense Transportation 
Association, the Arlington (Va.) Winged 
Wheelmen and the Washington Passen- 
ger Association. 


NEWS OF 
TRAFFIC CLUBS 


A meeting of the Central Valley Trans- 
portation Club (Modesto, Calif.), sched- 
uled to be held November 29 in the Fabel 
Room of the Hotel Covell, in Modesto, 
will be devoted to the nomination of of- 
ficers for 1957. 

He a 

The annual Christmas luncheon of the 
Metropolitan Traffic Association of New 
York, Inc., has been set for December 12, 
in the Grand Ballroom of the Hotel Com- 
modore. 

*« % a 

The Central Ohio Traffic Club will hold 
its annual dinner-dance Christmas par- 
ty on December 6 in the Mansfield-Le- 
land hotel in Mansfield, O. 

oe oR * 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J., will be the speaker at the 
December 5 meeting of the Wyoming 
Valley (Pa.) Traffic Club, to be held at 
the Kingston House in Kingston, Pa. The 
club held its annual “Motor Carrier 
Night” meeting on November 7, at the 
Hotel Jermyn, in Scranton, Pa. 

oe < a 

The Traffic Club of Minneapolis has 
again reminded members of the club’s 
participation in the University Hospital 
Foundation program. It has invited 
everyone to cooperate in the “Every 
Member Participation” by making 
pledges immediately. 

my ik * 

“Ladies Night” will be celebrated by 
the Traffic Club of Eastern Connecticut 
(Norwich, Conn.), on December 8, in 
the Roof Garden of the Mohican hotel, 
in New London, Conn. 

HE om * 

The annual dinner of the Transporta- 
tion Club of Bloomington, Ill., will be 
held on November 28, at the Hotel Til- 
den-Hall, in Bloomington. 

a * 


December 1 is the date set by the 
Nassau Suffolk Traffic Club, Inc., for its 
annual dinner-dance, at the Stewart 
Manor Country Club, Long Island, N.Y. 

Po ae é~ 

Charles E. Blanck, assistant to the 
vice-president of the Republic Carload- 
ing & Distributing Co. will be the 
speaker at the November 26 meeting of 
the Bridgeport (Conn.) Traffic Associa- 
tion, at Eichner’s Restaurant, in Bridge- 
port. His subject will be “Rates and 
Tariffs.” The meeting will be sponsored 
by the freight forwarders. The annual 
dinner of the club has been scheduled 
for January 17. 

oo x 


The Tratlic Club of Tulsa (Okla.) an- 
nounced that the following officers for 
1957 were elected at the club’s annual 
stag party, at the Mayo hotel, on No- 
vember 13: E. F. Freiner, traffic manager, 
Carter Oil Co., president; T. A. Blaske, 
traffic freight representative, Santa Fe 
Railroad, vice-president, and M. A. Baker, 
general agent, Nickel Plate railroad, sec- 
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retary-treasurer. New directors elected 
were: Clyde Grever, owner, Grever 
Trucking Co.; C. R. Pitchford, traffic 
representative, Frisco Railway and O. B. 
Dooling, traffic agent, Amerada Petro- 
leum Co. Directors elected for one year 
terms were: P. E. Bolian, assistant traf- 
fic manager, Service Pipe Line Co.; J. T. 
Banks, assistant traffic manager, D-X- 
Sunray Oil Co., and G. W. Jenkins, presi- 
dent, Rocket Freight Lines. The club’s 
retiring president, Herbert H. Powell, of 
E. L. Powell & Sons Trucking Co., will 
formally relinquish his office to incom- 
ing president, E. F. Freiner, at the club’s 


annual installation dinner-dance on De- | 


cember 11. 


* * * 


Wallace M. Snow, assistant vice-presi- | 


dent of the New York Central System, 
spoke on “Problems of the Railroads, and 
Suggested Solutions,” at a meeting of the 
North Shore Traffic Club (Waukegan, 
Tll.), on November 5. Another highlight 
of the meeting was a tour of the CBS- 


Hytron’s Danvers Miniature Receiving | 


Tube plant, conducted by Harold A. Carr, 
CBS-Hytron traffic manager, and Leo W. 


Mulligan and Robert A. Sigman, of that 


company’s traffic department. 
ca oe * 


Dr. John H. Frederick, professor of | 
transportation, University of Maryland, | 
addressed the Transportation Club of | 


Peoria (Ill.) on the “Week’s Report,” at a 
club banquet in the Hotel Pere Marquette, 
on November 7. Among those attending 


were A. W. Schroeder, president of the | 


Minneapolis & St. Louis Railway, and 


Dr. Harold P. Rodes, president of Brad- | 


ley University. 


* aa * 


The annual Christmas party of the | 


Lorain County (0O.) Transportation 
Club will be held at the Spring Valley 
Country Club, in Elyria, O., on December 
7. 


* * * 


The Traffic Club of Baltimore has an- | 
nounced that its president, Joseph M. | 
Dignan, Jr., has called a special meeting | 


for December 10, at the Lord Baltimore 


hotel (Parlors H and I), to consider and | 


vote on certain proposals to amend the 
club’s constitution and by-laws. 
announcement said that 


was usually held at the same time as 
the special meeting, forum members 


would participate in the special club | 
in lieu of holding a forum! 
meeting. Changes contemplated by the | 
club in the constitution and by-laws | 
relate, among other things, to applica- | 


meeting 


tions for membership, eligibility for 
offices, the annual meeting and installa- 
tion of officers. 


* * * 


Raymond Law, of the Chicago & North 
Western Railroad, will address the Green 
Bay (Wis.) Traffic Club monthly forum 
meeting. on December 11, at the Beau- 
mont Hotel. Topic of Mr. Law’s address 
at the forum, which coincides with the 
club’s annual traffic club dinner, will be 
the “Menominee Indian Customs, and 
Indian Lore.” Mr. Law, who is called 
“Pa-Ye-Ton-Imah by the Menominees, 
makes up their headdresses and many 
of their ceremonial tribal costumes. The 
club expects to hear numerous stories 
about the Indian’s history, origin, and 
customs in Mr. Law’s talk. 

* * . 


Arthur F. Kelly, vice-president of 
Western Air Lines, Inc., and president of 








The | 
inasmuch as | 
the meeting of the Traffic Club Forum | 
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‘S$ » Air Traffic Conference of America, 
fl be the guest speaker at the annual 
ner of the Traffic Managers Confér- 
we of Southern California to be held 
) December 6 in the ballroom of the 
iitmore hotel, Los Angeles, Calif., L. C. 
«life, executive secretary of the confer- 
PageR.e has announced. Mr. Kelly will 

%fkak on “The Motivation of Air Trans- 


14@rtation.” 
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An “all-women’s” panel discussion on 
he subject, “Opportunities in Trans- 
0. tation,” was the highlight of the 
st senees cvember meeting of the New York 
stern lapter of the Detla Nu Alpha Trans- 
ytation Fraternity, Inc. The discus- 
im was conducted by B. H. Peterson, 
f the McLean Trucking Co., as chair- 
nn, while Gerard A. Graig, of the 
. 56, 57 kheed Aircraft Corporation, chapter 
F ‘sident, officiated over the meeting. 
; 103 smeeting of the chapter on December 
mie vill be held at the Pennsylvania Sta- 
ation m Y.M.C.A., New York City. 
. * * 7 
7 frank M. Cushman, a transportation 
pisultant and director of the Trans- 
- N0Botation and Traffic Management In- 
109Biute, Northeastern University, was the 
12, 13@aker at a meeting of the Watatic 
.... 109@Mass.) Chapter No. 67 of the Delta Nu 
lway bha Transportation Fraternity, Inc., on 
smvember 14, at the Simonds Saw & 
weeel Co., in Fitchburg, Mass. Subject 
;@ Mr. Cushman’s talk was “Top Man- 
’ ement’s Role in Transportation Cost 
105 trol.” The meeting was conducted 
we Howard L. Husmer, of the Pennsyl- 
a mia Railroad, acting president, sub- 
tuting for President Russell S. Calla- 
vo 10iin, who resigned and transferred to 
ority %Mother chapter because of commuting 
100 @oblems. 
15 a ts 7~ 
gmChe regular monthly meeting of the 
1om@ct Worth, Tex., Chapter No. 60 of the 
109 lta Nu Alpha Transportation Frater- 
< ai/ey Was held on November 15, in the 
101 isco Railroad Conference Room, at 
hich a discussion was conducted on 
Z@mtract and private motor carriers. 
"@.T. Wilbanks, traffic manager of Mont- 
loimery Ward & Co., and Glen Hale, as- 
lolmtant traffic manager of Mid-Continent 
1omPply Co., were the speakers. Because 
10\/™ the Christmas holidays, the club will 
10m the December meeting and will hold 
86. 87, % text meeting on January 17, in the 
ve msto Conference Room. 
ic. * * * 
ont Covel 





Akout 80 men, including F. S. Baird, 
€-president, traffic, of the Norfolk & 
1@siern Railway, and S. S. Hosp, gen- 
Wl freight traffic manager, sales and 
10mvice, of the N. & W., attended a 
. 10Marer-meeting of the Roanoke (Va.) 
taoter of the Delta Nu Alpha Trans- 
ration Fraternity, the night of No- 
bmber 16, in the Ponce de Leon hotel. 
me Norfolk & Western was host at a 
bpitality hour before the dinner. 
ard H. Ligon, president of the 
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aig - onoke chapter and assistant general 
lbs modceot agent of the N. & W., presided. 





ary E. Dixon, Sr., proprietor of Dixon’s 
ationwide Traffic Management Service, 
banoke, introduced the speaker, Joseph 













C. Scheleen, editorial director of TRAFFIC 
Wor.p, Washington, D.C., whose subject 
was “Some Bright Spots in Transporta- 
tion News Reporting.” Mr. Scheleen dis- 
cussed some of his experience in report- 
ing I.C.C. activities, congressional com- 
mittee hearings on transportation legis- 
lation, and meetings of transportation 
organizations and recalled some amusing 
incidents that had occurred in the course 
of such coverage of TRAFFIC WORLD news 
sources. In a business session of the 
Roanoke chapter, Raymond Hill, chair- 
man of the chapter’s education com- 
mittee and assistant chief clerk in the 
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traffic department of the N. & W., said 
that 150 men and women had been en- 
rolled in courses sponsored by the fra- 
ternity, that nine members had qualified 
for I.C.C. practitioners’ certificates, that 
five had qualified for membership of the 
American Society of Traffic and Trans- 
portation, and that eight were now pre- 
paring for the A.S.T.T. examinations, He 
said the education committee felt that 
the chapter had made a worthwhile con- 
tribution to the traffic profession. Wil- 
liam D. Equi, of Associated Transport, 
Inc., was chairman of the program com- 
mittee for the meeting. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 
Manager for established Industrial Traffic 
Association in Iowa. Should be I.C.C. Prac- 


titioner. State experience and minimum 
salary. Write Box 948. 











Situations Wanted 


YOUNG MAN, 28, married, desires position 
in progressive industrial traffic dept. 9 years 
experience. ICC Practitioner. Write Box 
949. 











For Sale 


ESTABLISHED TRAFFIC BUREAU. Reason- 
able. Terms. Real opportunity for qualified 
man. Write Box 947. 














Notice 


Due to the death of Mr. Paul Somers, the 
offices of Richards & Somers at 40 Exchange 
Place, New York City are being closed. All 
pending future traffic transactions shall be 
handled by Raymond A. Richards at 13 Lap- 
ham Park, Webster, N.Y. Phones Webster 
430-431. 











Consultant 





CONSULTANT 
ON TRANSPORTATION PROBLEMS 


ee PAUL WILSON e 


Former Milwaukee Road Western Traffic Mgr. 


660 Stuart Building Seattle 1, Wash. 








 ineatinend Books and Courses ; 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 





satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


Educational Books and Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 


—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 
COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 
22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 








FREIGHT TRANSPORTATION SELLING by 

ROY A. BURGESS, $3.50 
The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 









































Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
ond tell me about your special intre- 
ductory offer. 











TRAFFIC DATES 


NOVEMBER 


29-30—Great Lakes Conference of Railroad and 
Utilities Commissioners (first annual con- 
vention), White Sulphur Springs, W.Va. 

29-30—National Agricultural Cooperative Trans- 
portation Committee of the National 
Council of Farmer Cooperatives (onnual 
meeting), Kansas City, Mo. 


DECEMBER 


4-5—Ohio Valley Shippers Advisory Board, Cin- 
cinnati, O. 
4-6—National Freight Claim Committee of the 
American Trucking Associations, Inc., 
Miami Beach, Fla. 
6—Traffic Managers Conference of Southern 
California, Los Angeles, Calif. 
6-7—Trans-Mo-Kansas Shippers Advisory Board, 
Saint Joseph, Mo. 
10-11—Material Handling Institute (annual meet- 
ing), New York, N.Y. 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


28—Transportation Club of Bloomington, Bloom- 


ington, Ill. 
29—Transportation Club of Buffalo, Buffalo, N.Y. 


29—Transportation Club of Winona, Winona, 
Minn. 


DECEMBER 


1—Columbia Traffic and Transportation Club, 
Columbia, S.C. 

4—Canton Traffic Club, Inc., Canton, O. 

4—Traffic Club of Detroit, Detroit, Mich. 

4—Appalachian Traffic Club, Kingsport, Tenn. 


5—Corpus Christi Traffic 
Christi, Tex. 


6—Flint Traffic Club, Flint, Mich. 


6—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 


6—Traffic Club of Minneapolis, Minneapolis, 
Minn. 


8—New Bedford Traffic Club, Inc., New Bed- 
ford, Mass. 


11—Casper Traffic Club, Casper, Wyo. 
11—Green Bay Traffic Club, Green Bay, Wis. 


Association, Corpus 


11—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 

11—Transportation Club of Louisville, Inc., Louis- 
ville, Ky. 


11—Traffic Club of Tulsa, Tulsa, Okla. 


11—Northern New York Transportation Club, 
Watertown, N.Y. 


13—Great Falls Traffic Club, Great Falls, Mont. 


13—Women’s Traffic Club 
ville, Ky. 


of Louisville, Louis- 






TRAFFIC Wo 


11—American Waterways Operators, 
board of directors meeting, New 
leans, La. 


12-13—Southeast Shippers Advisory Board, 
Beach, Fla. 


13—Allegheny Shippers Advisory Board, 
burgh, Pa. 


JANUARY 
8-9—Middlewest Shipper-Motor Carrier 
ence, Des Moines, la. 
9-10—Midwest Shippers Advisory Board, 
cago, Ill. 
9-10—Atlantic States Shippers Advisory Bg 
Washington, D.C. 
19-23—Truck-Trailer Manufacturers Associc 7 
(annual convention), Coronado, Calif 


22-24—Southwest Shippers Advisory Board, 
Antonio, Tex. 


30-31—Northwest Shippers Advisory Board, 
Paul, Minn. | 


—| 


13—Oakland Traffic Club, Oakland, Calif. 


14—Charlotte Traffic & Transportation 
Charlotte, N.C. 

14—Knoxville Traffic & Transportation 
Knoxville, Tenn. 

14—Traffic Club of Fort Worth, Fort Worth, 


14—Pacific Traffic Association of San Frond 
Inc., San Francisco, Calif. 


15—Boise Traffic Club, Boise, Ida. i 
18—Traffic Club of Fort Smith, Fort Smith, Ait 
26—Enid Traffic Club, Enid, Okla. 4 


JANUARY 

8—Women’s Traffic Association of Jacksong 
Jacksonville, Fla. 

8—Traffic Club of Philadelphia, Philadelphi 


8—Women’s Traffic Club of Richmond, 
mond, Va. 


9—Polk County Traffic Club, Lakeland, Fl f} 


‘10—Eastern North Carolina Traffic Club, Ro 
N.C. ‘ 


10—Traffic & Transportation Club of Shrev 
Shreveport, ‘La. 


10—Traffic Club of Wichita, Wichita, Kan. =) 
12—Charleston Traffic Club, Charleston, Sf 
12—Transportation Club of Seattle, Seattle, 
























12—Traffic Club of Tampa, Tampa, Fla. 


12—Transportation Club of Kansas City, © 
City, Mo. 


14—Traffic Club of St. Louis, Inc., St. Louil 
15—Will County Transportation Club, Joli 


15—La Crosse Traffic Club, Inc., La Crosse, 
Bridg 


p 


17—Bridgeport Traffic Association, 


Conn. 
24—Motor City Traffic Club, Detroit, Mich. 


